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' TESSENDERLO HOLDING UK LIMITED
' STRATEGIC REPORT
For year ‘ended 31 December 2016
" The directors present tl":eir strategic report for the year ended 31 December 2016.
_Principal activities nnd bnsinees»revienv ‘

The Company acts as an intermediate holding Company within the Tessenderlo Chemie NV group.

- The results of the Company for the year ended 31 December 2016 are shown in the Statement of .

‘Comprehensive Income on pa'ge 6 and show a loss for the financial year of £805, 81 1 (2015: £3 592 861) N

.. The financial posmon of the Company as at 31 December 2016 is shown on the Statement of Financial .
- Position on page 7. The directors consider that the ﬁnanclal position of the Company as at 31 December
2016 was satlsfactory

Strategy and future developments

The Company is.a non-tradmg intermediate holding Company. As such the dlrectors do not expect any-
significant changes in the ﬁnancnal posmon of-the Company for the foreseeable future.

Key performance mdlcators (KPI’s)

Gwen the straxghtforward nature of the business the Company’s dlrectors are of the opmlon that analysns
using KPI’s is not necessary for an understanding of the development performance or position of the
busmess .

- Principal risks and uncertainties

- The management of the business and execution of the Tessenderlo Chemie NV group’s strategy, of which
this Company forms a part, are subject to a number of risks. Key business risks impacting the companies
subsidiary investments. principally relate to market competition, both from a national and international
perspective and the retention of suitably qualified employees. Business risks are reviewed regularly by the.
directors of the Tessenderlo Chemie NV group and appropnate processes are put in place to monitor and

- mitigate their lmpact .

. Byorderof the board
RJones o

Company Secretary
29 September 2017

Registéred nuinber: 3514787 : N . : | : ' 1



| "TESSENl)ERLO HOLl’)I'NGA UK LIMITED

DIRECTORS’ REPORT
For the year ended’ 31 December 2016

~ The directors present, therr annual report and the audited ﬁnancral statements for the year ended 31_ .
_ December 2016

Results and d1v1dends

The loss for the ﬁnancral year of £805,811 (2015: 3,592,861) has been transferred to reserves. The drrectors- ’
"have not recommended:the payment of a dividend during or in respect of the financial year (2015: £nil).

Going concern o ' r :
The ‘directors w1sh to draw attention to note 3 of these fmancral statements regardmg the basrs of
-accounting. S

" Future developments
The’ strategy and future developments n the business are set out 1n the Strategrc Report on page 1

Directors
The directors who held office durmg the year and up to the date of signing the financial statements were as
follows: : : :

SA Haspeslagh
. RJJ Dumont
MS Mclellan
M Evans

Company secretary
Richard J ones

Financial rlsk management policies

The drrectors have reviewed the financial risk management ob_]ectwes and policies of the Company “The
Company does not as a regular policy enter into hedging instruments, as there is not believed to be any
matérial exposure. It also does not enter into.any speculatrve financial instruments. The directors do not
consider there to be any material financial risks with liquidity risk and interest rate risk assocrated with
1ntercompany debtors and credrtors managed at a Tessenderlo group level.



TESSENDERLO HOLDING UK LIMITED

DIRECTORS’ REPORT
. For the year ended 31 December 2016

* Statement of directors’ responsibilities _
A The directors are responsible for preparing the strategnc report, the directors report and the fi nancnal
- statements in accordance with applicable law and regulanons C

" Company law requires.the directors to prepare financial statements for eaeh. financial 'year. Under that law
the directors have prepared the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards, comprising Financial Reporting

* Standard 102- “The Fmancnal Reporting Standard Appl|cable in the UK and Republlc of Ireland” (FRS

'102), and applicable law).

B Under Company law the directors must not approve the ﬁnancxal statements unless they are satisfied that
they give a true-and fair view of the state of affairs of the- Company and of the profit or loss of the
Company for that period. ln preparing these financial statements, the directors are required to:

e select suitable accountmg policies and then apply them consistently;
e make judgements and accountmg estimates that are reasonable and prudent

e state whether applicable UK Accounting Standards, including FRS 102 have been followed subJect
to any material departures disclosed and explained in the financial statements; .

‘. notify its shareholders in wntmg about the use of disclosure exemptlons, if any, of FRS 102 used in
" the preparation of financial statements; and

e  prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the Company will continue in busmess :

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the Company's transactions and disclose with reasonable accuracy at any time ‘the financial
position of the . Company and enable them to ensure that the financial statements comply with the
Companies Act 2006. They are also responsible for safeguarding the assets of the Company and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities.

‘Disclosure of information to auditors
The dlrectors who held office at the date of approval of this directors’ report confirm that

.. o Asfarasthe director is aware, there is no. relevant audrt mformatlon of which the Company s
' audltors are unaware; and

o The director has taken all the steps that he ought to have taken as a a director in order to make him
- aware of any relevant audlt information and to establish that the Company’s audltors are aware of
that mformatxon

: Independent Audltors

The auditors, PricewaterhouseCoopers LLP have indicated their willingness to continue in office and a
" resolution concemmg their re-appomtment was proposed at the Annual General Meeting.

. ‘ABy order of the board -

R Jones )
-Company Secretary -
29 September 2017.



Ihdépéndeht auditors’ report to the members of
Tessenderlo Holding UK Limited |

" Report on the ﬁnancial statements

Our opinion A
In our opinion, Tessenderlo Holding UK Limited’s financial statements (the “financial statements”): _

K g1ve a true and falr view of the state of the Company’s affairs as at 31 December 2016 and of its. loss for the
year then ended; .

+ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practlce
and . ) .

.. have been prepared in. accordance w1th the requlrements of the Companies Act 2006

W hat we have auc‘ltcd ) ‘
"The ﬁnancral statements, mcluded within the Annual report and financial statements (the * Annual‘ R'eport”), comprise:
. the Statement of F1nanc1al Position as at 31 December 2016; ’

. the Statement of Comprehensive Income for the year then ended;

. the Statement of Changes in Equity for the year then ended and

.+ - the notes to the financial statements, which include a summary of significant accountmg pohc1es and other
explanatory information. .

The ﬁnanc1a1 reporting framework that has been applied in the preparation of the financial statements is Umted
Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting Standard appllcable in the UK- and -
Republic of Ireland” and apphcable law (United Kingdom Generally Accepted Accounting Practice). -

In applying the fi nanc1al reporting framework, the directors have made a number of subjective judgements, for example
in respect of significant accountmg estlmates In making such estlmates they have made assumptlons ‘and considered
. future events. .

Opmlon on other matter prescrlbed by the Compames Act 2006

-In our oplmon based on the work undertaken in the course of the audit:

o the information given in the Strategic Report and the Directors’ Report for the financial year for which the
ﬁnanclal statements are prepared is consistent with the financial statements.

e . the Strateglc Report and the Directors’ report have been prepared in accordance with applicable legal =
- requirements.

~In addition in light of the knowledge and un'derstanding of the company and its- environment obtained in the course ‘
of the audit, we are required to report if we have identified any material misstatements in the Strategic Report and the
Directors’ report We have nothing to report in this respect.

'Other matters on whlch we are requlred to report by exceptlon

Adcquau of accounting v vcords and information and e\planatmns receiv ed
Under the Companies Act 2006 we are required to report to you if, in our opinion:

-« . we have not received all the information and explanations we require for our audit; or

. adequate accountmg records have not been kept, or returns adequate for our audit have not been recelved :
' from branches not visited by us; or - :

. . the financial statements are not in agreement w1th the accounting records and returns

‘We have no exceptions to report arising fram this responsibility.



Ihdepéhderit auditors’ report to the niembers df
Tessenderlo Holding UK Limited

Directors’ nemunera‘tion

Under the Companies Act 2006 we are required to report to you if, in our opmlon certam disclosures of- directors”
remuneratnon specnf ed by law are not made We have no exceptions to report arising from this respon51b111ty

~ Responsibilities -for‘the ﬁnancial statements and the audit

: Qur responsibilities and those of the d‘irecmrs .

As explained more fully in the Statement of Dlrectors Responsibilities set out on page 3, the directors are responsrble
for the preparatlon of the ﬁnanmal statements and for being satisfied that they give a true and fair view.

Our responsibility is to audit and express an opinion on the financial statements in acc‘ordance with applicable law-
and International Standards on Audmng (UK and Ireland) (“ISAs (UK & Ireland)”). Those standards requ1re us to
comply with the Auditing Practices Board’s Ethical Standards for Auditors.

This report, including the opinions, has been prepared for and only for the Company’s members as a body in

" accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these :
‘o'pinions, accept or assume responsibility for any other purpose or to any other person to whom this report is shown
or into whose hands it may come save where expressly agreed by our prior consent in writing.

What 'a.rl audit of financial statements involves

We conducted our audit in accordance with ISAs (UK & Iréland). An audit involves obtaining evidence about the
amounts and disclosures in the financial statements sufficient to give reasonable assurance that the financial
statements are free from material misstatement, whether caused by fraud or error. This includes an aSsessme,nt of:’

»  whether the accounting policies are approprlate to the Company’s circumstances and have been consistently -
- applied and adequately disclosed;

. the reasonableness of significant accounting estimates made by the directors; and

»  the overall presentation of the financial statements.

We primarily focus our work in these areas by assessmg the dlrectors Judgements against avax]able evrdence formmg
. our own judgements, and evaluatmg the disclosures in the financial statements.

'We test and examine information, using sampling and other audltmg techniques, to the extent we consider necessary
to provide a reasonable basis for us to draw conclusions. We obtain audit evidence through testing the effectiveness of
- controls, substantive procedures or a combination of both. .

In addmon we read all the financial and non- ﬁnanmal information in the Annual Report to 1dent1fy materla]

-~ inconsistencies with the audited financial statements and to 1dentlfy any information that is"apparently materially

" incorrect based on, or materidlly inconsistent with, the knowledge acquired by us in the course of performing the
audit. If we become aware of any‘apparent material misstatements or inconsistencies we consider the implications -
for our report. With respect tot he Strategic Report and Directors’ report. We consider whether those reports mclude
the disclosures requlred by applicable legal requ1rements

Jason Clarke'(Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
. Chartered Accountants and Statutory Auditors

. Cardiff - ) '

- 29 September 2017



- TESSENDERLO HOLDING UK LIMITED

STATEMENT OF COMPREHENSIVE INCOME
) For the year ended 31 December 2016

Note 2016 2015 -

B Y
Administrative expenses . - ) ' | (212,408) (3,116;590)-

s
L

Operating (loss)/brofit o (212,408) (3,1 16,590) .

3

'.In,terest recéiizable and éimilar income - N  6a A967,366‘ 848,167

. Iqterest Pa'yable apd Similgrexpéng ‘ o | . ~ 6b (1,930,064) - (1,730,215)_
:-Net .iﬁterest exl;ense' | , S R . | A 6 '(962,6‘9>8')‘~ (882,0’48) "
Loss_i)efg}e t.a'xatio'n L o o s (1,175,106) - (3,998,638)
- ;Téx'pn oss o o | .A 7 36995 ‘»’495.,7'77
"(Loss‘)/ PrQﬁt fd? thé ﬁn.aln‘cial:yeai' o ' : : .(805,.81‘1). '(3’5_9'2,361): '

- Other comprehensive loss/income: ) . S _
Actuarial (loss)/gain relating to pension scheme . (4,737,118)- 1,583,146 . ’

Tax on actqarial gain/(loss) relating to pension schemes , " . 839,678  (245,886)
. Other comprehensive loss income for the year, net of tax . (3,897,440) 1,337,260
Total comprehensive loss/income for the year o S (4,703,2_51)' (2,255,601)

" All activities derive from continuing operations in the current and prior year.

_ The accompanying notes are an integral part of these financial statements.



TESSENDERLO HOLDING UK LIMITED

STATEMENT OF FINANCIAL POSITION

- As at 31 December 2016
- Company number: 3514787

- Fixed assets
. Investments
Current assets

Debtors (including £nil due after 1 year

: (2015 £nil) .
Cash at bank and in hand

Cieditors: amounts falling due within
one year

Net current assets

Total'assets less current liabilities

Credxtors amounts falhng due after

.. more than one year

Pcnsxon asser/(hablhty)
Provisions for liabilities

Net assets

Capital and reserves '
Called up share capital
Retained earnings

Total Shareholders® funds

Note .

o

. 10

11

13

14

15

2016
g £
26,582,176
28,132,787
1,862,294
29,995,081
(23,841,011)
6,154,070
32,736,246
' (17,000,000)
(1,344,230)
228,519
14,620,535
1,000,035
13,620,500
14,620,535

2015
£ £
26,582,176
21,708,579
874,315
22,582,894
(14,659,474)
7,923,420
34,505,596
(18,000,000)
3,436,817
(618,627)

19,323,786

1,000,035
18,323,751

19,323,786

"~ The ﬂnancnal statements on ‘pages 6 to 24 of Tessenderlo Holdmg UK Limited, registered number 03514787,

were approved by the Board of Directors and authorised for issue on 19 May 2017.

: ,Slgned on behalf of the Board of Duectors

~2




' TESSENDERLO HOLDING UK LIMITED

~ Statement of Changes in Equity
" For the year ended 31 December 2016

Balance as a.t‘ 1 January 2015
Loss forvthe. financial yeér
Actuarial gain relating to pension scheme

- Tax on actuarial gam relating to penswn
scheme

Total comprehensive expense for the year

B_alzin'ce as at 31 December 2015 '

' Balance-aé at1 January-A2016
" Loss for the f1nanc1al year
Actuarial gain/loss relatmg to pension scheme

Tax on actuarial loss relatmg to pensmn
scheme :

Total comprehensive income for the year

Balarice as at 31 December 2016

Called-up

share
capital
£

1,000,035

1,000,035

1,000,035

1,000,035

B Total

¢

Retained = shareholders
earnings “fund
£
20,579,352 . 21,579,387
(3,592,861) - (3,592,861)
1,583,146 1,583,146
(245,886) (245,886)
. (2255601)  (2,255,601)
18323751 . 19,323,786
18323751 19,323,786
(805.811)  (805,811) -
(4,737,118) - (4,737,118)
839,678 839,678
4703251 4703251
13,620,500 14,620,535




TESSENDERLG HOLDING UK LIMITED
'NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2016

1. GENERAL INFO'RMATION'

» ATessenderlo Holding UK lerted (“the Company”) is a prrvate Company lrmrted by shares and it is.
incorporated and domiciled in'the United Kingdom. The address of its registered office and principal
place of business is A6 Severn Road, Treforest Industrial Estate, Pontypridd, Wales, CF37 SSQ The" _
reglstered number of the Company 1s 3514787. :

The prrncrpa] activity of the Company is that of a holding Company, w1th 1nvestments held in . .'
: 'Tessenderlo Chemle NV UK group companles '

2. . STATEMENT OF COMPLIANCE

The financial statements of the Company have been prepared in complrance w1th United Krngdom
Accounting Standards, including Financial Reporting Standard 102 “The Financial Reporting Standard .
app]icable in the: UK and Republic of Ireland” (“FRS 1027) and the Companies Act 2006. '

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principle accounting polices applied in the preparation of these financial statements are set out
" below. These policies have been consistently applied to all the years presented unless otherwise
stated.

(a) Basis of Preparatlon

These financial statements are prepared on a going concern basis, under the hlstorlcal cost -
‘ convention and in accordance with the Companies Act 2006 and applicable accounting standards in
- the United Kingdom.

The preparation of financial statements in conformity with FRS 102 requires the use of certain
raccounting estimates. It also requires management to exercise its judgement inthe process of
applying the companies accounting policies. The areas involving a high degree of judgement or
complexity, or areas where assumptions and estimates are significant to the financial statements are
disclosed in note 4.

(b) Gomg Concern

The Company's business activities, together with the factors llkely to affect its future development
performance and position and the Company's objectives, policies and processes for managmg-
financial risks, are set out in the strategic report and directors' report. The financial position of the .
‘Company, its quuldrty position and borrowmg facilities are shown in the financial statements on
pages 6 to. 24, : :

-

~ The directors have considered the twelve month period from the date of approval of these financial

. Statements and are satisfied that the Company remains a going concern. The directors have

. considered the Company's financial position, forecast cash flows and the availability of financial
support from its intermediate parent Company within the group structure. The directors rely on the

 continuing support of Tessenderlo Chemie NV to enable the Company to meet its obligations’ as they

* fall'due and to continue to trade and based on this ongoing support the directors consrder that it is
approprrate to prepare the financial statements on a going coricern basis.



TESSENDERLO HOLDING UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
Year ended 31 December 2016

3. ‘ SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
(c) Exemptions for quahfymg entities under FRS 102

© FRS 102 allows a quahfymg ent1ty certain disclosure exemptions, if certain COl’]d]thI’lS ‘have been-
: complied with, including notification of and no objection to, the use of exemptions by the
" Company’s shareholders. A qualifying entity is defined as a member of a group that prepares
" publicly avar]able financial statements, which give a true and fair view, in which that member i 1s A
consolidated. The Company is a qualifying entity as its results are consolidated 1nto the ﬁnanc:1a]
. statements of Tessenderlo Chéeémie NV which are publicly available.

, As a qualifying entity, the Company has taken advantage of the fo]]owtng exemptions:
I"

iy - from the requ1rement to prepare a statement of cash ﬂows as required by paragraph 3. 17(d) :
" of FRS 102;
- i) - from the requirement to. present certain financial instrument disclosures, as requrred by
- sections 11 and 12 of FRS 102; )
1ii) from the requirement to present a reconc1hat10n of the number of shares outstanding at the
beginning and end of the period as required by paragraph 4.12(a)(iv) of FRS 102; and
iv) . from the requ1rement to disclose the key management personnel compensation in total as

.required by paragraph 33.7 of FRS 102.
(d) Consolidated financnal statements

‘The financial statements contain mformat10n about Tessenderlo Holding UK Limited as an
individual Company and do not contain consolidated financial information as the parent of a
group. The Company has taken advantage of the exemption from preparing consolidated.
financial statements available under section 401 of the Companies Act 2006, on the grounds, that
it is a wholly owned subsidiary of Tessenderlo Chemie NV which prepares publicly available

- consolidated financial statements that incorporate the results of the Company See note 17 for
further details.

-(e) Foreign currency
(1) Functional and presentation currency

‘ The Company s functlonal and presentation currency is the pound sterling. -
(u) Transactlons and balances

: .Foretgn currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using .the «closing rate. Non
" monetary items measured at historical cost are translated using the exchange rate at the date of the’
~ transaction and.non monetary items measured at fair value are measured using the exchange rate,

: when fair value was determmed a

4 Forelgn exchange gains and losses resulting from the settlement. of transactions and from the
. translation at period-end exchange rates of monetary assets and liabilities denorrunated in forelgn :
< currencies are recogmsed in the statement of comprehensive income. : :

10



' TESSENDERLO HOLDING UK LIMITED -
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
Year ended 31 December 2016 '

©3. *  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
(@ Emplbyee benefits -

The Company provides a range of beneflts to employees, including pald holiday arrangements and .
: pensron benefits. .

( i) Short ierm benefits

~ Short.term benefits, including holiday pay and other similar non-monetary benefits, are recognised . - '
as an expense in the period in which the service is rendered.

- (i) Defined Béneﬁts pension plan

The Company operates a defined benefit plan for certain group employees, which is now closed.
- A defined benefit plan-defines the pension benefit that the employee will receive on retirement,

usually dependent upon séveral factors including age, length of service and remuneration.

(r‘

For the deﬁned benefrt scheme, the amounts charged to operating profit are the current service

costs and gains and losses on settlements and curtailments. They are included as part of staff costs,

Past service costs are recognised immediately in the statement of comprehensive income if the

benefits have vested. If the benefits have not vested immediately, the costs are recognised over the

period until vesting occurs. The interest cost and the expected return on assets are shown as a net.

amount in other finance costs or credits adjacent to interest. Actuarla] gams and losses are .-

recognised immediately in other comprehensive i income.

Defined benefit schemes are funded with the assets of the scheme held separately from those of
the Company in separate trustee-administered funds. Pension scheme assets are measured at fair
value and liabilities are measured on ‘an actuarial basis using the projected unit method and
-discounted at arate equivalent to the current rate of returri on a high quality corporate:bond of
_equivalent currency and term to the scheme liabilities. The actuarial valuations are obtained at least
triennially and are updated at each reporting date. The resulting defined benefit asset or liability, -
net of the related deferred tax, is presented separately after other net assets on the face of the
statement of financial position.



TIZSSENDERLO HOLDINC UK LIMITED |
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
Year ended 31 December 2016

3. . SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
(g) Taxatlon S

Taxation expense for the period comprises current and deferred tax recognised in the reporting

period. Tax is recognised in the statement of comprehensive income, except to the extent that it =

relates to items recognised in other comprehensive income or directly in equity. In this case ta)_c is
also recogmsed directly in other comprehensive income or directly in equlty respectlvely

: Current or deferred taxatron assets and liabilities are not discounted.

(i) Current tax -
Current tax is the amount of income tax payable in respect of the taxable profit for the year or prior
years. Tax i$ calculated on the basis of tax rates and laws that have been enacted or substantlvely

’ enacted by the period end.
(ii) Deferred tax ,

. Deferred tax arises from t1m1ng differences that are differences between taxable profits and total v

‘comprehensive income as stated in the financial statements. These timing differences arise from

the inclusion of income and expenses in tax assessments in perrods different from those in which
they are recogmsed in financial statements. : -

Deferred tax 1is recogmsed on all tlmmg differences at the reporting date except for certain

. exceptions. Unrelieved tax losses and other deferred tax assets are only recoghised when it is

~ . probable that they will be recovered against the reversal of deferred tax liabilities or other future
- taxable profits.. :

. Deferred tax is.measured using tax rates and laws that have been enacted or substantively enacted B
by the period end and that are expected to apply to the reversal of the timing difference.

(h) Investments
' Investments in subsidiary companies is held at historical cost less accumulated impairment losses. -

(i) Impalrment ‘of non- current financnal assets
Ateach reportm g date non-current financial assets not carried at fair value are assessed to determme .
‘whether there is an indication that the asset may be impaired. If there is such an indication the
recoverable amount of the asset is compared to the carrying amount of the asset. . '

The recoverable amount of the asset is the higher of the fair value less costs to sell and value in -
use. Value in use is defined as.the present value of the future pre-tax and interest cash flows -
.obtainable as a result of the asset’s continued use. The pre-tax and interest cash flows are
‘dlscounted using a pre-tax discount rate that represents the current market risk- free rate and the
' rlsks inherent in the asset : o -

12



TESSENDERL'Q HOLDING UK LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
- Year ended 31 December 2016

3. ° SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
(@) Impairment of non-current financial assets (continued)
If the recoverable amount of the-asset is estimated to be lower than the carrying amount the .

carrying amount. is reduced to its recoverable amount. An impairment loss is recognised in the
.statement of comprehensive income, unless the asset-has been revalued when the amount is -

- recognised in other comprehensive income to the extent of any previously recogmsed revaluatlon' o

o Thereafter any excess is recognised in statement of comprehenswe income.
_If an impairment loss 1 is subsequently reversed, the carrying amount of the asset is increased to the N .
- revised estimate of its recoverable amount, but only to the extent that the revised carrying amount

does not exceed the carrying amount that would have been determined (net of depreciation) had no

impairment loss been recognised in prior periods. A reversal of an impairment loss is recogmsedp -

in the statement of comprehensive income.
(j) Cash an_d cash equivalents

Cash and cash equivalents includes cash at bank and in hand and other short-term hrghly llquld
investments w1th or1g1nal maturities of three months or less and bank overdrafts. -

(k) F inancial instruments

“The Company has chosen to adopt sectlons 11 and 12 of FRS 102 in respect of fmancra]
instruments.

(i) Fi mancral assets

Basic financial assets, mcludmg debtors cash and bank balances are 1mt1ally recogmsed at~
transaction price.

S_uch assets are subsequenrly carried at amortised cost using the effective interest method. At the
end of each reporting period financial assets measured at amortised cost are assessed for objective
~-evidence of impairment. If an asset is impaired the impairment loss is the difference between the
carrying amount and the present value.of the estimated cash flows discounted at the asset’s original
effective interest rate. The impairment loss is recognised in profit or loss. -

If there isa decrease in the 1mpa1rment loss arising from an-event occurring after. the impairment

was recognised the impairment is reversed. The reversal is such that the current carrying amount

does riot exceed what the carrying amount would have been had the impairment not prev1ously
" been recognised. The impairment reversal 1s recogmsed in profit or loss.

Financial assets are derecognised when (a) the contractual rights to the cash flows from the asset
expire or are settled, or (b) substantially all the risks and rewards of the ownership of the asset are

" transferred to another party or (c) control of the asset has been transferred to another party who has
the’ practical. ability to unilaterally sell the asset to an unrelated third party w1thout 1mposmg. P
additional restrictions. -

13 -



- TESSENDERLO HOLDING UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

3.

4.

- Year ended 31 Decembef 2016 .

' SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

- (k) Financial instruments (continued)

(i) Finarcial Liabilities

Basic financial liabilities, 1nclud1ng amounts due to group companies and loans from fellow group -
" companies are mmal recogmsed at transacnon price. :

Debt 1nstruments are subsequently carried at amortised cost, using the effectlve 1nterest rate
method. Fees paid on the establishment of loan facilities are recognised as transaction costs of the
loan to the extent:that it is probable that some or all of the facility will be drawn down. The costs
‘are deducted from the liability recognised and will -therefore be included in the calculation of o
amortised cost using the effective interest rate method. They.will consequently be recogmsed in
the Statement of Comprehenswe Income over the life of the debt mstrument

: Fmanmal liabilities are derecognised when the liability is extinguished, that is when the contractual

obllgatlon is discharged, cancelled or expires.
( iii ) Offsetting
Financial assets and liabilities are offset and the net amounts presented in the financial statements

when there is a legally- enforceable right to set off the recognised amounts and there is an intention
to settle on a net basis or to real1se the asset and settle the liability 31multaneously

(1) Share capital '

Ordinary‘shares are classified as equity. Incremental costs directly attributable to. the issue of new
ordinary shares or options are shown in equity as a deduction, net of tax, from the proceeds.

(m) Relatéd party transactions

- The Company dlscloses transactions with related parties which are not wholly owned w1th1n the

same group. The Company has taken advantage of the exemption granted under paragraph 33. 1A
of FRS102 on the grounds that it is a wholly owned subsxdlary ofa group headed by Tessenderlo
Chemie NV

CRITICAL ACCOUNTING JUDGEMENTS AND ESTIMATION UNCERTAINTY

The preparation of the financial statements requires management to make judgements, estimates -
and assumptions that affect the application of the accounting policies and the reported amounts of
‘assets and llabllltleS revenue and expenses. Actual results may differ from these estlmates

Estimates and. underlymg assumptions are continually evaluated and are based on historical -

" experience and, other factors, including expectations of future events that are reasonable under the

circumstances. Revisions to accounting estimates are recogmsed in the perlod in which the
estlmates are rev1sed and in 1 any future permdc affected.

.The estimates and assumptlon that have a 51gmﬁcant risk of causing a material ad]ustment to the .
) -carrylng amounts of assets and liabilities within the next ﬁnancml year are addressed below o



E TESSENDE’RLO’HOLDING UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS ( CONTIN UED)

4.

o Year ended 31 December 2016

CRITICAL ACCOUNTING JUDGEMENTS AND ESTIMATION UNCERTAINTY (CONTINUED)

: (1) Defmed beneflt pen51on scheme

The Company has an obhgatlon to pay pension beneflts to certain group employees The cost of
these benefits and the present value of the obligation depend on a number of factors, including: life
- expectancy, salary increases, asset valuations and the discount rate on corporate bonds. Actuaries
on behalf of management estimate these factors in determining the net pension asset in the balance
sheet. The assumptions reflect historical experience and current trends. See note 13 for the

- dlsclosures re]atmg to. thé defined benefit pension scheme.

(11)Impa1rment of mtercompany debtors

“The Company makes an estimate of the recoverable value of inter-Company debtors. When
-assessing: impairment of intercompany debtors, management considered factors 1ncludmg the

" . financial position, profitability and cash generating position of the intercompany counterparty

" along with the age profile of the debt and historical cash collection experlence See note 9 for the
© net carrying amount of the debtors and associated impairment provision.

LOSS BEFORE TAXATION _ _ o
4(Loss)/prof1t before tax is stated after : 4 2016 . 2015
charging/(crediting): . o ' : ‘ S . £
Management-Charges ' ' 30,000 o 30,000
Pension NPPC administration fee ' - 168,012 .- 152,406

Intercompany debtor impairment o : - - 2,900,000

N

The Company has no employees The directors are remunérated by other related compames and it is ) R
"-not practicable to quantify the directors’ services to this Company. Accordingly the above detalls-

include no emoluments in respect of the directors (2015: £nil).

. Audit fees amountlng to £5,000 (2015 £6,000) are payab]e to the Company’s audltors The ,
~ remuneration of the Company s auditors for the prov151on of ‘non-audit assurance related services to the
‘ Company was £ml (2015 £1,000).



'- T_ESS‘ENDERLO HOLDING UK LIMITED
'NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
Year ended 31 December 2016 : '

6.  NET INTEREST EXPENSE

(a) Interest receivable and similar income

" Interest on short loans to group undertakmgs
Interest on long loans to group undertakmgs
Other income . :

: ‘Pen51on financing income -

~ Total interést income on financial assets not
- measured at fair value through profit and loss

Total interest receivable and similar income

‘ (b) Interest payable and similar expenses

Interest payable on overdrafts and bank loans
Interest payable on short term loans from group undertakings
Interest payable on long term loans from group undertakings

Total interest expense on financial hablhtles not measured at
fair value through profit and loss

Net interest expense

o™

2016

2015

.

E
831,565 706,128 .-
11,718 60,001 . -
Co 18,038
124,083 64,000
967,366 . 848,167
967,366 848,167
2016 2015
£ £
- (65,050) (59,752)
@789%) . (209,573)
(1,386,082) - (1,460,890)
(1,930,064)  (1,730,215)
(962,698) (882,048
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TESSENDERLO HOLDING UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
Year ended 31 December 2016

7.

TAX ON LOSS .

" (a) Tax credit/expense included in profit or loss

Current tax:- -

UK Corporation tax
Adjustments in respect of prior years

Total current tax

Deferred Tax

Or1gmat10n and reversal of timing differences

- Impact of change in tax rate

Total deferred tax rate

" Tax on profit on ordinary activities

(b Tax (mcome)/expense mcluded in other comprehensnve
income :

Current tax

 Deferred tax

Total tax (mcome)/expense included in other comprehensnve

Co mcome

2016 -

£ £
(394,892)  (359,713). - .
33,065 (30,390)
(361,827) . (390,103)
(7468)  (15.674)
(7,468). (15,674)
(369,295)) (405,'777)3
2016 2015
£ £
(839,678) 245,886
(839,678) 245886




| TESSENDERLO HOLDING UK LIMITED -

NOTES TO THE FINANCIAL STATEMENTS (CON’_I‘INUED)

7;_'

o -Y'ear-ended 31,December 2016 -

'TAX ON LOSS (CONTINUED)

(o) ReconciliatiOn of tax charge

.The tax assessed for the year is lower (20 1.5 higher) than the standard rate of 'corporation'ta)t in
. the UK for the year ended 31 December 2016 of 20% (2015 20.25%). The drfferences are

explained below

2016

(d) Factors that may affect future tax charges

The Finance Act 2015, which was substantively enacted on 26 October 2015 included legislation to

reduce the main rate of corporatlon tax to 19% from 1 April 2017 and to 18% from 1 April 2018.

2015 -

£ £

o Loss on ordinary activitiesbefore taxation . S | (1,175;106) (_3,998,'638)"
Loss multlphed by the standard rate of tax in the UK of 20% (2015 (235,021) (809,724) .
20.25%) :
Effects of:
Income not subject to tax’ . ‘ (168,657) (155; 141)
Expenses not deductible for tax purposes ‘ : ‘ - 587,250
Adjustments to tax charge in respect of prior years . 33,065 - (30,390)
Re-measurement of deferred tax — change in UK tax rate 1,318 - 2,228 :

“Total charge for the year - ‘ ' , (369,295)  (405,777)

""The Finance Act 2016 WhICh was substantwely enacted on 15 September 2016 1nc]uded further
Jegislation to reduce the main rate of corporation tax to 17%from 1 April 2020. As the change was not - .

substantively enacted at the balance sheet date, its effects are not included in these financial statements.

o The above changes to the rate of corporation tax will impact the amount of future cash tax payments to
‘be made by the Company



NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

TESSENDERLO HOLDING UK LIMITED

Year ended 31 December 2016-

8.

"DYKA UK Limited

: Investr'neﬁts

v As at 1 January

Purchase price adjustment

At 31 December

Analysed as:

P B Gelatins UK Limited -

2016

- ‘.201:5 o

£

£
26,582,176 27,582,176
- (1,000,000)
26,582,176 26,582,176
2016 2015
P £
3,732,176 3,732,176
22,850,000 - 22.850,000
26,582,176 26,582,176

- .issued ordinary share capital, are as follows

‘ Subsidiary

The purchase price'adjlistme'nt relates to final settlement of the acquisition balance sheet position and
purchase.price consideration associated with the prior year acquisition of DYKA UK Limited. '

Fixed asset investments eomprise equity shares in the trading entities PB Gelatins UK Lirrljted and
DYKA UK Limited and the non trading entity Britphos Limited. The Company’s direct and indirect
subsidiary undertakings, all of which are wholly owned through 100% holdings of their respectlve

[

i . Countr'y of Principal activity ' Class and
undertakings -incorporation ' . percentage
' of shares
held -
PB Gelatins UK. England and Manufacture and sale of. ' - 100%
‘Limited _ " Wales . photographic and . ", ordinary
e ‘ : pharmaceutical gelatines. ' :
Dyka UK Ltd Ehglahd and - Producer and supplie‘r‘of o 100% -
: Wales -plastic pipe systems o - ordinary ‘-
: John - : England and Producer and supplier of : 100%

‘ Dav1dson(P1pes) Wales plastic pipe systems . - ordinary- .
" Limited* : ' ‘ T L T
. _'Britphos Limited "E'ngla_rid and Ceased trading in March 2011. 100% -
g R Wales o ' _ ~ ordinary -

: ?_indirectly held

19



TESSENDERLO HOLDING UK LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
* Year ended 31 December 2016 ’

9. DEBTORS = < | S | 2016 - 2015 -
S S ' : ' £ ‘ £
Amounts owed by: group undertakmgs _ : 27,250,736 - 21,008,367

Amounts owed by group undertakmgs — group relief A 882,051 700,212

28,132,787 21,708,579 -

Amounts owed by group undertakmgs include 1mpa1rment provisions of £2,900,000 (2015 £2,900,000).
Amounts owed by group undertakmgs mc]udes .£ml (2015: £nil) falling due after more than one year.

Amounts owed by group undertakmgs have no fixed date of .repayment and are repayable on demand.
Interest accrues daily at a rate of LIBOR + O 9% ‘ . ~

10. CREDITORS AMOUNTS FALLING DUE WITHIN ONE 2016 2015

YEAR ‘ . £ _ £
. Amounts owed to group undertakmgs ’ E : 23,635 218 14,457,282
Amounts owed to'group undertakings — group relief S 160,511 195,192

Accruals and deferred income : . T 45,282 7,000

23,841,011 14,659,474

'Amounts due.to group undertakings eonsist of loans. totetlling £21,742,243 which have;no fixed date
-of‘ repayment and are repayable on demand, Interest accrues daily at a rate of LIBOR +0.9%.

Amounts due to group undertakmgs consist of loans tota]hng £1 000,000 repayable on 31 July 2017
] Interest accrues at a rate of 7.44% per annum

Amounts due to group undertakings consist of loans totalling £211,552 which have no fixed date of
- repayment, are repayable on demand and accrue no interest. ‘

: :-Amounts due to group undertakings include loan interest totalling £681,423 payable on 30 June 2017.

e
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" TESSENDERLO HOLDING UK LIMITED -
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
Year ended 31 December 2016 '

11. CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR

2016 .. 2015

£ £
" Arhounts owed to group undertakings . o 17,000,000 - 18,000,000

12. ‘CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN FIVE YEARS

2016 2015
ot £
" Amounts owed to group undertakings . . - 14,000,000

.Amounts due to group undertakmgs falling due after one year consist of loans totalling £17 000,000 -
" with'£1,000,000 repayable annually on 31 July 2018, 2019 and 2020 with £14,000,000 repayable on
.31 July2021. No security is provided against the loan and interest is charged at a rate of 7.44% per
- annum.’

13. POST-EMPLOYMENT BENEFITS .

* On the 31 March 2012 a staff pension scheme providing benefits based on final pensionable pay
was closed to future accrual of benefits. Prior to closure, the final salary scheme was merged on 31
December 2007 with the schemes of other Tessenderlo Holding UK Limited subsidiaries.
Tessenderlo Holding UK Limited is the principle employer. Assets are -held in a separately
administered fund. The scheme provides retirement benefits on the basis of members final salary.

" The plan-is administéred by an independent trustee, who is responsible for ensuring that the plan is
sufficiently funded to meet current and future obligations. The latest actuarial valuation of the
scheme took place on 1-January 2014. '

' The key assu’mptions‘used by the independent qualified actuaries, Buck ConsultantsLimited in
. updating the latest valuation of the scheme for section 28 of FRS 102 purposes were as follows:

2016 - 2015

. . . . % - Y
~ Inflation (RPI) S , ' 335 3.25
Inflation (CPI) - - » : e 2.35 . 225
Pension increases (RPI max 5% min 3%) N : 3795 3.70
- Pension increases (RPI max 5%) ) ‘ 3.20 : 3.10
Pension increases (CPI max 5%) ' ' ’ : 235 - 2.25
_ Pen51on increases (CPI max 3%) ] - . 2.10 . 2.05
- Pension increases (CPI max 2.5%) : 1.90 1.90

"F‘Divs'c'(')ljnt rate at31vDecember: - o ' o 2.55 ) 3.0
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TESSENDERLO HOLDING UK LIMITED
' NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

A Year ended 31 December 2016

13.'

POST EMPLOYMENT BENEFITS (CONTINUED)

Mortallty assumptlons are based on the following:

" Non pensioners:.SIPXA CMI 2013 1.25% male, 1. OO%_ female trends from 2003 (2015 SIPXA CMI

2013 1.25% male, 1.00% female trend from 2003)

Pensioners: 90% S1PMA/80% S1PFA CMI 2013 1.25% male, 1.00% fémale trend from 2008 (2015:

" 90% S 1PMA/80% SIPFA CMI 2013 1. 25% male, 1 00% female trend from 2008)

Amounts recogmsed in the statement of comprehenswe income in respect of this defined benefit scheme -

are.as follows:

. Current service cost

Interest on the net defined benefit asset

- Expense/(incorne) in. statement of comprehensive income
Actual return on scheme assets.
Analysis of amount recognised in other comprehensive income:
Actual return less expected return on assets

Experience gains and (losses) on liabilities
Changes in assumptions

Actuarial (16ss)/profit recognised in other comprehensive income

31 December-

2016
£

168,012
(124,083)

43,929

4,890,753

31 December
2016
£

3,516,844

595,210
(8,849,172)

) (4,737,118)

3 ‘December;
2015
£

152,406
(65,329)

- 87,077

1,059,198

31 December
2015

£

(248,264)

"305,243
1,524,838

- 1,581,817

" The amount mcluded in the statement of financial position arising from the Company s obhgatlon in respect

of i its defined beneflt scheme is as follows:

" Fair value of scheme asséts
_ Present value of defined benefit obligations
,(Llablhty)Surplus in scheme:

~ (Liabilty)/Asset recognised m the statement of financial position

Value at

. 31 December

2016
£

41,203,000
(42.547.230) -

" (1,344,230)

(1,344,230)

Value at

31 December
2015.

£

37,938,316
(34,501,499)
$3,436,817

3,436,817
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_ TESSENDERLO HOLDING UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

13.

- Year ended 31 December 2016

POST EMPLOYMENT BENEFITS (CONTINUED)

Movements in the present value of the defmed benefit obllgatlon were as follows

Opemng defined benefit obllgatlon

- . Current service costs

Interest on pension liabilities
Actuarial-gains on scheme llabllltleS

. Net beneflts paid out

Closing defined benefit obligation

Movements in the fair value of scheme assets were as follows::

Opening fair value of plan assets
Expected return on scheme assets
Actuarial gains on scheme assets
Net benefits paid out -

Closing fair value of plan assets'

‘ Value at

31 December

2016

£

UK equity instruments ' ' 3,654,634

Overseas equity instruments . B 6,304,860
Fixed interest gilts T ' 4,800,529 .

Index linked gilts L : B -

Corporate bonds L ' 12,961,890

Cash. ~ - - 1,322,993

- Diversified growth fund RN : 11,037,369

" Insured pensions S 1,120,725

41,203,000

31 Déecember

2016 -
£

34,501,499

168,012 - -

- 1,249,826 -
8,253,962
" (1,626,069)-

42,547,230

31 December .

2016

£
137,938,316
1,373,909

3,516,844
(1,626,069)

41,203,000

* Value at .

31 December

2015 .
£

4227555

. 5.603.968

© 4,301,000
9,536

11,037,543 .

1,177,049
10,702,055
- - 879,610

37938316



' B TESSENDERLO HOLDING UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
-Yealj ended 31 December 2016 g

- 14. PROVISIONS FOR OTHER LIABILITIES

2016 2015 -
Deferred ta_x’ation-’ :
- At1January R ' o 618,627 388415
(Credit) in profit or loss ' L (7,468) ~  (15,674) _
(Credit)/debit in other comprehensive income . : " (839,678) © 245,886 o
/At31December . .. .  (228519) 618,627
1S. CALLED UP SHARE CAPITAL
2006 2015
. >3
i Issued called up and fully paid
1,000,035 (2015: 1,000 035) Ordmary shares of £1 each 1,000,035 - 1,000,035

'16. RELATED PARTIES

The Company has taken advantagé of the exemptions under'the terms of paragraph 33.1A of FRS 102'which
does not require disclosure of transactions between a'subsidiary and other group undertakings, where 100%
of the Company's voting rights are controlled within the group and the consolidated f1nan01al statements of
the ultlmate parent Company are publicly available. :

17. CONTROLLING PARTIES '

The Company’s immediate parent undertaking is Tessenderlo Chemie NV, a.Company registered in
Belgium which owns 60% share capital. Tessenderlo NL Holdmg BV also registered in Belglum owns
40% share capital.

. The ultimate parent undertakmg 1S Tessenderlo Chemle NV,a Company registered.in Belglum :
The results of the Company are included in the- consolidated financial statements of these companies.
‘Copies of these financial statements are publlcly available and may be obtamed from Tessenderlo o
Chemie NV website. -
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