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IPP Properties Limited (Registered number: 03514470)

Director’s Report
for the year ended 31 Décember 2018

The directors present their report with the financial statements of the company for the yearended 31 Decemiber '201\8,.

PRINCIPAL ACTIVITY
The principal activity of the company in ihe year under réviéw was that of a holding company to a group that.is irivolved in the
dcsngn construction and maintenance services including related ﬁnancmg drrangements, unider PFI concession arrangements.

REVIEW OF BUSINESS
The profit for:the financial year.of £1,378;000 (201 7: £2,472,000) has been transferred to reserves:

Both the level of business and the year end financial position were in line with budgets and expectations. The directors consider the
prospetts of the C"Oiﬁp'a.HS‘ fo be satisfdctory.

The directors' report has becn prepared-in accordance with the provisions applicable to companlcs -entitled to the small companies’
exemption.

PRINCIPAL RISKS AND UNCERTAINTIES
The pnncnpal risks and uncértainties facmg the company are ¢losely linked. to those of its subs:dlary undertakings.

The immediat¢ risk” to the company is the under pérformance of'i its subsidiaries as a‘résult of a declme in revenues rccogmsed in the
subsndlary undenakmos

POST BALANCE SHEET EVENTS
There have been ng material post balance sheet events which would require disclosure or adjustment to these financial statements.

DIRECTORS' INDEMNITIES
The cémpany has made qualifying third-party-indémnity provisions for'the beénefit of its difecids, Which were ihade duting thie yéar
and remain in force at thé date of this report.

DIVIDENDS
The directors recommended the payment of a dividend of £1,378,000 (2017: £2, 472 ,000).

DIRECTORS
The directors shown below have held office during the whole of the period from 1 Jaiuary 2018 to ihic date ofthls TEpOrt.

G J Frost
M J Gregory
M A Anwer

STATEMENT OF DIRECTORS' RESPONSIBILITIES: ;
The directors are responsible for preparing the Dirgctors' Report and the financial statements in accordanceé with applicable law and
regilations.

Company 'law requires th¢ directors t0 prepare financial stateéments for each fnancnal year. JUnder that law the directors have elected to
prepare:the financial statements in accordance with UK accountmg standards-and apphcable law (UK Generally Accepted Accounting
Practicg), including FRS 101 Reduced Disclosure Framework.

Under company daw the direcfors must not approve the financial statements unless they -are satisfied that they givé a'true and faif view of
the state of -affairs of the company and of the profit or loss of the:company for that period. In preparing these. financial statements, the_
directors are required to:

: select suitable, accoummg policies and then apply them consistently;.
- méke'judgements and accounting estimates that are teasonable dnd prudent;
- state whether apphcablc UK Accounting ‘Standards have been followed, subject to any material departures-disclosed and explamcd in
lhe finangial statements;,
- asséss.the company’s ablhty 1o continue &s a going concern, distlosing, as applicable, matters related to going concern; and
- - use the going concern basis of accounting unless they either intend to liquidate the-¢Ompany or to-cease opcrations, or hiave no realistic

-alternative | but to do so. et e

The djrectors are. rcsponsuble for keeping adequate accounting recdrds that are sufficient to show and explain the company's transactions
and disclose with reasonable accuracy at any time the financial position of the company and enable them to ensure that the financial
statements comply with the Companies Act 2006. They are résponsible for such intérnal coritrol as they determine is riecessary
to enable the preparation of financial statements that are free from material riisstatément, whether due to fraud or etror,
and have general responsibility for taking such steps as are réasonably open to them to safeguard tlie assets of the comparny
and to prevent and detect fraud and other irregularities.
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IPP Properties Limited:(Registeréd number: 03514470)

Directors report:
- for the year énded 31 December 2018

DISCLOSURE OF INFORMATION TO AUDITOR

So far-ds each person vho was:a director at the date of approving this report-is aware, there is no relevant audit information, bemg
information needed by.the: auditor ifi connection: with preparing théir feport, §f which ihe- company s duditor is unaware. Having
made enquiriés of fellow directors and the company's auditor, each director has taken ali the steps that he i is obhged to'takeasa
director in order to make hiimgelf aware of ary felevant audit information and to establish that:the auditor i is aware of that

information.

AUDITOR
Ernst & Young LLP- resigned as auditor of the .company and the directors appointed KPMG LLP to fill the.casual vacaiicy. Pursuant
to"Section 487 of the Companies Act2006; the auditor will be deemed to be réappointed and KPMG ELP will therefore continue-in

office,

ONBEHALF OF THE BOARD:

M. 3. Giegory - Difector

99.09.2019

Date:
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Auditor’s Report to the Members of
IPP Propérties Limited

Opinion

We have audited the financial statements of IPP Properties Limited (“the corpany™) for the year ended 31 December 2018 which
comprise the Statement of Comprehens:ve Income, Balance Sheet, Statement of Change in Equlty and related notes, mcludmg ‘the:
accounting policies in noté 1.

I our opinion the financial statements:
® giveatrue'and fair view of the'state of the company’s affairs-as 4t 31 December.2018 and of its profit for thc year then ended;
¢ have been properly prcpared in accordance with UK aécouiting standards, |nclud|ng FRS 101 Reduced Disclosure Framcwork
and
* have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion
We conducted our audn in accordance w1th Intematnonal Standards on Audmng (UK) (“lSAs (UK)”) and appllcab!e law Our

accordance wnth UK cthlcal requnrcments mcludnng the FRC Ethical Standard. We behevc that the audit evidence we have obtained
is a sufficicnt and appropriate basis for our opinion.

Going concern

The directors have prepared the financial statements on the gomg concern basis-as they do not intend 1o liquidate the company or to
cease its operations; and as they have concluded that the company’s financial position means. that this is realistic. They’ have.also
concludid that there are no miaterial uncentainties that could have cast sngmf‘ cant doubt over its abnhty to coiitinue as a going concern
for at least a ycar from the date of approval of the financial statements (“the going concern ; period”)..

We are requured 1o report to, you if'we have concluded that the use of the going concem basis- ofaccoummg is.inappropriate or there:
is an'undiscloséd matcrial uncériainty that may cast significant doubt over thé use of that basis for a period of at least a year from the
date of approval of the financial statements. In our evaluation of the directors® conclusions, we consndercd thé inherent risks to the'
company ’s business model, including the impact of Brc:\lt -and analysed how those risks might affect the company’s. ﬁnancml
résources or ability to continue operations over.the going contern period. We have riothing (o report in these réspects.

However, as we cannot predict all future events or conditions and as subsequent events may result in outcomes that are inconsistent
with Judgements that were reasonable at the time they were made, the absence of reference to a material uncertamty in thls auditor’s
report is not a guaraniee that the company will coritinue in operatlon

Directors® report
The directors are responsiblé for the directors’ report. Our opinion on the financial statements does not ¢over that report and we do
not express an audit opinion thereon.

Oui tesponsibility is to read the directors’ repért and, in doing so, consider whether, based on our financial statements audit work, the
information therein is material ly misstated or inconsistent with the financial statements or our audit knowledge. Based solely on that
work:

o we have not identified material misstatements in the directors” report;

s inouropinion the information given in that report for the financial year is consistent with the financial statements;:and

e in our opinion that report has been prepared in accordance with the Companies Act 2006.

Matters on which we are requir_ed to report by exception
Under the Companies Act 2006 we are required to report to you if, in our opinion:

¢ adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches not
isited by us; or )

the f‘nancnal statéments are nol in agreément with the accounting records and retumns; or

certain disclosures of directors* remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit; or

the directors were not entitled to take advantagé of the small companies’ exemption from the réquiremént to. prepare a strategic
report.

We have nothing to report in ihese respects.
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Independent Auditor's Report to the Members of
IPP Properties Limited
‘Reésponsibilities of directors !
As explained more fully in their staterment set out on page 2, the directors are-responsible for: the preparation of the financial
statements and for being: ‘satisfied that they give a trueand fair view; such internal control as.they determine is necessary to enablé
the’ prcparatlon of financial statéments that are free from material mlsstalement whether due to fraud or error; assessmg the
company’s ablluy to continue as a going ‘coicein, dvsclosmg, as apphcable mafters felated t6 going concern; and uising the goirng
concern basis of accounting unless they: cither intend to liquidate the company-or to cease operations, or have no realistic alternative

but to do so.

Auditor’s- respdhsibilitiés’

‘Our objectives are {0 obtain reasonable assurance about whether the financial statements as a whole are free from material
_misStatemenit, whether due fo fraud or error, and to issue our opinion in‘an auditor’s report. Reasonable assurance is a hlgh level of
assurance but does not guarantée that ah audit condicted'in accordance with ISAs (UK) will always detect a materidl misstatement
when if exists. Misstatements can arise from fraud or error and are considered material if, mdwndually of in aggregatg; they could
reasonably be €xpected to influence the econonic decisions of users taken-on ihe basis of the financial statements.

A fuller déscripiion of ouf responsibilities is provided on the FRC’s website-at www.frc.org.uk/auditorsresponsibilities.

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the-company’s members, as a body, in-accordance with Chapter.3 of Part 16 of'the Companies Act
2006. Our audit work has been undertaken so that we mlghl state to the'company's members those -matters we are-required to staté.
to'them iiv an auditor’s report and for no other purpose:  To the fullest-extent permitted by law,"we do not accept or assume
responsﬂ)lll(y 10'anyone other than the ¢company and the ¢ompany’s friemibers, as a body, for our audit work, for this report, or for the.

opinions we have formed.

Trace; (Senior Statutory Auditor)

for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants

One Snowhill

Siiow Hill Queensway

Birmingham

B4 6GH

‘Date: ..l.!..,.Scp\’gm.bu.........Zo S |

‘Page.5



IPP Prapérties Limited (Registered number: 03514470y

Statémeéiit.of Comprehensive Income-
for the year ¢iided 31'Déceiniber 2018

Notés

TURNOVER

OPERATING PROFIT

‘Igco,mg':frqm:,s_harcs in group undertakings:
PROFIT BEFORE TAXATION 3
Tax on-profit , 4
PROFIT FOR THE FINANCIAL YEAR:
OTHER COMPREHENSIVE INCOME

TOTAL GOMPREHENSIVE INCOME FOR
‘'THE YEAR

‘Page:6

2018
£'000

1,378

1,378,

1,378

1,378

2017

£000



[PP'Pivpérties Limitéd (Registéred number; 03514470)

Balantce Sheet
31 December 2018

Notes
FIXED ASSETS
Investments 6
CURRENT ASSETS
Debtors 7
TOTAL ASSETS LESS CURRENT |
LIABILITIES, BEING NET ASSETS
CAPITAL AND RESERVES
Called up share capital 8
Retained earnings 9

SHAREHOLDERS' FUNDS

(9

2017
£000



IPP-Properties Limited (Registered number:-03514470)

Statement.of. Changes in Equity
for'the, year-ended 31 December 2018’

Balance at 1 January.2017

Baldnce 4t31 Decembeér2018

Page 8
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‘Célled up’
share
capital

£'000

Retained
earnings
£'000

63

(3,472)
an

63

(1.378)
1378

63




IPP Properties Limited (Registeréd number: 03514470)

Notés to the Financial Statements
for the year ended 31 December 2018

ACCOUNTING POLICIES

Basis of preparation .

These financial statements have been prepared in accordance with Financial Reporting Standard 101 "Reduced Disclosure

Framework" and the Companies Act 2006. The financial statements have been prepared under the historical cost convention,

Statement of compliance
These financial starements have beén prepared in accordance with Finangial Répoiting Standard 101 “Reduced Disclosure
Framework" and the Companies Act 2006. The financial statements have becn prepared under the historical cost convention.

1PP Properties Limited is a limited company incorporated in England. The Registered Office is 3 More London Riverside,
London, SE1 2AQ. The financial statemenis have been prepared in compliance with FRS 101 and the Companies Act 2006
for the year ended 31 December 2018.

The actounting policies which follow sét out those policies WhICh apply in preparing the ﬁnancual statements for the year
ended 31 December 2018, The financial statements are prepared in pounds sterling to the nearest thousands.

4
In preparing these financial statements, the Company applies the recognition, measureinent and disclosure requirements of
International Fihancial Reporting Standards as adopted by ‘the:EU ("Adopted IFRSs"), but makes amendments where
necessary in ordef to comply with the Companies Act 2006°and has set out below where ddvantage’ of the FRS 101 dlsclosurc
exemptions have been taken.

The Company's ultimate parent undertaking, International Public Partnerships Limited Partnership, includes the Company in
its consolidatéd. financial statements. The consolidated financial statements. of International.Public. Partnerships Limited
Partnership aré preparéd in accordance with Iiterhatichal Financial Reporting' Standards and dre available to the public and
may be obtained from 3 More London Riverside, London, SE1 2AQ.

In these financial statements, the Company has applied the exemptions available under FRS 101 in respect of the following
disclosures:

- A cash flow statement and related notes;

- Comparative penod réconciliations for-share capital;

- Dlsc]osures in respect of transacnons with wholly owned subsidiaries;

- The effects of new but not yet effective IF RSs

- Disclosures in respect of the compensation of Key Management Personnel and;

- Disclosures-of transactions with a management entity that provides key management perSonnel services to the company.

The accounting policies set out below have, unless othérwisé statéd, have been applied consistently to all periods presented in
these financial statements.

As the consolidated financial statements of International Public Partnerships Limited .Partnership include the equivalent
disclosures, the Company has also taken the exemptions under FRS 101 available in respect of the following disclosures:

- Certain disclosures required by IFRS 13 Fair Value Measurement and the disclosures required by IFRS 7 Financial
Instruments Disclosures.

Impact of new standards and interpretations
The company has adopted the following [FRS's in these financial statements:

- Annual Improvements to IFRS Standards 2014-2016 Cycle.
- IFRS 9: Financiat Instruments
- IFRS 15: Revenue from Contract with Customers

None of these have had-a material impact on the financial Statements in the current period.

The following Adopted IFRSs have been issued but have not been-applied-in these financial statements. Their adoption is not
expected to have 4 matefial effect on the financial statements unless otherwise indicated:

IFRS 16 Leases (¢ffective date t January 2019).

Preparation of consolidated financial statements )
The financial statements contain information about PP Properties Limited, as an individual company and do not contain
consolidated financial information as the parent of a group. The company is exempt under Section 400 of the Companies Act
2006 from the requirement to prepare consolidated financial statements as it and its subsidiary undertaking are included by
full consolidation in consolidated financial statements of its Intemnationat Public Partnerships Limited Partnership,

The notes form part of thése financial statements
Page 9



IPP Properties Limited (Registered number: 03514470)

Notes to the Financial Statements

for the year endéd 31 Decemiber 2018

1.

ACCOUNTING POLICIES - continued

Investments
Investments are stated ai cost less provision for any impairment in value.

Income derived from investments represents dividends received from subsidiary undertakings.

Impairment of investments

Determiining whether the company's investments (mcludmg loan recewables) have been impaired requires estimation of
the investments' value in use. The value in use calculations require thé entity to estimate the future cash flows éxpécted (6
arise from the investments and suitable discount rates in order to calculate present values.

Going concern
The Company. éxists to hold investments in its subsidiarics which themselves hold investments in entities that provide

‘services under certain private finance agreements. Havirig reviewied the Company's investments, mcludmg the associated
future cash requirements and forecast receipts from the ultimate investments, the Directors are satisfied that they have a

reasonable expectation that the .Company will have access to adequate resources to continue in existence for the
forcseeable future and accordingly, the Directors continue to adopt the going .concem basis in preparing ‘the. financial-

statemeénts:

Loans and receivables
Loans and reccivablés are non-derivative financial assets with fixed or determinable payments that .are not quoted in an

dctive market. Such assets arc carried at amortised cost using the effective interest (EIR) method, less impairment.
Amortised cost is calculated by taking into.account any discount-of. premium on acquisition and fees or cost that are an

integral part, of EIR. The EIR amortisation is included in finance revenue in the income statement. The losses arising from

impairient are recognised in the income statement in other operating expenses.

De-recognition of financial assets
A financial asset is de-recognised when (i) the rights to receive cash flows from the asset have expired or (i) the company
has transferred its rights to receive cash flows from the assets or has assumed an obligation to pay the receiveéd cash flows

in full without material delay to a third ‘party undér a "pass through" arrangement; and either (a) the company as
transferred substanually all the risk and rewards.of the assét, oF (b) the company has neither transférred nor retained

substaritially all the risks and rewards of the asset, but has transferred control of the asset.

Impairment of financial assets,
The comparny assesses at-cach reporting date whether there is any objective evidence that-a financial asset or group of
financial assets is impaired.

If there is objective evidence that-an impairment 16ss on loans and receivables carfied at amortise cost has been incurred,
the amaunt of the loss is measure as the difference between the asset's carrying amount and the present value of estimated
future cash flows (excluding future credit losses that have been -iricurred) discounted :at the financial asset's original
effective interest rate (i.c. the effective interest. rate computed at initial recognition). The carrying amount of the asset is
reduced, with the amount of the loss recoghiseéd in administration’ costs.

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related objectively to an
event occurring after the impairment was recognised, the previously recogmsed impairment loss is reversed. Any
subsequent reversal of an impairment loss is recognised in the Income Statement, to the extent that the carrying value of
the asset does not exceed its amortised cost at the reversal date.

Dividends recéivéd from participating interests
Dividend income is recognised when the shareholder's right to receive payment has been established.

The notes form pait of these financial statements
Page 10 continued...



IPP Properties Limited (Registered number: 03514470)

Notes to'the Financial Stateinents - confinued.
for the year ended 31 December 2018

ACCOUNTING POLICIES = continued

Taxation and deferred taxation

Current tax assets and liabilities are measured at the amount expecied to be recovered from or paid to the taxation
authorities

based on tax rates and laws that are enacted or substantively enacted by the balance sheet date.

their carrying amounts in the financial st_a(emgnts_

Deferred tax assets are-recognised for all deductible temporary difference, the carry forward of unused tax crediis and any
unused tax losses. Deferred tax assefs are recognised to the extent that it is probablé that taxable profit will be avallable
against which the deductible temporary differences, and the carry. forward of unused tax credits and unused tax losses'can
be utiliséd.

The carrying amount of deférred tax assels is reviewed at each reporting date.and reduced to the extent that it is nio'longer.
probablc that sufﬁcnent taxable proﬂt will be avallable to allow all-or part of the deferred tax asset to be utilised:
Unrecogmsed deferred tax assets are re-assessed at each reporting; «date and are.recognised to the extent that it has become
probablé that future takable profits will allow the deferred 1ax asset to bé recovered.

Deferred income tax assets and liabilities are measured on an undiscounted basis at the tax rates that are expegted to apply
whén thi¢ relatéd asset is réalised or llabnhty is settled, based on tax rates and laws enacted of substantlvely enacted at the
balance sheet date. The carryung amount of deferred income tax assets is reviewed at cach balance sheet date,

EMPLOYEES-AND DIRECTORS

The company has no employees and hence there were.no staff costs for the year ended 31 December 2018 (2017: nil). The
Directors received no salary, fees of other benefits in the performance of their duhes in respect of their servicés to the
company (20!7 £n|l)

PROFIT BEFORE TAXATION

The directors réceived no salary, fees or other benefits in the _performance | of their duties.in respect of their services to the.
company (2017: £nil). The-audit fee of £662 (2017:-£1,200) is bome by the company's immediate parent, Bootie Derby
Holdings Liriited.

TAXATION

Analysis of tax expense
No liability to UK corporation tax arose for the year ended 31 December 2Ql8 nor for the year ended 31 December 2017,

Factors affecting the tax expense
The tax assessed for the year is the same as (2017: lower than) the standard rate of cofporation tax in the UK. The
differénce is explained below:

2018 2017
' £'000 £000
Profit before income tax 1,378 2472
Profit multiplied by the standdrd rate of corporation tax in the UK of 19% (2017 -
19.25%) 262 476
Effects of:
Non-taxable dividend income (262) 476)

‘Tax €xpensé

Factors that may affect futuretax charges

A reduction in the UK corpbration tax rafe frorm 20% to 19% (effective from T April 2017) was substantively enacted on
26 October 2015. A further reduction to 18% was substantively enacted on 26 October 2013, and an additional reduciion
10 7% (effective | April 2020) was substantively enacted on 6 September 2016. This will reduce the company's future
currént tax charge accordingly. Theére are no recognised or unrecognised deférred tax assets or liabilities.

The notés form part of these financial Statements
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IPP Properties Limited (Registered number: 03514470)

Notés to the Fmanclal Statements continuéd
for the year ended 31 December 2018

S.

DIVIDENDS
Ordinary shares of:£1 each
Initerim

INVESTMENTS

Costat: ' o
1 January",ZfO’l‘,S and 31 December 2018

Net Bodk Value:
At'31.December 2018

At 31 Decerber 2017

IPP (Derbyshire Cguris) Limited

“Ipp Propemm (Derbyshlre Schools) Limited
" Derbyshire Courts’ (Properlv Co-Trustee) Limited

Derbyshiré Courts Limited

Derbyshire. Schools Limited

Péik Courts Limitéd

ipp Propemes (Rhyl St Asaph) Limited
‘Rhyl:S${ Asaph Limited'

NwW (BBP) Limited

STM (H) Limited

Nature'of
business
sée beloiy
-see below
‘dormant
seebélow
see'below
see below
see below
s8¢ bélow
see below
dormant

2018

2018 2017
£7000 £000
1,378 2,472

TInterest'ini subsidiary
undertaking
£

16

16

16

Ordinary £1
shares Ownership-
100%
100%
100%
100%
100%
100% '
100%
100%
100%
100%

P N S S S © I

The above companies (unless otherwise. ﬂtated) are: gcneral partners or limited ‘partnersin pannershnps which are involved in
the developmient and construction of-setvice premises: They dre lncorporated in the-Unitéd Kingdom and repistéred ai-3 More

London Riverside, SET 2AQ.

DEBTORS: AMOUNTS FALLING DUE WITHIN ONE.YEAR

Amounts owed by group undertakings

2018
£000 .
63 63

2017.

The-amounts owned by group undertakings are. non-interest bearing-and are repayable on-demand.

" .CALLED UP'SHARE CAPITAL

Allotied, issued and fully paid:

Number: ‘Glass:
2 «Qrdinary shares
RESERVES

At] January 2018
Profit for the year
Dividends

At:31 December 2018

Nominal
vilue:
£1

2018 2017

£
.___'_2_
Retdined

. e eBACDiNgS,

£'000

. 63
i,378
(1,378)
63

The fiotés form part of these financial Statements
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IPP Propérties Limited(Registéred number: 03514470).

‘Notésto the Fmanc:al Statém'ents - continued
for-the year ended 3l December 2018

10.

ULTIMATE CONTROLLING PARTY

Thc directors regard Bootlé Derby Holdmgs a company incorpotated in England and Wales as the. immediate pareht
undenakmg and.controlling party and- International Public Partnerships, Limited a company fegistéred in Guernisey ‘as the:
ultimidte paréit underidking and controlling party: COpICS ‘of the consohdated financial statements of International Public
Pannershlps Limited: Parmcrshnp (the. smallest and: fargest group-of which the company is a member and. for which group
financial staterents are prepared) can.be btainéd frotn ‘the Fegistered ¢ address 3 Mot aneerde Loridon; SEI 2AQ.

‘The:notés form:part of thiese finaricial statements
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