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THE AMBASSADOR THEATRE GROUP HOLDINGS LIMITED

GROUP STRATEGIC REPORT
FOR THE PERIOD ENDED 29 MARCH 2014

Introduction

The directors present therr Strategic Report on the affaies fot the Group for the peried from the date of incorpotation of 11
November 2013 10 2% Much 2014 The Group's busmess activities together with the factors Likely to afTect its luture

development petformance and position are set out i this Strategic Report

The directors 1n preparing this Strategic Report have comphied with s414C of the Companies Act 2006

Business review

The principal actnaty of the Company 1s that of managing a group of compantes operating theatres producmg theatrical
productions and managing the assoctated tickeung business The Company was incorporated on 1§ November 2013 and the
enclused financial statements 1epresent 1ts first period of account The Company sells the majotity of 1ts uckets to the
general public both thiough its own ticketing businesses as well as via thed party vendors Furthetmore, w 1elaton 1o
theatncal content the Companv develops and produces 1ts own content in addition to working with many independent
pioducers The Company 5 stiategy 15 to develop its cote business by inueasing pecupancy levels at its venues thiough
more high qualiy content mcluding attracting Wesl End content to regional venues, developing 1ts retail and ucketing
activities and expanding the Group s international activity including its venue portfolie

On 29 November 2013 ATEG Limuted. a subsidiary of the Company acquiied the entite (ssued shaie capital of The
Ambassadot Entertamment Group Lumited The Group manages 39 venues (12 1n London 26 aciass the UK tegions and
The Lyuic Theatie on Bioadway} 1s an award-winning theatiical producer and opeiates the largest theatie ticheting business

in the UK

The Gioup operates m a large resilient and growmg theatre maiket benefiting ftom the macto tiend towaids leve
entertainment  The figures published by the Society of London Theatie fot the calendar vear 2013 showed an nciease of
425% 1 admussions 1n the West ©nd over the previous year with a Compound Annual Growth Rate (CAGR) of 1% smce
2010 and an increase 1n Licket tevenues of 10 52% over 2012 with a CAGR of 4 6% sice 2010 Given the growth in the
West End as a benchmark, other internauonal markets have significant headroom for further gi owth and this forms a basts

for the Gioup’s strategy of mternational expansion

The position of the Group at the period end 15 set out in the consofidated balance sheet on page 9 and in the related notes on
pages 12 to 33 Owng to the seasonally suong period cover ed by the [(inancial stalements the opelating profit for the
period fiom the date of incorporation of 11 November 2013 to 29 March 2014 was £9 068 096 The loss belore 1ax on
mdinary activitics for thes period was £3 807,220 As the Company was incorporated 1n the current period, there ts no

comparative information for the pniot period

On 29 November 2013 the Group secured semor debt finance from vanous lenders with an mattal £155 Om borrowed with
facihues to borrow an addiional £40 0m 1if 1equited of which £4 8m was utilised during the period 1n telation Lo the
acquisition of The Tichel Machine Group Limuted and £3 8m 15 due within onc year as at the batance sheet date A fixed
interesi-beating loan was put 1n place for £234 8m from the patent company A I'G Lusce 5 a1 | which 1s not 1epavable unul

the earlier of 2062 and the sale ol the Gioup

On 19 Decembet 2013 the Group acquited The Tichet Machine Gioup Lamited to expand and develop 1ts on=line ticketing
business 1n particulan through the key brands LOVEtheatre and Group Line

Principal risks and uncertamties

The principat 115k to the business 15 a downturn in theatie attendance due 1o the impact of the ccononic cnvironment on the
theatie-gomg public The Group s commutment 15 Lo dlliacl cuslomers with high quahtv productions and manage dark
periods thiough nuttunng stiong 1elationships with show pioducers Along with Gioup ivestment in new shows this helps
1o reduce the impact of uncertamues m the marked and enables the Gioup to tahe a long term view
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THE AMBASSADOR THEATRE GROUP HOLDINGS LIMITED

GROUP STRATEGIC REPORT {(continued)

Financial risk management objectives and pohcaes

Credit Rish
Duec to the nature of the Group s business and the assets and Liabilities contaned within the Group s balance sheet, a

significant 1ish that the directors consider 1elevant to the Group 18 crednt rish This tisk 1s niigated through long standing
relationships with large ucketing agents and close monttonng of debtors who fal w pav within the Group s standard
payment terms which are set under contract uphiont |t should also be noted that the majonuty of ucket sales awe 1o the
gencral public who pay for then uckets i advance of shows waking place and therefore for such ucket sales there 15 no cedit

rish

Liguidity and Interest Rates Risk

Liguidity rish 15 managed through Group funding arrangentents as referred 1o previously The Group 1s aware of the
potenual fot interest rates on 1ts borrowing Lo r1se and momtors these closely The Group s protected Lo a significant extent
from Increases 1n interest rates by an interest rale swap in place on £103 3m of 1ts debt which fines LIBOR at an average of

1 239%

Foreign Exchange Risk
The Group s activities expose 1t to an eiement of financial nisks of changes in foreign currency exchange rates though this 1s

i relation 16 a relatrvely small efement of the business primarily the Group s venue 1n the US A and some trading n
Austrahia

Fmancial key performance indicators

The directors momitor the Group s petformance 1n a number of ways including key performance tndicators The hev
per formance 1ndicators momtored by management include

1) Sales growth partscularly with respect 1o pantomimes which arc a major factos 1in the petformanec of the tegional venucs
Sales for the 2013/14 pantonume season were 9 4% higher than the prior period to 30 March 2013 m the consohidated

accounts of The Ambassador Entertainment Group Linuted
2) Advanced sales foi the two laigest venues The Apolio Victona (where Wicked has been plaving since 2006} and The

Lyceum (wheie The Lion King has been playing since 1999) remaim sirong and are 1n line with the priot petiod to 30 March
2013 i the consolidated accounts of The Ambassado: Entertamment Group Lumited
3) Operating profit at £9 Im for the period from i1 Navember 2013 to 29 March 2014 due io the seasonally suong pertod

Future Developments

The Gioun has constderable financial resources and the duectors behieve 1s well prepared for futther growth through both
developing the extsting business and increasing the Group's international activity

T'his 1eport was approved by the board on ! ‘Decc_mbef AOA4 and signed on 1ts behalf

r awea bens sures

H J Ennght
Director
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IHE AMBASSADOR THEATRE GROUP HOLDINGS LIMITED

DIRECTORS' REPORT
FOR THE PERIOD ENDLED 29 MARCH 2014

The directars present then report and the financial statements for the penod ended 29 Maich 2014

Directors' responsibalities statement

The directors aie 1esponsible for prepanng the Group Stiategic Repotl the Duectois' Report and the financial statements
in accordance with applicable law and 1egulations

Company law tequires the directors ta piepare financial statements for each financial vear Under that law the dnectons
have elected to prepare the financial statements i accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards and applicable faw) Under company taw the duectors must not appiove
the financial statements unless they are sausfied that they give a true and fan view of the state of affans of the Company
and the Group and of the piofit a1 loss of the company for that peried In prepaing these financial statements, the

directors are requned {0

) select suitable accounting policies and then apply them consistently

. make judgements and accounting esimates that ate 1easonable and prudent,

. state whether applicable UK Accounung Standards have been followed subject lo any matenal departuies
disclosed and explamed m the financial statements and

. prepaie the financial statements on the gomg concein basis unless 1t 15 mapproptiate w0 presume that the company

will contmue i business

The directors are responsible for keeping adequate accounting recoids that are sufficient to show and explam the
Company's tiansactions and desclose with 1easonable accutacy at any ume the financial position of the Company and
enable them to ensute that the financial statements comply with the Companies Act 2006 They aie also 1esponsible for
safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and detection of frand

and other uiegulanties
Results and divadends
The loss for the period, afier taxation amounted 1o £5.666 628

The diectors declaied a dividend of £ml duting the penod from 11 Novembet 2013 to 29 Maich 2014

Directors

I he duectars wha served duting the penod and 1o the date of sigming the financial statements {exeept as noted) were

[1 H Panter (appomted 29 November 201 3)

A A Tisdale (appomnted |1 Novembar 2013)

R A Squue (appomnted 29 November 2013)

P R M havanagh (appointed 29 November 2013)

R Sudo {apposnted |} November 2013)

S Schimidt {appomted 11 Novembet 2013 & 1esigned 8 May 2014)
H J Ennight (appomnted 29 November 201%)

1 Molierstiom (appomnted {1 November 2013 & resigned 18 August 2014)
C M Giaham (appomted 29 November 2013)

] K Lenane (appointed 29 November 2013)

G Dyhe {appointed 29 November 2013}

$ feo (appointed 29 November 2013)

Q Hammad (appomted 17 September 2014)
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THE AMBASSADOR THEATRE GROUP HOLDINGS LIMITED

DIRECTORS' REPORT
FOR THE PERIOD ENDED 29 MARCH 2034

Directors (continued)

[he Group 1s majority owned by Providence Equity Parinas thiough 1ts investment funds, Providence Equity Pattners VII-
A LP and Providence VII Global Holdings LP Providence s a globa alternauve investment firm estabhished i 1989 and
focused on education, media communications and information mvestments he firm s privaie equity platform specializes
1 sectot-focused buyoul transactions and growth capital mvestments Providence made 1ts investment m the Group thiough

ATG LuxcoSarl

The following membets of the Board represent Providence A Tisdale R Sudo 5 Feo and Q Hammad S Schmudt and J
Mollersirom also 1epresented Providence during the penod

Employee involvement

The Group s pehicy 15 to consult and discuss with employees through unons staff councils and at meetings, matters [ikelv
to affect emplovees interests Information on matiers of concern 0 empiovees 1s given through information bulietins and
reports which seek to achieve a common awareness on the part of all emplovees of the financial and economuc factors

affecting the Group s performance

The Group mtroduced 1ts Bea Star traming programme in 2012 fucussing on front of house and box office staff fiom therr
commencement with the Group developing then shills to improve cusiomer expericnte The programme proved popular and
during 2013 the Be a4 Star Managet piogramme was begun broadly focussing on key aspects of people management
covering evervthing from recruttment to effecuve performance management

Disabled employees

The Group's policy 15 to reciun disabled workers for those vacancies that thev are able to fill All necessarn assistance with
imtial tratning courses 15 given Once employed a careet plan s duveloped so as 1o ensure suitable oppottunities for each
disabled person Arrangements are made wherever possibie for retraining employees who become disabled to enable them
to pei form work idenufied as appiopriate to their aptitudes and abiliues

Environmental matters

The Group 1ecagmses the importance of 1ts environmental 1esponsibiiities and montto:s its mpact on the environment and
designs and implements approptiate policies Lo minimise any damage that might be caused by the Gioup s activities

lniiatives designed 10 mimmise the Gtoup’s impact on the envitonment mclude 1ecycling and in particular 1educing
energy consumption whercver possible  [hrough internal imuatives o reduce fuel consumption and associated energy use
the Group s UK carbon emussions for the twelve months to March 2014 were 12 948 tonnes of CO2 compated with
13 567 tonnes foi the twelve months to March 2013 a reduction of 619 tonnes m spite of a highet number of

performances in the later peried

Soctal and commumty involvement

The Group s UK regional theaties aic tooted w the heart of then local communities and have Creative Leatning
departments which take a leading role i contributing Lo the social coheston of the relevant towns and crties m partnet ship
with charities trusts and organtsations nationwide mcluding several local authorities and further education partaers

People of a wide vaniety of ages and abilities participate in the Group s Creative Leaning activities Often inspned by the
productions at venues these can include workshops with visiing companies backsiage 1ours and pre-show talks but also
Youth Theaties summer schools and dlasses for adults Turther detals may be obtamed ftom the www atg co uh website

In addition to this many regional venues are used far several weeks a year by local amatenr pteduction companies often
aclieving high levels of audience attendance
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THE AMBASSADOR THEATRE GROUP HOLDINGS LIMITED

DIRECTORS' REPORT
FOR THE PERIOD ENDED 29 MARCH 2014

Muatters covered n the Group Strategic Report

Business review prinupal nsks and uncertainties financial key performance incheators and future developments are set out
n the Group Strategic Repoit

Disclosure of mformation te auditor

Each of the persons who aic duectots at he ime when this Ditectors’ Report is apps oved has confirmed that
. so {ar as that director 1s aware there 1s no ielevant audit information of which the Company and the Group's
auditos s unawate and

. that director has taken all the steps that ought 1o have been taken as a director m order o be aware of any relevant
audit mformation and (o establish that the Company and the Group's audnor 1s aware of that informauon

Auditor

Deloitte LLP was appointed as auditor during the period A resolution for then ieappoiniment will be piroposed for in
accordance with section 4835 of the Companies Act 2006

Going concern

The financial statements have been prepared on the going concern basis

The Group has net liabtitties of £4 6m and net cuirent liabilities of £54 3m at the balance sbeet date however these include
£234 8m of loan stoch and £7 9m i accumulated nterest from the parent Company ATG Luxco Sa 11 which are not
pavable unui the eatlier of 2062 and the sale ol the Group whichever oceurs {ust Nel cutrent labilives include £41 1m
relaung to advance sales wheie bookings have been made 1 advance of the production date which typicaliy do not require
mmediate tepayment and are recognised as revenuc when the show 1s performed Excluding this amount and shott-term
loans that either will be replaced by longet term debt shoitly after the balance sheet date or may be at short notice the Group
has a net curient assets posiion The Group 15 obliged 1o meet financial covenants as part of arranging senuot debt however
these are being mel wath comfortable headroom and forecasts indicate that this will continue to be the case The hedging
arrangements In place provide protection agamst potenttal increases i inlerest 1ates

In addition thiough tts membeishp of the largest theauc group n the United Kingdom, the Gioup benelits from long-
estabhished relationships with majot producers of shows and a netwoth of supplier contracts across different geogtaphic
arcas  Shows po on sale up 10 eighteen months before the fi1s1 petformance date which helps mitigate nsk provides
{inancial security and helps the Company monttor and fotecast future petformance given that the maotity of tichels lor a
performance are sold at least several wecks before the per formance takes place

Having prepared forecasts o cover the 12 months subsequent to the date of signing the finanuial statements the duectors
have a reasonable expectation that the Company has adequate tesoutces o conlinuc in operatonal ewistence for the
foreseeable future Thus they continue 10 adopt the gong concetn basis of accouniing n preparing the annual financial

statements

This 1eport was approved by the board on ! D\’-t—wbe‘- 2014 and signed on 1ts behali

. N . ’ . ..

H i Enright
Diecton




THE AMBASSADOR THEATRE GROUP HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF THE AMBASSADOR THEATRE GROUP
HOLDINGS LIMITED

We have audited the financal statements of The Ambassadot Theatre Group loldimgs Limited for the penod from 11
November 2013 10 29 Maich 2014 which compuise the consolidated Profit and Loss Account the consolidated and
Companv Balance Sheets the consolidated Cash Flow Statement the reconctliauon of net cash flow to movement in nel
debt and the related notes 1t 33 The financial reporting framework that has been apphied tn their preparation 15 applicable
faw and Unnied Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

This report 1 made solely to the Company's members as a body i accordance with Chapter 3 of Part 16 of the Companics
Act 2006 Ow audit worb has becn undertahen so that we might state to the Company's members those matlers we are
required (o state to them 1 an Audior's Report and for no other purpose Ta the fullest extent permiited by law we do not
aceept o1 assume responsibtiity to anvone other than the Company and the Companv's members as a body lor our audit

work for this report or for the optnions we have formed
Respective responsibilitses of directors and auditor

As explamed more fully in the Directors’ Responsibiliies Statement, the directots are responsible for the preparation of the
financtal stalements and for bemnyg sansfied that they give a tiue and fair view Our responsibiiity 15 to audit and expiess an
opimion on the financial statements in accordance with applicable law and International Standards on Audiing (UK and
Irefand) Those standards requne us to eomplv with the Auditing Practices Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaming evidence about the amounts and disclosures n the financial statements sufficient to give
reasonable assurance that the financial statments are hee from material misstatement whether caused by fiaud o errol
Thus includes an assessment of whether the accounting policies are appropiiate to the Group's and the parent Company's
arrcumstances and have been consistently applied and adequately disclosed, the reasonableness of significant accounting
estimates made by the directors and the overall presentation of the financial stalements in addiion we read alt the
financial and non-findncial miormation i the Stategic Report and Directors’ Report Lo sdentify material inconsistencizs
with the audtted financial statements and to identtfy any information that 1s appaiently matenially incorrect based on o1
materally nconsistent with the knowledge acquired by us in the course of performing the audit 1f we become aware of any
apparent material misstatements or inconsistencies we consider the imphcauons for our report

Opimmon on financial statements

in ow opimon the financial statements

. give a true and fair view of the state of the Group's and the patent Company's atfaits as at 29 Maich 2014 and of the
Group's loss for the period then ended,

. have been propeily preparcd in accordance with United Kingdom Genually Accepted Accountng Practice and

. have been piepared 1n accordance with the iequitements of the Companies Act 2006

Opumon on other matter prescribed by the Companies Act 2006

In our opmon the mformation given n the Group Stiategic Report and the Directors' Report fot the financial period for
which the financial stalemnents are prepaied 1s consistent with the financial statements
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THE AMBASSADOR THEATRE GROUP HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF THE AMBASSADOR THEATRE GROUP
HOLDINGS LIMITED

Matters on which we are required to report by exception

We have nothing 1o report in respect of the following matters where the Companies Act 20006 requires us ko ieport o vou if,

11 our opion

. adequate accounung records have not been hept by the parent Company o retuins adequate for ow audit have not
been 1eceved from bianches nat visited by us, o

. the parent Company {inancial statcments are aot i agreement with the accounting recotds and 1eturns or
. certam disclosures of direciors' remunerauon specified by law are not made o
. we have not recerved all the mformation and eaplanations we require for our audit

M2 Lo - Aasces

M R Lee-Amies FCA {Senior Statutory Auditor)

for and on behalf of
Deloitte LLP

Chartered Accountants and Statutory Auditor

London
United Kingdom

L Qecensfar 20\

Datc
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THE AMBASSADOR THEATRE GROUP HOLDINGS LIMITED

CONSOLIDATED PROFIT AND LOSS ACCOUNT

FOR THE PERIOD FROM 11 NOVEMBER 2013 TO 29 MARCH 2014

Turnaver (including share of revenues from co-production arrangements)

Revenue

Cost of sales

Gross profit

Administrative expenscs

Other opetating charges

Operating profit

interest recervable and similar mcome

Interest pavable and simtlm charges

Loss on ordmary activities before taxation

Tax on loss on ordinary activities

Loss for the financial period

All amounts relate 1o continuing operations and acquisitions in the perod

Thete were no 1ecognised gains ot losses other than those inciuded in the Profit and Loss Account above

separate statement of total recogmised gatns and losses has not been presented

The notes on pages 12 10 33 form pait of these financial siatements

For the period

from 11 November

2013 to

29 March

2014

Notes £

[ 2%

70,998,128

1 57,454,182
(7,356,986)

50,097,196
(40,708,365)

(320,735)

2,068,096
24,345
7 (12,899,661)

-

{3,807,220)
8 {1,859,408)

(5.666.628)

Accordingly a
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THE AMBASSADOR THEATRE GROUP HOLDINGS LIMITED
REGISTERED NUMBER 08769976

CONSOLIDATED BALANCE SHEET
AS AT 29 MARCH 2014

29 March 2014

Notes £ £
Fixed assets
Intangible assets - Goodwill 9 244,931,528
[angible assets 10 276,372,840
521,304,368
Current assets
Stocks 13 649,205
Debtors 14 14,951,263
Investments 15 533,628
Cash at bank and m hand 23,626,272
39,780,368
Creditors amounts falitng due within one ycal 16 (94,074.388)
Net current habihties {54,294,020)
Total assets less current habihities 467,010,348
Creditors amounts falling due after more than one vear 17 {469,188,356)
Provisions for liabihifies
Deferied tax 18 (1.803,116)
Othci provisions 19 (585.040)
(2,388,162)
Net habilities (4,566,170)
Capital and reserves
Called up share capual 20 1,301
Sharc premium account 21 1,708,285
Foieign exchange teserve defioit 21 (609,128}
Profit and loss account deficit 24 (5,666,628}
Sharcholders' deficit 22 {4,566,170)

The financial statements were apptoved and aulhoiised for issue by the board and were signed on its behalf on
l ?ecambex 2014

o . oy

H T Enright R A Squure
Duector Duccton

1he notes on pages 12 to 33 form part of these financial statements
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THE AMBASSADOR THEATRE GROUP HOLDINGS LIMITED
REGISTERED NUMBER 08769976

COMPANY BALANCE SHEET
AS AT 29 MARCH 2014

29 March 2014

Notes £ £
Fixed assets
Investments H 1,709,587
Current assets
Debtors 14 393,396
Creditors amounts falling due within one yem 16 (393.396)
Net current assets -
Net assets 1,709,587
Capital and Reserves
Called up share capnal 20 1,301
Share premium account 21 1,708,286
Shareholders' funds 22 1,709.587

The financial statements were apmoved and authonsed for 1ssue by the board and were signed on 1ts behalf on

{ ’De_r,e,mbe.r 2014

I I

H J Ennight R A Squire
Director Duector

The notes on pages 12 1o 33 foim part of these financial statements
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THE AMBASSADOR THEATRE GROUP HOLDINGS LIMITED

CONSOLIDATED CASH FLOW STATEMENT

FOR THE PERIOD FROM 11 NOVEMBER 2013 TO 29 MARCH 2014

Net cash flow from operating activities
Returns on investments and servicing of finance

Taxation
Capital eapenditure and financial investment

Acausitions and disposals

Cash outfiow before financing

Financing

Increase in cash i the perod

For the perod

from 11 Naovember

2013 to

26 March
2014

£

19,394,050
(2,940,798)
(1,169,937
(2,076.329)
(283,048,980)

(269,845,994)

287,362,421

17,516,427

RECONCILIATION OF NET CASH FLOW TO MOVEMENT IN NET DEBT

FOR THE FERIOD FROM 11 NOVEMBER 2013 TO 29 MARCH 2014

Increase 1n cash 1n the period

New debt and lease financing

Change n net debt resulting from cash flows
New {inance lease

Other non-cash changes

Movement in net debt i the period

Net debt at 29 March 2014

The notes on pages 12 10 33 form pait of these financial statements

For the period
from i1 November

2013 to
29 March
2014

£

17,516,427

(303,989,521)

(286,473,094)
84,434,354
(252,038,132)

(454,076,872)

(454,076,872}
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THE AMBASSADOR THEATRE GROUP HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 29 MARCH 2014

Accounting Pohcies

11

12

1.3

14

Basis of preparation of financial statements

he financial staiements have been prepared under the historical cost onvenuon and i accordance with
applicable accounting standaids

The financial statements are prepared in accordance with apphcable lan and Unned Kmgdom Accounting
Standards (United Kingdom Generally Accepted Accounting Practice) which have been applied consistently
{except as otherwise stated) in the current petiod

Ihe Company has taken advantage of the exemption contamed within section 408 of the Companies Act 2006
not to present s own Profit and Loss Account which was £nil for the period The company hay taken the
eaemption afforded i TRS 1 and has not presented an individual company cash flow statement on the grounds
that 1ts cash flows are fully consolidated 1n the cash flow presented by the Group

Operating results

The operating 1esults include transactions up to and including the Saturday an or preceding 31 Match of each
vear The accounts for the current penod are therefore fiom the date of meorporaton of 11 November 2013 1o

26 March 2014

Going concern

The financial statements have been prepared on the geing concein basis details of which can be found 1n the
Dhrectors' reporl on page 3

Basis of consolidation

The financial statements consohidate the accounts of The Ambassadat Theatte Group Holdings Limited and all
of its subsidiary undertakings {'subsidiaries’)

The tesults of subsidiaties acquied duning the petiod are included fiom the effective date of acquision 29
November 2013 for the majority of subsidiaries and 19 December 2013 for The Ticket Machine Group Lid

Turnover and revenue

Revenue primarity represenis the amounts duc to the Group from the sale of tickets and from providing theatie
related setwvices mcluding venue use bar and merchandise sales and sponsotship exciuding value added tax
credit card commusston and ticket apent comnussion  Theatre related services are 1ecogatsed tn the period to

which the setvices relate

RRevenue nciudes inconte derved from booking fees and comnussions chaiged on tickets sold by the Group
for 1ts theatres and other UK venues these fees and commissions ale recoghised at the iume of sale

Revenue n relation to co-production atzangements 15 recogmsed i the period to which the services relate
exeept for production surpluses which are recognised when they can be teliably estimated

In additon 1o icvenue as defined above turnover inciudes the followmg n relation to co-produchion

arrangements

- whaie a contiolhng nterest 1s held lutnover tepresents the Group share of gross tuinover for the
production

- where no controlling nterest 1s held turnover represents net inconte from productions
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THE AMBASSADOR THEATRE GROUP HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 29 MARCH 2014

Accounting Pohcies (continued)

16

17

18

Q)

(m

19

110

Intangible fixed assets and amortisation

Goodwill 15 the difference between the fair value of the consideration pasd on acquisition of a business and the
fare value of the net assets and llabtliiies avguired Goodwill 18 amortised over 20 vears Provision 1s made for

any wmpatrment
Tangtble fixed assets and depreciation

Tangible fixed assets aie stated at cost less depreciation Depteciation 16 provided at rates calculated o wiite
off the cost of fixed assets less their esumated residual value over their expected useful lives on the followmmg

bases

I'rechoid property - 40 to 30 vears

Long-Term Leasehold Property - Shorter of leasehold term and useful hie of 40 10 50 vears
Shori-Term Leasehold Piopertly - Shorter of leasehold term and useful Lifc of 40 to 50 vears
Fiatures & fittmgs - 4 - 10 vears on cost or over the pertod to the end of the lease

of the theatre 1f thes 15 shortet

Depreciation 15 only applied to the cost of assets 1n the course of constiuction once the asset 1s fully biought
Into use

Investments

Subsidiary undertakings
Invesiments in subsidiaties are valued at cost less provision for impairment

Other mvesiments
Investments held as fixed assets ate shown at cost less provision for impairment,

Investments i Shows and co-production arrangements

Investments n shows are stated at cost less provisions for amy amounts which the direciors de not beheve are
recoverable

Co-production ariangements are consohdated and the Group balance shcet reflects 1ts shaire of the co-
production s asscts and Labiliies ncluding the Group s share of the production s cash balance The results of
co-productions are not proportionately consohidated on the giounds of matetality

Leasmng and hire purchase

Assets obtained undet hue putchase contracts and finance leases arc capitalised as tangible fined assets Assels
acquired by finance lease are depreciated over the shoiter of the lease term and then useful lves Assets
acquied by hine purchase ae depreciated over then useful Irves Fmance leases aie those whete substanually
all of the benefits and rishs of ownership ate assumed by the Company Obligations under suth agieements are
meluded m areditors net of the finance chage allocated Lo futme penods The finance element of the rental
pavment 15 charged to the Profit and Loss Account so as to produce a constant pettodic rate of chatge on the

net obligaton outstanding 1n each peiiod
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THE AMBASSADOR THEATRE GROUP HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 29 MARCH 2014

Acconnting Pohicies (contimued)

111

112

113

114

116

Operating leases

Rentals under operating leases are charged to the Profit and Loss Account on 2 straght-line basis over the
lease term

Benefits recetved and reccivable as an incentive to sign an operating lease are recogiised on a straight fne
basis over the penod unuil the date the rent 1s expected 1o be adpusted to the prevaihing marhet rate

Stocks

Stocks are valued at the lower of cost and nct realisable value after making due allowance for obsolete and
siow-moving stocks

Pensions

The Group operates @ defined coatribution pension scheme and the pension charge represents the amounts
pavable bv the Gioup to the fund in respect of the period

Differences between contributions pavable tn the yem and contributions actually paid are shown as either
accruals o1 prepayments in the balance sheet

Foreign currencies

Monetarv assets and habiliies denommated in foreign currencies are translated into sterhing at iates of
enchange ruling at the balance sheet date

Transactions 1n foreign currencies are translated 1nto steriing at the tawe ruling on the date of the transaction
Eachange gaims and losses are recognised in the Profit and Loss Account

Results of overseas subsidianes are tianslated at the avelage 1ate for the year Assets and habihinies of overseas
subsidiaries are translated at the rate suling ai the balance sheet date Exchange differences ansing are dealt
with through the ranslation 1eserve The translation 1eserve redates Lo acivilies in the cuttent peniod

Government grants

Government giants relating 1o tangible fiacd assets ate treated as defened income and released to the Profit
and Loss Account over the expected useful lives of the assets concerned Other grants are credited to the Profit

and Loss Account as the related expendituie 1s mcurred

Current taxation

Cutrent taxation ncludmg UK cotporauion tax and forergn tax 15 provided at amounts expected to be paid (o
recovered) using the tax rates and laws tihat have been enacled or substantivelv enacted at the balance sheet

date
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THE AMBASSADOR THEATRE GROUP HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 29 MARCH 2014

Accounting Pohicies (continued)

1 17 Deferred taxation

rull provision 15 made for deferted tax assets and Liabibiies ansing hom all uming differences between the
recogmuion of gams and losses in the financial statlements and recogrnition in the lax computation

A net deferred tan asset 1s recognised only 1f it can be regarded as more hhely than not that there wall be
suitable taxable profits from which the fulwe reversal of the undertving timing differences can be deducted

Deferred tax assets and hiabiities are calculated at the tax rates expected o be effective at the ume the timing

differences are expected Lo reverse

Deferred tax assets and habiliies are not discounted

Turnover
Venues £ Ticketing £ Production £ Othet £ Total £
UK 38572715 6 743 627 17 941526 205 227 63 463 095
USA 3131320 268 904 307153 20 089 3 727 466
Asia Pacific - 3 807 567 - 3 807 567

Total 4t 704 035

Operating pr1ofit

The opeiating profit 15 stated after chaiging

Amoitisation - intangible fixed assets
Depteciation of tangible Mixed assets

Opcrauing leaserentals
- ptant and machmery
- olher operating leases
Foreign exchange loss

7012 331

22 036 246 225316 70998 128

For the pernod
from 11 November
2013 to

29 March

2014

£

3,967,116
4,446,284
5.196

1,610,165
322,353
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THE AMBASSADOR THEATRE GROUP HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 2% MARCH 2014

Auditor's remuneration

For the period
from 11 November

2013 to

29 March

2014

£

Fees payable to the Company's auduor for the audit of the Group's annual accounts 143,350
Fees payable to the Company's auditor and its associates {or ather services 1o the Group n

respect of

Audit-related assurance services 12,800

Taxation compliance services 80,079

Other 1axauon advisory services 284,682

Cther agsurance services 7,500

385,061

Total non-audit fecs

Audior s remuneration compuses fees in respect of all services delivered to the company and 1its subsidiaties across
the vear ending 29 March 2014 and not solely since the date of incorporation of the company
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THE AMBASSADOR THEATRE GROUP HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 29 MARCH 2014

Staff costs

Staff costs including directors’ remuneration, were as follows

For the period
from 11 November
2013 to

29 March

2014

£

19,533,415
1,581,010
349,987

Wages and salanes
Social security costs
Other pension costs

21,464,412

The aveiage monthlv numbe: of employees including the direciors during the pet 10d was as follows

For the period

from i1

November 2013 to

29 March

2014

No

Executive Directo1s 9
Admin Finance HR IT Markeung and Programming 237
Productions staff 64
Retall & Venue management 96
Ticketing 218
Venue Staff 2228
2,852

Directors' remuneration

Duectors remuneration for the pertod from incorporation to 29 March 2014 was £449 211 pius Company pension
contributions of £61 519 Dunng the penod from 11 Novumbe: 2013 to 29 Maich 2014 1etirement benelits were
acciuing to 4 duectors in respect of defined contuibution schemes

The highest paid dueckor 1ecerved remuneration of £123,367 The ralue of the Company s contrtbutions paid to a
defined contribution scheme 1n respect of the highest pad direclor amounted to £17.937
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THE AMBASSADOR THEATRE GROUP HOLDINGS LEMITED

NOTES 'O THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 29 MARCH 2014

7 Interest payable

On bank ioans and overdialts
On {inance leases and hire purchase contracts
On loans fiom parent undertakings

8 Taxation

Analysis of tax charge in the period
Current tax {see note below)

Uk corporation tax charge on loss for the penod

Deferred tax {see note 18)
Oungination and reversal of uming differences

Tax charge on loss on ordinary activities

For the period
from 11 November
2013 to

29 March

2014

i

3,548,397
1,465,869
7,885,395

12,899,661

For the perod
from 11 November
2013 to

29 March

2014

£

1,838,213

21.195

1,859,408
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THE AMBASSADOR THEATRE GROUP HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 29 MARCH 2014

Taxation (continued)

Factors affeching tax charge for the peniod

The tax assessed for the period 1s highet than the standard rate ol corporation tax mn the UK {for the perind of 23%

The differences are explamed below

Loss on ordinarv activities before tax

Loss on ordmary activities multiplied by standaid rate of corporation tax n the UK of 23%

Effects of
Eapenses not deducuble for tax putposes othet than goodwill amortisation and impatrment

Depreciation add back

Capntal allowances

Tax losses utihised

Foreign tax paid

Other differences leading 10 an increase in the tax chaige
Deferred revenue expendilure

Curient tax charge for the penod (sec note above)

Factors that may affect future tax charges

Theie were no factors that mav affect future 1ax charges

For the period
from 11 November

2013 to
29 March
2014

£

(3,807,220

(875,661)

2,630,452
712,203
(341,674)
(56.887)
52,939
(258,139)
(25,020)

1,838,213

In the UK, the Finance Act 2012 included legssiation to 1educe the main 1ate of corporation lax from 24% to 23%
fiom 1 April 2013 The Finance At 2013 mncluded legislation to fusther 1educe the man rate of UK corporation tax
1o 21% with effect from 1 Aptil 2014 and o 20% with effect fiom 1 Apul 2015 Thes 1ate reduction has been

reflected 1n the calculation of deferred tax at the balance sheet date see note 18
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THE AMBASSADOR THEATRE GROUP HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 29 MARCH 2014

Intangible fixed assets

Group
Cost
Additions

AL 29 March 20414

Amortisation

Chatge for the penod
AL129 March 2014

Net book value
At 29 March 2014

Goodwill
£

248,898,644

248,898,644

3,967,116

3,967,116

244,931,528

The intangible assets 1elate to goodwill winch atose on acquisition of the subsidiary companies see note 12

Tangible fixed assets

Group
Cost

Additions - acquued with subsidiary

undertakings

On acquisition of subsichary Ticket

Machine Gioup
Additions - othet
Fotergn exchange movement

At 29 March 2014

Deprecration
Charge for the peniod

AL 29 March 2014

Net book value
Al 29 March 2014

Long-Term Short-Term

Freehold Leasehold Leasehold  Fixtures &

property Property Property fittings Total

£ £ £ £ £
150,792,580 98,142,765 8,166,608 22,274.898 279,376.851
- - 44,824 509,488 554,312

- -, - 2,006,699 2,006,699

1,163 (685,836) 4,982 (439,047y (1,118,738)
150,793,743 97,456,929 8216414 24,352,038 280,819,124
1,041.881 904,035 490,389 2,009.979 4,446,284
1,041,881 904,035 490,389 2,009,979 4,446,284
149,751,862 96,552,894 7,726,025 22,242,059 276,372 840




THE AMBASSADOR THEATRE GROUP HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 29 MARCH 2014

10

11

Tangible fixed assets (contimued)

The net book vatue of assets held under finance leases o1 hire purchase contracts inciuded above, aie as follows

Group

Land and buildings
Furnsture, fittings and equipment

29 March 2014
£

205.468,274
9,956,376

———

215,424,650

The cost of the fixed assel additions represents the price paid for these assets as part of the acquisition accounting
detatled 1 note 12 1n the majority of the freehold and leasehold property balances. this was determined by means of
a professional valuation carned out by thurd party surveyars

Fixed asset investments

Subsidary undertakings

The following were subsidiary underiakings of the Company

Subsidiary undeitaking

ATLG Limited*

ATG Finance Limited

ATG London Limued*
ATG Management Limied®
ATG Mideo Limited*

Avlesbury  Waterside Theaue
Limued*
Chutrchill ~ Theatre  Bromley
Limited*

First Famuly Entertainment LLP*
G S Lashmar Limited*

Glasgow Theatres Limited*”
Highland Fling Japan Limited*
London Fheatte Club Limited*
Londen Tuinstyle Limted*
Muihion keynes Theatie Limited*
New Wimbledon Theatie
Limued*

Playhouse Theati e Limited*
Richmond Theatre Limited*
Savov Theatre Group Lumited*
Savoy [heatre Holdmgs Limiled*
Savov heatre Limuted*
Screenstage Limuted*

Sueenstage Productions Limited*
Smait Plays Limited*

Country of
registrabion

or meorporation
England and Wales
England and Wales
England and Wales
Cngland and Wales
England and Wales
England and Wales

England and Walcs

England and Wales
England and Wales
England and Wales
England and Wales
England and Wales
England and Waics
England and Wales
England and Wales

England and Wales
England and Wales
England and Wales
England and Walcs
England and Wales
England and Wales
England and Wales
Lngland and Wales

Registered
nunber

08769925
08770108
03902727
04215171
08769903
03944591

03944535

0C310596
00418300
04423391
05302902
(4069735
02680873
03490333
04787118

04510126
03716049
05527723
03669280
00053830
04166281
04897979
04275951

Shares held Shares

Class held

Ordinary 100%
Ordinary 100%
Ordinary 100%
Ordinary 100%
Ordmary 100%
Ordinary 100%
Ordinary 100%
Orvdinary 100%
Ondinary 80%

Ordinary 100%
Ordmary 100%
Otdinary 100%
Cidinarv 100%
Oidinmy 100%
rdinary 100%
Ordmary 100%
Ordmary 100%
Ordinary 10G%
Crdmary 100%
Oidinary 100%
Ordinary 100%
Ordinary 100%
Otdinary 100%

Principal
activiry

Holding company

Holding company

Theatre operator

Dormamt

Holding company

Theatre operatot |

Theatre operatol

Production company
Dormant

Theatie opetator
Dotmant

Dormant

Dormant

T'heatie operator
Theatic operato,

I'heatre operatot
Theatie opetatot
Holdimg company
Dormant

I'heati ¢ operator
Dormant
Dormant
Dormant
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THE AMBASSADOR THEATRE GROUP HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 29 MARCH 2014

11

v

Fixed asset investments {continued)

Somia  Friedman  Productions
Lamited*

Stoke-on-Trent Theatres Limtted*
e Ambassador Entertainment
Group Limited*

The Ambassadot Theatie Group
Limied*

I'he Ambassador Theatre Cnoup
{Venues) Limited*

Ihe Ambassador Theatie Group

Overseas Holdings Limited*

Fhe Duke of Yotk's Theatre
Limited*
[he Tichet Machime Giaup
Limited*

Theatie Roval Bnighton Limited*
Waoking Turnstyle Limrted*
Ambassador Theatre Group - NY
LLC

Lersure Connect LLC

Lersure Connect USA LLC

Lynic Theatre LLC

SFP-NY LLC

The Ambassador Theatre Group
US Holdings inc

Ambassadotr Theatre Group New
York Inc

The Ambassadot Theatre Group
Asla Pacific Pry Limited

England and Wales

England and Wales
England and Wales

England and Wales
England and Wales
England and Wales
England and Wales
England and Wales
England and Wales
England and Wales
USA
USA
Usa
USA
UsA
USA
USA

Australia

04302464

03507468
07046007

(32671052
01444368
084586906
00392528
02638971
03735154
02699637
5325449
4827123
48266635
53181064

3351646
5318162

ACNI13937
9290

Oidinary

Ordinary
Ordinary

Ordinary
Ordinary
Ordmnary
Ordinary
Ordinary
Ordinary
Ordinary
Ordimary
Otdmary
Ordimary
Ordmarv
Ordinary
Ordnatv

Ordinarv

Oidmary

100%

100%
100%

100%
100%
160%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%

160%

Production company

Theatre operator
Holding company

liolding and
production company
I heatre operator
Holding company

[ heatre operator
Ticketing agency
Theatre operatot
Theatre operator
Production company
Ticketing agency
Holding company
Theatie operatot
Production company
Holding company

Production company

Production company

*The subsidharies indicated ale exempt fiom the requirements of the UK Companies Act 2006 relating 1o the audit of
individual accounts by virtue of s479A of the Act

Company
Cost or valuation
Addihions

A1 29 Maich 2014

Net book value
A1 29 March 2014

Investments
n subsichary
companies

£

1,709,587

1,709,587

1,709,587

—
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THE AMBASSADOR THEATRE GROUP HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 29 MARCH 2014

12

Acquisitions and Disposals

On 29 November 2013 ATEG Ltd a subsidiary of the Company acquired the entue 1ssued share capital of The
Ambassado Entertainment Group Limited

Acquisitions
Vendors' book Fair value Fair value to
value adjustments the Group
£ £ £
Assets and habihties acquired
langible fixed assets 117,319,133 162,057,719 279,376,852
Show nvestments 2311244 - 2,311,244
Stocks 580,244 - 580,244
Debioss 16,658,054 - 16,658,054
Cash ai bank 16,589,617 - 16,589,617
Creditors (48,556,447) - (48,550,447)
Advanced sales (48,196,728) - (48,196.728)
Finance habihtv (84,821,522} - (84,821,522)
Net assets acquired (28.110,405%) 162,057,719 133,947,314
Satisfied by
Consideration
Cash 292,949,816
Shares 82,192,774

375,142,590

Goodwill ansing on cotisolidation (see note 9) 241.195.276

The fart values of the net assets acquired are provisional based on the work petformed to date

The summarised profit and loss account {or The Ambassedor Entertainment Group Limited for the penod from 31
Maich 2013 to the dale of acquisition was as {follows

Turnaver 77.050,251
Opetating profit 6,170,768
LLoss before tax (5,933.530)
Taxation (609.582)
LLoss after tax (6,543,112

The Tichet Machine Gioup Linuted was acquired on 19 December 2013 The purpoese of the acquisition was 1o
enhance the Group s activities 1n the tckeung arca The acquisition did not have a matetal impact on profits for the
petiod o1 the net assels al the balance sheet date The purchise price was settied 2 cash and goodwtll atising on the
acquisition has been capitalised on the balance sheet and 15 being amoitised over 20 vears
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13

14

16

Stocks

Group

Company

29 March 2014

29 March 2014

£ £
FNnished goods and goods for resale 649,205 -
[ here 1s no material difference between book and replacement vatues
Debtors
Group Company
29 March 2014 29 March 2014
£ £
Trade debtors 7,022,460 -
Amounts owed bv parent undenakings 393,396 393,396
Other debtots 4,502,396 -
Prepayments and accrued mcome 3,033,011 -
14,951,263 393.396
Current asset investments
Group Company
29 March 2014 29 March 2014
£ £
Investment 1n shows 553,628 -
Creditors
Amounts falling due within one year
Group Company
29 March 2014 29 March 2014
£ £
Bank loans and overdrafts 9,859,845 -
Trade ¢redstors 9,169,566 -
Amounts owed 1o parent undertakmngs 11,115,395 393,396
Soctal security and other taxes 4,735,435 -
Other creditors 42,679,645 -
Accruals and deferred income 16,514,502 -
94,074,388 393,396

The bank overdeait 1s secured by a charge over the assets of the Company
There 1s n1l interest rate in the current period on the imtercompany balances
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17

Creditors
Amounts falling due after more than one vear

Bank loans

Other loans
Net obligations under finance leases and hire purchase contracts

Government giants received and not utthsed

Included within the above are amounts falling due as follows

Between two and five years

Bank loans

Over five vears

Bank loans
Other iocans

On demand or within one vear
Bank loans

Group

Company

29 March 2014
£

148,596,278
234,812,667
84,434,354
1,345,057

29 March 2014

469,188,356

Group

Company

29 March 2014
£

34,964,000

29 March 2014
£

113,632,278
234,812,667

3,750,000

387,158,945
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THE AMBASSADOR THEATRE GROUP HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 29 MARCH 2014

Creditors
Amounts falling due after more than one year (continued)

Creditors mclude amounts not wholly repayable within 5 years as follows

Group Company

29 March 2014 29 March 2014

£ £
Repayable by instatments 12,250,000 -
Repavable other than by instalments 417,891,196 -
430,141,1%6 -

The loans bear mterest at a rate which fluctuates in hine with LIBOR At the period end the interest rates were
2014 penod

end nlerest

1ate %
Bank loan - £50 Om 4 4825
Bank loan - £103 Om 4 9825
4 4844

Bank loan - £4 8m

The bank loans are secured by a fined charge on the assets of the business All other loans are unsecured

The Group uses interest rate swaps o economically hedge exposure o changes n mierest rates on £103 3m of the
Group s semot debt by itxing the vanable 1ate ol nterest pavable at an average of 1239% As at the petiod end the
fait value of the interest rate swaps which weie taken out on 14 February 2014 was £129 066 The interest tate swaps

mature on 14 December 2016

Obligations under finance leases and hue purchase contracts included above, are pavable as follows

Group Company
29 March 2014 2% March 2014
E £

2,738,103 -
81,696,251 -

Between one and five yeats
Afier five years

84,434,354 "

On demand o1 within one yecat 691,955 -

85,126,309 -
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18

19

Deferred taxation hability
Group Company

29 March 2014 29 March 2014

£ £
Deferied tay acquued 1,781,921 -
Charge for the peitod 21,195 -
At end of penod 1,803,116 -
The provision for deferred taxation 15 made up as follows
Group Company

29 March 2014 29 March 2014

£ £
Capital allowances 1n excess of depreciation 1,828,178 -
Unutilised tax losses (61,118) -
Accrued pensions (40,308) -
Other uming differences 76,364 -
1,803,116 -

Capital allowances eaceed depreciation due 1o the Group's ongomng policy of capital improvements to uts theatres and
inftastructure

Provisions

Dilamdations
Group £
Additions on acquisiuon at 29 November 2013 570,386
Addiuons duning the petiod from 29 November 2013 to 29 March 2014 14,660
Al 29 March 2014 585,040
Intapidations

Ihe Group continues to provide for the expected level of dilapidations for the Southport Theatre, Birmingham
Alexandra and Donmar Warehouse following negotiations with each venue's lessors The adequacy of the provisions
are peniodically reviewed 1o ensure that they will meet the final obligations 1here has not been any dilapidation
eapenditure dwing the year on these venuces Although the Southport lease 1s cunently undet negotiation il 15 not
considered that the dilapidation provision requires further revision The Birmingham Alcaandia provision 15 also
considered sufficient but will have to be reviewed mn the event of the lease extending or lermmating Fhese
provisions atc the duectors best esumates based on thewr knowledge of the condition of the theatres and assuming
that the provistons ate to be settled within the neatl 2 years The provision for Donmar Warchouse was caied In
anticipation of relinquishing the Donmar Warchouse Theatre at the end of the lease 1n 2016 Thete 15 no expectanon

that the lease will be rencwed

The Company has no provisions
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20

21

Called up share capital

Allotted, called up and fully paul
1 301 Ordinary shares of £] each

The Company tssued shaies in the following tranches

11 November 2013, ! share of £1 nommal value at a price of L1 per share
28 November 2013, 1000 shaies of £1 nomunal value at a puice of £1,316,190
26 November 2013, 300 shares of £1 nommal value at 4 price of £393 396

Statement of movements on reserves

Group

Loss for the period
Prenuum on shares 1ssued during the peniod
Movement on foreign exchange

At 29 Maich 2014

Company

Premium on shares 1ssued during the period

At 29 March 2014

29 March 2014
£

1,301

Share Foreign
premum exchange Profit and loss
account reserve account deficit
£ £ £
- - (5,666,628)
1,708,285 - -
- (609,128) -
1.708,285

(609,128) (5.666,628)

Share
premium
account
£

1,708,286

1,708,286
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22

23

Reconciliation of movement 1n shareholders' deficit

29 March 2014

Group £
Opeming shareholders' funds -
Loss for the peniod {5,666,628)
Shares 1ssued during the penod 1,301
Share premium on shares 1ssued (net of expenses) 1,708,285
Translation loss (609,128)

Closing shareholders' deficit (4,566,170)

29 March 2014

Company £
Opening shareholders' funds -
Shaies 1ssued during the period 1.301
Share premium on shares 1ssued (net of eapenses) 1,708,286
1,709,587

Closing shareholders' funds

The Company has taken advantage of the exemption contained within section 408 of the Companies Act 2006 not to
present 1ts own Profit and Loss Account

The profit for the period dealt with 1n the accounts of the Company was £mil

Net cash flow from eperating activities

For the period
from 11 November

2013 to
29 March
2014
£
Opetating profit 9,068,096
Amortisation of mangible fixed assets 3,967,116
Depreciation of tangible fixed assets 4,446,284
Decicase i stochs 34,086
Dectease i deblors 3,335,545
Decrease wy creditors (2,110,540)
Translation movement 1,118,738
Increase n provisions 14,722
Show investment provision (483,997}
19,390,050

Net cash mflow from operating activities
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24

Analysis of cash flows for headings netted i cash flow statement

Returns on imvestments and servicmng of finance

Interest recetved
Interest paid

Net cash outflow from returns on ivestments and servicing of finance

Taxation

UK Coiporation iax paid

Capital expenditure and financial investment

Purchase of tangible fixed assets
Purchase of short tetm unhsted investments

Net cash outflow from capital expenditure

Acquisthens and disposats

Puichase of fixed assel nvestments
Cash 1eceived on acquisition

Net cash outflow from acqunsihions and disposals

For the period
from 11 November
2013 to

29 March

2014

£

24,345
(2,965,143)

(2,940,798)

For the period
from 11 November
2013 to

29 March

2014

£

(1.169,937)

For the period
from {1 November
2013 to

29 March

2014

£

(2,000,698)
(69,631)

(2,076,329}

For the period
from 11 November
2013 to

29 March

2014

£

(300,158,163)
17,109,183

(283,048,980)
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Analysis of cash flows for headings netted i cash flow statement (continued)

Financing

[ssue of ordinarv share capital
New secured ioans

Short term loan

Ground rent payment

VAT on financing transactions

Net cash inflow from financing

Analysis of changes 1 net debts

Cash at bank and 1n hand
Bank overdiaft

Debt

Debts due within one vear
Debts falling due afler more than one
veat

Net debts

Contingent hiabihties

For the period
from 11 November

2013 to
29 March
2014

£

1,709,586
148,013,024
155,976,497
(1,228,358)
(17,108,328)

287,362,421

Other
non-cash
29 November Cash flow changes 29 March
2013 2014
£ £ £ £
- 23.626,272 - 23,626,272
- (6,109,845) - (6,109,845)
- 17,516,427 - 17,516,427
- (303.,989,521) 300,239,521 (3,750,000)
- - (467,843,299 (467,843,299)

(286,473,094)

(167.603,778}

(454,076,872)

A coiporate cioss puarantee of the semor debt exists between ATG Finance Limited a subsidiary of the Company
and nis parent and fellow subsidiary undertakings The semior debt 1s secured by a debenture over the majonitv of the

assets of the Gioup

Pensions

he Group opeiates ¢ defined contiibutions pension scheme The assets of the scheme are held scparately iom those
of the Gioup 1n an independently adnmmsteied fund The pension cost chatge iepresents contiibutions payable by the
Group to the fund and amounted o £349 987 Contributions totalling £146 726 were payable 1o the fund at the

balance sheet date
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Operating lease commitments

At 29 March 2014 the Group had annual commitments under non-cancellable operaung leases as follows

[.and and

buildings Other
29 March 2014 29 March 2014
Group i £
Expiry date
Between 2 and 5 yeats 618,563 -
After more than 5 years 426,465 -

Finance lease commitments

Capital commitments are ¢s follows

Finance leases entered into

Post balance sheet events

For the period
from 11 November
2013 to

29 March

2014

£

3,230,000

On 4 April 2014 the Group recerved £3,230,000 relating to the ground rent atrangement jor 2 further venues

Non coterminous periods

Lync Theatre LLC has a yea end date of 30 Maich 2014 this 1s due to the theatre being open on Sundays wheicas

other venues are ¢losed

Controlling party

The ulumate parent company of the Company 15 ATG Luaco Sa 11 (Luxembourg) which 1s contiolled by
Providence Equity Partners VII A LP (Cayman Islands) and ultimately PEP VII A Inteinational Lid (Cayman

Islands}
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Related party transactions

The Company has taken advantage of the exempuion in paragraph 3 of I'RS & 'Redated party disclosures’ not 1o
disclose transactions entered wmlo between two ot more members of a Group as the Company 1s a wholly-owned
subsidhary undertaking of the Group to which 1115 party to the transactions

Transactions wilh participating interests ate not disclosed as they are immateiial 10 tetms of both the Company and
the relevant participating interests
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