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ES-KO (UK) LIMITED
DIRECTORS’ REPORT
FOR THE YEAR ENDED 31 DECEMBER 2018

The directors submit their annual report together with the audited financial statements of the Group and the
Company for the year ended 31 December 2018.

Directors

The director of the Company who was in office during the year and up to the date of signing thc annual report
and financial statcments was:

M. Masters (appointed 01/01/2017)

No director had a direct interest, as dcfined by the Companics Act 2006, in the share capital of the company or
its parent company at any time during the year cndcd 31 December 2018.

Statement of disclosure of information to the auditors

Each of the persons who are directors at the date of approval of this report confirms that, so far as each director is
aware, there is no relevant audit information of which the Company’s auditors are unaware. Each director has taken
all steps that he ought to havce taken as a director, in order to be aware of any information needed by the Company’s
auditors in connection with preparing their report and to cstablish that the Company’s auditors are aware of that
information.

Statement of directors’ responsibilities in respect of the directors’ report and the financial statements

The directors are responsible for preparing the directors’ report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statcments for each financial year. Under that law they have
elected to prepare the financial statements in accordance with UK accounting standards and applicable taw (UK
Genenally Accepted Accounting Practice), including FRS 102 The Financial Reporting Standurd applicable in the UK

and Republic of Ireland. .

Under company law the directors must not approve the financial statements unless they arc satisfied that they give
a truc and fair vicw of the state of affairs of the Group and of the profit or loss of thc Group for that period. (n
preparing these financial statements, the directors arc rcquired to:

. seiect suitable accounting policics and then apply them consistently;

. make judgments and estimatcs that are reasonable and prudent;

) state whether applicable UK accounting standards have been followed, subject to any material
departures discloscd and explained in the financial statements;

. assess the company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concem; and

. use the going concem basis of accounting unless they either intend to liquidate the company or to

cease operations or have no cealistic altcrnative but to da so.

The directors are responsible for kecping adequate accounting records that are sufficient to show and explain the
Group's and Company’s transactions and disclose with rcasonable accuracy at any time the financial position of the
Group and Company and enable them to ensure that the financial statements comply with the Companies Act 2006.
‘They are also responsible for such internal control as they determine is necessary to enable the preparation of



ES-KO (UK) LIMITED
DIRECTORS’ REPORT
FOR THE YEAR ENDED 31 DECEMBER 2018

financial statements that are free from material misstatement, whether due to fraud or error, and have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the Group and Company
and to prevent and detect fraud and other irregularities.

Directors’ indemnities

As permitted by the Articles of Association, the directors have the benefit of an indemnity which is a qualifying
third party indemnity provision as defined by Section 234 of the Companies Act 2006. The indemnity was in force

throughout the last financial year and is currently in force. Directors® and Officers’ liability insurance in respect of
certain directors was purchased, although not by the Company, and maintained throughout the financial year.

Statutory Auditor

A resolution for the re-appointment of KPMG Audit LLC as the Company’s auditor will be proposed at the Annual
General Meeting. ,

By order of the Board

Michael Anthony Masters
Director

30-September-2019



ES-KO (UK) LIMITED
INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF ES-KO (UK) LIMITED

Opinion .
We have audited the financial statements of ES-KO (UK) Limited (“the Group and the company™) for the year
ended 31 December 2018 which comprise the Consolidated Statement of Comprehensive Income, Consolidated
Balance Sheet, Consolidated Statement of Cash Flows, Company Statement of Cash Flows, Consolidated Statement
of Changes in Shareholder’s Equity, Company Statcment of Changes in Shareholder’s Equity and rclated notes,
including the accounting policies in note 1.

In our opinion the financial statements;

e give a true and fair view of the state of the Group and Company’s affairs as at 31 December 2018 and of its
loss for the year then ended;

e have been properly prepared in accordance with UK accounting standards, including FRS 102 The Financial
Rceporting Standard applicable in the UK and Republic of Ireland; and

e have been preparcd in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with Intemational Standards on Auditing (UK) (“I1SAs (UK)”) and applicable
law. Our responsibilities are described below. We have fulfilled our ethical responsibilities under, and are
indcpendent of the company in accordance with, UK ethical requircments including the FRC Ethical Standard. We
believe that the audit evidence we have obtained is a sufficicnt and appropriate basis for our opinion.

Going concern

The directors have prepared the financial statements on the going concer basis as they do not intend to liquidate
the company or to cease its operations, and as they have concluded that the company’s financial position means that
this is realistic. They have also concluded that there are no material uncertaintics that could have cast significant
doubt over its ability to continue as a going concem for at least a year from thc date of approval of the financial

statements (“the going concerm period”).

We are required to report to you if we have concluded that the use of the going concern basis of accounting is
inappropriate or there is an undisclosed material uncertainty that may cast significant doubt over the use of that
basis for a period of at least a year from the date of approval of the financial statements. In our cvaluation of the
directors’ conclusions, we considered the inherent risks to the company’s business model, including the impact of
Brexit, and analysed how those risks might affect the company’s financial resources or ability to continue operations
over the going concern period. We have nothing to report in these respects.

However, as we cannot predict all future cvents or conditions and as subsequent events may result in outcomes that
are inconsistent with judgements that were reasonable at the time they were made, the absence of reference to a

material uncertainty in this auditor's report is not a guarantee that the company will continue in operation.



ES-KO (UK) LIMITED
INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF ES-KO (UK) LIMITED

(CONTINUED)

Directors’ report

The directors are responsible for the directors’ report. Qur opinion on the financial statements does not cover that
report and we do not express an audit opinion thereon.

Our responsibility is to read the directors’ report and, in doing so, consider whether, based on our financial
statements audit work, the information therein is materially misstated or inconsistent with the financial statements
or our audit knowledge. Based solely on that work:

. we have not identified material misstatements in the directors’ report;

) in our opinion the information given in that report for the financial year is consistent with the financial
statements; and

. in our opinion that report has been prepared in accordance with thc Companies Act 2006.

Matters on which we are required to report by exception
Under thc Companies Act 2006 we are required to report to you if, in our opinion:

¢ adcquate accounting records have not been kept, or returns adequate for our audit have not been received
from branchcs not visited by us; or

e the financial statements are not in agreement with the accounting records and retumns; or
o certain disclosures of directors’ remuneration specificd by law are not made; or
s we havc not received all the information and explanations wc require for our audit; or

o the directors were not cntitled to prepare the financial statcments in accordance with the small companies
rcgime and take advantage of thc small companies exemption in preparing the directors’ report take
advantage of the small companies exemption from the requircment to prepare a strategic report,

We have nothing to report in these respects.

Directors’ responsibilities

As explained more fully in their statement set out on page 2, the dircctors are responsible for: the preparation
of the financial statements and for being satisfied that they give a true and fair view; such intenal control as
they determine is necessary to enable the prcparation of financial statements that are free from material
misstatement, whether due to fraud or error; assessing the company’s ability to continue as a going concern,
disclosing, as applicable, malters related to going concern; and using the going concern basis of accounting
unless they either intend to liquidate the company or to ccasc operations, or have no realistic altcrnative but to
do so.



ES-KO (UK) LIMITED
INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF ES-KO (UK) LIMITED

(CONTINUED)

Auditor’s responsibilities

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether duc to fraud or error, and to issue our opinion in an auditor’s rcport.
Reasonablc assurance is a high level of assurance, but does not guarantee that an audit conducted in accordance
with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in aggregate, they could reasanably be expected to
influence the economic decisions of users taken on the basis of the financial statements.

A fuller description of our responsibilities is providled on the FRC’s website at
www. frc.org uk/auditorsresponsibilities. '

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than thc company and the
company’s members, as a body, for our audit work, for this rcport, or for the opinions w¢ have formed.

L

Edward Houghtow (St Auditor)

for and on behalf of KPMG Audit LL.C, Statutory Auditor

Chartered Accountants

Heritage Court

41 Athol Street N B
Douglas [‘V W 7 <1
Isic of Man - C w\o\
IM99 1HN




ES-KO (UK) LIMITED
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2018

Note
Turnover 1(e),2
Cost of sales
Gross Profit
Administrative expenses
Allowance for credit loss
Operating Profit
Interest payable ‘ 4
Interest receivable 4
Profit on ordinary activities before taxation 5
Tax on profit on ordinary activities 6

(Loss) / Profit for the financial year

Other comprehensive income

(Loss) / Profit for the financial year
Exchange rate differences on retranslation
Total comprehensive (Loss)/Profit

All of the total comprehensive loss for the current and previous years
is attributable to the owners of the parent company.

The notes form part of these financial statements.

2018 2017

£ £
8,781,391 6,298,530
(8,042,956)  (5,771,817)
738,435 526,713
(985,855) (449,215)
(247,420) 77,498
- ©)

54 4
(247,366) 77,499
(25,992) (4,488)
(273.358) 73,011
(273,358) 73,011
2,342 16,125
(271,016) 89,136




ES-KO (UK) LIMITED
CONSOLIDATED BALANCE SHEET
AS AT 31 DECEMBER 2018

Fixed assets

Tangible assets

Current assets

Debtors
Cash at bank and in hand

Creditors: amounts falling due within one year
Net current assets

Net assets

Capital and reserves

Called up share capital
Profit and loss account

Total capital and reserves

The notes forr part of these financial statements.

Company Registration Number: 03504911

Note 2018 2017
£ £

7 12,448 11,506
12,448 11,506

9 1,023,401 848,388
1,083,337 702,672

2,106,738 1,551,060

10 (1,969,718) (1,142,082)
137,020 408,978

149,468 420,484

1. 250,000 250,000
(100,532) 170,484

149,468 420,484

The financial statements were approved by the Board and signed on its behalf by

. P

- /:/

(

Michael Anthony Masters
Director

/s I\..-" \“'-'-"x..

e s

30-September-2019

== -3



ES-KO (UK) LIMITED
COMPANY BALANCE SHEET
AS AT 31 DECEMBER 2018

Fixed assets

Tangible assets
Investments

Current assets

Debtors
Cash at bank and in hand

Creditors: amounts falling due within one year
Net current assets

Net assets

Capital and reserves
Called up share capital
Retained eamings
Result for the year

Total capital and reserves

The notes form part of these financial statements.

o0 w3

10

|:
=2
v—
th

3,272
8,986

12,258

1,002,768
1,080,280

L

revera

T

250,000
48,609

P

The Directors took the exemption to disclose the Company Statement of Comprehensive Income.

The financial statements were approved by the Board and signed on its behalf by

~TY) )
A -
K‘ﬁé -/<—x
Michael Anthony Masters
Director

30-September-2019

826,170
684,147

1,510,317

(1,221,230)

250,000
16,074
32,535

POSIPY Y

[ —



ES-KO (UK) LIMITED
CONSOLIDATED STATEMENT OF CASH FLOWS
AS AT 31 DECEMBER 2018

(]
(=4
s
(o]
3%
(=}
-
~J

Note

lhl
v |

Cash flows from operating activities

Cash generated from operations 14 395,505 353,961
Interest received 54 4
Interest paid - 3)

Tax paid (13,252) (4,488)

B LR T

Net cash inflow from operating 382 308 3149 474
activities ’ ’

Cash flows from investing activities

Acquisition of fixed assets (3,908) (1,658)

Proceeds from disposal of fixed assets 2,265 . . -

cemmmam——aa e m - -

Net cash (outflow) from investing
activities (1,643) (1,658)

Dividends paid - -

Net cash from financing activities

......................

Net increase in cash and cash equivalents 380,665 347816

yC;s: and cash equivalents at the beginuing of the 702,672 354,856

Cash and cash equivalents at the end of the year

......................

The notes form part of these financial statements.

-10 -



ES-KO (UK) LIMITED
COMPANY STATEMENT OF CASH FLOWS

AS AT 31 DECEMBER 2018
Note 2018 2017
£ £

Cash flows from operating activities

Cash generated from operations 15 408,288 331,128
Interest received . . -
Interest paid 52 (3)
Tax paid (8,537) -

B e R R cSenesweneev

Net cash inflow from operating
activities 399,803 331,125

Cash flows from investing activities

Acquisition of fixed assets (3,670) (716)

Net cash ﬂdw (outflow) from investing '
activities (3,670) (716)

Dividends paid - .-

Net cash flow from financing activities - : .

Net increase in cash and cash equivalents 396,133 330,409
Cash and cash equivalents at the beginning of the year 684,147 353,738
Cash and cash equivalents at the end of the year 1,080,280 . 684,147

----------------------

The notes form part of these financial statements.

11 -



ES-KO (UK) LIMITED .
STATEMENT OF CHANGES IN SHAREHOLDER'S EQUITY AS AT 31 DECEMBER 2018

The notes form part of these financial statements.

CONSOLIDATED
Share Capital g::zii':‘eg: Total
£ £ £
Balance at January 1, 2017 250,000 81,348 331,348
Profit for the year - 73,011 73,011
Other comprehensive income - 16,125 16,125
Balance at January 1, 2018 250,000 170,484 420,484
Loss for the year - (273,358) (273,358)
Other comprehensive income - 2,342 2,342
Balance at December31,2018 A 250,000 (100,532) 149,468
COMPANY
Sha‘re Retai.ned Total
Capital Earnings
£ £ £

Balance at January 1, 2017 250,000 3,460 253,460
Profit for the year - 32,535 32,535
Other comprehensive income - 12,614 12,614
Balance at January 1, 2018 250,000 48,609 298,609
Loss for the year - (279,668) (279,667)
Other comprehensive income - 12,886 12,866
Balance at December 31,2018 250,000 . (218,173) 31,827

-12-



ES-KO (UK) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

1. Summary of significant accounting policies

ES-KO (UK) Limited is incorporated in the United Kingdom and its registered office is Collingham House,
6-12 Gladstone Road, Wimbledon.

The principal accounting policies selected for use in the preparation of the financial statements, which have
been consistently applied, are set out below.

a) Basis of preparation

"The Group and individual financial statements of ES-KO (UK) Limited have been prepared in accordance
with United Kingdom Accounting Standards, including Financial Reporting Standard 102, ‘The Financial
Reporting Standard applicable in the United Kingdom and the Republic of Ireland (FRS 102) and the
Companies Act 2006.

These financial statements have been prepared on the going concern basis under the historical cost
convention.

The preparation of financial statements requires the use of critical accounting estimates and the exercise of
management judgement in the process of applying the Group and Company accounting policies. The key
area involving a higher degree of judgement or complexity is the carrying value of reccivables.

The Company has taken advantage of the exemption in section 408 of the Companies Act from presenting
its individual profit and loss account.

b) Basis of consolidation

The Group financial statements include the Company, its subsidiary and Cyprus fiscal Branch opened on
the 1% December 2017, all madc up to 31 December.

A subsidiary is an entity controlled by the Group. Control is thc power to govern the financial and operating
policies of an entity so as to obtain bencfits from its activities. Where the Group owns lcss than 50% of the
voting powers of an entity but controls the entity by virtue of an agreement with other investors which give
it control of the financial and operating policies of the entity, it accounts for that entity, as a subsidiary.

All inter Company transactions, balances, income and expenses are eliminated on consolidation.
Foreign currency translation

i) Functional and presentation currency

The Company financial statements are presented in pounds sterling being the Company’s presentation
currency.

ii) Transactions and balances
Monetary assets and liabilities denominated in foreign currencics at the balance sheet date are translated
into sterling at the foreign exchange rate ruling at that date. Transactions in foreign currencies are translated

at the foreign exchange rate ruling at the date of the transaction. All resulting foreign exchange differences
have been recognized in othcr comprchensive income.

-13-



ES-KO (UK) LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

In the consolidated financial statements, the income statcments of subsidiary entities, which do not report
in sterling, arc translatcd at the average exchange rate for the period, whereas balance sheet items are

translated at the exchange rates at the balance shect date.

_d) Tangible fixed assets and depreciation

Tangible fixed assets arc used for contracts that generally operate in locations where at the end of the
project the assets have low residual value. Items of property, plant and equipment are stated at cost
less accumulated depreciation and impairment. Depreciation is charged to the income statement on a
straight line basis over the estimated useful lives of all tangible asscts based on the projected length of
the contract in which the tangible assets are in use. The contract length is assessed at the start of the
contract and covers the fixed period of the contract. The nature and location of operations mcans that
the residual value of assets is generally zero at the end of the contract. Typically the estimated useful
lives of all tangible assets are as follows:

Fixturcs and fittings - 3 years
Motor Vehicles - 3 years
Plant and machinery - 3 years
Computer cquipment - 3 years

€) Turnover
Revenue from scrvices provided is recognised in the income statemen tin proportion to the stage of

complction of the transaction at the balance sheet date. Commissions and fees are recognised on an
accruals basis.

f) Taxation
Current tax is the corporation tax payable in rcspect of the taxable profit for the year. Tax payable is
calculated on the basis of tax rates and laws that have been enacted or substantially enacted at the

period end.

Deferred tax is recognised in respect of all timing diffcrences that have originated but not reversed at
the balance sheet date, wherce transactions or events that result in an obligation to pay more tax in the
future or a right to pay less tax in the future have occurred at the balance sheet date.

A deferred tax asset is recognised as recovcrable and therefore recognised only when, on the basis
of all available evidence, it can be regarded as morc likely than not that there will be suitable
taxable profits against which to rccover carried forward tax losses and from which the futurc
reversal of underlying timing differences can bc deducted.

Deferred tax is measured at the averagc tax rates that are expectcd to apply in the periods in which
the timing differences are cxpected to reverse, based on tax rates and laws that have been enacted
or substantively enacted by the balance sheet date.

g) Operating lease payments .
Leases that do not transfer all the risks and rewards of ownership are classificd as opcrating leases.
Payments made under operating leascs arc rccognised in the income statement on a straight-linc
basis ovcer the term of the lease.

-14-



ES-KO (UK) LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) -
FOR THE YEAR ENDED 31 DECEMBER 2018

1.

h)

k)

)

m)

Summary of significant accounting policies(continued)

Impairment
At each balance sheet date non-financial assets not carried at fair value are assessed to determinc
whcther there is an indication that the asset may be impaired. If there is such an indication then the
recovcrable amount is calculated and compared to the carrying amount. The recoverablc amount
is the higher of the fair value less costs to sell and valuc in use. Value in use is defined as the
present value of the future cash flows as a result of the assets continued usc.

If the recoverable amount is estimated to be lower than the carrying amount the carrying value is
reduced to it recoverable amount. Any impairment loss is recognized in the income statement. If
an impairment loss is subsequently reverscd, the carrying value of the asset is incrcased to the
revised estimate of the recoverable amount, but only to the extent that the rcviscd estimate does
not exceed its original impairment charge.

Investment in Subsidiary
Investments in subsidiarics arc accounted at cost less accumulated impairment.

Cash and cash Equivalents
Cash and cash cquivalents include cash in hand, call deposits and other short term highly liquid
investments with original maturities of threc months or less. Bank overdrafts, where no right of set
off exists, are shown as current liabtlities.

Provisions A
Provisions are recognised when:

i) thereis a present or legal or constructive obligation arising from past events;
if) it is probable that an outflow of resources will be required to settle the obligation, and,
iii) thc amount of the obligation can be estimated reliably.

Contingencies
Contingent liabilities are not recognised in the financial statcments. They are disclosed, when
material, unless the possibility of a loss is remote. Contingent assets arc not rccognised in the
financial staicments but arc disclosed, when material, if the inflow of economic benefits is

probable.

Financial Instruments
The Group has chosen to adopt sections t1 and 12 of FRS 102 in respect of financial instruments.

Financial assets, including trade & other receivables and cash at bank & investments, are initially
recognised at transaction price. They are subsequently carried at amortised cost using the cffective
interest method.

" Financial liabilities, including trade & other payables and loans from Group companies, arc initially
recogniscd at transaction price. Debt instruments are subsequently carried at amortised cost, using
the effective interest rate method.

Dividends

Dividends and other distributions to shareholders are recognized as a liability in the financial
statements in the period in which they are approved by the shareholders.

~15-



ES-KO (UK) LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

2,

3.

Analysis of turnover
Turnover geographical analysis

2018 -2017

£ £

Asia 6,783,425 4,864,270
Europe 819,857 787,786
Africa 1,151,382 435,096
North America 26,727 211,378

............ P TS yRp——,

8,781,391 6,298,530

Revenue stream analysis
2018 2017
£ £
Catering and camp management services 8,675,647 6,034,208
Commission fecs 79,017 52,944
Country capability reports 26,727 211,378
8,781,391 6,298,530

Staff costs

No directors received emoluments for their services to the Group (2017: £nil).
Key management personnel remuneration amounted to £ 110,442 (2017: £92,840).

The average monthly number of permanent staff and fee eamers (excluding directors) employed by the
Group during the year was:-

2018 2017

By activity:
Management 1 I
Administration I 1
Field operatives , 52 50
54 52

Costs incurred for employees on contracts of empléyment are recorded in cost of sales and
administrative expense and were as follows:

2018 2017

£ £

Wages and salaries 669,929 574,949
Social security costs . 86,816 79,828
756,745 654,777

-16-



ES-KO (UK) LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

4. Interest aud similar items
2018 2017
£ £
Interest payable on bank overdrafts - 3)
Interest receivable on related party loans 54 -4
54 1
5. Profit on ordinary activities before taxation
2018 2017
: £ £
Operating profit is stated after charging: .
Depreciation of tangible assets 3,045 2,062
Operating lease charges — plant and machinery 11,523 7,724
Services provided by the Group’s auditor:
Fees payable for the audit 14,750 10,571
Services provided by the subsidiary’s auditor:
- Fees payable for the audit 9,735 4,380
- Tax compliance services - -
Foreign exchange loss/gain - -
Movement in allowance for credit loss - 65,390

Srenerrarere @ wesmesemessss

-17 -



ES-KO (UK) LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

6. Tax on profit on ordinary activities

2018 2017
£ £
Current tax:
UK corporation tax on profits for the year 15,032 -
Adjustment in respect of previous periods - -
Foreign corporation tax on profits for the year 10,960 4,488
25,992 4,488
Tax on profit on ordinary activities 25,992 4,488
2018 2017
£ £
(Loss)/Profit on ordinary activities hefoi'e taxation (247,366) 77,499
(Loss)/Profit on ordinary activities before tax multiplied by the applicable
rate of UK corporation tax (19%) (2017: 19.25%) (47,000) 14,919
Non-deductible expenditure 72,857 -
Movement on unrecognized deferred tax 135 (10,431)
25,992 4,488

The company is subject to UK corporation tax on its worldwide income and gains and is also subject to tax
in Cyprus where the company has a fiscal branch. The company gets double taxation relief in the UK for the
foreign tax paid in Cyprus whilst the company is exempt from corporate tax in Mali albeit it is subject to tax
in the UK on its Mali branch profits.

-18-



ES-KO (UK) LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

7. Tangible assets - Group

-19-

Motor Fixtures  Plant and Computer TOTAL
Vehicles and Fittings Machinery Equipment
£ £ £ £ £
Cost:
At 1 January 2018 15,415 4,861 12,500 5,513 38,289
Additions 2,552 - 238 1,118 3,908
Exchange rate difference 173 46 141 2,336 2,696
Disposal (15,588) - - - (15,588)
At 31 December 2018 2,552 4,907 12,879 8,967 29,305
Accumulated Depreciation:
At 1 January 2018 15,415 2,489 4,457 4,422 26,783
Charge for the year 545 651 1,269 581 3,046
Disposal (15,588) - - - (15,588)
Exchange rate difference 182 32 69 2,333 2,616
At 31 December 2018 554 3,172 5,795 7,336 16,857
Net Book Value: 4
At 31 December 2018 1,998 1,735 7,084 1,631 12,448
At 31 December 2017 - 2,372 8,043 1,091 11,506
Tangible assets - Company
Motor Fixtures Plant and Computer TOTAL
Vehicles and Fittings  Machinery Equipment
£ £ £ £ £

Cost:
At | January 2018 - 716 - - 716
Addition 2,552 - - 1,118 3,670
At 31 December 2018 2,552 716 - 1,118 4,386
Accumulated Depreciation:
At 1 January 2018 - 80 - - 80
Charge for the year 553 239 - 242 1,034
At 31 December 2018 553 319 - 242 1,114
Net Book Value:
At 31 December 2018 1,999 397 - 876 3,272
At 31 December 2017 ~ 636 - “ 636




ES-KO (UK) LIMITED
NOTES TO THEFINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

8. Investments - Company
2018 2017
£ £
Subsidiary undertakings 8,986 8,886

—oow

The balance relates to the Company’s holding of 100% of the share capital of ES-KO CYPRUS LTD,
6 Themistokli Dervi Street, Papyrus Building, 4™ floor, Office D5, 1045 Nicosia, Cyprus. The share
capital comprises 10,000 ordinary shares of € 1 each. ES-KO CYPRUS LTD was incorporated on 28
February 2011 in Cyprus, its principal activity being payroll and procurement services to the Group.

9. Debtors - Group
2018 2017
£ £
Trade debtors 928,791 783,667
Amounts owed by related parties 36,396 20,188
Taxation 39,326 9,008
Prepayments and accrued income 18,888 35,525
1,023,401 848,388

Debtors - Company

2018 2017
£ £
Trade debtors 928,791 727,125
Amounts owed by related parties 36,396 55,472
Taxation 18,693 8,338
Prepayments and accrued income 18,888 35,235
1,002,768 826,170

Amounts owed by related parties principally arise from trading with ES-KO International Inc.
Receivables relate to a wide range of customers for whom there was no recent history of default.
Receivables will be recovered no more than 12 months after the reporting date.
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10.

11,

Creditors: amounts falling due within one year - Group

2018 2017

£ £

Trade creditors 80,705 179,995
Amounts due to related parties 990,684 924,068
Taxation and social security 17,623 2,843
Accruals and deferred income 880,706 35,176

1,969,718 1,142,082

Amounts owed to related parties arise from trading with ES-KO Int. Inc.

ES-KO Int. Inc. in case of subcontract agreement is repaid within 7 days from datc of the collection of the
Invoicc from the client.

Creditors: amounts falling due within one year - Company

2018 2017

£ £

Tradc creditors 79,732 172,484
Amounts due to related parties 1,091,797 1,013,747
Taxation and social security 17,623 .
Accruals and deferred income 874,327 34,999

2,063,479 1,221,230

Amounts owed to related parties principally arise from trading and recharge of expenses with ES-KO
Int. Inc for £ 990,684.

ES-KO Int. Inc. in case of subcontract agreement is repaid within 7 days from date of the collcction of the
Invoice from the client.

Called up share capital
2018 2017
£ £
‘Allotted and fully paid 187,500 'A’' ordinary shares of £1 each, 62,500 'B'

ordinary shares of £1 each 250,000 250,000

cmammraeenon cmavanews=

“A” sharcs and “B” shares constitute different classcs of shares for the purposes of the Statutes but
confer upon the holders thercof the same rights and rank paripassu in all respects. There are no
restrictions on the distribution of dividends.
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12.  Provisions and contingent liabilities

In the normal course of its business, the Group issues performance guarantecs and bid bonds as required
to its customers backed by banks, insurance companies or other financial institutions. It does so in order
to provide assurance that it will fulfill its contractual obligations. The issue of such guarantecs does not
therefore increase the Group’s overall risk exposure and thc disclosure of such performance guarantees
and bid bonds is given for information purposes only. The directors arc not aware of any claims arising
from the guarantees or bid bonds.

At the balance shect date, the value of performance guarantee is EUR 555,053 (201 7: EUR 819,325) in
issuc in favor of the United Nations.

13. Financial commitments and facilities

At 31 December 2018, the Group had no commitments under non-cancellablc operating leases for
assets.

The Group has no credit facilities with banks (2017: nil).

14,  Group cash flow from opcrating activities

2018 2017

£ £

Profit on ordinary activitics aftcr taxation (273,358) 73,011
Income tax 25,992 4,488
Finance costs - 3
Finance Income (54) 4)
Forcign exchange loss 196 15,721
Operating result (247,224) 93,219
Movement in stock - -
Movcement in trade and other rcceivables (161,332) - (150,517)
Movement in trade and other payables (32,673) 409,198
Increasc in provision 833,689 -
Depreciation 3,045 2,061
Cash flow from operating activities 395,505 353,961
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15. Company cash flow from operating activities

Profit on ordinary activities after taxation
Income tax

Net finance income/ costs

Foreign exchange result

Operating result

Movement in stock

Movement in trade and other receivables
Movement in trade and other payables
Increase in provision

Depreciation

Cash flow from operating activities

-23.

2018 2017

£ £
(279,667) 32,535
28,284 -
(52) 3
8,082 12,293
(243,353) 44,831
(182,590)  (135,141)
(12,111) 421,358
845,320 ;
1,022 80
408,288 331,128

D T TPy
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

16.  Related party disclosure

During the year under review the following transactions have been entered into between the Group
and related parties, which are under common control.

Profit and Loss Account

2018 2017
£ £

ES-KO International Inc.
Turnover 84,526 60,660
Cost of sales (6,182,633) (4,874,252)

Other recharges 74,209 (38,989)

P e B

The nature of the work is to sub-contract services within the contracts of the Group and fees for
business awards.

At the end of the year the Group had the following balances due to and from related parties, which are
under common control.

Balance Sheet
2018 2017
£ £
ES-KO International Inc.
Debtors 36,396 18,605
Creditors ' 990,684 924,068
ES-KO International Limited (Malta)

Debtors - 1,315
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17. Subsequent events
The Company has been awarded a construction and catering contract of £9.5 M on the 30" May 2019
with the client Fluor Limited.

18. Ultimate shareholders

The parent company of ES-KO UK Limited is ES-KO International Limited (Malta). The ultimate
controlling party is Interlog Finance Limited (Malta).
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