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VISCOSE SLEEVING LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2020

The directors present their annual report and the audited financial statements of Viscose Sleéving Liniited (the
“"Company") for the year ended 31 December 2020.

Dlrectors

The directors who served during the year and up to the date of signing the financial statements, unless
otherwise stated, were:

Viscose Holdings Limited

N M J Edwards (appointed 19 March 2020)
V B S Minchella (appointed 19 March 2020)
K S Jordan (resigned 20 August 2020)

Directors’ respon5|b|ht|es statement

The directors are responsmle for preparing the Annual Report and the fi nancual statements in accordance with
applicable law and regulatlon .

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have prepared the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards, comprising FRS 102 "The Financial Reporting
Standard applicable in the UK and Republic of Ireland” Section 1A, and applicable law). Under company law the

directors must not approve the financial statements unless they are satisfied that they give a true and fair view’

of the state of affairs of the Company and of the profit or loss of the Company for that period. In preparlng the
financial statements, the directors are required to:

. select suitable accounting policies and then apply them consistently;
. make judgements and accounting estimates that are reasonab|e and prudent;

. state whether applicable United ‘Kingdom Accounting Standards comprising FRS 102 Section 1A, have

been followed, subject to any material departures disclosed and explauned in the financial statements;
and

. prepare the financial statements on the going concern basis unless itis inappropriate ‘to presume that the
Company will continue in business.

The directors. are responsible for safeguarding the assets of the Company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.

The directors are also responsible for keeping adequate accounting records that-are sufficient to show and

explain the Company's transactions and disclose with reasonable accuracy at any time the financial position of -

the Company and enable them to ensure that the financial statements comply with the Companies Act 2006. -
Directors' confirmations

In the case of each director in office at the date the Directors’ Report ié approved:

e . so far as the director is aware, there is no relevant audit (nformatlon of which the Companys auditors are
unaware; and .

¢ - they have taken all the steps that they ought to have taken as a director in order to make themselves
aware of any relevant audit information and to ‘establish that the Company's auditors are aware of that

information.
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VISCOSE SLEEVING LIMITED

DIRECTORS' REPORT (CONTINUED) N
FOR THE YEAR ENDED 31 DECEMBER 2020

Independent auditors

Under section 487(2) of the Companies Act 2006, PricewaterhouseCobpers LLP will be deemed to have been
reappointed as auditors 28 days after these financial statements were sent to members or 28 days after the
latest date prescribed for filing the financial statements with the registrar, whichever'is earlier.

Small éompanies exemption v
In preparing this report, the directors have taken advantage of the small companies exemptions provided by
section 415A of the Companies Act 2006. B :

This reporf was app}qved by the board and signed on its behalf by:

N M J Edyards
Director

Date: ot A’(ﬂl(- 2021

e e moon e o 4t

Page 3 -



VISCOSE SLEEVING LIMITED |

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF VISCOSE SLEEVING LIMITED

Report on the audit of the financial statements S - '
Opinion ‘ o '
In our opinion, Viscose Sleeving Limited's financial statements:

. give a true and fair view of the state of the Company's affalrs as at 31 December 2020 and of its resuit for the
year then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting Standard applicable in
. the UK and Republic of Ireland” Section 1A, and applicable law); and

. have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements included within the Annual Report and Financial Statements (the "Annual
Report"), which comprise: the Balance Sheet as at 31 December 2020; the Profit and Loss Account for the year then
ended; and the notes to the financial statements, which include a description of the significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) ("ISAs(UK)") and applicable law. Our
responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial
statements section of our report. We believe that the audit ewdence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Independence

We remained independent of the Company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, which includes the FRC's Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

Conclusions relating to going concern

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions
that, individually or collectively, may cast significant doubt on the Company’s ability to continue as a going concem for a i
period of at least twelve months from when the financial statements are authorised for issue. ‘

In auditing the financial statéments, we have concluded that the directors’ use of the going concern basis of accounting in
the preparation of the financial statements is appropriate.

However, because not all future events or conditions can be predicted, this conclusion is not a guarantee as to the
Company's ability to continue as a going concern.

Our responsibilities and the respon5|b|l|t|es of the directors with respect to going concern are descnbed in the relevant
sections of this report. -

Reporting on other information

The other Information comprises all of the information in the Annual Report other than the financial statements and our
auditors’ report thereon. The directors are responsible for the other information. Our opinion on the financial statements !
does not cover the other information and, accordingly, we do not express an audit opinion or, except to the extent .
otherwise explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in -
the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material
misstatement, we are required to perform procedures to conclude whether there is a material misstatement of the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude that
there Is a material misstatement of this other mformahon we are requnred to report that fact. We have nothing to report
based on these responsibilities.

e m——— e e
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VISCOSE SLEEVING LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF VISCOSE SLEEVING LIMITED
(CONTINUED)

With respect to the Dlrectors Report, we also considered whether the dlsclosures required by the UK Companies Act 2006
have been included.

Based on our work undertaken In the course of the audit, the Companies Act 2006 requnres us also to report certain op|n|onsA

and matters as described below.

Directors’ Report .

In our opinion, based on the work undertaken in the course of the audit, the information given in the Directors’ Report for the
year ended 31 December 2020 is consistent with the financial statements and has been prepared in accordance with
applicable Iegal requirements.

in light of the knowledge and understanding of the Company and its enwronment obtained in the course of the aud:t we did
not identify any material misstatements in the Directors’ Report.

Responsihilities for the financial statements and the audit
Responsibilities of the directors for the financial statements

As explained more fully in the Directors’ responsibilities statement, the directors are responsible for the preparation of the
financial statements in -accordance with the applicable framework and for being satisfied that they give a true and fair view.
The directors are also responsible for such intemal control as they determine is necessary to enable the preparation of
financial statements that are.free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company's ability to continue as a going

concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
the directors either intend to liquidate the Company or to cease operations, or have no realistic alternative but to do so.

Auditors' responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material

misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 1SAs (UK} will
always detect a material misstatement when it exists. Misstatements c¢an arise from fraud or error and are considered .
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decns:ons of users
taken on the basis of these financial statements.

Irregularities, including fraud, are instances of nan-compliance with laws and regulations. We design procedures in line with
our responsibilities, outlined above, to detect material misstatements in‘respect of iregularities, including fraud. The extent to
which our procedures are capable of detecting irregularities, including fraud, is detailed below.

Based on our understanding of the company and industry, we identified that the principal risks of non-compliance with laws
“and regulations related to UK income taxes and Company law, and we considered the extent to which non-compliance might
have a material effect on the financial statements. We also considered those laws and regulations that have a direct impact
on the finangial statements such as the Companies Act 2006. We evaluated management'’s incentives and opportunities for
fraudulent manipulation of the financial statements (including the risk of override of controls), and determined that the
principal risks were related to the overstatement of investment balances. Audit procedures performed included:

e Discussions with management including consideration of known or suspected instances of non—comphance w1th
laws and regulations and fraud;

e Assessing the underlying data that supports the investment carrying values held by the Company.

There are inherent limitations in the audit procedures described above. We are less likely to become aware of instances of
non-compliance with laws and regulations that are not closely related to events and transactions reflected in the financial
statements. Also, the risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting one
resulting from error, as fraud may involve dehberate cancealment by, for example forgery or intentional mlsrepresentatlons
or through collusion.

A further description of our }esponsibilities for the audit of the financial statements is located on the FRC's website at:
www.fre.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Page 5
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VISCOSE SLEEVING LIMITED

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF VISCOSE SLEEVING LIMITED ,,
(CONTINUED) . T :

Use of this feport

This report, including the opinions, has been prepared for and only for the Company’s members as a body in accordance
‘with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept

" or assume responsnblllty for any other purpose or to any other person to whom this report is shown or into whose hands |t
may come save where expressly agreed by our prior consent in writing.

. Other required reporting
Companie's Act 2006 exception reporting

Under the Companies Act 2006 we are required to report to you if, in our opinion:

. we have not obtained all the information and explanations we require for our audit; or 4
. ' adequate accounting records have not been kept by the Company, or retums adequate for our audlt have not
been received from branches not visited by us; or
e certain disclosures of directors’ rethuneration specified by law are not made; or
e the financial statements are not in agreemént with the accounting records and returns.

We have no exceptions to report arising from this responsibility.
Entitlement to exemptions

Under the Companiés Act 2006 we are required to report to you if, in our opinion, the directors were not entitled to:prepare
financial statements in accordance with the small companies regime; and take advantage of the small companies exemption
from preparing a strategic report.prepare financial statements in accordance with the small companies regime; and take
advantage of the small companies exemptlon from preparing a strategic report. We have no exceptlons to report arising from
this responsibility. -

Jason Clarke (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Cardiff

Date: 30 April 2021
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VISCOSE SLEEVING LIMITED

PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 31 DECEMBER 2020

The Company has not traded during the year or the preceding financial year. Dunng these years, the Company

received no income and incurred no expenditure and therefore made neither profit or [oss.

BALANCE SHEET
AS AT 31 DECEMBER 2020.

Fixed assets'

Investments

‘Current assets
Debtors
Cash at bank and in"hand

Net current assets

Total assets less current liabilities

Creditors: amounts fé!ling due after more
than one year

Net assets

Capital and reserves

Called up share capital
Share premium account

- Capital redemption reserve
Profit and loss account

Total shareholders' funds

2020
2,110,933

38

64
102
2,111,035
(821,380)
1,289,655

51,043
306,747
825,001

- 106,864

. 1,289,655

2019
2,110,933

38
64

102
2,111,035

(821,380).

. 1,289,655

51,043
306,747
825,001

106,864

1,289,655

The financial statements have been prepared in accordance with the provisions applicable to companies subject
to the small companies regime and in accordance with the provisions of FRS 102 Section 1A - small entities.

The financial statements were approved and authorﬁséd for issue by the board and were signed on its behalf by:

LB

N M J wards

. Director 5‘(10#/0(. Zo21

Date:

The notes on pages 8 to 10 form part of these financial statements.
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" VISCOSE SLEEVING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

1.

General information

Viscose Sleeving Limited (the "Company") is a private company limited by shares and is incorporated and.

domiciled in England and Wales. The address of its registered office is: C/O Viséose Closures Ferryboat
Close, Swansea Enterprise Park, Swansea, West Glamorgan, SA6 8QN.

Accountmg policies

.21

2.2

23

24

Basis of preparation of fmancnal statements

The financial statements have been prepared on a going concern basis, under the historical cost

-convention and in accordance with Section 1A of Financial Reporting Standard 102, the Financial

Reporting Standard applicable in the UK and the Republic of Ireland and the Companies Act 2006.
The following principal accounting policies have beén appﬁed consistenfly throughout the year: ' ‘
Consolidation . | -

The Company is itself a subsidiary company and -is exempt from the requirement to prepare group

financial statements by virtue of section 400 of the Companies Act 2006. These financial statements
therefore present information about the Company as an individual undertaking and not about its

group.

Investments

Investments in subsidiaries are measured- at cost less accumulated impairment.

Debtors

_ Short term debtors are measured at transaction price, less any impairment. Loans receivable are

25

26

measured initially at fair value, net of transaction costs, and ‘are measured subsequently at
amortised cost using the effective interest method, less any impairment.

'

Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without
penalty on notice of not more than 24 hours. Cash equivalents are highly liquid investments that
mature in no more than three months from the date of acquisition and that are readily convemble to
known amounts of cash W|th insignificant risk of change in value.

Financial instruments

The Company only enters into basic financial instrument transactions that result in' the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in ordinary shares.

Debt instruments (other than those wholly repayable or receivable within one year), including loans
and other accounts receivable and payable, are initially measured at present value of the future cash
flows and subsequently at amortised cost using the effective interest method. Debt instruments that

are payable or receivable within one year, typically trade debtors and creditors, are measured, -

initially and subsequently, at the undiscounted amount of the cash or other consideration expected
to be paid or received. However, if the arrangements of a short-term instrument constitute a
financing transaction, like the payment of a trade debt deferred beyond normal business terms or in
case of an out-right short-term loan that is not at market rate, the financial asset or liability is
measured, initially at the present value of future cash flows discounted at a market rate of interest for
a similar debt instrument and subsequently at amortised cost, unless it qualifies as a loan from a
director in the case of a small company, or a public benefit entity concessionary loan.
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VISCOSE SLEEVING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

2. Accounting policies (continued)

2.6 Financial instruments (continued) .

Financial assets that are measured at cost and amortised cost are assessed ét the end of each
reporting period for objective evidence of impairment. If objective evidence of |mpa|rment is found,
- an impairment loss.is recognised in the Profit and Loss Account.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variable interest rate, the discount
rate for measuring any impairment loss is the current effective interest rate determined under the

contract.

Financial assets and liabilities are offset and the net amount reported in the Balance Sheet: when
there is an enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.

2.7 Creditors
Short term creditors are measured at the transaction price. Other financial liabilities, including bank

loans, are measured initially at fair value, net of transaction costs, and are measured subsequently
at amortised cost using the effective interest method.

3. Auditors’ remuneration

Audit fees for the Company of £500 (2019 £500) are borne by its subSIdlary No recharge is made in
respect of audit fees )

C 4, Employees

The average monthly number of employees, including directors, during the year was 2 (2018: 2).

5. Investments

Investments
. in
subsidiary
companies
£

Cost
At 1 January 2020 ‘ ) ' ' " 2,110,933

- At 31 December 2020 o o 2,110,933
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VISCOSE SLEEVING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
" FOR THE YEAR ENDED 31 DECEMBER 2020

6. Debtors _
2020 2019
. , £, £
Other debtors : - . o 38 - 38
7. Creditors: amounts failing due after mdre than one year
- 2020 - 2019
‘ . . 3 £
Amounts owed to group undertakings ' ‘ 821,380 821,380

8. Ultimate parent undertaking and controlling party .

- The director regards Viscose Holdings Limited, a company registered in England and Wales, as the _
ultimate parent company and controlling party. Viscose Holdings Limited is the parent undertaking of the
smallest and largest group of undertakings to consolidate these financial statements at 31 December -
2020. Copies of Viscose Holdings Limited consolidated financial statements can be obtained from the
Company Secretary, Viscose Sleeving. Limited. Ferryboat Close. Swansea Enterprise Park, Swansea,’
SAB 8QN. ’ J
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