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Grant Thornton

Our Ref DJD/ZLC/BLA/EZF /502084/
Your Ref

To the creditors and members

Recovery and Reorganisation

Grant Thomton UK LLP
4 Herdman Square

Sprnngfelds
10 May 2016 Manchesior M3 328

T +44 (0)151 953 6900
Dear Sirs F +44 (0)161 953 6317
grantthomton co wk
SW1 Investors Limited - In Liquidation (the Company)
Introduction
I now report on the progress of the quidation for the year ended 19 March 2016 and attach

* Appendix A, an account of our receipts and payments for the year ended 19 March 2016
and also for the whole iquidation to date

® Appendix B, a statement of the remuneration charged by the joint iquidators m the period
20 March 2015 to 19 March 2016 and a statement of expenses incurred 1n the peniod

e Appendix C, an analysis of ume costs as required by Statement of Insolvency Practice 9

¢ Appendx D, an extract from the Insolvency Rules 1986 relatng to creditors' nghts to
request addittonal information from the hquidator (rule 4 49E)

* Appendx E, an extract from the Insolvency Rules 1986 relaung to creditors' tights to
challenge the hquidator's remuneration or expenses if excessive (rule 4 131)

Ian Corfield and I were appomnted as joint iquidators of the Company on 19 March 2013
Ian Corfield has now left Grant Thornton UK LLP and was formally removed from thus case
on 2 December 2014 by Order of the Court

[ am authonsed by the Insolvency Practiioners Association to act as an insolvency
practitioner

Statutory information
The Company's statutory details are as follows

Registered number 03477951

Registered office Grant Thornton UK LLP,
4 Hardman Square, Spinmingfields,
Manchester, M3 3EB

Chartarsd Accountants

Giant Tharnbon UK LLP ts a limitad Rabelly parperchip regestered n Engéand and Wales No OC307742, Regstered office Grant Thomion House Melton Stest, Euston Square, London NW1 2EP

A st of members 18 available om our regesiered office Grant Tharmion UX LLP 13 authonsad and regutaied by the Finanaal Conduct Autonty

Giant Tharnton UK LLP s 8 e firm of Grant Tharmion Intematonal Lig (GTIL) GTIL ad the mamber ms are nol a workdwide parinergien Services ane daliverad by the member frma. GTIL and
1% mentber T ae ol agents of and do not obligat one aother and ane not Kable for one ancihar's scis or Alsiolp 4 ¥ Grand Thomion o accepl apponiments as
msolvency pr ansd of thes resp g bodes may be wspeciad a1 he above addrast  Pleass roe granihomion oo bk for fyither detads
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Progress report

Assets

Cash at Bank

As previously reported, upon appowntment, the Company’s bank accounts had credit balances
totalling £75,631 These funds were subsequently transferred into the hquidation account

Earn Out Consideration
City Financial Investment Company Limited {City Financal) purchased certamn business and
assets from the Company on 1 October 2012 — prior to the appomtment of the hquidator

The deal included an element of deferred consideranon payable 1n the future and based on
the performance of a number of funds managed by City Financial

Part of this consideration was payable in cash City Financial paid the Company £71,516
shortly following my appomtment and a further £112,886 1n May 2013

The remaining consideration was payable m City Financial shares following the year end

31 December 2015 Following a period of negotianon with two parties, on 4 March 2014 the
Company waived the nght to this part of the future consideration in exchange for a cash
payment of £600,000, which was received in March 2014

Litigation
As adwised previously, settlement funds of £660,000 were receved in September 2014

Liabilities
Secured and preferential creditors
There are no secured or preferential creditors 1n this matter

Unsecured creditors
I have received and agreed unsecured claims totallng ¢ £t 3 mulhon

The quantum and tunng of any dividend 1s now highly dependent upon the outcome of the
contingent creditor matter detailed below !

Contingent creditor

As you are aware, 1n November 2014 1 recerved a Wnt of Summons from the ‘Quality
Investments Collectief” in Belgum The Company and its directors were hsted as respondents
{along with ten others) and the total value of the claim was approximately $82 million I have !
recently been advised by my solicitor that the claim s more hkely to be ¢$84 million

1 was not aware of such a potential claum following my appointment and no contngent
creditor was included 1n the Statement of Affars submutted by the directors

Based on adwvice I have recerved from sohators in Belgium I instructed legal Counsel to
represent the Company Following a recent ruling 1n favour of the defendants, the claumants
have chosen to appeal the decision I am advised that 1t could take up to two years before the
appeal 1s heard
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Liguidator’s remuneration and expenses
Prior to my appomntment, my firm received £7,600 1n connection with the expenses mcurred
1n conventng the meeting of crediors and the preparation of the statement of affairs

On 20 Maxch 2013 the creditors resolved that I draw my remuncration by reference to my
time costs  You will note from the SIP 9 table attached at Appendix C that my time costs to
date are £143,896 and from the recespts and payments account attached at Appendix A, that I
have drawn £25,000 to date. Time costs of £20,487 mcutred in the peniod but not drawn as
remuneration to date ate disclosed in Appendix B

In addition expenses totalling £510 have been incurced 1n respect of travel, postage, bonding
and statutory advertising, of which £497 has been paid to date

Time 15 charged 1n untts of 6 minutes Background information regarding the fees of
liquidators can be found at http //www insolvency-practiioners org uk (navigate via
'Regulation and Guidance' to 'Creditors Guides to Fees’) Alternatively I wall supply this
mformation by post on request

Other expenses incurred by the liquidator
During the period I have pad £20,023 to Kennedys Law LLP for on-gowng advice selating to
the conungent creditor

Contact
Should you have any quertes, please contact Will Bowden on 0161 953 6392

Yours faithfully
forandon b \half of SW1 Investors Limited

\

David ] Duncldey
Liquidator

Enc



SW1 Investors Limited - 1n liquidation

Summary of receipts and payments
tfrom 20 March 2013 to 19 March 2016

Receipts

Consideration re Eatn Out
Legal Settternent

Cash at Bank

Earn Qut Interest

Misc Float Recespts
Bank/1SA InterestGross
Misc Refunds

Vat Control Account

Payments

Insurance
Pieparation of S of A
Liquidators Fees
Liquidarors Expenses
Legal Fees (1)
Corporaton Tax
Statutory Advertising
Vat Recesvable

Net Receipts/ (Payments)

Made up as follows

Floatng Current Account
Bank 2 Money Market

Appendix A

From From
20/03/2013 20/03/2015
Statement to o
of Affairs 19/03/2015 19/03/2016 Total
£ £ £ £
600,000 00 000 600,000 00
660,000 00 000 660,000 00
75,722 00 75,630 77 000 75,630 77
184,402 23 000 184,402 23
71 90 000 7190
4,192 87 4,999 06 9,191 93
1,354 93 000 1,354 93
000 14,091 89 14,091 89
1,525,652 70 19,090 95 1,544,743 65
000 1,500 00 1,500 00
7,500 00 000 7,500 00
25,000 00 000 25,000 00
497 16 000 497 16
36,074 50 20,022 80 56,097 30
000 2,822 17 2,822 17
16525 000 165 25
12,331 25 4,004 56 16,335 81
81,568 16 28,349 53 109,917.69
1,444,084 54 (9,258 58) 1,434,825 96
945,718 93 (863,230 86) 82,488 07
498,365 61 853,972 28 1,352,337 89
1,444,084 54 (9,258 58) 1,434,825 96




Appendix B8

B Remuneration charged and expenses incurred by the joint
liquidators in the period

Joint iquidators’ fees
Time costs

Expenses

Legal fees

Kennedys Law LLP
Insurance

JLT Specrality Limuted

Charg:ed /mncurred
1n period
20/03/2015 to
19/03/2016

20,023

1,500

Cumulative
charged/incurred
to 19/03 /2016

143,896

510

56,097

1,500

Of which paid
to 19/03/2016

25,000

497

56,097

1,500




c SIP 9 information

Introduction

Appendix C

The following information 15 provided 1n connection with the hquidators’ remuneraton and

disbursements 1n accordance with SIP 9

Explanauon of Grant Thornton UK LLP charging and disbursement recovery policies

Time costs

All partners and staff are charged out at houtly rates appropniate to therr grade, as shown on
the attached schedule Details of the houtly charge-out rates are made avadable to creditors
or comruttees at the time of fixing the basts of our fees  Support staff (1c secretaries, cashuers

and filing clerks) are charged to the case for the ume they work on 1t

From

From

01/07/12 01/07/13

£
Partners up to 580
Managers up to 440
Admuustrators up to 310
Assistants and support staff 210

up to

Pisbursements

£
600

455
320
220

From
01/07/14
to date
£

740

470

345

230

Out of pocket expenses are charged at cost and muleage 1s charged at standard rates VAT 1s

added to disbursement charges as necessary
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SW1 Investors Limited - In Liquidation
Narrative of time costs from 20 March 2015 to 19 March 2016

Incurred to date
AV Hrly
TASKS Rate Hrs [
STATUTORY AND ADMINISTRATIVE TASKS 285) 30 8,593
Case planmng
File reviews
Bank account admimstration (treasuty)
VAT and cotporation tax compliance
Reports to creditors
Legal 364 23 8,473
Liasing with solicitors re contingent claim
Revicwing correspondence re contingent claim
Realisation of assets 423 6 2,517
I 1aiing with insurance brokers re tnsurance matters and cover
CREDITORS 453 2 905
I 1asing with unsecured creditors
Total costs 334 61 20,487




Appendix D

D An extract from the Insolvency Rules 1986 relating to
creditors’ rights to request additional information from the
liquidator

Rule 4 49E edited for application to a progress report in a creditors' voluntary liquidation

1 If

{a)  within the period mentioned 1n paragraph (2)
{1) asecured creditor, or
{(u) an unsecured creditor with the concurrence of at least 5% 1n value of the

unsecured creditors {including the creditor in question}, or

(b)  with the permussion of the court upon an application made withun the period
mentoned in paragraph (2), any unsecured credator
makes a request in wriung to the hqudator for further information about
remuneration or expenses set out in the progress report, the hquudator must,
within 14 days of receipt of the request, comply with paragraph (3} except to the
extent that the request 1s in respect of a matter which was previously included n
a progress report

(2)  The period referred to 1n paragraph {1}(a) 15 21 days of receipt of the progress report

(3)  The liqudator comphes with this paragraph by either -
(a)  providing all of the information asked for, or
(b)  so far as the hqmdator considers that
() the ume or cost of preparation of the information would be excessive, or
() disclosure of the informaunon would be prejudicial to the conduct of the
hquidanon or might reasonably be expected to lead to violence against any
person, or
(1)) the liqudator 1s subject to an obligation of confidenuality 1n respect of the
mformaunon,
giving reasons for not providing all of the information

(4y  Any creditor, who need not be the same as the creditor who requested further
mformation, may apply to the court withun 21 days of -
(a)  the giving by the hquidator of reasons for not providing all of the mnformauon
asked for, or
(b)  the expiry of the 14 days provided for in paragraph (1),
and the court may make such order as 1t thinks just

(5)  Without prejudice to the generality of paragraph (4), the order of the court under that
paragraph may extend the period of 8 weeks provided for in Rule 4 131(1B) by such
further period as the court thinks just



Appendix E
An extract from the Insolvency Rules 1986 relating to

creditors’ rights to challenge the liquidator's remuneration or
expenses if excessive

Rule 4 131

M

(14)

(1B)

@

3)

“

®)

Any secured creditor, or any unsecured credstor with esther the concurrence of at least
10% 1n value of the creditors (including that creditor) or the permusston of the court,
may apply to the court for one or more of the orders m paragraph (4)

Application by a creditor may be made on the grounds that -

{a)  the remuneration charged by the hiqudator,

(b)  the basss fixed for the hqudator's remunerauon under Rule 4 127, or

()  expenses mcurred by the hquidator,

1s or are, 1n all the circumstances, excesstve or, 1n the case of an application under sub-

paragraph (b), tnappropriate

The application must, subject to any order of the court under Rule 4 49E(5), be made
no later than 8 weeks (or 1n a case falling within Ruie 4 108, 4 weeks) after receipt by

the applicant of the progress report ot the draft report under Rule 4 49D, whuch first
reports the charging of the remunerauon or the incurnng of the expenses m question
{"the relevant report™)

The court may, if 1t thinks that no cause ts shown for a reduction, dismiss the
application, but 1t shall not do so unless the applicant has had an opportunity to attend
the court for a heanng, of which he has been given at least 5 business days' notce, but
which 15 without notice to any other party

If the application 1s not dismussed under thus paragraph, the court shall fix a venue for
1t to be heard, and give nouce to the apphcant accordingly

The applicant shall, at least 14 days before the hearing, send to the iquidator a notice
stating the venue and accompanited by a copy of the application, and of any evidence
which the applicant intends to adduce in support of 1t

If the court considers the applicatuon to be well-founded, 1t must make one or more of

the following orders -

(a)  an order reducmyg the amount of remuneranon which the hiquidator was entitled
to charge

(b}  an order foang the basis of remuneration at a reduced rate or amount

{¢) an order changing the basis of remuneravon

{d)  an order that some or all of the remuneration or expenses mn question be treated
as not being expenses of the bquidation

(¢)  an ordet that the lquidator or the hquidator's personal representative pay to the
company the amount of the excess of remuneration or expenses or such part of
the excess as the court may specify

and may make any other order that 1t thinks just, but an order under sub-paragraph (b)

or {c) may be made only 1n respect of pertods after the peniod covered by the relevant

report

Unless the court orders otherwise, the costs of the application shall be paid by the
applicant, and are not payable as an expense of the hlquidation




