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Strategic report
For the year ended 31 December 2019

The directors present their Strategic report and the audited financial statements for BOS (Shared Appreciation Mortgages) No.6 pic (the "Company") for the year ended 31
December 2019.

Principal activities

The principal activity of the Company is to act as an agent for collecting and distributing the cash flows earned on certain mortgage loans on behalf of the mortgage owners.
These mortgage loans were sold by the Company in 2009. However, the legal title of the morigages is still retained within the Company with Bank of Scotland plc ("BOS")
acting as-administrator of these mortgages. CEEE

Business structure
The Company is a subsidiary undertaking of BOS and ultimately Lloyds Banking Group plc ("LBG").

Key performance indicators

The only transactions passing through the Company are the cash flows received on the mortgage loans and amounts accumulate until cleared each month to the mortgage
owners. Therefore, there are no key performance indicators which are relevant to the Company's performance.

Risk management

The majority of the Company's assets and liabilities have been classified as financia! instruments in accordance with IAS 32 "Financial Instruments: Presentation". The
Company's financial instruments comprise cash and liquid resources and various other receivables and payables that arise directly from its operations.

The directors consider that the Company's limited financial instruments bear only fow risk. Further information of the Company's approach to risk management is provided in
note 5.

As approved by the board of directors and signed on behalf of the board:

S

Johan Robin Charles Von Schmidt Auf Altenstadt
Director

Trinity Road

Halifax
HX1 2RG

DATE: 29th October 2020

BOS (SHARED APPRECIATION MORTGAGES) NO. 6 PLC
Registered Number 03457742



Directors' report
For the year ended 31 December 2019

The directors present their annual report and the audited financial statements for BOS (Shared Appreciation Mortgages) No.6 plc for the year ended 31 December 2019.

Directors
The directors of the Company during the year, and up to the date of signing the financial statements, were:

Emma Louise Lawrence’
Janet Tumer (resigned 26 March 2019)
Johan Robin Charles Von Schmidt Auf Altenstadt (appointed 26 March 2019)

Company secretary
The following change has taken place between the beginning of the reporting period and the date of signing the financial statements:

Alyson Elizabeth Mulholland (appointed 11 November 2019)
David Dermot Hennessey (resigned 11 November 2019)

Results and dividends

The principal activity of the Company is to act as an agent for collecting and distributing cash. It has not traded in the current or previous year.
No new mortgages were acquired or originated by the Company in the year.

The directors did not recommend the payrﬁent of a dividend during the year or at 31 December 2019 (2018: £Nil).

Business review and future developments

No new morigage loans are expected to be advanced. Cash will however continue to be collected on behalf of the morltgage owners.

Following the UK's exit from the EU, significant negotiation is now required on the terms of the future trade agreement. As a result, the possibility of a limited or no deal at
the end of the transition period remains and could manifest in prolonged business uncertainty across the UK, including in the financial services sector. This continued lack of
clarity over the UK's relationship with the EU and other foreign countries, and on-going challenges in the Eurozone, including weak growth, raise additional uncertainty for
the UK's economic outlook. There also remains the possibility of a further referendum on Scottish independence. The Company is part of the wider Ltoyds Banking Group,
and, it is at that level that consideration of the many potential implications this may have has been undertaken. Work continues to assess the impact of EU exit at the leve!
of the Lloyds Banking Group, as well as for the Company, upon customers, colleagues and products. This assessment includes all legal, regulatory, tax, finance and capital
implications. No impact is expected for the Company.

There has been a global pandemic from the outbreak of Coronavirus which is causing widespread disruption to financial markets and normal pattems of business activity
across the world, including the UK. In view of its cuirently evolving nature, the directors are unable to estimate its financial and other effects. The directors have assessed
this to be a non-adjusting post balance sheet event. It is also deemed to have no impact on our going concem assessment.

Key performance indicators

The only transactions passing through the Company are the cash flows received on the mortgage loans and amounts accumulate until cleared each month to the mortgage
owners. Therefore, there are no key performance indicators which are relevant to the Company's performance.

Directors’ indemnities

LBG has granted to the directors of the Company, (including former directors who have resigned in the year), a deed of indemnity through deed poll which constituted
‘qualifying third party indemnity provisions’ for the purposes of the Companies Act 2006. The deed was in force during the whole of the financial year and at the date of
approval of the financial statements or from the date of appointment in respect of the director who joined the board of the Company during the financial year. Directors no
longer in office but who served on the board of the Company at any time in the financial year had the benefit of this contract of indemnity during that period of service. The
indemnity remains in force for the duration of the directors’ period of office. The deed indemnifies the directors to the maximum extent permitted by law.

Statement of directors' responsibilities in respect of the financial statements
The directors are responsible for preparing the Annual report and the financial statements in accordance with applicable law and regulation.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have prepared the company’s financial statements in
accordance with Intemational Financial Reporting Standards (IFRSs) as adopted by the European Union. Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that period. In
preparing these financial statements, the directors are required to:

« select suitable accounting policies and then apply them consistently;

- state whether applicable IFRSs as adopted by the European Union have been followed, subject to any material departures disclosed and explained in the financial
statements;

- make judgements and accounting estimates that are reasonable and prudent; and

- prepare the financial statements on the going concem basis unless it is inappropriate to presume that the company will continue in business.

The directors are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities. 5 s

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Company's transactions and disclose with reasonable
accuracy at any time the financial position of the Company and enable them to ensure that the financiat statements comply with the Companies Act 2006.

Directors' confirmations
In the case of each director in office at the date the Directors’ report is approved:
- so far as the director is aware, there is no relevant audit information of which the Company's auditors are unaware; and

- they have taken all the steps that they ough( to have taken as a director in order to make themselves aware of any relevant audit mfonnallon and to establish that the
Company’s auditors are aware of that information.

BOS (SHARED APPRECIATION MORTGAGES) NO. 6 PLC v
Registered Number 03457742



Directors' report (continued)
For the year ended 31 December 2019

Employees
The Company had no employees during the year ended 31 December 2019 or the previous year.
None of the directors received any emotuments from the Company in the current or previous year.

Independent auditors
PR e s . e e aegaear e .

The company regarded by the directors as the ultimate controlling party is Lloyds Banking Group plc ("LBG"). The Company’s directors give the LBG audit committee the
authority to appoint the auditors of the Company. PricewaterhouseCoopers LLP are deemed to be re-appointed as auditors under section 487(2) of the Companies Act

2006.

Statement of going concern
The Company has continued to perform in line with the programme documentation and the directors are satisfied that it is the intention of LBG that its subsidiaries, including

the Company, will continue to have access to adequate liquidity and capital resources for the foreseeable future and, accordingly, the financial statements have been
prepared on a going concemn basis.

As approved by the board of directors and signed on behalf of the board:

Johan Robin Chartes Von Schmidt Auf Altenstadt
Director

Trinity Road
Halifax
HX1 2RG

DATE: 29th October 2020

BOS (SHARED APPRECIATION MORTGAGES) NO. 6 PLC i W
Registered Number 03457742 ¢



Balance sheet
As at 31 December 2019

Note
Assets
Cash and cash equivalents
Trade and other receivables ., .2 .. ... .. ' L D S
Total assets
Equity and liabilities
Trade and other payables 3
Total liabilities
Share capital 4

Retained eamings

Total equity

Total equity and liabilities

Statement of comprehensive income

Restated *

2019 2018

£ £
1,657,636 1,261,578
49,999 49,999
1,707,635 1,311,577
1,598,561 1,202,503
1,598,561 1,202,503
50,000 50,000
59,074 59,074
109,074 109,074
1,707,635 1,311,577

The Company has not traded in the current year or previous year and therefore has made neither a profit nor a loss for the year ended 31 December 2019 and 31
December 2018. The Company had no other recognised gains or losses during the year or the previous year. The Company has therefore not prepared a Statement of

comprehensive income.

The financial statements on pages 5 to 10 were approved by the board of directors on 29th October 2020
and were signed on behalf of the board by:

RS

Johan Robin Charles Von Schmidt Auf Altenstadt
Director

The accompanying notes on pages 8 to 10 are an integral part of the financial statements.

* The prior year comparatives have been restated to reflect an immaterial adjustment. Further information on this restatement can be found in note 3.

BOS (SHARED APPRECIATION MORTGAGES) NO. 6 PLC N
Registered Number 03457742
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Statement of changes in equity
For the year ended 31 December 2019

Balance at 1 January 2019

Result for the financial year

Balance at 31 December 2019

Balance at 1 January 2018 - restated *
Result for the financial year

Balance at 3t December 2018 - restated *

The accompanying notes on pages 8 to 10 are an integral part of the financial statements.

Share Retained Total
capital eamings equity
£ £ £
50,000 59,074 109,074
50,000 59,074 109,074

Share Retained Total
capital eamings equity
£ £ £
50,000 59,074 109,074
50,000 59,074 109,074

* The prior year comparatives have been restated to reflect an immaterial adjustment. Further information on this restatement can be found in note 3.

BOS (SHARED APPRECIATION MORTGAGES) NO. 6 PLC
Registered Number 03457742



Cash flow statement
For the year ended 31 December 2019

2019 2018
£ £
Operating activities
Amounts received on behalf of mortgage owners 14,458,167 14,013,230
Amounts paid to mortgage owners (14,062,109) (14,908,644)
Net cash generated from / (used in) operating activities 396,058 (895,414)
Net increase / (decrease) in Cash and cash equivalents 396,058 (895,414)
Cash and cash equivalents at start of year : 1,261,578 2,156,992
Cash and cash equivalents at end of year 1,657,636 1,261,578

The Cash flow statement is presented using the direct method.

The accompanying notes on pages 8 to 10 are an integral part of the financial statements.

BOS (SHARED APPRECIATION MORTGAGES) NO. 6 PLC v N
Registered Number 03457742 7



Notes to the financial statements (continued)
For the year ended 31 December 2019

1.

(a)

(b)

(b)(i)

(c)

(d)

(e)

(9)

Significant accounting policies

The Company is a public limited liability company domiciled in England and incorporated in the United Kingdom under the Companies Act 2006.

. Basis of preparation

The financial statements for the year ended .31 December 2019 have been prepared in accordance with EU adopted Intemational Financial Reporting. Standards
(IFRSs) and interpretations issued by the IFRS Initerpretations Committee (IFRS IC). The standards applied by the Company are those endorsed by the European
Union and effective at the date the financial statements are approved by the board. All accounting policies have been consistently applied in the financial
statements.

There are no new or amended accounting standards that have required a change to accounting policies in the year applicable to the Company.

The financial statements have been prepared in accordance with the Companies Act 2006 as applicable to companies using IFRSs and comply with the relevant
provisions of Part 15 of the Companies Act 2006. : !

Due to the nature of the Company's business, acting as agent to receive and distribute cash received on behalf of mortgage owners, the directors are satisfied for
the financial statements to be prepared using the going concern basis.

The financial statements are presented in stering which is the Company's functiona! and presentation currency and have been prepared on the historical cost
basis. .

Financial instruments
The Company'’s financial instruments comprise of cash and liquid resources and various other receivables and payables that arise directly from its operations.
Cash and cash equivalents

The Company holds bank accounts with BOS, its parent undertaking. These accounts are held in the Company's name and meet the definition of cash and cash
equivatents.

These bank accounts are classified as "loans and receivables” in accordance with IFRS 9 and income is being recorded using the effective interest method.
Critical accounting judgements and estimates

The directors consider that there are no critical accounting estimates and judgements.

Auditors' remuneration

The aﬁdit fee for the curvent year, net of VAT, was £3,000 (2018: £3,000). The audit fees for the Company are bome by BOS.

Trade and other payables

Trade and other payables are stated at cost.

Trade and other receivables

Trade and other receivables are staled at amortised costl.

Capital management

The Company is not subject to extemnally imposed capital requirements in the current and prior year. The Company manages its ordinary share capital in order that
there is sufficient capital, in the opinion of the directors, to support the transactions and level of business undertaken by the Company.

Trade and other receivables

2019 2018
£ £
Amounts due from BOS 49,999 49,999
Amounts due from BOS are repayable on demand.
Trade and other payables
Restated *
2019 2018
£ £
Trade payables 1,598,561 1,202,503

Trade payables relate to amounts collected on behalf of the mortgage owners which are due for distribution in the month following receipt of the funds. All balances
are due within 12 months of the Balance sheet date.

* The prior year comparatives have been restated, as illustrated in the table below, to reflect an immaterial adjustment for an historic payable which didn't have a
contractual obligation and has been adjusted to Retained eamings. This adjustment has had £Nil impact on Cash and cash equivalents.

Original Restated '
Balances as at . : amount Adjustment amount
1 January and 31 December : 2018 2018 2018
Liabilities
Trade and other payables 1,205,568 (3,065) 1,202,503
Equity
Retained eamings 56,009 3,065 59,074

BOS (SHARED APPRECIATION MORTGAGES) NO. 6 PLC

Registered Number 03457742



Notes to the financial statements (continued)
For the year ended 31 December 2019

4.

R

5(a).

5(b).

5(c).

Share capital

2019 2018
£ £
Authorised . . .o
50,000 (2018: 50,000) ordinary shares of £1°each’~~ -~ ~=¥can -+ - W 50,000 -~ c5@;000
Allotted and called up
50,000 (2018: 50,000) ordinary shares of £1 each 50,000 50,000

Management of risk

The principal risk arising from the Company's financial instruments is credit risk. Further detailed analysis of this risk and other risks are provided below.

The Company's exposure 1o risk on its financial instruments has been significantly reduced following the sale of the mortgage portfolio and repayment of the inter-
company loans in 2009. Any financial risk due to defaults on the mortgage accounts now lies with BOS as, under the terms of the sale, BOS is required to

repurchase those loans that no longer fall within the relevant criteria.

The directors do not consider that there is a capital management risk in light of the Company’s business model which is to act as an agent for the collection and
distribution of cash.

Credit risk
Credit risk arises where there is a possibility that counterparty may default on its financial obligations resulting in a loss to the Company.
However, the Company's exposure to credit risk is minimal as the Company's only assets are cash held in a bank account provided by BOS, the Company's

immediate parent undertaking, together with an amount receivable from BOS in respect of the share capital issued. The maximum exposure to credit risk arising
on the Company's financial assets at the reporting date equates to carrying value.

Liquidity risk
Liquidity risk is the risk that the Company is not able to meet its financial obligations as they fall due or can do so only at an unacceptably high cost. The Company

is not subject to liquidity risk as the Company's activities are limited to receiving monies on behalf of the mortgage owners in its capacity as an agent and all
monies are distributed to the mortgage owners.

Fair values
Assets are recognised on an amortised cost basis. The fair value of these assets is considered to be a close approximation to amortised cost due to the short term

nature of these assests. Trade and other payables are recognised at cost. The fair value of these liabilities is considered to be a close approximation to cost due to
the short term nature of these liabilities.

Related parties
The Company is a subsidiary undertaking of BOS and ultimately LBG.
The Company pays BOS all interest eamed in respect of the mortgage loans which did not meet the relevant criteria of the sale.

The Company also pays BOS any funds that are received in respect of mortgage loan principal and associated appreciation rights, as and when any of those
loans redeem.

No dividend was paid during the year (2018: £Nil).
The Company places funds on deposit with BOS but receives no interest thereon.

During the year the Company undertook the following transactions with companies in the LBG Group:

Parent Parent
2019 2018
£ £
Balance sheet
Assets
Cash and cash equivalents 1,657,636 1,261,578
Trade and other receivables 49,999 49,999

Future accounting pronouncements

The following pronouncement is not applicable for the year ending 31 December 2019 and has not been applied in preparing these financial statements. The
impact of this accounting change is still being assessed by the Company and reliable estimates cannot be made at this stage. At the date of signing these financial
statements, this pronouncement had been endorsed by the EU.

Minor amendments to other accounting standards
The IASB has issued a number of minor amendments to IFRSs effective 1 January 2020 (including IFRS 3 Business Combinations and IAS 1 Presenlatlon of
Financial Statements). These amendments are not expected to have a significant impact on the Company.

BOS (SHARED APPRECIATION MORTGAGES) NO. 6 PLC
Registered Number 03457742 9



Notes to the financial statements (continued)
For the year ended 31 December 2019

8.

10.

Post balance sheet events

Since the Balance sheet date there has been a global pandemic from the outbreak of Coronavirus which is causing widespread disruption to financial markets and
normal patterns of business activity across the world, including the UK. The directors assess this event to be a non-adjusting post balance sheet event. In view of
its currently evolving nature, the directors are unable to estimate its financial and other effects.

Contingent liabilities

During the ordinary course of business the Company is subject to complaints and threatened or actual legal proceedings (including class or group action claims)
brought by or on behalf customers as well as legal and regulatory reviews, challenges, investigations and enforcement actions. All such material matters are
periodically reassessed, with the assistance of extemal professional advisers where appropriate, to determine the likelihood of the Company incurring a liability. In
those instances where it is concluded that it is more likely than not that a payment will be made, a provision is established to management's best estimate of the
amount required at the relevant balance sheet date. In some cases it will not be possible to form a view, for example because the facts are unclear or because
further time is needed properly to assess the merits of the case, and no provisions are held in relation to such matters. In these circumstances, specific disclosure
in relation to a contingent tiability will be made where material. However the Company does not cumrently expect the final outcome of any such case to have a
material adverse effect on its financial position, operations or cash flows.

Parent undertaking and controlling party

The Company’s immediate parent-company is Bank of Scotland plc. The company regarded by the directors as the ultimate controlling party is Lloyds Banking
Group plc, a limited liability company incorporated and domiciled in Scotland, which is also the parent undertaking of the largest group of undertakings for which
group financial statements are drawn up and of which the Company is a member. Bank of Scotland plc is the parent undertaking of the smallest such group of
underakings. Copies of the group financial statements of both companies may be obtained from Group Secretariat, Lloyds Banking Group plc, 25 Gresham Street,
London EC2V 7HN or downloaded via www.lloydsbankinggroup.com. ’

BOS (SHARED APPRECIATION MORTGAGES) NO. 6 PLC
Registered Number 03457742 10



Independent auditors’ report to the members of BOS
(Shared Appreciation Mortgages) No. 6 plc

Report on the audit of the financial statements

Opinion
In our opinion, BOS (Shared Appreciation Mortgages) No. 6 plc’s financial statements:

e give a true and fair view of the state of the Company’s affairs as at 31 December 2019 and of its result and cash
flows for the year then ended;

e have been properly prepared in accordance with International Financial Reporting Standards (IFRSs) as adopted
by the European Union; and

¢ havebeen prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual report and financial Statements (the “Annual
Report”), which comprise: the balance sheet as at 31 December 2019, the cash flow statement, and the statement of changes
in equity for the year then ended; and the notes to the financial statements, which include a description of the significant
accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and applicable law.
Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial
statements section of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Independence

We remained independent of the Company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, which includes the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

Conclusions relating to going concern
ISAs (UK) require us to report to you when:

e the directors’ use of the going concern basis of accounting in the preparation of the financial statements is not
appropriate; or

¢ the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the Company’s ability to continue to adopt the going concern basis of accounting for a
period of at least twelve months from the date when the financial statements are authorised for issue.

We have nothing to report in respect of the above matters.

However, because not all future events or conditions can be predicted, this statement is not a guarantee as to the Company’s
ability to continue as a going concern.

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and our
auditors’ report thereon. The directors are responsible for the other information. Our opinion on the financial statements
does not cover the other information and, accordingly, we do not express an audit opinion or, except to the extent otherwise
explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained
in the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material
misstatement, we are required to perform procedures to conclude whether there is a material misstatement of the financial
statements or a material misstatement of the other:information. If, based on the work we have performed, we conclude that
.there is a material misstatement of this other information, we are required to report that fact. We have nothing to report
based on these responsibilities.

With respect to the Strategic Report and Directors’ Report, we also considered whether the disclosures required by the UK
Companies Act 2006 have been included.

Based on the responsibilities described above and our work undertaken in the course of the audit, ISAs (UK) require us also
to report certain opinions and matters as described below.



Strategic Report and Directors’ Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic Report and
Directors’ Report for the year ended 31 December.2019 is consistent with the financial statements.and has been prepared.in
accordance with applicable legal requirements. ’ ) *

In light of the knowledge and understanding of the Company and its environment obtained in the course of the audit, we did
not identify any material misstatements in the Strategic Report and Directors’ Report.

Responsibilities for the financial statements and the audit
Responsibilities of the directors for the financial statements

As explained more fully in the Statement of directors’ responsibilities in respect of the financial statements set out on page
3, the directors are responsible for the preparation of the financial statements in accordance with the applicable framework
and for being satisfied that they give a true and fair view. The directors are also responsible for such internal control as they
determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error. .

In preparing the financial statements, the directors are responsible for assessing the Company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless the directors either intend to liquidate the Company or to cease operations, or have no realistic alternative but to do
S0.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared for and only for the Company’s members as a body in accordance
with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept
or assume responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it
may come save where expressly agreed by our prior consent in writing.

Other required reporting

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:
« we have not received all the information and explanations we require for our audit; or

« adequate accounting records have not been kept by the Company, or returns adequate for our audit have not been
received from branches not visited by us; or

¢ certain disclosures of directors’ remuneration specified by law are not made; or
o the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

Daniel Pearce (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Bristol

ﬂOctober 2020



