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CAMBIAN AUTISM SERVICES LTD

STRATEGIC REPORT
FOR THE YEAR ENDED 30 SEPTEMBER 2019

The directars present the strategic repart and financial statements for the year ended 30 September 2019,

Review of the business

Turnover for the twelve months to September was £28.6m (2018: £23,3m) and the company made a loss before
tax of £4.5m (2018: £5.3m loss).

Key Performance Indicators
The company's Key Performance Indicators "KPIs" are turnover and profit before tax.

Movement in the KPls in the year were as follows:

Year ended Perlod ended

2019 2018 Movement
Ya
Turnover £28.6m £23.3m 22.75%
Loss hefore tax (E4.5my {£5.3m)} 18.87%

Non financial KPis are not material for the company as they are reviewed on a Group basis.

A management fee of £2.7m (2018: £2.5m) was levied by the company's immediate holding company for certain
central services (including company secretarial, estates, finance, HR, |T and payroll) it pravided to the company
during the course of 2019.

Business risks and strategy

The company relies on publicly funded entities in the UK for substantially all of its turnover and the loss, reduction
to such funding, or changes to procurement methods, could negatively impact the Company's occupancy rates
which could have a corresponding material adverse effect on the Company's business, results of operations,
financial condition or praspects. The company mitigates this risk by having established a good working
relationship with its customers and by remaining in constant and transparent dialogue with publicly funded entities
with which it does business.

The company operates in a highly regulated business environmenti, which is subject fo political and regulatory
scrutiny. Failure to comply with regulations or the introduction of new regulations or standards with which the
Company does not comply could lead to substantial penalties, including the loss of registration on some or all of
the Company's facilities. The Company mitigates this risk by focusing on quality of care for its services users and
consistently maintain high regulatory scores from its reguiators.

On behalf of the board

C K Dickinson
Director




CAMBIAN AUTISM SERVICES LTD

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 SEPTEMBER 2019

The directors present their annual report and financial statements for the year ended 30 September 2019.

Principal activities
The pringipal activity of the company conitinued to be that of a provider of specialist residential education and
care far young people with Autistic Spectrum Disorders in the United Kingdom.

Itis committed to providing specialist education and care, together with full range of behavioural and speech and
language therapy leading to successful participation in family and communal life. All the Company's activities
are carried oul in the United Kingdom.

Results and dividends
The results for the year are set out on page 4.

. Directors .

The directors who held office during the year and up to the date of signature of the financial statements were as
follows:

C K Dickinson {Appointed 28 March 2019)
Jivers {Appointed 28 March 2019)
F Sheikh {Appointed 28 March 2019)
H Sheikh {Appointed 28 March 2019)
J D Wiles

M S Asaria (Resigned 18 Qctlober 2018)
AM Carrie {Resigned 30 May 2019)

A Kang {Resigned 18 October 2018)

Disabled persons

Applications for employment by disabled persons are always fully considered, bearing in mind the aptitudes of
the applicant concerned. In the event of members of staff becorning disabled, every effort is made to ensure that
their employment within the company's continues and that the appropriate training is arranged. it is the policy of
the company that the training, career development and promotion of disabled persons should, as far as possibie,
be identical to that of sther employees.

Employee involvement
The company's policy is to consult and discuss with employees, through unions, staff councils and at meetings,
matters likely to affect employees' interests.

Information of matters of concern to employees is given through information bulletins and reports which seek to
achieve a cammon awareness on the part of all employees of the financial and economic factors affecting the
group's performance,

There is no employee share scheme at present, but the directors are considering the introduction of such a
scheme as a means of further encouraging the involvement of employees in the company’s performance.

Strategic report exemption
The company has taken advantage of the small companies exemption under 5414B of the Companies Act 2008
from the requirement to prepare a strategic report.




CAMBIAN AUTISM SERVICES LTD

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2019

On behalf of the board

C K Dickinson
Director

1707 (90




CAMBIAN AUTISM SERVICES LTD

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 SEPTEMBER 2019

Notes
Revenue 4
Cost of sales
Gross profit
Administrative expenses
Profii(loss) on disposal of operations &
Operating loss 6
Investment income 8
Finance costs 9
Loss hefore taxation
Tax on loss 10
Loss and total comprehensive income for the
financial year 20

Year

ended

30 September
2019

£'000

28,639
(20,146)

8,493

(12,867)
(75)

(4.449)

(112)

(4,561)

42

{4,519)

Period
ended

30 September
2018

£000

23,265
(12,628)

10,637

(15,969)

(5,332)

&

(5,326)

850

(4,476)

The income statement has been prepared on the basis that all operations are continuing operations.




CAMBIAN AUTISM SERVICES LTD

STATEMENT OF FINANCIAL POSITION
AS AT 30 SEPTEMBER 2019

Notes

Nan-current assets

intangible assets 11
Property, plant and equipment 12
Current assets

Inventories 13
Other receivables 14

" Current tax recoverable
Deferred tax asset 16

Cash and cash equivalents

Current liabilities

Trade and other payables 15

Taxation and social security

Net current liabilities

Total assets less current labilities

Provisions for liabilities
Deferred tax liabilities 16
Other provisions 17

Net liabilities

Equity

Called up share capital 19
Retained earnings 20
Total equity

2019
£'000

745
7,209

7,954

19

2,213

20
3,108

5,361

21,291
179

21,470

(16,109)

(8,155)

1

{8,155)

{8.155)

{8,155)

2018
£000

746
7,340

8,086

4,077
1,858

2,365

8,297

19,623
389

19,912

(11.615)

(3,529)

22
85

107

(3.636)

(3,636;)

(3,6386)




CAMBIAN AUTISM SERVICES LTD

STATEMENT OF FINANCIAL POSITION (CONTINUED)
AS AT 30 SEPTEMBER 2019

For the financial year ended 30 September 2019 the company was entitled to exemption from audit under
section 479A of the Companies Act 2006 relating to subsidiary companies.

The directors acknowledge their responsibilities for complying with the requirements of the Companies Act 2006
with respect to accounting records and the preparation of financial statements.

The members have not required the company to oblain an audit of its financial stalements for the year in
guestion in accordance with section 476.

C K Dickinson
Director

Company Registration No. 03449214




CAMBIAN AUTISM SERVICES LTD

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 SEPTEMBER 2019

Retained
eamnings
£'000
Balance at 1 January 2018 840
Period ended 30 September 2018:
Loss and total comprehensive income for the pericd (4,476)
Balances at 30 September 2018 {3,636)
Period ended 30 September 2019:
Loss and total comprehensive income for the pericd {4,519)
Balances at 30 September 2013~ B - N 1Y S




CAMBIAN AUTISM SERVICES LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2019

1.1

1.2

1.3

Accounting policies

Company information

Cambian Autism Services Ltd is a private company limited by shares incorporated in England and Wales.
The registered office is Metropolitan House, 3 Darkes Lane, Potters Bar, Hertfordshire, ENG 1AG,

Accounting convention
The financial statements have been prepared in accordance with Financial Reporting Standard 101
Reduced Disclosure Framework {FRS 101) and in accordance with applicable accounting standards,

The financial statemenis are prepared in sterling, which is the functional currency of the company.
Monetary amounts in these financial statements are rounded to the nearest £'000,

‘The-financial statements have been prepared on the historical cost-basis except that certain-financial — - -~

instruments are stated at their fair value. The principal accounting policies adopted are set out below.

As permitted by FRS 101, the company has taken advantage of the disclosure exemptions available under
that standard in relation to share based payments, financial instruments, capital management, presentation
of a cash flow statement, presentation of comparative information in respect of certain asseis, standards
not yet effective, impairment of assets, business combinations, discontinued operations and related party
transactions.

Where required, equivalent disclosures are given in the group accounts of CareTech Holdings PLC. The
group accounts of CareTech Holdings PLC are available to the public and can be oblained as set out in
note 22.

Going concern

The directors have at the time of approving the financial statements, a reasonable expectation that the
company has adequate resources to continue in operational existence for the foreseeable future. Thus
they continue to adopt the going concern basis of accounting in preparing the financial statements.

Revenue

Revenue in respect of the provision of care services is measured as the fair value of fee income received
or receivable in respect of the services provided and is recognised in respect of the care that has been
provided in the relevant period. Any additional services provided by the group are recognised on provision
of the service. Fostering revenue is recognised on the basis of the daily placements made with a full day's
revenue recognised for every night a placement is with a foster carer.

Revenue in respect of learning services is directly linked to specific achievements, and milestones reached
by apprentices at which point the funding from the Skills Funding Agency is receivable. A corresponding
balance is recognised in receivables.

Revenue which has been invoiced but irrecoverable is treated as a bad debt expense. Revenue invoiced in
advance is included in deferred income until the service is provided. Revenue is recognised net of VAT and
credit notes.




CAMBIAN AUTISM SERVICES LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2019

1.4

1.5

1.6

Accounting policies (Continued)

intangible assets other than goodwill

Intangible assets acquired separately from a business are recognised at cost and are subsequently
measured at cost less accumulated amortisation and accumulated impairment losses.

Intangible assefs acquired on business combinations are recognised separately from goodwill at the
acquisition date where it is probable that the expected future ecenomic benefits that are attributable to the
assel will flow to the entity and the fair value of the asset can be measured reliably; the intangible asset
arises from contractual or other legal rights; and the intangible asset is separable from the entity.

Ameortisatian is recognised sa as to write off the cost or valuation of assels less thelr residual values over
their useful lives on the following bases:

« Customer relationships:—-—7-ta18-years - B R
= Non-complete agreements: Shorter of the agreement term or 5 years

Property, plant and equipment
Property, plant and equipment are initiafly measured at cost and subsequently measured at cost or
valuation, net of depreciation and any impairment losses.

Depreciation is recoghnised so as to write off the cost or valuation of assets less their residual values over
their useful lives on the following bases:

Leasehold improvements 5 years
Fixtures, fittings & equipment 3 -5years

The gain or loss arising on the disposal of an asset is determined as the difference between the sale
proceeds and the carrying value of the asset, and is recognised in the income statement.

Impairment of tangible and intangible assets

At each reporting end date, the company reviews the carrying amounts of its tangible and intangible assets
to determine whether there is any indication that those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the asset is estimated in order to determine the extent of
the impsairment loss (if any). Where it is not possible to estimate the recoverable amount of an individual
asset, the company estimates the recoverable amount of the cash-generating unit to which the asset
belongs.

Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested for
impairment annually, and whenever there is an indication that the asset may be impaired.




CAMBIAN AUTISM SERVICES LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2019

1 Accounting policies {Continued)

Recoverable amcunt is the higher of fair value iess costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for
which the estimates of future cash flows have not been adjusted,

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in profil or loss, unless the relevant assel is carried at a
revajlued amount, in which case the impairment loss is treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset {or cash-generating
unit) is increased fo the revised estimate of its recoverable amount, but so that the increased carrying

- -amount-does -not-exceed-the carrying-amount-that-would have-been-determined had no-impairment loss
been recognised for the asset (or cash-generating unit) in prior years. A reversal of an impairment loss is
recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which
case the reversal of the impairment loss is treated as a revaluation increase.

1.7 Inventories
Inventories are stated at the lower of cost and estimated selling price less costs to complete and sell, Cost
comprises direct materials and, where applicable, direct labour costs and those overheads that have been
incurred in bringing the inventories to their present location and condition.

Inventories held for distribution at no or nominal consideration are measured at the lower of replacement
cost and cost, adjusted where applicable for any loss of service potential.

Net realisable vajue is the estimated selling price less all estimated costs of completion and costs to be
incurred in marketing, sefling and distribution.

1.8 Fair value measurement
IFRS 13 establishes a single source of guidance for all fair value measurements. [FRS 13 does not change
when an entity is required to use fair value, but rather provides guidance on how to measure fair value
under IFRS when fair value is required or permitted. The company is exempt under FRS 101 from the
disclosure requirements of IFRS 13, There was no impact on the company from the adoption of IFRS 13.

1.9 Cash and cash equivalents
Cash and cash eqguivalents include cash in hand, deposits held at call with banks, other short-term liguid
investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are
shown within borrowings in current liabilities.

1.10 Financial assets
Financial assets are recognised in the company's statement of financial position when the company
becomes party to the contractual provisions of the instrument. Financial assels are classified into specified
categories, depending on the nature and purpose of the financial assets.

At initial recognition, financial assets classified as fair value through profit and loss are measured at fair
value and any transaction costs are recognised in profit or loss. Financial assets not classified as fair value
through profit and loss are initially measured at fair value plus transaction costs.

-10 -



CAMBIAN AUTISM SERVICES LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2019

1 Accounting policies {Continued)

Financial assets at fair value through profit or loss

When any of the above-mentioned conditions for classification of financial asssts is not met, a financiai
asset is classified as measured at fair value through profit or loss. Financial assets measured at fair value
through profit or loss are recognized initially at fair value and any transaction costs are recagnised in profit
or foss when incurred. A gain or loss on a financial asset measured at fair value through profit or loss is
recognised in profit or ioss, and is inciuded within finance income or finance caosts in the statement of
income for the reporting period in which it arises.

Financial assets held at amortised cost

Financial instruments are classified as financial assefs measured at amortised cost where the objective is

to hold these assets in order to collect contractual cash flows, and the contractual cash flows are solely

payments of principal and interest. They arise principally from the provision of goods and services to
“customers {eg trade receivables). They are initially recognised at fair value plus fransaction costs directly

attributable to their acquisition or issue, and are subsequently carried at amortised cost using the effective

interest rate method, less provision for impairment where necessary.

Financial assets at fair value through other comprehensive income

Debt instruments are classified as financial assets measured at fair value through other comprehensive
income where the financial assets are held within the company’s business model whose objective is
achieved by both collecting contractual cash flows and selling financial assets, and the contractual terms of
the financial asset give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

A debt instrument measured at fair value through other comprehensive income is recognised initially at fair
value pius transaction costs directly attributable to the asset. After initial recognition, each asset is
measured at fair vajue, with changes in fair value included in other comprehensive income. Accumulated
gains or losses recognised through other comprehensive income are directly transferred to profit or oss
when the debt instrument is derecognised.

The company has made an irrevocable election to recognize changes in fair value of investments in equity
instruments through other comprehensive income, not through profit or loss. A gain or loss from fair value
changes will be shown in other comprehensive income and will not be reclassified subsequently to profit or
loss. Equity instruments measured at fair value through other comprehensive income are recognized
initially al fair value plus transaction cost directly atiributable to the asset. After initial recognition, each
asset is measured at fair value, with changes in fair value included in other comprehensive income.
Accumuilated gains or losses recognized through other comprehensive income are directly transferred to
retained earnings when equity instrement is derecognized or its fair value substantially decreased.
Dividends are recognized as finance income in profit or loss.

Impairment of financial assets

Financial assets, other than those measured at fair value through profit or foss, are assessed for indicators
of impairment at each reparting end date.

Financial assets are impaired where there is obiective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows of the investment
have been affected.

Derecognition of financlal assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire,
or when it transfers the financial asset and substantially ali the risks and rewards of ownership to another
entity.

-1 -



CAMBIAN AUTISM SERVICES LTD

NOTES TO THE FINANCIAL STATEMENTS {(CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2019

1.1

112

1.13

Accounting policies (Continued)

Financial liabilities

The company recognizes financial debt when the company becomes a party to the coniractual provisions
of the instruments. Financial liabilities are classified as either 'financial liabilities at fair value through profit
or loss' or 'other financial liabilities'.

Financial liabilities at fair value through profit or loss
Financial liabilities are classified as measured at fair value through profit or loss when the financial iiability
is held for trading. A financial liability is classified as held for trading if:

« it has been incurred principally for the purpose of seliing or repurchasing it in the near term, or
- on initial recognition it is part of a portfolio of identified financial instruments that the company
manages together and has a recent actual pattern of short-term profit taking, or

v it is a derivative that is not a financial guarantee contract or a designated and effective hedging
instrument.

Financial fiabilities at fair value through profit or loss are stated at fair value with any gains or losses arising
on remeasurement recognised in profit or loss,

Other financial liabilities

Other financial liabilities, including borrowings, trade payables and other short-term monetary liabilities, are
initially measured at fair value net of transaction costs direcly attributable to the issuance of the financial
liability. They are subsequently measured at amortised cost using the effective interest method. For the
purposes of each financial liability, interest expense includes initial fransaction costs and any premium
payable on redemption, as well as any interest or coupon payable while the liability is outstanding.

Derecognition of financial liabilities
Financial liabifities are derecognised when, and only when, the company's obligations are discharged,
cancelled, or they expire.

Equity instruments

Equity instruments issued by the company are recorded at the proceeds received, net of direct issue costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the
discretion of the company.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as
reported in the income statement because it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are never {axable or deductible. The company’s
liability for current tax is calculated using tax rates that have been enacted or substantively enacted by the
reporting end date.

-12-



CAMBIAN AUTISM SERVICES LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2019

1.14

1.15

1.16

Accounting policies (Continued}

Deferred tax

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying
amounts of assets and liabilities in the financial statements and the corresponding tax bases used in the
computation of taxable profit, and is accounted for using the balance sheet liability method. Deferred tax
liabilities are generally recognised for all taxable temporary differences and deferred tax assets are
recognised to the extent that it is probable that taxable profits will be avallable against which deductible
temporary differences can be ulilised. Such assets and liabilities are not recognised if the lemporary
difference arises from goodwill or from the initial recagnition of other assets and Habilities in a transaction
that affects neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed al each reporting end date and reduced to the
extent that it is no longer probable that sufficient taxable profits will be avaitable to aliow all or part of the

-asset o be recovered. Deferred tax-is-calewated at the tax rates-that are expected o apply in the period

when the liability is setlled or the asset is realised. Deferred tax is charged or credited in the income
statement, except when it retates to items charged or cradited directly to equity, in which case the deferred
tax is also dealt with in equity. Deferred tax assets and labilities are offset when the company has a legally
enforceable right to offset current tax assets and liabilities and the deferred tax assets and liabilities relate
to taxes levied by the same tax authority.

Provisions

Provisions are recognised when the company has a legal or consiructive present obligation as a result of a
past event and it is prabable that the company will be required to settie that obligation, and a reliable
estimate can be made of the amount of the abligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at the reparting end date, taking into account the risks and uncertaintics surrounding the
abligation. Where a provision is measured using the cash flows estimated to settie the present obligation,
its carrying amount is the present value of those cash flows.

When some or all of the economic benefits required to seitle a provision are expected to be recovered
from a third party, a receivable is recognised as an asset if it is virtually certain that reimbursement will be
received and the amount of the receivable can be measured refiably.

Employee benefits

The costs of short-term employee benefils are recognised as a liability and an expense, unless those costs
are required to be recognised as part of the cost of inventories or non-current assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee's services
are received.

Termination benefits are recognised immediately as an expense when the company is demonstrably
cammitted to terminate the employment of an employee ar to provide termination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expegnse as they fail due.

-13-



CAMBIAN AUTISM SERVICES LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2019

1.17

Accounting policles {Continued)

Leases

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks
and rewards of ownership to the lessees. All other leases are classified as operating leases,

Assets held under finance leases are recognised as assets at the lower of the fair value of the assets at
the date of inception and the present value of the minimum lease payments. The related liability is included
in the statement of financial position as a finance lease obligation. Lease payments are treated as
consisting of capital and interest slements. The interest is charged to profit or loss so as to produce a
constant periodic rate of interest on the remaining balance of the liability.

Rentals payable under operating leases, less any lease incentives received, are charged to profit or loss
on a straight line basis over the term of the relevant lease except where another more systematic basis is

more representative of the time patiern in which econemic benefits from the leased asset are consumed,

Adoption of new and revised standards and changes in accounting policies

In the current year, the following new and revised Standards and interpretations have been adopted by the
company and have an effect on the current period or a prior period or may have an effect on future periods:

IFRS 15 - Revenue from contracts with customers - Introduction of new standarc on Revenue from
Contracts with customers

IFRS 2 - Share-based payment - Amendments to clarify the classification and measurement of share-based
payment transactions

IFRS 7 - Financial instruments: Disclosures - Additional hedge accounting disclosures (and consequential
amendments) resulting from the introduction of the hedge accounting chapter in IFRS 9

IFRS 9 - Financial instruments - Finalised version, incorporating requirements for classification and
measurement, impairment, general hedge accounting and derecognition

IAS 28 - Investmenis in associates and joint venfures - Amendments resulting from Annual Improvements
2014-2016 Cycle (clarifying certain fair value adjustments)

IAS 39 - Financial instruments: Recognition and measurement - Amendment to permit an entity to elect to
continue to apply the hedge accounting requirements in |AS 39 for a fair value hedge of the interest rate
exposure of a portion of a portfolio of financial assefs or financial liabilities when IFRS 8 is apptied, and to
extend the fair value option to certain contracts that meet the 'own use’ scope exception

IAS 40 - Investment property - Amendments to clarify transfers or property to, or from, investment property

-14 -



CAMBIAN AUTISM SERVICES LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2019

3 Critical accounting estimates and judgements

In the application of the company's accounting policies, the directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumplions are based on historical experience and
other factors that are considered to be relevant. Actual results may differ frem these estimates.

The estimates and underlying assumptions are raviewed on an ongoing basis. Revisions {o accounting
estimates are recognised in the period in which the estimate is revised, if the revision affects only that
period, or in the period of the revision and future periods if the revision affects both current and future
periods.

The estimates and assumptions which have a significant risk of causing a material adjustment io the
carrying amount of assets and liahifities are outlined below.

Critical judgements

Current asset provisions

in the course of normal trading activities, judgement is used tc establish the net realisable value of various
elements of working capital, principally trade receivables. Provisions are established for bad and doubtful
debts. Provisions are based on the facts available at the time and are also determined by using prefiles,
based upon past practise, applied to aged receivables.

Defarred taxation

The company may recognise deferred tax assets in respect of temporary differences arising. This reguires
management ta make decisions on the recoverability of such deferred tax assets based on future forecasts
of taxable profit. If these forecast profits do not materialise, or there are changes in the tax rates or t{o the
pericd over which the josses or timing difference might be recognised, the value of the deferred tax asset
will need to be revised in a future period,

Key sources of estimation uncertainty

Customer relationships

The company's management team assess each acquisition in the historical financial information period to
identify the intangible assets that were acquired in each transaction that qualify for separate recaognition.
The assessment of the future economic benefits generated from acquired customer rejationships, and the
determination of the related amortisation profile, involves a significant degree of judgement based on
management estimation of future potential revenue and profit and the usefu! lives of the assets. The
valuation method used to value customer relationships is a multi-period excess earnings method. The
usefu! economic life has been assessed as ranging from 1 to 20 years across the acquisitions. Annual
reviews are performed to ensure the recoverahility of this intangible asset.

Property, plant and equipment

It is company policy 1o depreciate property, plant and equipment to their estimated residual value over their
estimated useful lives. This applies an appropriate matching of the revenue earned with the capital costs of
delivery of services. A key element of this policy is the annual estimate of the residual value of such assets.
Similarly the directors estimate the useful life applied to each category of property, plant and equipment
which, in turn, determines the annual depreciation charge. Variations in residual values or asset lives could
impact significantly company profit through an increase in the depreciatian charge.

-15-



CAMBIAN AUTISM SERVICES LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2019

4 Revenue

2019 2018
£'000 £'000
Revenue analysed by class of business
Care services 28,639 23,265
2019 2018
£'000 £000
Other significant revenue
Interest income - 6
5  Exceptionafitems o 2019 2018
£'000 £'000
Exceptional item (75) -
6 Operating loss
2019 2018
£'000 £°000

Operaling loss for the period is stated after charging/(crediting):
Depreciation of property, plant and equipment 799 1,042
Loss on disposal of property, plant and equipment 665
Amortisation of intangible assets

—
-y
[y
<O

7 Employees

The average monthly number of persons (including directors) employed by the company during the year

was:
2019 2018
Number Number
Nursing, care and support staff 620 648
Management and administration 27 115
647 763

~16 -



CAMBIAN AUTISM SERVICES LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2019

7 Employees {Continued)

Their aggregate remuneration comprised:

2019 2018

£'000 £'000

Wages and safaries 14,256 11,866
Social security costs 1,229 1,041
Pension costs 476 366
15,961 13,273

None of the directors received any emoluments for their services to'the company during the year (2018: ™~
none).

The number of directars te whoim pension contributions are aceruing is nil (2018: nil).

8 Investment income

2019 2018
£'000 £'000
Interest income
Other interest income - 6
9 Finance costs
2019 2018
£'00C £000
Interest on financial liabilities measured af amortised cost:
Interest payable to group undertakings 112 -
10 Income tax expense
2019 2018
£'000 £'000
Current tax
UK corporation tax on profits for the current period - (766)
Deferred tax
Origination and reversal of temporary differences (42) (84)
Tatal tax {credit) (42) (850)
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CAMBIAN AUTISM SERVICES LTD

NOTES TC THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2019

10 Income tax expense {Continued)

The charge for the year can be reconciied to the loss per the income statement as follows:

2019 2018
£'000 £'000
L oss before taxation (4,561) {5,326)
Expected tax credit based on a corporation tax rate of 19,00% {867) (1,012}
Effect of expenses not deductible in determining taxable profit - 102
_Effect of change in UK corporation tax rate S S h , -
Group relief 820 -
Permanent capital allowances in excess of depreciation - 134
Deferred tax adjustments in respect of prior years - {140)
Ineligible fixed asset difference - 70
Short-term timing differences - (4)
Taxation credit for the pericd (42) (850)
11  Intangible fixed assets
Other
intangible
assefs
£'000
Cost
At 30 September 2018 1,210
At 30 September 2019 1,210
Amortisation and impairment
At 30 September 2018 464
Charge for the year 1
At 30 September 2019 485
Carrying amount
At 30 September 2019 745
At 30 September 2018 746
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CAMBIAN AUTISM SERVICES LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2019

12 Property, plant and equipment

Leasehold Fixtures, Computers Moator Total
improvements fittings & vehicles
equipment
£'000 £000 £'0Q0 £'000 £'000
Cost
At 30 September 2018 4 801 6,514 308 38 10,661
Additions 21 634 13 - 668
At 30 September 2019 4,822 6,148 321 38 11,329
Accumulated depreciation and
impairment
At 30 Septemnber 2018 767 2,367 181 6 3,321
Charge for the year 12 759 20 8 799
At 30 September 2019 779 3,126 201 14 4,120
Carrying amount
At 30 Sepiember 2019 4,043 3,022 120 24 7,209
At 30 September 2018 4 034 3,147 127 32 7.340
13 Inventories 2019 2018
£'000 £000
Finished goods 19 -
14 Trade and other receivables
2019 2018
£000 £'000
Trade receivables 2,118 3,414
Other receivables 84 650
Prepayments 11 13
2,213 4,077

Trade recsivables disclosed above are classified as loans and receivables and are therefore measured at
amortised cost.
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CAMBIAN AUTISM SERVICES LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2019

15 Trade and other payables

Trade payables

Amounts owed to fellow group undertakings
Accruals

Other payables

16 I_I)_t_a_f_g_rred taxatio_n

2019
£'000

301
10,994
8,263
1,733

21,291

2018
£000

279
9,738
8,236
1,270

19,523

The following are the major deferred tax liabilities and assets recognised by the company and movements

thereon during the current and prior reporting period.

Deferred tax liability at 1 October 2018

Deferred tax movements in current year
Credit to profit or loss

Deferred tax liability at 30 September 2019
Deferrad tax asset at 30 September 2019

ACAs
£'000

22

(42)

(2(;)

Deferred tax assets and liabilities are offset where the company has a legally enforceable right to do so.
The following is the analysis of the deferred tax balances (after offset) for financial reporting purposes:

Deferred tax liabilities
Deferred tax assets

17 Provisions for liabilities

2019
£'000

(2(;)

(20

2018
£'000

22
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CAMBIAN AUTISM SERVICES LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2019

18 Retirement benefit schemes

! Defined contribution schemes

The company operates a defined contribution pension scheme for all qualifying employees. The assets of

the scheme are held separately fram those of the company in an independently administered fund.

19 Share capital

Issued and fully paid
2 Ordinary shares of £1 each

“ooee—t o 20 Retsined earnings

At the beginning of the year
Loss for the year

At the end of the year

21 Operating lease commitments

Lessee

2019
£

2

2019
£'000

(3,636)
(4,519)

(8,155)

The total costs charged to income in respect of defined contribution plans is £475,977 (2018 - £366,124).

2018
£

x%]

2018
£'000

840
(4,4786)

(3,636)

Amounts recognised in profit or loss as an expense during the period in respect of operating lease

arrangements are as follows:

Minimum lease payments under operating leases

2019
£'000

7,614

2018
£'000

6,408
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CAMBIAN AUTISM SERVICES LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2019

21 Operating lease commitments {Continued)

At the reporting end date the company had outstanding commitments for future minimum lease payments
under non-canceilable operating leases, which fall due as follows:

2019 2018

Land and buildings £'000 £'000
Within one year 7,355 7,355
Between two and five years 29,421 29,421
In over five years 144,495 151,871
181,271 188,647

2019 2018

Qther leases £'000 £000
Within ohe year 128 79
Between two and five years 198 119
327 198

22 Controlling party

The company's ultimate parent undertaking is CareTech Holdings PLC. The consolidated financial
statements of this Group are available to the public and may be obtained from Metropolitan House, 3
Darkes lane, Potters Bar, Hertfordshire, ENG 1AG.

The company is included in the consolidated accounts of CareTech Holdings PLC.
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CAMBIAN AUTISM SERVICES LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2019

23 Financial instruments

These are designed to reduce the financial risks faced by the company, which primarily relate to credit,
interest and liquidity risks, which arise in the normal course of the company's business.

Credit risk

Financial instruments which potentially expose the company to credit risk consist primarily of cash
equivalents and trade receivables. Cash equivalents are deposited only with major financial institutions that
satisfy certain credit criteria.

Management has a credit policy in place and exposure to credit risk is monitored on an ongeing basis.
Credit evaluations are carried out on all significant prospective customers and all existing customers
requiring credit beyond a certain threshold. Varying approval levels are set on the extension of credit
depending upon the value of the sale.

Where the credit risk is deemed to have risen to an unacceptable level, remedial actions including the
variation of terms of frade are implemented under the guidance of senior management until the level of
credit risk has been hormalised.

The company provides credit fo customers in the normal course of business with a provision for specific
doubiful receivables. The balance includes the amounts considered recoverable which also equals their fair
value. The company does not require collateral in respect of financial assets. During the year there was no
charge to the income statement for bad or doubtful debts {30 September 2018: £Nil).

Al the balance sheet date, there were ne significant concentrations of credit risk. The maximum exposure to
credit risk is represented by the carrying amount of each financial asset.

Interest rate risk

The company finances its operations through calied up share capital, retained profits, intergroup borrowings
and bank borrowings. The company’s income is by its nature relatively stabls and its growth is, inter alia,
impacted by inflation. Company policy is to balance interest rate fixes between the shart, medium and long
term. The benchmark rate for bank borrowings is LIBOR.

Liquidity Risk

The company prepares annuat cash flow forecasts reflecting known commitments and anticipated projects.
Borrowing facilities are arranged as necessary to finance requirements. The wider group has available bank
and overdraft facilities, sufficient, with cash flow from profits, to fund present commitments. Term facilities
are ulilised to fund capitai expenditure and short term flexibility is achieved by the utilisation of overdraft
facilities in respect of financial liabilities. There were no contractual cash flow maturities at 30 September
2019 (30 September 2018: £Nil).

Capital risk management

The campany manages its capital to ensure that activities of the company will be able to continue as going
concerns whilst maximising returns for stakeholders through the optimisation of debt and equity. The
company does not currentiy have any external debt and details of the company's equity are disclosed in the
Statement of Financial Position.

Foreign currency risk
The company operates entirely in the UK and is not exposed to any foreign currency risks.
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CAMBIAN AUTISM SERVICES LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED})
FOR THE YEAR ENDED 30 SEPTEMBER 2019

23 Financial instruments {Continued)

Sensitivity analysis

In managing interest rate risks the company aims to reduce the impact of short-term fluctuations on the
company’s earnings. Over the longer-term, however, permanent changes in interest rates would have an
impact on eamings. However, the wider group’s financing arrangements mean that there is not expected to
be a significant impact from interest rate changes on the company.

Fair values
Book values are considered to be equivalent to fair values.
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