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SISU Capital Limited
Registered No 03413843

Directors’ report
The directors present their report and consolidated financial statements for the year ended 31 March
2013

Results and dividends
The Group’s results for the year are set out 1n the consolidated profit and loss account on page 6

During 2013 turnover decreased to £1,711,765 (2012 £2,136,816) Thus fall in turnover was due to
redemptions from the S1SU hedge funds, leading 1o a fall in management fees

Principal activity and review of the business
The principal activity 1s the provision of fund management services Despite the performance in the year
the directors are encouraged about the result and are optimistic about the future of the Group

The key business driver of the Group’s financial performance 15 1ts Assets under Management (AUM),
which affects the regular management fee income generated and also the performance fees achievable

There are various factors relating to the Group’s nisk profile, tegether with the market nisk affecting the
underlying funds managed by the Group, which could also affect the Group’s AUM and related
performance

The main Group nsks relate to the ability of the Group to maintain its performance record and to
continue to meet the investment objectives of the underlying funds under management Failure of the
Group’s investment strategies could lead to lower performance and a failure to maintain current
investment levels in the funds

There are also a variety of market risks to which the AUM are exposed that could have a detrimental
effect on performance and the AUM levels These nisks primanly relate to fluctuations within the equity
and bond markets and the currency risks related to these markets

SISU Capatal Partners LLP
SISU Capital Partners LLP 1s a limited hability partnership, whose Members comprise SISU Capntal
Limited (the “Company”), the current directors and certain semor employees of the company

Members’ profits are allocated between them based on their prospective profit share entitlement during
the financial year as determined by the Members, provided that the Company 1s allocated not less than
75% Losses are allocated first to members in proportion to their aggregate amount of profits allocated to
them n prior years and thereafier in proportion to their capital contributions

Drawings are paid from time to time as working capital permits and such drawings are based on the
Members’ profit sharing entitlement at the time of payment, unless otherwise agreed by the Members
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Directors and their interests
The directors at 31 March 2013 and their interests tn the share capital of the Company were as follows

At At
31 March 31 March
2013 2012
Ordinary shares Ordinary shares
Dermot Coleman 59,006 59,006
Joy Seppala 177,019 177,019

Regulatory Authonty
The Company 1s authorised and regulated by the Financial Conduct Authority (FCA)
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STATEMENT OF DIRECTORS' RESPONSIBILITIES IN RESPECT OF THE DIRECTORS' REPORT
AND THE FINANCIAL STATEMENTS

The directors are responsible for preparing the Directors’ Report and the financial statements 1n
accordance with applhcable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that
law they have elected to prepare the group and parent company financial statements in accordance with
UK Accounting Standards and applicable law (UK Generally Accepted Accounting Practice)

Under company law the directors must not approve the financial statements unless they are satisfied
that they give a true and fair view of the state of affairs of the group and parent company and of their
profit or loss for that period

In preparing each of the group and parent company financial statements, the directors are required to
¢ select suitable accounting policies and then apply them consistently,
+  make judgements and estimates that are reasonable and prudent,
s state whether apphcable UK Accounting Standards have been followed, subject to any
matenial departures disclosed and explained in the financial statements, and
e prepare the financial statements on the going concern basis unless 1t 1s inappropriate to
presume that the group and the parent company will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the parent company's transactions and disclose with reasonable accuracy at any time the
financial position of the parent company and enable them to ensure that its financial statements comply
with the Companies Act 2006 They have general responsibility for taking such steps as are reasonably
open to them to safeguard the assets of the group and to prevent and detect fraud and other
irregularities

PROVISION OF INFORMATION TO AUDITORS
Each of the persons who are directors’ at the time when the report 1s approved confirms that
e  So far as each director 15 aware, there 1s no relevant audit information of which the Company auditors
are unaware, and
e They have taken all the steps that they ought to have taken as directors in order te make themselves
aware of any information and to establish that the Company’s auditors are aware of that information

AUDITORS
During the year the board has appointed BDO LLP as auditors of the company, to replace KPMG Audit PLC
BDO LLP will be proposed for reappommtment in accordance with section 485 of the Compamies Act 2006

On behalf of the board

Joy Seppala Date 13 July 2013
Director
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF SISU CAPITAL LIMITED

We have audited the financial statements of SISU Capital Limited for the year ended 31
March 2013 which comprise consolidated and company profit and loss account, consolidated
and company balance sheet, consolidated cash flow statement and the related notes The
financial reporting framework that has been applied tn their preparation 1s applicable law and
United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting
Practice)

This report 1s made solely to the company's members, as a body, in accordance with Chapter
3 of Part 16 of the Companies Act 2006 Our audit work has been undertaken so that we
might state to the company’s members those matters we are required to state to them in an
auditor's report and for no other purpose To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opintons we have formed

Respective responsibilities of directors and auditors

As explained more fully in the statement of directors’ responsibilities, the directors are
responsible for the preparation of the financial statements and for being satisfied that they
give a true and far view QOur responsibility 1s to audit and express an opinign on the financial
statements in accordance with applicable law and International Standards on Auditing (UK
and Ireland) Those standards require us to comply with the Auditing Practices Board's
Ethical Standards for Auditors

Scope of the audit of the financial statements
A descnption of the scope of an audit of financial statements 1s provided on the Financial

Reporting Council's website at www frc org uk/auditscopeukprivate

Opinion on financial statements

In our opinion the financial statements

+ give atrue and farr view of the state of the group’s and the parent company's affairs as at
31 March 2013 and of the group’'s loss for the year then ended,

» have been properly prepared in accordance with United Kingdom Generally Accepted
Accounting Practice, and

» have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matters prescribed by the Companies Act 2006
In our opimion the information given In the directors’ report for the financial year for which the
financial statements are prepared is consistent with the financial statements

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006
requires us to repert to you if, in our opinion
e adequate accounting records have not been kept by the parent company, or returns
adequate for our audit have not been received from branches not visited by us, or
 the parent company financial statements are not in agreement with the accounting
records and returns, or
certain disclosures of directors’ remuneration specified by law are not made, or
we have not received all the nformation and explanations we require for our audit

éoo C F

Neil Fung-On (senior statutory auditor)
For and on behait of BDQ LLP, statutory auditor
London

Date 1?"3\*1‘3' 013

BDO LLP 1s a hmited liability partnership regrstered in England and Wales (with registered
number OC305127) .
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Consolidated Profit & Loss Account
For the year ended 31 March 2013

2013 2012
Notes L 4 £
Tumover 1,2 1,711,765 2,136,816
Administrative expenses {1,615,614) (2,156,107)
Operating (Loss)/Profit 3 96,151 (19,291)
Bank 1nterest receivable 216 335
Profit/(Loss) on ordinary activities before 96,367 (18,956)
taxation
Taxation on ordinary activities 6 ] 291
Proft/(Loss) on ordinary activities after 96,367 {18,665)
taxation
Mmority [nterests 13 (107,304) (143,622)
Retamed loss for the year 14 (10,937) (162,287)

The profit and loss account has been prepared on the basis that ail operations are continuing operations

The Group has no recognised gans or losses other than those in the profit and loss account, therefore, no

statement of recognised gains or losses has been prepared

The notes on pages 11 to 19 form part of these financial statements
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Company Profit and Loss Account
For the year ended 31 March 2013

2013 2012

Notes £ £

Turnover 1,2 1,579,420 1,975,383
Administrative expenses (1,590,500) (2,137,998)
Operating loss 3 (11,080 (162,615)
Bank nterest receivable 143 36
Loss on ordinary activities before taxation {10,937) (162,579)
Taxation on ordinary activities 6 0 292
Loss on ordimary activities after taxation 14 (10,937) (162,287)

The profit and loss account has been prepared on the basis that all operations are contimuing operations

The Company has no recognised gains or losses other than those i the profit and loss account, therefore, no
statement of recognised gams or losses has been prepared

The notes on pages 11 to 19 form part of these financial statements
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Consolidated Balance Sheet
At 31 March 2013

Fixed assets
Tangible assets
Investments

Current assets
Debtors
Cash at bank and in hand

Creditors:
amounts falhng due within one year

Net current assets
Total assets less current habilities

Proviston for habilities
Employee benefit trust

Net assets

Capital and reserves
Share capital

Share premium

Profit and loss reserves
Shareholders’ funds
Minority interests

The notes on pages 11 to 19 form part of these financial statements

The financials statements were approved by the board on H- July 2013 and were signed on 1ts behalf by

Joy Seppal
Director

Notes

12
12
14
15
13

2013 2012
£ £

41,338 49,499
2,037,123 2,037,118
2,078,461 2,086,617
500,681 462,344
479,753 848,785
980,434 1,311,129
(163,293) (239,080)
817,141 1,072,049
2,895,602 3,158,666
(2,036,701) (2,036,701)
858,901 1,121,965
876,025 876,025
125,000 125,000
(200,353) (189,416)
800,672 811,609
58,229 310,357
858,901 1,121,965
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Company Balance Sheet
At 31 March 2013

Fixed assets
Tangible assets
Investments

Current assets
Debtors
Cash at bank and in hand

Creditors.
Amounts falling due within one
year

Net current assets

Total assets less current
habilities

Provision for habilities
Employee benefit trust

Net assets

Capital and reserves
Share capital

Share premium

Profit and loss reserves

Shareholders® funds

Notes

12

14
15

2013 2012

£ £

41,338 49,499
2,037,326 2,037,326
2,078,664 2,086,825
437,725 370,758
409,326 533,612
847,051 904,370
(88,342) (142,885)
758,709 761,485
2,837,373 2,848,310
(2,036,701) (2,036,701)
800,672 811,609
876,025 876,025
125,000 125,000
(200,353) (189,416)
800,672 811,609

The financial statements were approved by the board on r‘]’July 2013 and were signed on 1ts behalf by

Joy Seppala
Director

The notes on pag

I 1 to 19 form part of these financial statements
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Consolidated Cash Flow Statement
For the year ended 31 March 2013

Reconcihation of operating profit to net cash inflow from
operating activities

Operating profit/(loss)
Depreciation charges

Other non cash balance
{Increase)/Decrease 1n debtors
Decrease in creditors

Non cash movement of investment

Net cashflow from operating activities

Return on investments and servicing of finance
Interest received

Net cashflow

Tax paid during the year

Capital expenditure and financial investment
Payments to acquire tangible fixed assets
Proceeds from disposai

SCIL mvestment into SCL

Net cashflow from capital expenchture

Mnority interests
Mmnority interests paid

Net cashflow to minorities

{Decrease)/increase in net cash during the period
Cash at the beginning of the period

Cash at the end of the period

The notes on pages || to 19 form part of the financial statements

2013 2012
£ £

96,151 (19,291)
15,578 13,956
541

(38,337) 316,847
(75,786) (123,552)
(%) 25
(2,399) 188,529
216 335

216 335

0 (58,064)

(7.417) (47,220)

0 150,000

(7,417) 102,780
(359,432) (139,000)
(369,032) 94,580
(369,032) 94,580
848,785 754,205
479.753 848,785

-10
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Notes to the accounts

at 31 March 2013

1. Accounting pohictes
Basis of preparation of financial statements
The financial statements are prepared under the historical cost convention and in accordance
with applicable Accounting Standards 1n the United Kingdom

Basis of consolidation

The consohdated accounts include the Company and all its subsidiaries (except for those
excluded subsidiaries as described below) Intra-group sales and profits are elimmated on
consolidation

The Company consolidates SISU Capital Partners LLP (“SCP™) as a subsidiary on the basis
that, under SCP’s limited hability partnership deed, the Company has sufficient level of
control in respect of decisions which are material to the business of SCP

The Company also consolidates SISU Capital Limited Partmership (“SCLP”) and SISU
Capntal Limited Partnership 11 ( ‘SCLPII™) as subsidiaries on the basis that the company 15 the
General Partner in these partnerships and has control m respect of decisions n the business of
SCLP and SCLPII

During the prior year the Company set up Scarba Limited, which acts as general partner to
Sconset Capital LP and is consolidated at year end The Company has full contre! over all
business and operating decisions

Limited Partnerships

The Group as their General Partners manages various private equity limited partnerships,
details of which are given in note 8 Investments held through the limited partnerships are
made with the express intention of capital appreciation

The Group consolidates 1ts attributable proportion of the assets and income of the private
equity limited partnerships which 1t manages as General Partners and 1n which they have a
minonity interest The Group also consolidates its attributable proportion of the Limited
Partnerships which manage the external funds and m which 1t has a minority nterest

These partnerships are subsidiary undertakings and under the terms of the Companies Act
2006 should be consolidated in full However, the directors consider the accounts would not
give a true and fair view 1f the assets and income as a whole were to be consolidated since the
Group’s interest in these assets 1s merely that of investment managers The effect of this
departure 15 to decrease both profit before tax and the nunority interest in the profit for the
year by £19 85m and decrease both net assets and net asset attnbutable mmority interest by
162m

Goling concern
The financial statements have been prepared on a going concern basis which contemplates the
realisation of assets and the satisfaction of liabilities in the normal course of business

Turnover
Turnover for the group represents investment management see income receivable from SISU Capital
International Limited and Priority Profit Share Income receivable from Sconset Capital LP

Tangible fixed assets and depreciation

Tangible fixed assets are recorded at cost

Depreciation 15 provided on all tangible fixed assets at rates calculated to wnite off the cost or
valuation less estimated residual value based on prices prevailing at the date of acquisition or
revaluation, of each asset evenly over 1ts expected useful hfe, as follows

Software - 25% Straight line
Office equipment - 25% Straight line
Fixtures and fittings - 20% Straight line

- 11
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Investments
Fixed asset investments are stated at cost less provision for diminution in value

Foreign currencies

Transactions n foreign currencies are recorded at the rate ruling on the date of the transaction
Monetary assets and liabilities denominated 1n foreign currencies are translated at the rate of exchange
ruling at the balance sheet date All differences are taken to the profit & loss account

Pensions

The Group operates a defined contribution pension scheme Contributions are charged to the
profit & loss account as they become payable in accordance with the rules of the scheme
These contnibutions are invested separately from the Group’s assets

Leasing commitments

Rentals payable under operating leases are charged to the profit and loss account on a straight
line basis aver the term of the lease

Classification of financial instruments i1ssued by the company

The company has considered the imphications of FRS 25 on its financial statements and details
of the impact are provided under note 18

Turnover

The whole of the group turmover 1s atiributable to imvestment management services and general
admunistration services

The whole of the company turnover is attrbutable to the re-imbursement of expenses from group
Companies and 15 eliminated on consolidation

All turnover arose within the United Kingdom

-12
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Registered No 03413843
3.  Operating loss

This 15 stated after charging/(crediting)

Group Company
2013 2012 2013 2012
£ £ £ £
Depreciation of owned fixed 15,578 13,956 15,578 13,956
assets
Amounts receivable by
auditors & their associates in
respect of:
Audn of these financial
statements 18,000 20,600 18,000 29,600
Audit of Financial statements of
subsidiaries pursuant to
legislation 8,000 20,475 - -
Other services pursuant to such
legislation - 4,306 - -
Tax Services - 39,257 - 39,257
Operating lease rentals.
Land and butldings 104,926 218,485 104,926 218,485
Maintenance
(Gam)/Loss on foreign exchange 14,463 1,901 14,462 1,426
4  Staff costs
Group Company
2013 2012 2013 2012
£ £ £ £
Wages and salaries 693,968 850,230 693,968 850,230
Social security costs 61,014 156,924 61,014 156,924
754,982 1,007,154 754,982 1,007,154
The average monthly number of employees (including directors)
during the year was as follows
2013 2012 2013 2012
No No No No
Admimstration/
compliance 8 11 8 I
Fund management 8 9 8 9
Total 16 20 16 20

5 Diurectors’ emoluments

Emoluments paid to or due to both directors in respect of the year totalled £24,000 (2012 £24,000) The
aggregate emoluments paid to the highest paid director were £12,000 (2012 £12,000)

Directors did not receive any allocation of profits as Members of SISU Capatal Partners LLP Directors

recetved drawings from SISU Capital Limited Partnership and SISU Capital Limuied Partnershup 11, in
which they are partners, amounting to £359,432 (2012 £139,000)

-13
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6.
Group Company
2013 2012 2013 2012
£ £ £ £

Current tax - - -
Deferred tax - - - -

Total - - - -

Factors affecting tax charge for the year

The consolidated subsidiartes SISU Capital Partners LLP, SISU Capital Limited Partnership, SISU
Capital Limited Partnership 11 do not pay tax on profits earned, as the liability to any tax on profits of the
partnership 1s with the members and partners The tax assessed for the period 1s lower than the standard
smaller companies rate of corporation tax n the UK (20%) The differences are explamed below

Group and Group and

Company Company

2013 2012

£ L

Loss on ordinary activities before tax 96,367 (18,956)

Current tax at 20% (2012 26%) 19,273 (3,791)
Eftects of

Tax not provided on SCP, SCLP and SCLPII (21,461) (37,342)

profits

Disallowed expenses 15,587 13,956

Tax losses utihsed 413) -

Tax losses carried forward - 39,687

Total current tax charge for the year 0 ]

- 14
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7 Tangible fixed assets
Group & Company

Software Office Furmiure & Total
Equipment Fixtures
Cost £ £ £ £
At 1 Apnl 2012 113,296 210,136 46,531 369,963
Additions/(Disposal) 4,477 2,940 - 7417
At 31 March 2013 117,773 213,076 46,531 377,380
! Depreciation
Atl Apni 2012 111,203 207,012 2,249 320,464
Charge for the year 1,899 4,357 9,322 15,578
At 31 March 2013 113,102 211,369 11,571 336,042
Net Book Value
At 31 March 2013 4,671 1,706 34,960 41,338
At 31 March 2012 2,093 3,124 44,282 49,499
8 Investments
Investments held by Employee Benefit Trust
Group Company
Cost £ £
At 1 April 2012 and 31 March 2,036,701 2,036,701
2013
Investments in subsidiary undertakings
Group Company
£ £
At April 2012 - 625
Additions - -
At 31 March 2013 - 625
Investment 1n non-subsidiary
Group Company
£ £
At April 2012 417 -
Revaluation S -
At 31 March 2013 422 -
Total investments
Group Company
£ £
At 31 March 2013 2,037,123 2,037,326
At 31March 2012 2,037,118 2,037,326

-15
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() Subsidiaries
The company’s subsidiaries, and their princepal activities, are as follows

Principle Share capital held by The percentage of share
Activity SISU Capital Ltd capital held by SISU
Capital Ltd
SISU Capnal General
Partners LLP Partner £225 75%
SISU Caputal General
Limited Partnership  Partner £200 25%
SISU Caputal General
Limited Partnership Partner £200 20%
1l
SISU Capital Carry General | x £1 ordinary share
Partners Limited Partner 100%
Scarba Limited General £l 100%
Partner

() SISU Capital Private Equity Fund
‘The Group acts as the General Partner of, and holds investments of €100 each as a Limited Partner, in SISU
Capital Private Equity Funds A-E LP, all of which are registered m England and Wales Scarba Limited, a
subsidiary of the Company, 1s the General Partner of Sconset Capital LP, a Cayman Islands exempt limited

partnership
Limited Partnership General Partner
SISU Capital Private Equity Fund A LP SISU Caprtal Partners LLP
SISU Caprtal Private Equity Fund B LP SISU Caputal Partners LLP
SISU Capttal Private Equity Fund D LP SISU Caputal Partners LLP
SISU Capital Private Equity Fund C L.P SISU Caputal Partners LLP
SISU Capital Private Equity Fund E LP SISU Caputal Partners LLP
Sconset Capital LP Scarba Limited

The investment manager of the SISU Capital Private Equity Fund, from inception, 1s SISU Capital

Limuted
9, Debtors
Group Company
2013 2012 2013 2012
£ £ £ £
Amounts owed from
group undertakings - - 319,645 124,576
Other debtors 473,948 392,497 91,347 176,335
Prepayments and accrued 26,733 69,847 26,733 69,847
mncome
500,681 462,344 437,725 370,758

-16
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10. Creditors amounts falling due within one year

Group Company

2013 2012 2013 2012

1. Em £ £ £ £
;‘L‘; Trade creditors 92,173 113,635 21222 47,166
Ben Other creditors 31,120 39,719 31,120 39,719

efit Corporation tax - - - -
Tru Accruals and deferred income 40,000 85,725 36,000 56,000

st 163,293 239,079 88,342 142 885

In accordance with FRS5 ‘Reporting the substance of the transaction”, the company has provided £2,036,701
(2012 £2,036,701) to reflect both the rights and obligations of the trust at the year end The asset has been
reflected n note 8 and the hability 1s reflected as a provision for habilities and charges

12 Share capital

Company
Authorised No  Issued and fully  Authorised No Issued and fully
2013 paid 2013 2012 paid 2012
Ordinary shares of £1 each 1,250,000 261,025 1,250,000 261,025
Redeemable shares of £1 each 750,000 615,000 750,000 615,000
Total 2,000,000 876,025 2,000,000 876,025

The redeemable shares are only redeemable at the discretion of the directors Dermot Coleman and Joy
Seppala The shares do not carry any voung rights and are entitled to a dividend at the discretion of the
directors

13 Minonrity interests

2013 2012

£ £

At 1 Apnl 2012 310,357 305,486

Allocated profits 107,304 143,871
Drawings (359,432) (139,000)

At 31 March 2013 58,229 310,357

Joy Seppala & Dermot Coleman are directors of SISU Capital Limited and received drawings during the year of
£359,432 n respect of their partmership interests in $SISU Capitat Limited Partnership, and SISU Capital Limited
11 which are a subsidiary undertaking of SISU Capital Limited
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14, Statement of movements on profit & loss account

Group Company
£ £
At | Apnl 2012 (189,416) (189,416)
Retained loss for the year (10,937) (10,937)
At 31 March 2013 {200,353) {200,353)
15 Reconcthation of movements tn shareholders funds
Group Company
2013 2012 2013 2012
£ £ £ £

(10,937) (162,287) (10,937 (162,287)

0 150,000 0 150,000

Opening shareholders funds 811,609 823,896 811,609 823,896

Closing shareholders funds 800,672 811,609 800,672 811,609

16 Other financial commitments

At 31 March 2013 the Group and Company had annual commitments under non-cancellable operating leases
as set out below

Land and Other Land and Other
Buldings Buildings
2013 2013 2012 2012
£ £ £ £
Operating lease commitments which
expire within 1 year - - - 19,045
Operating lease commitment which
expire within 2 -5 years 114,464 - 183,620 -
114,464 - 183,620 19,045

17. Reconcihation of net cash flow to movement 1n net funds

Group 2013 2012
£ £

(Decrease)/increase 1n net cash during the {369,032) 94,580

year

Net funds at 1 Apri1 2012 848,785 754,205

Net funds at 31 March 2013 479,753 848,785

The Group had no debt or other hquid capital during the year The change in net funds is therefore represented
by the increase/{decrease) 1n net cash as set out above

-18
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18. Classification of financial instruments 1ssued by the company

Following the adoption of FRS 235, financial mstruments 1ssued by the Company are treated as
equity (1 ¢ forming part of shareholders’ funds) only to the extent that they meet the following two
conditions

*  They include no contractual obligations upon the Company to deliver cash or other
financial assets or to exchange financial assets or financial habilities with another
party under conditions that are potentially unfavourable to the Company, and

= where the mstrument will or may be settled 1n the Company’s own equity instruments,
it 15 erther a non-derivative that includes no oblhgation to deliver a vanable number of
the Company’s own equity instruments or 1s a derivative that will be settled by the
Company’s exchanging a fixed amount of cash or other financial assets for a fixed
number of 1ts own equity nstruments

To the extent that this defimuon 1s not met, the proceeds of 1ssue are classified as a financial
liability Where the instrument so classified takes the legal form of the Company’s own shares, the
amounts presented mn these financial statements for called up share capital and share premum
account exclude amounts in relation to those shares

Finance payments associated with financial liabilities are dealt with as part of interest payable and
similar charges Finance payments associated with financial instruments that are classified as part
of shareholders’ funds, are dealt with as appropriations in the reconciliation of movements n
shareholders’ funds

19 Related Party Transactions
Transactions in the period with related parties were as follows
(1) SISU Capnal International Limited, a company controlled by the directors Joy Seppala and Dermot
Coleman, made payments in the year amounting {0 £1,474,539 (2012 £2,021,201) to the SISU Capatal

Limited Partnerships, in respect of management services

(1) The Group has taken advantage of the exemption under FRS8 “Related Party Disclosures” from
disclosing all transactions or balances between Group entities that have been elimmated on consolidation

20. Control

The ulimate controlling parties are Joy Seppala and Dermot Coleman whose interests are shown n the directors’
report

-19
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The following pages do not form part of the audited financial statements.

Disclosure under Pillar 3 of Capital Requirements Directive
The Company has documented the disclosures required by the FSA under BIPRU 11 3

Background

SISU Capital Limited (“the Company™) 1s authorised and regulated by the Financial Services Authority and 1s
categorised as a BIPRU Limuted Licence Company for regulatory purposes The disclosure has been prepared by
the Company n accordance with BIPRU Chapter 11 and summarises the material disclosures the Company 1s
required to make under Pillar 3 of the Capital Requirements Directive

Risk management objectives and policies
The business strategy and rish appette are determined by the Directors Based on this, a risk management
framework, geared to the specific nsks that are applicable to the Company, 1s devised and put into practice

The Company’s main categories of rnisk and 1ts management objectives and policies for these categories are as
follows

Operational risk

The Company 1s small and has a simple operating infrastructure Compliance 1s overseen by the Compliance
Officer All of the Company’s procedures are documented and distributed to all staff The Compliance Officer
produces monthly compliance reports which are discussed at regular directors’ meetings at which opportunities
to mitigate operational risk are reviewed

Business risk

The Company’s risk appetite and 1ts willingness to accept business nisk are defined by 1ts directors The
Company’s business strategy 1s managed and updated on a day to day basis by the Company’s directors
Business risk 1s discussed at regular directors’ meetings who oversee the risk management function of the
Company

Credit risk

The Company does not extend credit to 1ts clients A list of the Company’s exposures (o counterparties 1s
maintained as part of the accounting function Overdue items are monitored and followed up promptly The
Company’s monthly management accounts detail the Company’s exposure to credit nsk

Market risk

The Company only incurs market risk on an infrequent basis and the risk 15 very small as 1t relates to services
charged n non-sterhing currencies The currency risk 1s monitored as part of the accounting function Currently
given the immaterial amounts the Company does not have a hedging policy 1n place

Financial risk
The risk of the Company breaching regulatory capital requirements or falling short of its cash flow obligations ts
momtored as part of the accounting function and overseen by the directors The

reporting 1s on a monthly basis and potential deficits are 1dentified at an early stage 1n order to allow the
necessary action to be taken

Remuneration nisk

As a €50,000 Limited Licence Company, SISU Caputal Limited falis within Tier 4 of the proportionality guidance notes
1ssued by the Financial Services Authonty in December 2010 1he Company has applied the principles of proportionality in
the disclosure made withun this statement

All decistons (n relation to remuneration are made by the two directors of the Company Remuneration 1s based on the
performance of the Company as a whole and not on a single investment strategy The Company 1s compnised of one bustaess
area nvestment management and the remuneration paid to staff and directors relating to that business area for the financial
year ended 31% March 2013 15 set out in Note 4 Staff Costs The total remuneration paid to sentor managers and staff whose
actions could have a material impact on the risk profile of the Company 1s set out in Note 5 Direclors” Emoluments

Capital Resources

The Company 1s a BIPRU Limiied Licence Company and has calculated 1ts capital resources 1n accordance with GENPRU
22 Asat the 31™ March 2013 the Company’s tier one capital was £810,000 tier two capital £rul and tier three is also £ml
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Capital Resource Requirements

I'he Company’s Pillar 1 requirement 1s calculated as the higher of (1) the sum of the credit and marhet nisk capital
requirements and (2) the fixed overheads requirement with an absolute minimum of the base capial requirement of €50,000

In the opinton of the directors the highest of these three will always likely to be the Fixed Overhead Requirement and
therefore none of the Base Capital Requirement, the Credit Risk Caprtal Reguirement or the Marhet Risk Capital
Requirement are material to the Company As at 31 March 2013 the Company’s Fixed Overhead Requirement 1s £523,000
Pillar 1

As al the date of this report the Company hes a surplus of capulal resources over ats Pillar 1 capital resources requirement

Pular 2

[he Company has undertaken an Internal Caputal Adequacy Assessment Process (ICAAP) to determine whether it needs any
further regulatory capstal due to the operational, business, credit and market rishs 1t faces

As a result of this the Company has concluded that 1t does not need any further regulatory capilal to meel its requirements
under Pillar 2
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