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SOC CORPORATE MEMBER NO 1 LIMITED

DIRECTORS’ REPORT

The directors present their report and the audited financial statements for the year ended 31 December
2007

ACTIVITIES AND BUSINESS REVIEW

Activity

The Company's primary purpose was to carry on business of underwriting as a Corporate Member at
Lloyd's The Company's final year of underwniting was the 2001 year of account The Company does not
intend to underwrnte going forward

Review of the year

The directors are satished with Company’s activities dunng the year No dwvidend was paid during the year
(2006 Nil)

The company's financial performance 1s presented in the Profit and Loss Account on page 8 At the end of
the year, the financial position showed reserves of (£13,595,297) and equity of £2

The company Is funded by facilities from The Royal Bank of Scotland plc It seeks to minimise its exposure
to external nsks other than credit risk

DIRECTORS AND SECRETARY

The present directors and secretary, who have served throughout the year, are listed on page 3

DIRECTORS' RESPONSIBILITIES

The directors are responsible for preparing the financial statements in accordance with applicable laws and
regulations

Company law requires the directors to prepare financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law) The
financial statements are required by law to give a true and fair view of the state of affairs of the company
and of the profit and loss of the company for that period In preparing the financial statements the directors
are required to

select suitable accounting policies and then apply them consistently,
make judgements and estimates that are reasonable and prudent,

« state whether applicable accounting standards have been followed, subjectto any material
departures disclosed and explained in the financial statements, and

» prepare the financial statements on the going concern basis unless 1t 1s inappropnate to presume
that the company will cantinue In business




SOC CORPORATE MEMBER NO. 1 LIMITED

DIRECTORS' REPORT (continued)

DIRECTCRS' RESPONSIBILITIES (continued)

The directors are responsble for keeping proper accounting records which disclose with reasonable
accuracy at any time the financial position of the company, and to enable them to ensure that the financial
statements comply with the Companies Act 1985 and Companies Act 2006 They are also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and
detection of fraud and other irregularities

DISCLOSURE OF INFORMATION TO AUDITORS

Each of the directors at the date of approval of this report confirms that

a) so far as he/she 1s aware there 1s no relevant audit information of which the company's auditors are
unaware, and

b) the directors have taken all the steps that he/she ought to have taken to make himself/herself aware
of any relevant audit information and to establish that the company's auditors are aware of that
information

This confirmation I1s given and shall be interpreted in accordance with the provisions of section 234ZA of the
Companies Act 1985

DIRECTORS’' INDEMNITIES

In terms of section 236 of the Companies Act 2006 (as amended}, none of the directors has been granted
Qualifying Third Party Indemmty Provisions by The Royal Bank of Scotland Group ple

CHARITABLE DONATIONS

No amounts were given for charitable purposes by the company dunng the year ended 31 December 2007
(2006 Nil)

AUDITORS
Deloitte & Touche LLP have expressed ther willingness to continue n office as auditors

Approved by the Board of Directors
and signed on behalf of the Board

==

Peter Ballard
Director

11 July 2008




SOC CORPORATE MEMBER NO. 1 LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF SOC CORPORATE MEMBER NO 1
LIMITED

We have audited the financial statements of SOC Corporate Member No 1 Limited for the year ended 31 December
2007 which compnse the profit and loss account, the statement of total recognised gains and losses, the balance sheet,
and related notes 1 to 22 These financial statements have been prepared under the accounting policies set out therein

This report 1s made solely to the company's members, as a body, in accordance with section 235 of the Companies Act
1985 Our audit work has been undertaken so that we might state to the company's members those matters we are
required to state to them in an auditors' report and for no other purpose To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the company and the company's members as a body, for our audit
work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

The directors’ responsibilities for prepanng the financial statements in accordance with applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice) are set out in the Statement
of Directors’ Responsibilities

Our responsibiity 1s to audit the financial statements in accordance with relevant legal and regulatory requirements and
International Standards on Auditing (UK and Ireland)

We report to you our optnion as to whether the financial statements give a true and fair view and are properly prepared
in accordance with the Companies Act 1985 We also report If, in our gpinion, the directors’ report I1s not consistent with
the financial statements

In addition we report to you if, in our opinion, the company has not kept proper accounting records, if we have not
received all the information and explanations we require for our audit or if information specified by law regarding
directors’ remuneration and other transactions i1s not disclosed

We read the directors’ report and consider the mplications for our report If we become aware of any apparent
misstatements within it

Basis of audit opinion

We conducted our audit in accordance with Intemational Standards on Auditing (UK and Ireland) i1ssued by the Auditing
Practices Board An audit includes examination, on a test basis, of evidence relevant to the amounts and disclosures n
the financial statements It also includes an assessment of the signficant estmates and judgements made by the
directors In the preparation of the financial statements and of whether the accounting policies are approprate to the
company's circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtan all the information and explanatons which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance that the financial statements are

free from matenal misstatement, whether caused by fraud or other iregularnity or error In forming our opinion, we also
evaluated the overall adequacy of the presentation of information in the financial statements

Opinion
In our opinion
» the financial statements give a true and fair view, In accordance with United Kingdom Generally Accepted
Accounting Practice, of the state of the company's affairs as at 31 December 2007 and of its loss for the year
then ended,

« the financial statements have been properly prepared in accordance with the Companies Act 1985, and

e the information given m the directors’ report 1s consistent with the financial statements




SOC CORPORATE MEMBER NO. 1 LIMITED

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF SOC CORPORATE MEMBER NO 1
LIMITED (continued)

Emphasis of matter - Going concemn

Without qualfying our opinion, we draw attenton to the disclosures made in note 1d of the financial statements
concerning the company's ability to continue as a going concemn and the rettance by the Company upon future New
Central Fund undertakings being granted by the Council of Lloyd's Such support will be necessary to enable the
Company to meet any future cash calls ansing from its insurance business at Lioyd’s These conditions, along with
other matters as set forth in Note 1, indicate the existence of a materal uncertainty which may cast significant doubt
about the company’s ability to continue as a going concem The financial statements do not inglude the adjustments that
would result if the company was unable to continue as a going concern as 1t 1s not practicable to determine or quantify
them

el e ¢ Towcke 0f

Deloitte & Touche LLP

Chartered Accountants and Registered Auditors
London

United Kingdom

1§ ¥ July 2008




SOC CORPORATE MEMBER NO.1 LIMITED

Profit and Loss Account for the year ended 31 December 2007

TECHNICAL ACCOUNT - GENERAL BUSINESS

Earned premuums, net of remsurance
Net premiums wntten
Gross premiums written
Outward reinsurance premiums

Change in provision for uneamed premium
Gross Amount
Remnsurers' share

Earned premiums net of reinsurance

Allocated investment return transferred from the non-
technical account

Claims Incurred, net of reinsurance
Claims paid
Gross amount
Reinsurers' share

Change in the provision for claims
Gross amount

Reinsurers' share
Decrease In provision for open year losses

Clatims incurred, net of reinsurance

Net operating expenses

Investment expenses and charges

Balance transferred to the non-technical account

2007 2006
Notes £ £
3 32,388 81,639
(73,344) (64,544)
(40,956) 17,095
12,601 19,030
(11579 5,089
1,022 24,119
(39,934) 41,214
726,560 830,774
(3,447 835) (4,970,559)
1,376,228 1,788,743
(2,071,607) (3,181,816)
3,852,601 4,250,348
(1,986,519) (2,129,922)
435523 472,137
2,301,605 2,592 563
229,998 (589,253)
3,4 {156,897) (254,883)
(12,077} (19,850}
747650 8,002




SOC CORPORATE MEMBER NO 1 LIMITED

Profit and Loss Account for the year ended 31 December 2007

2007 2006
Notes £ £
NON-TECHNICAL ACCOUNT
Balance on the general business technical account 747,650 8,002
Investment income 5 642,431 800,914
Unrealised gains on investments 85,075 30,593
Allocated investment return transferred to the general
business technical account (726,580) {830,774)
Other income 826,383 -
Other charges, including value adjustments (2,491,111) (21,845)
Loss on ordinary activites before tax 6 (916,132) {13,110)
Tax on loss on ordinary activities 8 - -
Loss on ordmary activities after tax (916,132) (13,110)
Retained loss for the year (916,132) {13,110)

All tems derve from discontinued actvities

Statement of Total Recognised Gains and Losses for the year ended 31 December 2007

2007 2006

£ £

Loss for the financial year {916,132} (13,110)
Currency translation differences 23,811 -

Total recognised losses for the financial year (892,321} (13,110)




SOC CORPORATE MEMBER NO.1 LIMITED

Balance Sheet as at 31 December 2007

2007 2008
Syndicate Other Total Syndicate Cther Total
ASSETS Notes £ £ £ £ £ £
Investments
Financial investments g 13,203,581 - 13,203,581 13,332,038 - 13,332,038
Deposits with ceding
undertakings 1,989 - 1,989 4,845 - 4,845
13,205,570 - 13,205,570 13,336,863 - 13,336,883
Reinsurers' Share of
Technical Provisions
Claims outstanding 5,601,144 - 5,691,144 10,013,510 - 10,013,510
Uneamed premiums - - - 11,821 - 11,821
5,691,144 - 5,691,144 10,025,331 - 10,025,331
Debtors due within one
year
Debtors ansing out of direct
Insurance operations 10 48 470 - 48,470 755,858 - 755,858
Debtors ansing out of
remnsurance operations 1,424,660 - 1,424,660 1.630,285 - 1,830,285
Other debtors 11 1,031,663 - 1,031,663 2,377,794 2,505,105 4,882,889
2,504 793 - 2,504,793 4 763,937 2,505,105 7,269,042
Debtors. due after one year
Direct ansing out of
reinsurance operations 63,935 - 63,935 - - -
Other debtors 155,913 - 155913 33,088 - 33,088
219,848 - 219,848 33,088 - 33,088
Other Assets
Cash at bank and in hand 648,532 12 648,544 2,304,016 11 2,304,027
QOther 988,598 - 988,558 1,153,154 - 1,153,154
1,637,130 12 1,637,142 3,457 170 11 3.457,181
Prepayments and Accrued
Income
Accrued interest 60,698 - 60,698 53,690 - 53,690
Deferred acquisition costs 3,869 - 3,869 6,264 - 6,264
Other prepayments and
accrued income 26 - 26 5,387 - 5,387
64,593 - 584,593 65,341 - 65,341
TOTAL ASSETS 23,323,078 12 23,323,090 31,661,750 2,505,118 34,186,866

10




SOC CORPORATE MEMBER NO 1 LIMITED

Balance Sheet as at 31 December 2007

LIABILITIES

Capital and Reserves
Called up share capital
Profit and loss account
Total Shareholders' Defigit

Technical Provisions

Claims outstanding
Unearned premwums

Proviston for open year losses

Deposits Received from
Reinsurers

Creditors due within one
year

Creditors ansing out of direct
insurance operations
Creditors ansing out of
reinsurance operations

Other creditors

Creditors due after one year
Creditors ansing out of
remsurance operations

Accruals and Deferred
Income

TOTAL LIABILITIES

Notes

13

14

18

15

16

2007 2006
Syndicate Other Tota! Syndicate Other Total
£ £ £ £ £ £
- 2 2 - 2 2
(747,571) (12847,7268) (13,595297)  (1,973,141) {10,729,835) (12,702,976)
(747,571} (12.847,724) (13,595.295) _ (1.973,141) (10,729,833} (12,702,974}
22,574,473 - 22,574,473 31,252,065 - 31,252,085
27,403 - 27,403 40,417 - 40,417
- 1,688,332 1,688,332 - 2,123,855 2,123,855
22,601,876 1,688,332 24,290,208 31,202,482 2,123,855 33,416,337
17,117 - 17,417 101,508 - 101,506
234,512 - 234512 263,149 - 263,149
396,116 - 396,116 1,121,313 - 1,121,313
692431 11,130,754 11,823,185 824,938 11,087,694 11,812,632
1,323,059 11,130,754 12,453,813 2,209,400 11,087,694 13,297,084
67,597 - 87,597 - - -
61,000 28,650 89 650 51,503 23,400 74 903
23,323,078 12 23,323,090 31,681,750 2,505,116 34,186,866

The financial statements on pages 8 to 23 were approved by the Board of directors on 11 July 2008 and signed on its

behalf by

Peter Ballard
Director

11




SOC CORPORATE MEMBER NO.1 LIMITED

Notes to the financial statements for the year ended 31 December 2007

1. Basis of preparation
{a) Current basis
The company Is a wholly owned subsidiary undertaking of anather registered in England and Wales

The financial statements have been prepared in accordance with Section 255 of, and Schedule 9A
to, the Compamies Act 1985 ("the Act”) and with the Statement of Recommended Accounting
Practice on Accounting for Insurance Business 1ssued by the Association of British Insurers (“the
ABI SORP™) in December 2005 The company has chosen to produce its accounts under a different
reporting framework than that of its ultimate parent company, as allowed under s227C of the
Companies Act 1985

The company 1s a wholly owned subsidiary undertaking of The Royal Bank of Scotland Group plc, a
company registered 1n England and Wales The Royal Bank of Scotland Group plc prepares
consolidated financial statements, which include a consolidated cash flow statement Consequently
the company 1s not required to prepare a cash flow statement

(b) Recognition of insurance transactions

Preparing financial statements In accordance with Section 255 of and Schedule 9A to the Act
requires the company to recognise its proportion of all the transactions undertaken by the Lloyd's
syndicates in which it participates ("the Syndicates")

For each such syndicate, the company's proportion of the underwnting transactions, mvestment
return and operating expenses will be reflected within the company's profit and loss account
Similarly, its proportion of the Syndicate’s assets and liabilities will be reflected in its balance sheet
(under the column heading "syndicate”} The "syndicate” assets are held subject to trust deeds for
the benefit of the company's insurance creditors The proportion referred to above is calculated by
reference to the company's participation as a percentage of the Syndicate's total capacity

The company has delegated sole management and control of its underwriting through each
Syndicate to the managing agent of the Syndicate ("the Managing Agent") and it has further
undertaken not to interfere with the exercise of such management and control The Managing
Agents of the Syndicates are therefore responsible for determining the insurance transactions to be
recognised by the company The only exception to this rule 1s the level of provision for outstanding
clams These provisions have been determined by the directors of the company (see 2(f) below)

(c) Sources of data

The information used to compile the technical account and the "Syndicate” balance sheet 1s based
on returns prepared for this purpose by the Managing Agents of the Syndicates ("the Returns")
These Returns are subjected to audit by the Syndicate auditors and are based on the audited
Syndicate returns to Lloyd's and the audited annual reports to Syndicate members This base data
will be adjusted as necessary so that the Returns reflect the differences in preparation between
Syndicate annual reperts and financial statements in accordance with Schedule 9A

The format of the Returns has been established by Lloyd's and Lloyd's are also responsible for
collating the data at a Syndicate level and analysing it into corporate member level results

The syndicate data used for the technical account and the column described as “Syndicate” on the
balance sheet 1s Schedule 9A data obtained directly from Lloyd’s The timing of Syndicate reporting
to Lloyd's 1s such that the data 1s prepared at the end of each calendar year

12




SOC CORPORATE MEMBER NO.1 LIMITED

Notes to the financial statements for the year ended 31 December 2007 (continued)

1, Basis of preparation {(continued)
{d) Going concern

The accounts have been drawn up on the going concern basis despite shareholders’ funds being in
deficit  The deficit anses from underwnting obligations to the Syndicates in which the company
participates Such liabilities are normally financed by letters of credit provided by the investing
shareholders, if a company cannot meet its obligattons by other means All available letters of credit
were fully utiised as at 31 December 2004 In prepanng the financial statements on a going
concern basis, the directors are relying upon continuing suppont from the Council of Lloyd's in the
form of further New Central Fund undertakings to enable the company to meet any future cash calls
ansing from its insurance business at Lloyd's The directors have no reasen to believe that the
Council of Lioyd's will not continue to support the company

2 Accounting policies
{a) Accounting convention
The financial statements are prepared under the historical cost convention as modified by the
revaluation of financial investments The pnncipal accounting polictes, all of which have been
consistently applied throughout the current and preceding financial years, are set out below
(b) Basis of accounting for underwriting results
The underwriting results are determined on an annual accounting basis
{c) Premiums
Premiums written comprise the total premiums receivable for the whole year of cover provided by
the contracts incepting during the financial year, together with any adjustments ansing in the year to
such premiumns recevable in respect of business written in prior years Premiums are shown gross
of commission payable to intermedianes and exclude insurance premium tax
Unearned premiums represent the proportion of premiums written In the year that relate to the
unexpired terms of policies In force at the balance sheet date, calculated on the basis of
establishing earnings patterns or time apportionment as appropriate

Gross premiums written may include "reinsurance to close” recevable

Premiums written by a Syndicate may also include the reinsurance of other Syndicates on which the
company participates

No adjustments have been made to gross premiums written or outward remsurance premiums (or to
gross and remnsurers' claims) to remove this inter-syndicate reinsurance

Outward reinsurance premiums may Include "reinsurance to close" payable

13




SOC CORPORATE MEMBER NO. 1 LIMITED

Notes to the financial statements for the year ended 31 December 2007 {continued)

2. Accounting policies (continued)
(d) Acquisition Costs

Acquisition costs comprise brokerage incurred on insurance contracts wrtten dunng the financial
year They are spread over an equivalent year to that which the premiums on the underlying
business are earned Deferred acquisition costs represent the proportion of acquisition costs
incurred In respect of unearned premium at the balance sheet date

{e) Claims incurred

Claims incurred include the costs of claims handling expenses Recoverable amounts arising out of
subrogation or salvage are deducted from the cost of clams Claims incurred compnise amounts
paid or provided In respect of claims occurnng during the year to 31 December, together with the
amount by which settlement or reassessment of clams from previous years differs from the
provision at the beginning of the year

{f) Provision for claims

Claims outstanding comprise amounts set aside for clams notfied and claims incurred but not yet
reported (IBNR) Provision 1s made for clams incurred but net paid in respect of events up to
31 December

The provision I1s based on the Returns and reports from the Managing Agents and the company's
licensed adviser When appropriate, statistical methods have been applied to past experience of
claims frequency and seventy

{g) Investments

Listed and other traded investments are stated at bid price values Other investments are stated at
directors’ valuations Unrealised gans and losses are recognised in the profit and loss account

{h) Investment income

Investment income comprises Interest receivable and dividends received plus realised gains on the
disposal of Investments Realised gains and losses anise from the difference between proceeds and
valuation at the previous year end, or cost If there has been no previous revaluation

Where investments represent the company's share of Syndicate investments, they are treated as
sold and repurchased at each year end in recognition of the annual venture nature of participation
on a syndicate The cost of these investments 1s therefore their market value at each 31 December
The realised gans reported by Syndicates are net of any realised losses

All investment income, net of realised losses, ansing on Syndicate participations s allocated to the
technical account Other investment income Is attnbutable to the non-technical account

14




SOC CORPORATE MEMBER NO. 1 LIMITED

Notes to the financial statements for the year ended 31 December 2007 (continued)

2.

Accounting policies (continued)
(1) Investment expenses and charges

Investment expenses and charges comprise investment management expenses and losses on the
realisation of investments Realised losses anse from the difference between proceeds and
valuation at the previous year end, or cost if there has been no previous revaluation The realised
losses reported by Syndicates are net of any realised gains

i Net operating expenses

Operating expenses are recogmised when incurred  They will include the company's share of
Syndicate operating expenses, the remuneration payable to Managing Agents (and the company's
Members’ Agent/icensed adviser) and the direct costs of membership of Lloyd's

(k) Other charges
Expenses not attributable to underwriting or investment management are recogrised when incurred
{n Foreign currencies

Transactions in foreign currencies other than Sterling are translated at the rates of exchange ruling
at the date the transaction 1s processed Assets and liabilities 1n currencies other than Stering are
translated at the rates of exchange ruling at the end of the financial year

{m) Taxation

The company Is taxed on its share of the underwniting results declared by Syndicates and these are
deemed to accrue evenly over the calendar year in which they are declared

The Inland Revenue determines the taxable results of Syndicates on the basis of computations
submitted by the Managing Agent Any adjustments that may be necessary to the tax provisions
established by the company as a result of Inland Revenue agreement of indvidual Syndicate
taxable results will be reflected in the financial statements of subsequent years

Other profits are assessable to corporation tax in the same year as they are recognised for
accounting purposes, after adjustment in accordance with tax legislation

(n} Deferred taxation

Deferred tax 1s provided in full on ttming differences which result in an obligation at the balance
sheet date to pay more tax, or a nght to pay less tax, at a future date, at rates expected to apply
when they crystallise based on current tax rates and law Timing differences anse from the
inclusion of items of income and expenditure In taxation computations 0 years different from those
in which they are included n the financial statements Deferred tax assets are recognised to the
extent that it 1s regarded as more likely than not that they will be recovered Deferred tax assets and
habilittes are not discounted

15




SQC CORPORATE MEMBER NO. 1 LIMITED

Notes to the financial statements for the year ended 31 December 2007 {(continued)

3. Segmental Information

The segmental information 1s taken direct from the Schedule 9A data provided by Lloyd's and accordingly
this 1s presented on a calendar year basis (see note 1{c) for further details)

Year ended 31 December 2007

Drrect business

Accident and health

Motor — third party liability

Motor — other classes

Manne, aviation and transport
Fire and other damage to property
Third party hability

Credit and suretyship

Legal expenses

Other

Total direct

Reinsurance business
Reinsurance acceptances

Total reinsurance

Tota!

Year ended 31 December 2006

Direct business

Accident and health

Motar — third party hability

Motor — other classes

Marine, aviation and transport
Fire and other damage to property
Third party hability

Credit and suretyship

Legal expenses

Other

Total direct

Reinsurance business
Reinsurance acceptances

Total reinsurance

Total

Gross Gross Gross Gross
premiums premiums claims operating Reinsurance
written earned ncurred expenses balance Total
£ £ £ £ £ £
8,185 8,185 (88,749) (4,404) (3,980) (88,948)
1,882 1,882 7,121 (866) (5,866) 2.271
2,844 2,844 28,539 (3,548) 30,504 58,339
5,585 5,585 267,190 {14,684) (248,059) 10,032
14,307 14,307 119,518 (7,883) (1,600) 124,342
44,285 44,285 (553,965) (82,422) {135,367) (727,469)
12,360 25,031 268,354 {7,934) (116,132) 169,319
347 347 12,194 (889) (5,971) 5,681
- - (740,533) 1 2 (740,530)
89,795 102,466  (680,331) {122,629) (486,469) (1,186,963)
(57.,407) (57,477) 1,520,620 (34,268} (208,745) 1,220,130
(57.407) (57,477) 1,520,620 {34,268) (208,745) 1,220,130
32,388 44,989 840,289 (156,897) (695,214) 33,167
Gross Gross Gross Gross
premiums premiums claims operating Rewnsurance
written earned incurred expenses balance Total
£ £ £ £ £ £
{3,840) (3,840) (13,438) 11,438 85,579 79,739
(776) (776) (3,949) 366 2,101 (2,258)
1,926 1,926 14,727 {(4,830) {1,970) 9,853
(6,130) (6,772) 9,320 1,008 (17,6841) {13,995)
(877) {1,968) 61,722 4,367 (58,074) 6,049
6,776 29,646 (7,989) (179,757) (406,329) (564,429)
7,604 19,409 (33,765) 11,070 157,944 154,658
1,898 1,898 (1,395) (636) 1,622 1,489
131 131 301 (56) (290) 86
6,712 39,656 25,534 (156,940) (237,058) (328,808)
74,927 61,013 (273,608) (97,943) (163,576) (474,114)
74,927 61,013  (273,608) {(57,943) (163,576) (474,114)
81,639 100,669  (248,074) {254,883) (400,634) (802,922)

All insurance business i1s underwnitten in the UK in the Licyd's insurance market, which has been treated as

one geographical segment for the purpose of SSAP25 'Segmental Reporting'.

16




SOC CORPORATE MEMBER NO 1LIMITED

Notes to the financial statements for the year ended 31 December 2007 (continued)

4, Net operating expenses
2007 20086
£ £
Syndicate operating expenses 198,885 296,121
Exchange adjustment (59,248) (48,830)
Commussion / brokerage 17,260 7,692
156,897 254,883
5. Investment income
2007 2006
£ £
Syndicate
Investment income 627,871 772,608
Net gains on the realisation of investments 13,614 27,573
641,485 800,181
Non — Syndicate
Deposit Interest 946 733
642,431 800,814
6 Loss on ordinary activities before tax
The loss on ordinary activities before tax is
stated after charging 2007 2006
£ £
Auditors’ remuneration
- audit services 3,500 3,500
- non-audit services 1,750 1,750

Mon-audit senvices relate to fees for taxation return preparation

7. Directors’ remuneration

Messrs Annandale, Ballard, Ms MacGregor and Riddell do not receive any remuneration for their
services to the company in the current or prior year

g8, Taxation
{(a) Analysis of credit in year

2007 2006

Current tax
United Kingdom corporatton tax at 30% - -
Adjustments in respect of prior years - -

Tax on loss on ordinary activities - -

17




S0OC CORPORATE MEMBER NO 1 LIMITED

Notes to the financial statements for the year ended 31 December 2007 (continued)

Taxation (continued)

(b) Factors affecting tax charge for the year

2007 2006
£ £
Loss on ordinary activities before tax (9186,132) {13,110)
Loss on ordinary activities multiplied by standard
rate of corporation tax in the UK of 30% (2006 30%) (274,840) (3,933)
Effects of
Non taxable income and disallowable expenses 349,496 {80,888)
Creation of tax losses 149,639 87,222
Other timing differences (224,295) (2,401)

Current tax credt for the year (see (a) above) - -

Deferred tax assets amocunting to £5,969,524 (2006 £6,156,318) for trading losses carried
forward and £(209,342) (2006 £(2,401)) for other timing differences have not been recognised
because In the opinion of the directors there will be insufficient taxable profits ansing n the
foreseeable future

Financial investments - Syndicate

Current Current
Cost Value Cost Value
2007 2007 2006 2006
£ £ £ £
Shares and other vanable
yield secunties 3,361,363 3,449,401 3,472,540 3,491,234
Debt secunties and other
fixed income secunities 6,563,409 6,745,665 7,854 644 7,863,369
Participation in investment
pools 137,379 176,406 297,488 294,944
Loans guaranteed by
mortgage 369,443 373,039 46,175 46,180
Other loans 19,401 19,412 809 811
Deposits with credit
institutions 2,312,845 2,312,845 1,468,477 1,468,477
Overseas deposits 126,813 126,813 167,011 167,013

12,890,653 13,203,581 13,307,144 13,332,038
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S0OC CORPORATE MEMBER NO. 1 LIMITED

Notes to the financial statements for the year ended 31 December 2007 (continued)

10

1,

12,

13,

Debtors ansing from direct insurance operations

2007 2006
£ £

Amaounts due within one year
Amounts receivable from policyholders 1,234 28,296
Amounts receivable from intermediares 47,236 727,562
48,470 755,858

Other debtors — Non-Syndicate

2007 2006
£ £

Amounts due within one year
Amounts receivable from group undertakings - 2,505,105

Durning the year, £2,480,452 due from SOC Corporate Member No 3 Limited was written off in the
non-technical account This balance was not deemed to be receivable

Share capital

2007 2006
Authonised Number £ Number £
Ordinary shares of £1 each 1,000 1,000 1,000 1,000
Allotted, called up and fully paid
Ordinary shares of £1 each 2 2 2 2

Ordinary shareholders have the nght to recewve dividends and assets upon the winding up of the
company

Profit and loss account

2007 2006

£ £
At the start of the year (12,702,976) (12,689,866)
Retained loss for the year {916,132) (13,110)

Currency translation differences 23,811 -
At the end of the year (13,595,297) (12,702,976)
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SOC CORPORATE MEMBER NO 1 LIMITED

Notes to the financial statements for the year ended 31 December 2007 (continued)

14 Reconcihation of movements in shareholders’ deficit

15

16

17

Loss for the financial year
Currency translation differences

Opening shareholders' deficit

Closing shareholders' deficit

Creditors arising out of direct insurance operations

Amounts due within one year
Amounts owed to policyholders
Amounts owed to intermedianes

Other creditors — Non-Syndicate

Amounts payabie in relation to prior year
underwriting

Amounts due to group undertakings
Bank Overdraft

Other

Duning the year £826,383 due to SOC Corporate Member No 2 Limited was written back to the non-
technical account This balance was not deemed to be payable

Funds at Lloyd’s

Non-Syndicate

Cash

20

2007
£

(918,132)
23,811

(12,702,974)

2006
£

(13,110)

(12,689,864)

(13,695,295) (12,702,974)
2007 2006

£ £

3,875 32,938
230,637 230,211
234,512 263,149
2007 2006

£ £
8,357,602 7,464,353
- 826,383
1,515,796 1,615,791
1,257,356 1,281,167
11,130,754 11,087,694

2007

12

2006

11




SO0C CORPORATE MEMBER NO. 1 LIMITED

Notes to the financial statements for the year ended 31 December 2007 (continued)

18 Provision for open year losses

At 1 Jan Utilisation At 31 Dec
2007 and other 2007

movements
£ £ £
1998 Underwniting Year 43,961 (31,493) 12,468
1999 Underwriting Year 573,935 (308,283) 265,652
2000 Underwriting Year 824,043 (143,504) 680,545
2001 Underwriting Year 681,910 47,757 729,667
Total 2,123,855 (435,523) 1,688,332

19. Contingent habilities

There are no contingent habilities

20. Related party disclosure

The company 1s exempt under FRS8 'Related Party Disclosures' from disclosing transactions and
balances with other subsidiaries or investees of The Royal Bank of Scotland Group plc as the
company's results are included in the consolidated financial statements of The Royal Bank of

Scotland Group plc

21




SOC CORPORATE MEMBER NO. 1 LIMITED

Notes to the financial statements for the year ended 31 December 2007 (continued)
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Syndicate participations

The capactty for the 2001, 2000, 1999 and 1998 underwnting years on the remaining open

Syndicates was placed as follows

2001 Underwriting
Syndicate Managing Agent

0002
0535
0588
0861
1047
1173

Kingsmead Underwriting Agency Ltd
Capita Syndicate Management Ltd
XL London Market Ltd

XL London Market Ltd

Argenta Syndicate Management Ltd
Argenta Syndicate Management Ltd

2000 Underwriting
Syndicate Managing Agent

0205
0227
0340
0435
0535
0566
1047
1173

Jago Managing Agency Ltd

St Paul Syndicate Management Ltd
St Paul Syndicate Management Ltd
Faraday Underwniting Ltd

Capita Syndicate Management Ltd
Limited Underwriting Ltd

Argenta Syndicate Management Ltd
Argenta Syndicate Management Ltd

1999 Underwriting
Syndicate Managing Agent

0205
0535
0991
1173
1308

Jago Managing Agency Ltd

Capita Syndicate Management Ltd

A E Grant (Underwriting Agencies) Ltd
Argenta Syndicate Management Ltd
Duncanson & Holt Syndicate Management Ltd

1998 Underwriting
Syndicate Managing Agent

0991
1204

A E Grant (Underwnting Agencies) Ltd
Capita Syndicate Management Ltd

22

SOCM 1 Total
Syndicate Syndicate
Capacity Capacity

£ £
1,316,358 89,017,000
595,815 85,494,000
1,225,082 61,546,000
3,174,560 122,396,000
3,265,795 34,960,000
3,777,187 59,213,000
13,354,797 452,626,000
SOCM 1 Total
Syndicate Syndicate
Capacity Capacty
£ £
2,601,241 121,020,000
444 633 54,998,000
309,241 79,868,000
2,311,663 257,428,000
1,588,076 75,100,000
1,945,249 147,773,000
1,398,255 32,316,000
4,000,000 71,234,000
14,598,358 839,737,000
SQCM 1 Total
Syndicate Syndicate
Capacity Capacity

£ £
2,601,241 120,276,000
1,323,397 50,019,000
735,901 74,906,000
3,456,031 88,307,000
100,000 90,000,000
8,216,670 423,508,000
SOCM 1 Total
Syndicate Syndicate
Capacity Capacity

E £

495,667 59,876,000
281,641 21,059,000
777,308 80,935,000
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Notes to the financial statements for the year ended 31 December 2007 (continued)
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Immediate and ultimate parent undertaking
The company's immediate parent company 1s West Register (Investments) Limited

The company's ultimate holding company, ultimate controlling party, and the parent of the largest
and smallest group into which the company I1s consohdated 15 The Royal Bank of Scotland Group
plc which 1s incorporated in Great Britain and registered in Scotland  Financial statements for The

Royal Bank of Scotland Group plc can be obtained from The Royal Bank of Scotland Group plc,
Gogarburn, Edinburgh, EH12 1HQ

The srallest subgroup inte which the Company i1s consolidated has as its parent company, The
Royal Bank of Scotfand plc, a company incorporated in Great Britain and registered in Scotland
Coptes of the consolidated financial statements for this subgroup can be obtained from The Royal
Bank of Scotland Group plc, Gogarburn, Edinburgh, EH12 1HG
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