st (CuoR) U
240363

Datacard International Limited

Annual report and consolidated
financial statements
Registered number 987011
31 March 2019

IRy

A15 03/08/2020 #54
COMPANIES HOUSE

MONDAY



Datacard Internaiional Limited
Annual report and consolidated financial statements

Contents

Strategic Report

Directors’ report

Statement of directors’ responsibilities in respect of the strategic report, the directors’ report
and the financial statements

Independent Auditor’s report to the members of Datacard International Limited

Consolidated Profit and Loss Account

Consolidated Other Comprehensive Income

Consolidated Balance Sheet

Company Balance Sheet

Consclidated Statcment of Changes in Equity

Company Statement of Changes in Equity

Consolidated Cash Flow Statement

Notes

3 March 2019

K=R e e )

10

12
13
14
15
16



Daracard Inrernarional Limited
Arnnngl report nd consolidared financial seerements
AF March 2009

Strategic Report

Business review

Datacard International Limited is a company Himited by shares and incorperated and domiciled in the UK. Datacard
Intermational Limited has wholly owned subsidianes in the Unsted Kimgdom, Hong Koeng. TFrance, Germany . Mexico,
Australia. New Zealund. Spain and Denmark.  The principal activities of the Group i to sell specialised dara
embossing systems together with associated parts, supplics and supporting services as well as public key
wfrastructure. crvpte managenient. multi-lfactn avthenticauon and  ddentity Management security software amd
solutions, The Group also provides intercompany services to other companies in the Entrust Datacard Group The
procipadl activity ol the Company is w hold shares of the subsidiaries within the group.

The trading performunce for the vear resulied ina profit befose tax of £4899.000 (20180 E3 377 0003 from global
vperations withimn the group. Turnover for the vear showed an increase on 2018 of 9.3 1o £46, 105,000, "The main
redsen for the neredse in turnover is a full year of wirnover for aequusitions made by the Group in 2018, In addition
there was also an increase in sales of product and services in UKL Mexico and Hong Kong. which was partially offset
by higher discounts given o be compettive. The Group is continuously searching for new channels and vpportunities
to widen the portfoln of 115 products and markets

An increase in costs of sales of product and <ervices have resulted in the gross profit for the year of £11.503,000)
124,94 gross margin). being lower than the previous year gross profit of £13.938.000 (37777 gross marging. The
lower gross miargin pereent is attributable to a chunge in sales mix and in order to be compentisve higher discounts had
to be grven.
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The Group had netassets of £6.344.000 at the yearend (2078 £23.004.0001 The position ol the Group has decreased
during the year mainly Jue to the acquisition of Entrust (Europed Limuted by the Group on 31 March 20190 Creditors
increased o £31.047.000 in 2019 (2078: £7/5.33/.000) due 0 increase in amounts owed o group undenakings
resulting from this acquisition. inercompany serviee recharges and cash flow management strategies by bEnfrust
Datacard Corperation. The Group recorded intangibles of 4.066,000 in 2019 (2008 Gl as a result of the acquisition
of Entrust (Europe s Limited which is explained in more detail below.

The Company had net assets of £23.416,000 at the sear end (2018 27,185,000, The posinen ol the Company
increased during the year due o investments imcredsing o £18.157.000 in 2019 (20048 £16 7230000 from the
acquisition of Entrust (Europe) Limited. Creditors decreased 1o £5.229,000 n 2019 (2018 £9.374,0004 due 10
decrease inwnwounts owed o group undertakings resultng from cash Mow maagement strategtes by Fntrust Datacard
Corporation

On 31 March 2019, Datacard Cayman [stands (a subsidiary of Entrust Datacard Corporation) entered 1into a share for
share exchange with Datacard Tniernational Linuted whereas it was agreed that adl outstanding shares of Entrust
tBuropes Bimited were o be exchanged tor 2 shares of Datucard foternational Linuted. The purpose ot this group
reconstruction is o stmplily the integration of Entrust and Datacard operations under the Entrust Datacard Group,
Fusther details of the acquisition are reported in note 2.

The group continues to work with other organizations within the Enrrust Datacard Coporation group to develop and
review appropriate KPLs, The organisation reviews the gross margin KPI for both the group and the channel of sule
on product tines, togerher with performance against budget and forecast and other relevant KPIs. A change in sales
miv and higher discounts to be competitve has contributed (o the change in the gross margin KP1 during the year.
s not usual Lo see changes in margin depending on the market segment and type of product being sold. The directors
don’t believe there will be continued eroston of margia in the future. The directors of the group use the KPls as
munagement Lol Tor both review and planming purposes

As we look to grow the business the organisation continues to resicw the cost strmicture of all departments with aview
w improving both productivity, margins and efficiencies.
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Strategic report wontnued;

On 6 June 2019, Entrust Dalycard Corporation purchased Thales” general purpose hardware security module business
tnCipher). Datacard International Limited is the acquiter of nCipher aperations in the UK and Hong Kong with the
funding coming through an injection of equity and intercompany debt from Datacard Cayman Isfands. The Company
15 4 subsidiary undertaking of Datacard Cayman Islands.  The directors believe the nCipher UK and Hong Kong
operations will generate over £40,000.000 wenover for the Group in 2020,

Going concern

The financial statements have heen prepared on a going concern basis which the directors consider to be appropriate
for the following reasons.

The group’s activities are 1o sell original equipment and associaled services [0 customers across its operaling locations.
That cquipment is manufactured by its ultimate parent company, Eateust Datacard Corporation (the “EDC Group™)
and the ability of the group to continue as 4 going concern 1s therefore dependant on the abrlity of the EDC Group to
continte 4s a going concern and in particular the EDC Group centinuing o provide linancial and other support,
including through paying for intra-group services in accordance with the transfer pricing poticies in place. during that
period. The EDC Group has prepared foreeasts which the directors have reviewed covering a period to 3G June 2021,
These forecasts indicate the EDC Group will he able to continue to opetate within the facilities it has in place and
hence continue o provide the support required by the group.

The EDC Group continucs to monitor the impact of COVID-I9 and has prepared a severe but plausible downside
svenario. This scenario takes account of the fact that much ol the LDC Group’s operanions are supporting priority
industries but nonetheless assumes a reduction in revenues of 21% for the period to 31 March 2021 followed by a
phased return to more normat levels of trading over the following 3 months. This scenariv also considers associated
cost control measures which are in EDC Group's control including restrictions on new hires and tight control ot
diseretionary spend.

Entrust Datacard Corporation has indicated s inleation W continue o make available such suppurt as needed by the
group for the pertod covered by the forecasts [ addition, in June 2019, Entrust Datacard Corporation contribuled its
loan note receivable trom Bnwust (Europe) Limited to Datacard Cayman Islands, whe in wrn contributed i to the
Compans. The value of the loan note at the nme of contribution was £23 730000, whickh significantly improves (he
Group and Company’s financiul position.

As with any group placing réliance on other group entities for support. the directors acknowledge that there can be no
ceslainty that this support will continue although. at the date ot approval ot these [inancial statements, they have no
reason to heticve that it will not do so

Consequently. the directors are contident that the group and company will have resources to continee (0 meel ity
obligations as they fall duc and continue m operational existence for at least 12 months from the date of approval of
the fiancial statements and therefore hive prepared the financial statements on a gomng concern basis,

Principal Risks and Uncertainties
Brexit

Approximately 17% ol the Group turnover is related o sates operations within the UK. These operadons within the
UK do not trade with customers within the EU as the sales to European customers are processed through operations
vutside of the UK. The Group does provide administrative services through a shaced service centre to components
within the Group as well as components of Entrust Datacard Corporation, some of which are based in the EU on a
cost recharge basts. Transter price polives are in place to ensure the Group s profitable. The acquisition of nCipher
in 2020 will increase the amount of the Groun tumover generated by UK companies w approsimately 307%. This
increase includes some sales made from the UK nCipher entity into the EU however. the Group would be able o ~ell
these producis via the existmy Datacard sales operations outside of the UK in the event of a no deal Brexit. The
directors do not foresee a significant impact in the immediite future should there be a ne deal Brexit. The directors
will continue to review the tmplications of Britain exating the EU and the potential change o nternational trade.
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btrateglc report wonunual;

Trading Risk

The Crroup s actuyvely conpeting in new markets o mitgate 1y dependence on exasting customers. markets and
products. During the vear ended 31 March 2019 the company continued to provide service contracts with customers
Loballyv following the suceessful implementation of new cquipment The Group is actively trading in & number of
counttics around the world and continues to look tor prowth includmye through acquisiton.

Exchange Risk

The Group has exchange rsk in subsidiaries denonuenated in currencies other than sterhing, Recerpis from custoniers
in foreign currencies are uttfised to settie purchases denominated in those cummencies w help olTset the exchange risk.
The Group trade~ with Entrust DataCard Corporation (US parent), however the majority of transactions with the
ultimate parent are denominated in local curreney ol the subsidiary o reduce Tocal exchange risk.

Credit Risk
There are no particular concentrations of credit risk,
Financial Risk

The Group is part of Entrust DataCard Corporation. a global group of companies, which is committed o supporting
the ctticieney and elfectiveness of DataCard Internanional amited should this support be required.

Liability Risk

The Group mastains commercial nsurance policies adequate for a husiness ol this 1ipe.

/W/,zs_\(

K Ishaug Forum 3
Director Solent Business Park
Whileley

Farehum

PO15 7FH

3 June 2020

[N}
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Directors’ report
Business Activities

There are no expected changes to the activities of the Group. As described in note 23, on 6 June 2019. Entrust Datacard
Corporation purchased Thales’ general purpose hardware security module business (nCipher). Datacard International
Limited is the acquirer of nCipher operations in the UK and Hong Kong with the funding coming through an injection
of equity and intercompany debt from Entrust Datacard Group.

Research and development

Entrust Datacard Corporation, the parent undertaking. continues (o enhance. modify and develop new producis and
processes which are then adopted by the group. No research and development costs are incurred by Datacard
International Limited or its subsidiary undertakings.

Dividend
There were no dividend payments in 2019 (2018 £4,392,000).
Directors
The directors who held office during the year were as tollows:

L } Tibbits
K Ishaug

Political contributions

Neither the Company nor any ot its subsidiaries made any political donations or incurred any political expenditure
during the ycar.

Disclosure of information to auditor

The directors who held ottice at the date of approval ot this directors’ report confirm that. so {ar as they are cach
aware. there is no relevant audit information of which the company’s auditor is unaware; and cach director has taken
all the steps that they oughi to have taken as a director to make themselves aware of any relevant audit information
and to establish that the company’s auditor is aware of that information.

Other information

An indication of likely future developments in the business and particulars of significant events which have occurred
since the end of the financial year have been included in the Strategic Report on page 1.

Auditor

Pursuant to Section 487 of the Companics Act 2006, the auditor will be deemed to be reappoinicd and KPMG LLP
will therefore continue in otfice.

By order of the board

%&5.%

K Ishaug Forum 3
Director Solent Bosiness Park
Whiteley

Fareham

POL1S 7FH

3 June 20020
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STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT OF THE STRATEGIC REPORT,
THE DIRECTORS’ REPORT AND THE FINANCIAL STATEMENTS

The directors are responsible for preparing the Strategic Report, the Directors’ Report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial vear. Under that law they have
elected to prepare the group and parent company tinancial statements in accordance with UK accounting standards
and applicuble law (UK Generally Accepled Accounting Practice), including FRS 102 The Financial Reporting
Standard applicable in the UK and Republic of freland.

Under company law the directors musl not approve the financial statements untess they are satislied thut they give o
true and fair view of the state of affairs of the group and parent company and of their profit or loss for that period. In
preparing each of the group and parent company financial statements, the directors are required to:

s select suitable accounting policies and then apply them consistently:
* make judgements and estimates that are reasonable and prudent;

¢ state whether applicable UK accounting standards have been tollowed, subject to any matenial departures
disclosed and explained in the financial statements:

»  assess the group and parent company’s ability to continue as a geing concern, disclosing, as applicable. matters
related to going concern; and

* use the going concemn basis of accounting unless they either intend to liquidate the group or the parent company
or 1o cease operations. or have no realistic altemative but to do so.

The directors are responsible for keeping adequate accounting records that are sufticient to show and explain the
parent company’s transactions and disclose with reasonable accuracy at any time the financial position of the parent
company and enable them to ensure that its financial staternents comply with the Companies Act 2006. They are
responsible for such internat control as they determine is necessary to enable the preparation of financial statcments
that are trec from material misstatement, whether due to fraud or error, and have general responsibility for taking such
steps as are reasonably open to them to safeguard the assets of the group and to prevent and detect fraud and other
irreguiarities.

wn



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF DATACARD
INTERNATIONAL LIMITED

Opinion

We have audited the financial statements of Datacard International Limited (“the company™) for the year
ended 31 March 2019 which comprise the Consolidated Profit and Loss account, the Consolidated Statement
of Other Comprehensive Income, the Consolidated Balance Sheet, the Company Balance Sheet. the
Consolidated Statement of Changes in Equity, the Company Statement of Changes in Equity, the
Consotidated Cash Flow Statement and related notes, including the accounting policies in note 1.

[n our opinion the financial staiements:

. give atrue and fair view of the state of the group's and of the parent company’s aftars as at 3§ March
2019 and of the group’s profit for the year then ended;

. have heen properly prepared in accordance with UK accounting standards. including FRS 102 The
Financial Reporting Standard applicable in the UK and Republic of Ireland; and

. have been prepared in accordance with the reguirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK} ("ISAs (UK)™) and
applicable law. Our responsibilities are described below. We have fulfilled our ethical responsibilities
under, and are independent of the group in accordance with, UK ethical requirements including the FRC
Ethical Standard. We hehieve that the audit evidence we have obtained is a sufficient and appropriate basis
for our opinion.




INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF DATACARD
INTERNATIONAL LIMITED (continued)

Going concern

The directors have prepared the financial statements on the geing concern basis as they do not intend to
liguidate the group or the company or to ¢case their operations, and as they have concluded that the group
and the company’s {inancial position means that this is realistic. They have also concluded that there are no
material uncertainties that could have cast significant doubt over their ability to continue as a going concern
for at feast a year from the date of approval of the financial statements (“the going concern period™).

We are required to report 1o you it we have concluded that the use of the going concern basis of accounting
is tnappropriate or there is an undisclosed material uncertainty that may cast significant doubt over the use
of that basis [or a period of at least a year from the date of approval of the financial statements. Tn our
evaluation of the directory” conclusions. we considercd the inherent risks to the group’s business model and
analysed how those risks might affect the group and company’s financial resources or ability to continug
operations over the going concern period. We have nothing to report in these respects.

However, as we cannot predict all future events or conditions and as subscquent events may result in
outcomes that are inconsistent with judgements that were reasonable at the time they were made, the absence
of reference to a material uncertaiaty in this auditor's report is not a guarantee that the group or the company
will continue in operation.

Strategic report and directors’ report

The direciors are responsible for the stratcgic report and the directors” report. Our opinion on the financial
statements does not cover those reports and we do not express an audit opinion thereon.

Our responsibility is to read the strategic report and the directors’ repont and. in doing so. consider whether,
based on our financial statements audit work, the information therein 15 materially misstated or inconsistent
with the financial statements or our audit knowledge. Based solely on that work:

. we have not identified material misstatements in the strategic report and the directors’ report:

. in our opinion the information given in those reports tor the financial year is consistent with the
financial statements; and

. in our opinion those reports have been prepared in accordance with the Companies Act 2006.

Matters on which we are required to report by exception
Under the Cempanies Act 2000, we are required (o report (0 you if, in our opinion:

¢ adequate accounting records have not been kept by the parent compuny. or returns adequate for our
audit have not been received from branches not visited by us; or

s the parent company financial statements are not in agreement with the accounting records and returns;
or

*  certain disclosures of directors” remuneration specitied by law are not made; or
* we have not received all the information and explanations we require for our audil.

We have nothing to report in these respects.



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF DATACARD
INTERNATIONAL LIMITED (continued)

Directors’ responsibilities

As explained more fully in their statement set out on page 5, the directors are responsible tor: the preparation
of the financial statements and for being satisticd that they give a true and fair view; such internal controt
as they determine is necessary to enable the preparation of financial statements that are free trom material
misstatement. whether due to fraud or error; assessing the group and parent company’s ability to continue
as a going concern. disclosing, as applicable. matters related to going concern; and using the going concern
basis ol accounting unless they either intend to liquidate the group or the parent company or to cease
operations, or have no realistic alternative but to do so.

Auditor’s responsibilities

Our objectives are 10 obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue our opinion in an auditor’s report.
Reasonable assurance is a high level of assurance, but does not guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can
arise from fraud or crror and are considered material if. individuaily or in aggregate, they could rcasonably
be cxpected to influence the economic decisions of users taken on the basis of the financial siatements.

A fuller description  of  our responsibilities  is  provided on  the FRC's  website at

woan T orgaaheasditursicspensibilines,

The purpose of our audit work and to whom we owe our respousibilities

This report is made solely to the company’s members, as a body. in accordance with Chapter 3 of Part 16
of the Companies Act 2006, Our audit work has been undertaken so that we might state to the company’s
members those matters we are required (o state to them in an auditor’s report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility 1o anyone other than the
company and the company’s members. as a body, for our audit work, for this report, or for the opinions we
have formed.

- .

Huw Brown {Senior Statutory Auditor)

for and on behalf of KPMG LLP, Statutery Auditor
Chartered Accountants

Gateway House

Tollgate

Chandlers Ford

Southampton

5053 371G

12 March 2020
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Consolidated Profit and Loss Account
Jor year ended 31 March 2019

Note 2019 2018

£000 £000

Turnover ki 46,108 42172
Cost of sales (34,603) 12%.214)
Gross profit 11,503 13,958
Distribution costs (5,040) (5,741
Administrative expenses (2,329) (2,938)
Group operating profit 4,134 5,279
Other interest receivable and similar income 7 824 711
Interest payable and similar charges 8 (5% {(419)
Profit on ordinary activities hefore taxation 4,899 5.571
Tax on profit on ordinary activiues g (1,329) (1,272)
Profit for the financial year 3,570 4,266

All the results in both the current and previcus year relate o continuing operations

The accompanying notes form an integral part of these financial statements.
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Consolidated Other Comprehensive Income
for year ended 31 March 2019

Note 2019 2018
£000 £000
Profit for the year 3,570 1,299
Other comprehensive income (loss)
Foreign exchange differences on translation of foreign operations 6} (514
Re-measurement of net defined benatit hability (83) 201
Other comprehensive loss for the vear, net of income tax (89 (25
Total comprehensive income profit for the vear 3.481 4,049

The accompanying notes form an integral pan of these {inancial statements.




Consolidated Balance Sheet
at 31 March 2019

Fixed assets
Intangible assets
Goodwill

Other miangibles

Tangible assets

Current assets

Stocks

Debtors (including £3,276,000 (20/18:
£1,622,000) due after more than one year)

Cash at bank and in hand

Creditors: amounts falhng due within one ycar

Net current assets

Total assets less current [iabilities

Creditors: amounts faliing due after more than
one year

Provisions for liabilities

Pensions and similar obligations

Net assets

Capital and reserves
Called up share capital
Other reserves / {deficil)
Profit and loss account

Shareholders’ funds

Note

o
g

1/

13

16

7

Datacard International Limited
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2019
£000 £000
17
4,066
2,229
6,342
2,437
32,127
21,583
56,147
(51,047)
5,100
11,442
(1,587)
(3,51
(5,098)
6,344
1,440
(7.093)
11,997
6,344

A1 March 2149

2018
£000 £000
52
1,261
L1313
1,796
30,294
8,971
41,061
(15,330
25.730
27.043
(63
(3407
(4,039)
23,004
1,440
13,048
8516
23,004

These financial statements were approved by the board of directors on 3 June 2020 and were signed on its behalt by:

K Ishaug
Director

K# IS,(B ’

Company registered number: 987011

The accompanying notes fornm an integral part of these financial statements.
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Company Balance Sheet
at 31 March 2018

Fixed assets
[nvestments

Current assets

Debtors (including £nil (2017 £nif) duc after
more than one yeur)

Cash at bank and in hand

Creditors: amounts falling due within one year

Net current assets

Net assets

Capital and reserves

Called up share capital
Prermum on shares to be issued
Other reserves

Profit and 1088 account

Shareholders’ funds

Datacard International Lintited

Annual report and consolidared financial statements

Note 2019

£000

12 18,157

i+ 8,794

15 1,694

10,488

i7 (5,229

2]
2!
21

18,157

5,259

23,416

1,440
1,434
13,048
7,494

23416

3 March 2019

2018
£000 £000
16,723
16,723
12,998
1.038
14,036
(9.57h
4,462
21,185
1,440
13,048
6,697
21,185

These financial statements were approved by the board of directors on 3 June 2020 and were signed on its behalf by:

Zf&g

K Ishaug
Direcror

Company registered number: 987011

-

The gecompanying notes form an integral part of these [inancial statements.



Consolidated Statement of Changes in Equity

Balance at 1 April 2017
Total comprehensive income for the period
Profit for the period

Other comprehensive loss

Total camprehensive income for the period

Dividend paid

Dividends in specie

Balance at 31 March 2018

Bulance at t April 2018
Total comprehensive income for the period

Profit for the period

Other comprehensive loss

Total comprehensive income tor the penod

Transachion with owners, recorded directly 1o equity
Deficit on acquisition from parent company (note 21)

Balance at 31 March 2019

Called up
Share
capital
£000

1.440

1,440

1.440

1,440

Datacard Internationaf Limited
Ananal report and consolidared financial stitements

Other Profit & Total

Reserves loss equity
(Deficit) account

£000 £000 £000

13,048 9.512 24,000

- 4.299 4,29¢

- 250 {250)

. 4,049 4,049

- {4.392) {4.392y

. (653) (653)

13,048 8,516 23,004

[3.048 83516 23.004

3.570 3.570

- (89) {39

- 3481 3481

(20,141} (20,141)

(7,093} 11,997 6,344

The accompanying notes form an integral part of these financial statements.

3 March 20149



Company Statement of Changes in Equity

Balance at 1 Apnl 2017
Total comprehensjve income for the period

Profit and other comprehensive income

Total comprehensive income for the period

Dividend paid

Dividend in specie

Balance at 31 March 2018

Balance at | April 2018
Taotal comprehensive income tor the period

Profit and other comprehensive inconie

Total comprehensive income tor the period

Transaction with owners, recorded directly in equity
Prermum on shares o be issued pursdant to shace for
share exchange (note 21}

Balance at 31 March 2019

Called up
Share
capital

£000

1,440

1,440

1,440

1,440

Datacard International Limited
Annual report and consolidated financial siatentents
3 March 2009

Premium Other Profit & Total

on shares to Reserves loss equity
be issued account

£000 £000 £000 £000

- 13.048 11,439 25927

- 3G3 303

- - 303 302

- - (4.392) (4,392)

(633) (633)

13,048 0,697 21,185

- 13,048 6.697 21,185

- 797 797

- - 797 797
1434 - - 1434
1,434 13.048 7.494 23,416

The accompanying notes form an integral part of these financial sratements



Consolidated Cash Flow Statement

Jor year ended 31 March 2019

Cash flows from operating activities
Profit for the year
Adjustments for.
Depreciation, amortisation and impairment
Foreign exchange loss/(gain)
Interest receivable and similar income
[nterest pavable and similar expenses
Gain on sale of tangible fixed assets
Tax expense

(Increasedecrease in trade and other debtors
(increasc)/decrease in stocks
(Decrease)increase in trade and other creditors
Increase in provisions and employee benefits

Service cost
[nterest paid
Tax paid

Net cash from operating activities

Cash flows from investing activities
Proceeds from sale of tangihle fixed assets
Interest received
Acquisition of subsidiaries less cash acquired
Cash acquired in business combination
Acquisition of tangible fixed assets

Net cash from investing activities
Cash flows from financing activities

Dividend paid

Net cash from financing activities

Net increase/{decrease) in cash and cash equivalents

Cuash and cash equivalents at 1 Apnl 2018
Impact of foreign exchange on cash

Cash and cash equivalents at 31 March 2019

The accompanyng notes foem an integral part of these financial statements.

Datacard International Limited

Annual report and consolidated financial statements

3T March 2019

Note 2019 2018
£O00 £000

3,570 4,299

474 413

(412) 304
(385) (668)

32 72
(15) 4

1,329 1,272

4593 5648
11,241 (4.183)

(382) 61

{7,029) 2116

108 269

8,531 395
(78) (6%)
(32) (72)
(1,678) (1.183)

6,743 2,628

16 149

385 668

2 . )
5,719 2,275
I3 (214) (736)
5,906 2.356
. (4.392)

- (4.392)

12,649 592

8971 8.843
(371 (464)

16 21,583 8,971
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Notes

(forming part of the financial statements)

1 Accounting policies

Datacard International Limited (the “Company™) is a company limited by shares and incorporated and donuciled in the
UK. Its registered office is Forum 3, Solent Business Park, Whiteley, Farcham PO15 7FH.

These Group and parent company tinancial statements were prepared in accordance with Financial Reporting Standard
102 The Financial Reporting Standard applicable in the UK and Republic of Treland (“FRS 702 7) as issued in August
2014. The amendments o FRS 102 issued in July 2016 and eftective immediately have been applied. In December 2017,
the Financial Reporting Council carried out additional amendments to FRS 102. This amendment will be effective for
accounting periods beginning on or after 1 January 2019, with early application permitted. For the year ended 31 March
2019, the Group early adopted this amendment to FRS 102.

The presentation currency of these financial statements is sterling.  All amounts in the financial statements have been
rounded to the nearest £1,000.

The parent company is included in the consolidated financial statements, and is considered o be a qualifying entity under
FRS 102 paragraphs 1.8 to 1.12. The following exemptions available under FRS 102 in respect of certain disclosures for
the parent company financial statements have been applied:
¢  The reconciliation of the number of shares outstanding from the beginning to the end of the period has not been
included a sccond time;
« No separate parent company Cash Flow Statement with related notes 1s included; and
+  Key Management Personnel compensation has not been included a second time,
e  The disclosures required by FRS 102.11 Basic Financial Instruments and FRS 102.12 Other Financial Instrument
Issues in respect of financial instruments not falling within the tair value accounting rules of Paragraph 36(4) of
Schedule 1.

The accounting policies set out below have, unless otherwise stated, been applied censistently to all periods presented in
these financial statements,

Judgements made by the directors, in the application of these accounting policies that have significant effect on the
financial statements and estimates with a significant risk of material adjustment in the next year are discussed in note 26.

Measurement convention

The financial statements are prepared on the historical cost basis.
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Notes (continued)
1 Accounting policies (continned)

Going concern

The group's business activities. together with the factors likely to affect its furure development, performance and position
are set out in the Strategic Report on page 1.

The financial statements have been prepared on a going concern hasis which the directors consider to be appropnrate for
the following reasons.

The group’s activities are to sell original equipment and associated services to customers across its operating locations.
That equipment is manufactured by its ultimate parent company, Entrust Datacard Corporation (the "EDC Group™) and
the ability of the group to continue as a going concern is therefore dependant on the ability of the EDC Group to continue
as a going concern and in particular the EDC Group continuing to provide financial and other support, including through
paying for intra-group services in accordance with the transfer pricing policies in place, during that period. The EDC
Group has prepared forecasts which the directors have reviewed covering a period to 30 June 2021. These forecasts
indicate the EDC Group will be able to continue to operate within the tacilities it has in place and hence continue o
provide the support required by the group.

The EDC Group continues to monitor the impact of COVID-19 and has prepared a severe but plausible downside scenano.
This scenario takes account of the fact that much of the EDC Group’s operations are supporting priority industries but
nonetheless assumes a reduction in revenucs of 21% for the period to 31 March 2021 tollowed by a phased retum to more
normal levels of trading over the following 3 months. This scenario also considers associated cost control measures which
are in EDC Group’s control including restrictions on new hires and tight control of discretionary spend.

Entrust Datacard Corporation has indicated its intention to continue to make available such support as needed by the group
for the period covered by the forecasts. In addition, in June 2019, Entrust Datacard Corporation contribuied its loan note
receivable from Entrust {(Europe) Limited to Datacard Cayman lslands. who in turn contributed it to the Company. The
value ot the loan note at the time of contribution was £25.750,000, which significantly improves the Group and Company s
financiat position.

As with any group placing reliance on other group entities for support, the directors acknowledge that there can be no
certainty that this support will continue although, at the date of approval of these financial statements, they have no reason
to believe that it will not do so.

Consequently, the directors are confident that the group and company will have resources to continuc to meet its
obligations as they fall due and continue in operational existence for at least 12 months {rom the date of approval of the
financial statements and therefore have prepared the financial statements on a going concern basis.

Basis af consolidation

The consolidated financial statements include the financial statements of the Company and its subsidiary undertakings
made up to 31 March 2019. A subsidiary is an entity that is controlled by the parent. The results of subsidiary undertakings
are included in the consolidated profit and loss account from the date that control commences until the date that control
ceases. Control is established when the Company has the power to govern the operating and financial policies of an entity
0 as to obhtain benefits from its activities. In assessing control, the Group takes into consideration potential voting rights
that arc currently exercisable.

Under Section 408 of the Companies Act 2006 the Company is exempt from the requirement to present its own profit and
loss account.

In the parent financial statements, investments in subsidiaries are carried at cost less impairment.
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Notes (contined)

1 Accounting policies (continued)
Foreign currency

Transactions in foreign currencies are translated to the Group companies” functional currency al the foreign exchange rate
ruling at the date of the transaction. Monetary assets and liabilitics denominated in forcign currencies at the balance sheet
date are retranslated to the functional currency at the foreign exchange rate ruling at that date. Non-monelary assets and
fiabilities that are measured in terms of historical cost in a foreign currency are transfated using the exchange rate at the
date of the transaction, Non-monetary assets and liabilites denominated in foreign cwrencies that are stated at fair value
are retransiated to the functional currency at foreign exchange rates ruling at the dates the fair value was determined.
Forein exchange differences arising on trassltation are recogaised in the profiz and loss account.

The assets and liahilities of foreign operations, including goodwill and fair value adjustments arising on consolidation, are
trunslated to the Group’s prescatational currency, Sterling. at foreign exchange rates ruling at the bajance sheet date, The
revenues and expenses of foreign operations are translated at an average rate for the year where this rate approximates (o
the foreign exchange rates ruling at the dates of the transactions. Foretgn exchange ditferences arising on retranslation ure
recognised in other comprehensive income.

Classification of financial instruments issued by the group

In uccordance with FRS 102.22, finuncial instruments 1ssued by the group are treated as equity only to the extent that they
meel the tollowing two conditions:

(a) they include no contractual obligations upoen the group to deliver cash or other financial assets or o exchunge
financial assets or financial liabitities with another party under conditions that are potentially unluvourable w the
group; and

h) where the instrument will or may be settled n the entity’s own equity instruments. 1t is cither 2 non-derivative
that includes mo obligation 1o deliver @ variable number of the entity s own equity instruments or is a derivative
that will be settled by the entity exchanging a fised amount of cash or other tinancial assets for a lixed nunibe
of its opwn equity instruments.

To the extent that this detfinition is not met, the proceeds ol Issue are classitied as a financial Babilits . Where the instrument
so classitied takes the fegal form of the entity > own shares, the amounts presented in these finuncial statements for called
up share capital and share premium account exclude amounts in relatdon to those shares.

Basic financial instruments
Trade and other debtors 7 crediior

Trade and other debtors are recogntsed Gutially ar transaction price less attributable transaction costs: Trade and other
creditors are recognised initially at transaction price plus attribulable transaction costs. Subsequent (o mitial recognition
they are measured at amortised cost using the effective interest method. fess any impairment losses in the case of trade
debtors. If the arrangement constituies 4 financing transaction. for example if payment is deferred beyond normil business
terms, then 1 is measured at the present value of future payments discounted at a market rate ol instrument tor a sunilar
debt instrument.

Cush and cush equivadents

Cash und cash equivalents comprise cash balances and call deposits. Bank overdrafts that are repayable on demand and
form an integral part of the Company s cash management are included as a camponent of cash and cash cquivalents for
the purpose only of the cash flow statement.
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Notes (conrinued)

1 Accounting policies (continued)

Tangible fixed assets

Tangible fixed assets are stated at cost less accumulated depreciation and accumulated impairment losses. Tangible fixed
assets include investment property whose fair value cannot be measured reliably without undue cost or effort.

Where parts of an item of tangible fixed assets have different useful lives, they are accounted for as separate itermns of
tungible fixed assets. for example land is treated separately from buildings.

Leases in which the entity assumes substantially all the risks and rewards of ownership of the leased asset are classified
as finance leases. All other leases are classified as operating leases, Leased assets acquired by way of finance lease are
stated on initial recognition at an amount equal to the lower of their fair value and the present value of the minimum lease
payments at inception of the lease, including any incremental costs directly attributable to negotiating and arranging the
lease. At initial recognition a finance lease liability is recognised equal to the fair value of the leased asset or, il lower, the
present value of the minimum lease payments. The present value of the minimum lease payments is calculated using the
interest rate implicit in the lease. Lease payments are accounted for as described below.

The company assesses at each reporting date whether tangible tixed asscts (including those lcased under a tinance lease)
are impaired.

Depreciation is charged to the profit and loss account on a straight-line basis over the estimated useful lives of each part
of an item of tangible fixed assers. Leased assets are depreciated over the shorter of the lease term and their useful lives.
Land is not depreciated. The estimated useful lives are as follows:

s leasehold improvements periad of lease
» plant and equipment 1-10 years
* fixtures and fittings 3-10 years

Depreciation methods, useful lives and residual values are reviewed if there is an indication of a significant change since
last annual reporting date in the pattern by which the company expects to0 consume an asset’s future economic benefits.

Business combinations

Business combinations are accounted for using the purchase methed as at the acquisition date, which is the date on which
control is transferred to the entity.

At the acquisition date. the group recognises goodwill at the acquisition date as:

s the fair value of the consideration (excluding contingent consideration) transferred: plus

¢ estimated amount of any contingent consideration; plus

*  the fair value of the equity instruments issued: plus

e« dircctly atiributable transaction costs; less

e the netrecognised amount (generally fair value) of the identifiable assets acquired and liabilities and contingent liabilities assumed.

FRS 102.35 grants certain exemptions from the full requirements of FRS 102 in the transition period. The Group clected
not to restate business combinations that ok place prior (o 1 April 2014, In respect of acquisitions prior to 1 Aprii 2014,
goodwill is included on the basis of its deemed cost, which represents the amount recorded under old UK GAAP.
[ntangible assets previously included in goodwill, are not recognised scparately.

Where the group has been contributed a business from its parent company, the group has opted to apply the purchase
method of accounting as at the acquisition date as described above. Any excess of the fair value over the consideration
transferred described above is recognised directly within equity.
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Notes (continued)

1 Accounting policies (continued)
Intangible assets, goodwill and negative goodwill
Goodwill

Goodwill is stated at cost less any accumulated amortisation and accumulated impairment tosses. Goodwill is allocated to
cash-generating units or group of cash-generating units that are expected to benefit from the synergies of the business
combinaticn trom which it arose.

The December 2017 amendment 10 FRS 102 states that fewer intangible assets are required to be recognised separately
from goodwill in a business combination. The requirements are limited to those intangibles that arise from contractual or
other legal rights and are separable. The Group’s goodwill includes customer lists, and developed technaology. For the
year ended 31 March 2019, the Group early adopted this amendment to FRS 102,

Other intangible assets

Other intangible assets that are acquircd by the Company arc stated at cost less accurnulated amortisation and less
accumulated impairment losses.

The cost of intangible asset acquired in a business combination are capitaiised separately from goodwill if the fair value
can be measured reliably at the acquisition date.

Amortisation

Goodwill is amortised on a straight line basis over its usetul life. Goodwill has no residual value. In accordance with

the transittonal wrangements of FRS 102, goodwill acquired before the transition date continues (o be amortised

over its estimated usetul lite of 20 years. The finite useful life of goodwill after the transition date is estimated to be
5 years.

Amertisation of other intangibles is charged (o e profit vr loss on a straight-line basis over the estimated useful
lives of intangible assets, which is 6 years.

The company reviews the amortisation period and method when events and circumstances indicate that the useful life may
have changed since the last reporting date.

Goodwill and other intangible assets are tested for impairment in accordance with Section 27 Impainnent of assets when
there is an indication that goodwill or an intangible asset may be impaired.
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Notes (continued)

1 Accounting policies (continued)

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost is based on the
weighted average principle and includes expenditure incurred in acquiring the stocks, production or conversion costs and
other costs in bringing them to their existing location and condition. In the case of manufactured stocks and work in
progress, cost includes an appropriate share of overheads based on normal operating capacity.

Impairment excluding stocks and deferred tax assets
Financial assets (including trade and other debtors)

A financial asset not carried at fair value through profit or loss is assessed at each reporting date to determine whether
there is objective evidence that it is impaired. A financial asset is impaired if objective evidence indicates that a loss event
has occurred after the initial recognition of the asset, and that the foss event had a negative effect on the estimated future
cash tlows of that asset that can be estimated reliably.

An impairment loss in respect of a financial asset measured at amortised cost is calculated as the difference between its
carrying amount and the present value of the estimated future cash flows discounted at the asset’s original effective interest
rate. For financial instruments measured at cost less impairment an impainment is calculated as the difference between its
carrying amount and the best estimate of the amount that the Company would receive for the asset if it were to be sold at
the reporting date. Interest on the impaired asset continues to be recognised through the unwinding of the discount.
Impairment losses ure recognised in profit or loss. When a subsequent event causes the amount of impaiement loss to
decrease, the decrease in impairment loss is reversed through profit or loss.

Non-financial wssers

The carrying amounts of the Company’s non-financial assets, other than, stocks and deferred tax assets, are reviewed at
each reporting date to determine whether there is any indication of impairment. I any such indication exists, then the
asset’s recoverable amount is estimated. The recoverable amount of an asset or cash-generating unit is the greater of its
value in use and its fair value less costs to sell. In assessing value in use. the estimated {uture cash flows are discounted to
their present value using a pre-tax discount rate that reflects current market assessments of the time value of money and
the risks specific 1o the asset. For the purpose of impairment testing, assets that cannot be tested individually are grouped
together into the smallest group of assets that generates cash inflows from continuing use that are largely independent of
the cash inflows of other assets or groups of assets (the “cash-generating unit”). The goodwill acquired in a business
combination, for the purpose of impairment testing is allocated to cash-generating units, or ("CGU™) that are expected to
benefit from the synergies of the combination. For the purpose of goodwill impairment testing, it goodwill cannot be
allocated to individual CGUs or groups of CGUs on a non-arbitrary basis, the impairment of goodwill is determined using
the recoverable amount of the acquired entity in its entirety, or if it has been integrated then the entire entity into which it
hus been integrated.

An impairment loss is recognised if the carrying amount of an asset or its CGU exceeds its estimated recoverable amount.
[mpairment losses are recoganised in profit or loss. Impairment losses recognised in respect of CGUs are allocated first to
reduce the carrying amount of any goodwill allocated to the units. and then to reduce the carrying amounts of the other
assets in the unit (group of units) on a pro rata basis.

An impairment loss is reversed if and only if the reasons for the impairment have ceased to apply.

Impairment losses recognised in prior periods are assessed at each reporting date for any indications that the loss has
decreased or no longer exists. An impairment loss is reversed only to the extent that the asset’s carrying amount does not
exceed (he carrying amount that would have been determined, net of depreciation or amortisation, it no impairment loss
had been recognised.
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Notes (continued,

1 Accounting policies (conrinned)
Emplovee benefits
Detined contvibution plany and other losig term emplovee benefits

A defined contributron plan s a post-emplovment benefit plan under which the company pays fixed contributions tnto a
separate entity and witl have 0o kegal or constructive obfigation to pay turther amounts. Ohligations for contributions o
defined contribution pension pluns are recognised as an expense in the profit and loss account in the periods during which
services are rendered by employees.

Defined benefit pluns

Adefined benefit plan is @ post-coployment benetit plan other than a defined contribution plan. The entity s net obligation
in respect of defined benefit plans is calculuted separately tor cach plan by estimating the amount ol future benelit thut
employees have eamed in return for their service in the cwrrent and prior periods: that benetit 1s discounted 1o determine
its present value, The entity determines the net interest expense (income} on the net defined benetit liability for the period
by applying the discount rate as determined at the beginning of the annual period w the net detined benetit lahility tking
account of chunges arising as a result of contributions and benefit payments

The discount rate is the yield at the balunee sheet date on AA credit rated bonds denominated in the currency of, and
having maturity dates approsimating to the terms of the entity’s obligations. A valuation is performed annually by o
qualified actuary using the projected unit credit method. The entity recognises net defined benefit plun asscis to the extent
thul 1t is able to recover the surplus either through reduced contributions in the future or through refunds from the plan.

Changes in the net defined benefit Habiliey urising from employee service rendered during the period, net ioterest on net

defined benefic hability . and the cost of plan introductions, benefit changes, curtailments and scttlements during ihe period
are recognised io profic or loss,

Re-measurement ol e et Jefined bonetit Hability - recognised i other comprehensive ineome in the penod in which it
occurs,

Provisions

A provision s recognised in the balunce sheet when the entity has a present legal or constructive obligation as a result of
a past event, that can be reliably measured and it i~ probable that an cuttlow of economic benefits will be required to setthe
the obligation, Provisions are recognised at the best estimate of the amount reguired (o settle the obligation at the reporting
date.
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Notes (continued)

1 Accounting policies (conitinued)

Turnover

Turnover represents amounts texciuding value added tax) derived from the provision of goods and services to third party
customers and other companies in the Entrust Datacard Group.

Sales of hardware. supplies. and spare parts are recognised when the goods are dispatched at which point risk transfers to
the customer. Income from the rental of fixed asset hardware is recognised over the term of the fease where the compuny
contracts as un operating lessor. When a finance lease is entered o with o customer and the company ucts s a
manufacturer or dealer for the product, 2 tvpes of income are recognised: 1) initial selling revenue; and 2; finance income.
The itial selling revenue and profit is recognised in line with the revenoe recognitton pelicy for outright sales. Finance
income Is recognised over the term of lease. The initi) selling revenue and profit s restricted to the fair value of the asset
being sold. Costs incurred in connection with negotiating and arranging a lease (initial direct costs) are recognised as an
expense when the selling profit or foss is recognised, which generally is at the commencement date of the lease wnin.

Income from maintenance contracts is included in the profit and loss account over the period of the coentract. which is
cenerally on a straight-line basis. Income relfating to the unexpired terms of the contracts at the balance sheet date is carried
rorward to future periods,

[ncome from services to third party customers and other companies in the Entrust Datacard Group are recognised as
services are performed.

Expenses

Operating lease

Puayments {excludmg costs for services and insurance’ made under operating leases are recognised in the protit and loss
account on & straight-line basis over the term of the lease unless the payments to the lessor are structured to increase in
line with expected generat inflation: in which case the payments related to the structured mereases are recognised as
incurred. Lease incentives received are recognised in profit and loss over the term ot the lease us an integral part of the
total lease expense.

fincnce leuse

Minimum ledse payments are upportioned between the lnance charge and the reduction of the vutstanding hability using
the rate implicit in the lease. The finance charge is allocated to cach pertod during the fease term <o as to produce a constant
periodiv rate ol interest on the remaining balance of the Hability . Contingent rents are charged as expenses in the periods

1n which they are meurred.
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Notes (continued)

1 Accounting policies ( confinied)
Expenses (continued)
Interest receivable and Iierest pavahle

{nterest payable and ~imilar charges include interest payabie. finance charges on shares classified as (fabilities and finance
leaves recogmised n profit or loss using the eltective mterest method. unwinding of the discount on provisions, and net
foreign exchange losses that are recognised in the profit and loss account (see foreign currency accounting policy).

Ghiher interest receivable and simular income include interest receivable on tunds invested and net toreign exchange gains.
= p [t

[nrerest income und interest payable dre recognisad in profit or loss g they accrue, usireg the effective interest method.
Foreign currency gains and losses are reported on a et basts,

Taxarion

Tax on the profit or 1oss for the year comprises current and deferred tax. Tax is recognised in the prafit and loss account
except to the extent thut it relates (0 fems recognised directly in equity or vther comprehensive income, in which case it
1y recognised directly in equity or other comprehensive income.

Current tax i~ the capected tax payable orf receivable en the taxable income or loss Yor the year, using tax rales enacled or
substantivefy enacted at the balance sheet date. and any adjustiment 1o tax payable in respect of previous vears.

Deferred ras is provided on timmg ditferences which anse from the inclusion of income and expenses In Lax assessments in
periods different from those in which they are recognised in the financial sttements. The following timing differences are
not provided for: differences between uecumulated depreciation and tux allowances [or the cost ol a fixed asset il and when
all conditions tor retaining the tax allowanees have been met: and differences refating to mvestments (o subsidiares. (o the
extent that it is not probable that they will reverse in the foresecable future and the reporting entity is ahle to control the
reversal of the timing difference. Deferred lux is not recognised on permanent differences arising becaunse certain iy pes ol
income ur eXpense are non-taxable or are disatlowible for tax or because certain tax charges or allowances are greater or
~maller than the corresponding income or expense.

Deferred tax is provided in respect of the additional wx that will be paid or avoided on ditferences between the amount at
which un asset (other than goodwilly or liability is recognised inu business combination and the corresponding amount that
can be deducted or assessed Tor lax. Goodwill is adjusted by the amount of such deterred tax.

Defurred tax is measured at the tax rate that 1 expecied to apply to the reversal of the reluted difTerence. using wx rates
cnacted or substuntively cnacted at the balance sheet date. Deterred tux batunces are not discounted.

Unrelieved tax losses and other deferred tun assets are recognised only o the extent that i~ 10 probable that they will be
recovered against the reversal of deferred tax tHahilities or other suitable future taxable profits.
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Notes rcontinned;

2 Acquisitions of businesses
Acquisitions in the current period

On 31 March 2019, Dutacard Cavman [sTands (a subsidiary of Entrust Datacard Corporation) entered mnte a shuare for share
exchange with Datacard International Limited whereas 16 was agreed that all owtstanding shares ot Entrust (Europe
Limited were to be exchanged for 2 shares of Datacard Intemational Limited. Due to admimistrative reasons the 2 shares
Dutacard International Litoited were not tsued until 9 May 2019, but it has been determaned that beneticial ownership ot
Entrust {Europe) Limited transierred on 31 March 2049, Entrust {Europe) Limited has wholly owned operations in
Spain, United Kingdom and Denmark., The company sells specialised data embossing systems together with associated
parts, supplics. supporting services as well is public Key infrastructure, crypto management, multi-factor authentication
and identity management security software and solutions. The business did not contribute revenue or net profit for 2019,

Effect of acyuisition

The acquisiuon had the following effect en the Group's assets and liabilities.

Book values btair value Recognised
adjustments values
OR acquisition
£000

Acquiree’s net assets at the acquisition date:
langible frxed asses L1 - 1,194
Stocks 259 B 259
Other intangibles - 4.066 1.066
Trade and other debtors 10,390 - 14,390
Cush 5,719 - 5719
Long-lerm deterred 1ux asseta 2,178 - 2,178
Trade and other creditors (43,043) - {43.043)
Long-term deferred tax Labihity (10) (691) 1701
Other long-term labiiees (203} - 1203}
Net identitiable assets and liabilities 123.516) 3375 120,141}

The business wus goquired from the ultimate parent undertaking.  The Group has elected to account for group
reconstructions using the acquisition method of accountng and (£200141 0001 has been recognised as other reserves on
the Group's statement of changes in equity,

The Company recorded the transaction at the value Entrust (Eureope) Lunited was held at i Dutacard Cay man Islands
hooks tmmediately prior to the transter. Sce Note 21 for further information.
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2 Acquisitions of businesses (conrinued)

Acquisitions in the prior period

Datacard Intermarionat Limited
Annual report and consalidated financial statements
3 March 2019

On 31 October 2017, the Group purchased all of the shares of Datacard Australia Pty. Lid. for $5.000.000 (£3,787,000).
To fund the purchase a loan noie, bearing interest at 3.25%, was raised for £3,787,000. Datacard Australia Pty. Lid, sells
specialised data embossing systems together with associated parts. supplies and supporting services. The business earned
revenue of £3,607,000 and net profit of £313,000 for the period since acquisition.

Group

Effect of acquesition

The acquisition had the following effect on the Group’s assets and labilities.

Acquiree’s net assets at the acquisition date:
Tangiblc Tixed assets

Stocks

Trade and other debtors

Cash

Long-term deferred 1ax assets

Trade and other creditors

Net identifiable assets and liabilities

Total cest of business combination:

Book values Fair value Recognised
adjustments values

on acquisition

£000

96 - 96

967 - 967
1,742 - 1,742
1,631 - 1,631
114 - ii4
(1,288) - (1,288)
3,262 - 3,262

The group has elected to account for group reconstructions using the acquisition method of accounting. There were no
materiat differences between book and fair values: therefore no fair value adjustments have been recorded. No goodwill
has been recognised as a result of this transaction with shareholders. The £525,000 difference between the £3,787,000
Ioan note and the boek value of £3,262.000 has been recorded in the profit and loss account on the balance sheet and as a
dividend in specie on the statement of changes in equity on the Company's/Group’s financial statements.
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Notes (continued)

2 Acquisitions of businesses {continued)

On 1 April 2017, the Group purchased all of the shares of Entrust GmbH for €800.000 (£681,000). To fund the purchase
a loan note, bearing interest at 2.00% , was raised for €800,000. Entrust GmbH merged into Entrust Datacard Deutschland
GmbH. The acquisition has been accounted for by the acquisition method of accounting. Entrust GmbH provided
intercompuny services to other companies in the Entrust Datacard Group. The business contributed an estimated revenue
of £600.000 and net profit of £10,000 for the pertod since acquisition,

Group
Effect of dequisition

The acquisition had the following effect on the Group’s assets and liabilities.

Book values Fair value Recognised
ad justinents values
on acquisition
£000

Acquiree’s net assets at the acquisition date:
Trade and other debtors 3 - 3
Cash 644 - 6dd
Trade and other creditors (94) - {94}
Net identifiable assels and liabilities 353 - 353

Total cost of husiness combination:

The group has elected to account for group reconstructions using the acquisition method of accounting. There were no
material differences between book and fair values: therefore no fair value adjustments have been recorded. No goodwill
has been recognised as a result of this transaction with shareholders. The £128.000 difference between the £681.000 loan
note and the book value of £353.000 has been recorded in the profit and loss account on the balance sheet and as a dividend
in specie on the statement of changes in equity on the Company’s/Group’s financial statements.
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Notes (continued)

3 Turnover
2019 2018
£000 £000
Sale of goods 19,538 16,973
Rendering of services 25417 24,026
Operating lease rental income 1,153 1,173
Taotal turnover 46,108 42,172
By geographical market
United Kingdom 5,362 3.520
France 4,759 6,630
Rest of Europe 5,149 6.831
LSA 17,297 16.322
Mexico 3370 2,338
Australia 4,487 2,903
Canada 4,156 1.706
Other 1,528 1.922
46,108 42,172



Notes (continued)

4 Expenses and auditor’s remuneration

Included in profiifloss are the following:

Depreciation of tangible fixed assets
Amortisation of goodwill
Operating lease rental expenditure

- Other

- Land and buildings

Gam on sale of tixed assets

Auditor's remuneration:

Audit of these financial statements

Amounts receivahle by the company s auditor and its associates in respect of:

Audit of tinancial statements of subsidiartes of the company
Taxation comphiance services

5 Staff numbers and costs

Datacard Internarional Limited

Annual report and consolidated financial statements
A4 March 2019

2019
£0H)

(470)
4)

(7
(1,532)

15

2019
£000

30

2018
£000

(469}
4)

(121
(1.296)

4

2018
EGON

The average number of persons employed by the Group (including directors) during the vear, analysed by category, was

as follows:

Oftice and management
Manufacture and selling

The aggregute payroll costs of these persons were as tollows:

Wages and salaries
Social sccurity costs
Contributions to defined contribution plans

Number of emplovees

2019

154
128

2019
£000

19,338

3,008
968

23,314

2018

132
136

2018
£000

16.681
2,857
762

20,300
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Notes (continued)

6 Directors’ remuneration

Directors” remuneration was £nil (2018:£nil). The aggregate ol remuneration and amounts receivable under long term incentive
schemes was £nil (2018:£nil),

The remaining directors are employed and remunerated by another company within the Entrust Datacard Corporation group, none
of which are part of the Datacard International Limited group. Key Management Personnel. including the directors, performed
qualifying services for Datacard International Limited in the year estimated at a valuc of £20,000 (2018: £20,0001).

7 Other interest receivable and similar income
2019 2018
£000 £000
Foreign exchange gain 439 43
[nterest on loans to uttimate parent and subsidiaries 296 626
Other interest received including interest on capital keases 89 42
Total interest recetvable and similar income 824 711
8 Interest payable and similar charges
2019 2018
L0400 2000
Foreign exchange loss 27 347
Other interest expenses 32 9
Interest on leans from ultimate parent and subsidiarics - 63
Total other tnterest payable and similar charges 59 419
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9 Taxation

Total tax expense recognised in the profit and loss account, other comprehensive income and equity

Datacard International Limited
Annual report and consolidated financial starements

3 Murch 2019

2019 2018
£000 £000 £000 £000
Current tax
Current tax on income for the peniod 1,249 1.784
Adjustments in respect of prior periods 1% (206}
Total current tax 1.234 1,578
Deferred tax {see note 19)
Origination and reversal of timing differences 95 (306)
Total deterred tax 93 (306)
Total tax 1,329 1,272
2019 2018
£000 £000 £0600 £000 £000 £000
Current tax Deferred tax Total tax Current tax  Deterred tax Total tax
Recognmised 1n Profit and loss 1.202 89 1,291 1.628 {3006} 1.322
account
Recognised in other 32 6 a8 {5 - (30)
comprehensive income
Total tax 1,234 95 1,329 1.578 (306) 1.272
Analvsts of current tax recognised in profit and loss
2019 2018
£000 £000
UK corporation tax 266 359
Foreign tax 968 1,219
Total currem tax recognised in profit and loss 1,234 1.578
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9 Taxation (continued)

Reconciliation of effective tax rate

2019 2018

£000 £000
Profit tor the year 3,570 4,299
Total tax ¢xpense 1,329 1,272
Profit excluding taxation 4,899 5,571
Tax using the UK corporation tax rate of 19% (2018: 19%) 931 1,059
Effect of tax rates in foreign junisdictions 359 374
Amortisation of intangibles/goodwill - (1)
Non-deductible expenses 87 46
Foreign tax losses not recognized {33) -
Under / {over} provided in prior years {15) (106)
Total tax expense included in profit or loss 1,329 1.272



Notes (conrirnued)

10 Intangible assets and goodwill

Group

Cost
Bulance at 1 Apnil 2015

Acquired through business combhinations tnote 2)

Balance at 31 March 2019

Amortisation and impairment
Balance ac I April 2018
Amortisation for the vear

Balance at 3t March 2019

~et book value
At Apnil 2018

At 3 March 2019

Ameversanion and impetrnient charge

Datacard International Limited
Annual report and conselidated financial starements
3 March 2019

Goodwill
Developed
Goodwill Technology
£000 £000
84 -
- 4,066
84 4,066
2 -
5 -
17 -
32 -
47 4066

The amortisation. impainment charge and impairment reversals are recognised in the following line items in the profit

and toss account:

Admnistratinve expoenses

2019 2018
£000 £Onn
3 4
5 4
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11 Tangible fixed assets
Group Leasehold Plant and  Fixtures &
improvements  Machinery fittings Total
£000 £000 £000 £000
Cost
Balance at § Apnl 20138 707 3,496 664 4.867
Acquisitions through business combinations 31 1,095 68 1,194
Additions 13 161 40 214
Disposals (68} {101 (n (170)
Effect of movements in foreign exchange 13 26 6 45
Balance at 3F March 2019 696 4.677 T 6,150
Depreciation and impairment
Balance at | April 2017 444 2,929 233 3600
Depreciation charge [or the year 100 343 27 470
Disposals (68) (100} (1 (169)
Effect of movements in forelgn exchange 1 15 ()] 14
Balance at 31 March 2018 477 3.187 257 3921
Net book value
At 1 April 2018 263 367 431 1.261
At 31 March 2019 219 1,490 526 2,229

Company

The company does not hold any tangible fixed assets.
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12 Fixed asset investments

Group

The group does not hold any fixed asset investments.

Shares in
group
undertakings
Company £600
Cost
At beginning of year 16.723
Additions (note 21) 1.434
Atend of year 18,157
Net book value
At 31 March 2019 18,157
At | April 2013 16.723

Shares in group undertakings are classified as assets measured at cost less impairment.
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12 Fixed asset investments (continued)

Datacard fnternanonal Linted

Annual report and corsolidated financicad staterments
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The undertakings in which the Group's and Company’s interest at the year-end is more than 20% are as follows.

Country of Registered Principal
incorporation address activity
Subsidiary undertakings
Datacard Limited England Foruny 3 Specialised data
Farcham embhossing systems
POYS 71T and supporting
SCIVICes
Nu Type Limited England Millwey Rise Aanufacture ol
Industrial Estate metal type print
Axminster
EXI3AHU
Latacurd France SAS France Zaw Des Chateltiors  Specialised data
200 Rue Leonurd De Vinci cmbossing systenis
Semoy and supporting
45403 Fleurs Les Aubrats services
Cuedex
EntrusDatacard  Deutschiand Germany Nicderkasseler  Specuhised data
GmbH Lohweg 191 cmbossing systems
0547 Dusseldort and supporting
SCTVICEH
Dhatacard Asia Pacthic Hong Kong  Suites HO4-06. 147F 1063 [nercompany
King's Road. Quary Bay. NCTVICUS
Hong Kong
Dratacard Mexico One LLC USA P 187 Park Place Holding compuny
Shakopee. MN 35379
DG Mexieo, § De RL de AMexico Avenda lnsurgentes Sur Specialised data
v, 1683 Oficing 1401 Piso T embossing systeim
Col. Guadalupe Inn. Del. and supporting
Abvaro Obregon Mexico. ServIces
DE GLO20 Mexico
Datavcard Mevice Two LLO USA {87 Purk Place Holdina company
Shahopee, MN 53379
MSP Protessional Equipment Moo Henberto Frias 1439, Intercompany
Services, Sode RULde Oy, Desp. 402 Colonia Pel SCTVICSS
Valic Delegacion Benito
Juares 03100 Mesieo, DF.
Entrust International LLC UISA /o NRAIL lntercompany
160 Greentree Dr.. Ste 101 SV ICES

Dover, DL 19904

Class and
percentage
of shares held

Group Company
100 % OO,
100 % 10077
100 % L ¢
100% H3O%
L 100<,
100 0%
L1 % -
100% 100%
1004
100 % 100



Notes (continued)

12 Fixed asset
investments {cuntinued)

Datacard Austraha Pry. Lid.

Entrust  Dareard  South
Pacific Pty. Lid.

Eantrust Datacard South
Pacstic (NZ) Linited

Entrust (Furope) Limited

Entrust Datacard Europe, S.L.

Satelayer Secure
Commumcations, S.A.

Mousquestaires Holding ApS

Entrust  Datacard Denmark
AJS

Datacard International Limited
Annual report and consolidared financial sratements
34 March 2019

Australia 56A IBLD 5) 195 Holding company O 7 LOO%
Wellington Road.
Clayton, Victoria

Austratia 1) Nexus Court Suite 304, Specialised duta 100% -
Level 3 Mulgrave VIC embossing systems
3170 Australia and supporting
RCTVICES
New Zealand Unit 16E, 14-22 Triton  Specialised data 190%
Drive Rosedale, Auckland. embossing systems
0632 New Zealand and supporting
services
United Kingdom &' Floor. Abbey Gardens Intercompany 100% 100%%
Abbey Street Reading RG1 services and .
3BA United Kingdom software solutions
Spain Parquec Empresarial la Specialized data 100 % -
Finca Avenida dei Club embossing systems
Deportive 1 Blogue 3 and supporting
28223 Pozuclo de Alarcon services
Madrid, Spain
Spain  World Trade Center (5-4)  Security sottware 100% -
s/, Moll de Barcclona, solutions
08039 Barceiona, Spain
Denmark Park Alic 3500 2605 Intercompany 100 % -
Brondbyvester Denmark Services
Denmark Park Alle 350D 26035  Sccurity software 1005 -
Brondbyvester Denmark solutions



Notes (continued)

13 Stocks
Group
2019
£000
Raw mualterials and consumables 54
Work in progress 63
Finished goods 2,320
2,437

Datacard International Limited
Annual report and consofidated financial statements
3 Muarch 2019

Company
2018 2019 2018
£000 £000 £000
57 - -
47 - X
1,692 - -
1,796 - -

Raw matertals, consumabies and changes in finished goods and work in progress recognised as cost of sales in the year
amounted W £14.984,000 (2018: £11.766,000). Company: £nil (2018 £nil),

14 Debtors
Group
2019
£000
Trade debtors 11,945
Amounts owed by group undertakings 13,151
Other debtors 277
Deferred tax assets (see note 19y 2,969
Corporalion lax 2
Finance tease receivable 482
Prepayments and accrued income 2.898
Taxanon and social security 13
32,127
Due within onc ycar 28,851
Due after more than one year 3276
32,127

Company
2018 2019 2018
£O00 £000 £000
6.380 - -
19,920 8,673 12,998
37 - -
395 - -
221 121 -
112 - -
2.039 - -
190 - -
30,294 8,794 12,998
20272 8,794 12,998
1.022 - -
30,294 8,794 12,998

The amounis owed by group undertakings include intra group loan balances as disclosed below. These are wnterest bearing
toans which have been determincd to be ar an appropriate market rate of interest at inception and all relate to the

group/company balance.

Loan of £3250,000 (2018:£10,750.000) from Datacard International Limited to Entrust Datacard Limited bearing interest
rate of 4.00¢% . The loan 13 repayable on demand and as such ncluded in current debtors.

Loan of £368,906 (2048 £aif) from Datacard International Limited to Entrust Datacard South Pacific Pry, Ltd. bearing interest
rate of 6.004 . The loan is repayable on demand and as such included in current debtors.

Loan of £750,000 (20718:£nil) from Datacard Iaternational Limited 1o Entrust {Europe) Lunited bearing interest ot 3.50% .

The loan 1 repayable on demand and as such 1s included in current debtors.

The remaining group/company amounts owed by group undertakings are intra group wading balances for which no interest is

charged.
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15 Finance lease receivable
Group
2019 2018
£000 £000
Gross investment in finance lease
Receivable not later than one year 193 102
Receivable later than one year and not later than 5 years 336 25
Total gross investment in finance lease 529 127
Unearned finance income (47) (15
Present value of minimum lease payments receivables
Receivable not later than one vear E75 90
Receivuble later than one year and not later than 3 years 307 22
Total present value of minimum lease pavments receivable 482 112
Company
The company does not hold any finance lease receivables.
16 Cash and cash equivalents/ bank overdrafts
Group Company
2019 2018 2019 2018
£000 £000 £000 £000
Cash at bank and in hand 21,583 8.971 1,694 1.038
Cash and cash equivalents per cash flow 21,583 8.971 - -
statement
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Accruals and deferred income

17 Creditors: amounts falling due within one year

Group Company
2019 2018 2019 2018
£000 £000) £000 £000
Trade creditors 1233 385 - -
Amounts owed to group undertakings 29,597 6,630 5211 9,570
Corporation tax 642 887 - -
Deferred tax (see note 19) 10 9 - -
Taxation and social security 1,530 808 - -
18,035 0,412 15 4

51,047 5.229 9.574

Group

Loan of £27 000000 1 204X £aili from Entrust Datacard Corporation to Entrust tEurape) Limited beaning incerest of 3.257¢. The luan

in repay able on demand and as such s included in current ereditors.
Company

Toan ol £3 200,780 (20084520697 3 frum Entrust Daracard Deutsehiand GmbH o Datacard Internationad Limited bearing interest

ol 23077 . The loan is repayahle on demand and as such s mcluded in current creditors.

The remaming amounts owed fo sroup undertakmgs are intra group tiding balance for which nonterestis charged.

15 Creditors: amounts falling after more than one year
Group Company
2019 2018 2019 2018
£ £000 £000 £000
Deferred tax (sce note 19) 691 - - -
Accrualy 711 507 - -
Deferred Income 185 125 - -
1,587 632 - .
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19 Deferred tax assets and liabilities

Deferred tax assets and liabilities are attributable to the following:

Daracard International Limited
Annual report and consolidared financial statements
31 March 2019

Group Assets Liahilities Net

2019 2018 2019 2018 2019 2018

£000 £OM} £000 £000 £000 £000
Accelerated capital allowances 539 136 (10) - 529 136
Employec benefils 559 682 - - 559 682
Unused tax losses 874 - - - 874 -
R&D tax credit carryovers 759 - - - - -
Intangible assets - - (691) - (691) -
Other 238 77 - (9) 997 68
Net tax asscts 2,969 895 (701) (9 2.268 8836

The UK corporatien tax rates were reduced to 19% (cffective from | April 2017) und to 17% (etfective | April 2020)
which were substantively enacted on 6 September 2017. The UK deferred tax asset at 31 March 2019 has been calculated
based on this rate. The non-UK entities” deferred tax asset at 31 March 2019 has been calculated at the applicable

Jurisdiction statutory rate.

The future reduction will reduce the company’s future current tax charge accordingly.

Company

The company does not have any deferred tax assets or liabilities (2078 £nil)
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20 Employee benefits
The group sponsors 2 defined benefit pension plans as set out below:
Datacard Dewischland GmbH defined benefit pension plan

The Company spoasors an unfunded. non-contributory pension plan for certain employees in Germany. The plan provides
benefits based on a five year average of the employece’s highest compensation. The rate of pension benefit is 0.50% per
year of benefit service up to the Social Security Contribution Ceiling (SSCC) plus 1.75% on the excess for employees
hired betore 1988 and 0.35% per year up to the SSCC plus 1.20% on the excess for employees hired in 1988 or thereafter.

Daiacard France SAS defined benefit pension plan

The Company sponsors unfunded retirement plans mandated by French law for all eligible employees in France. The plan
provides the employee compensation based on the greater amount between the retirement allowance provided by the
Collective Agreement or the legal compensation on retirement based on seniority.

The information disclosed below is in respect of the whole of the plans of the Group as the French scheme is not material,
Each individual subsidiary is responsible for their own legal obligation.

Net pension lubility

2019 2018
£000 £000
Defined benefit obligation 3,574 3.479
Pension liability 3,574 3,479

The pension liability is split between due under one ycar of £63.000 (204 8: £72,000) and due after more than year of
£3 511,000 r20/8: £3,407.000)

Movements in present value of defined benefit obligation

2019 2018

£000 £000
At beginning of vear 3,479 3,555
Current service cost 102 104
Interest expense 58 &0
Re-measurement: actuarial (gains y/losses 82 261
Benefits paid (78) (68)
Exchange adjustments (6% 89
Atend of year 3,574 3,479
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20 Employee benefits (continued)
Expense recognised in the profit and loss account
2019 2018
£000 £000
Current service cost 162 104
Net interest on net defined benetit liabziity 58 60
Total expense recognised in operating expenses in profit or loss account 160 164

Principal actuarial assumptions (expressed as weighted averages) at the year-end were as follows:

2018 2018

% e

Discount rate 1.50-1.60 1.60-1.69
Future salary increases 2.25-3.00 2.25-3.00

The last full actuarial valuation was performed on March 31, 2019 for all plans disclosed above.

In valuing the liabilities of the pension fund at March 3 1. 2019, mortality assumptions have been made. The assumptions
relating to longevity underlying the pension liabilities at the balance sheet date are based on standard actuarial mortality
tables and include an allowance for future improvements in longevity. The Germany plan uses the Heubeck 2018 G
mortality tables and the Datacard France SAS plan uses INSEE TV/TD 2011-2013 mortality tables.

The assumptions are equivalent to expecting a 65-year old to live for a number of years as follows:
«  Germany
o Current pensioner aged 65: 20.54 years (male). 24.07 years (fermnale)
o Future retiree upon reaching 635: 20.54 years (male). 24.07 years (female)
s  France
o Current pensioner aged 65: 18.89 yecars (male), 22.93 years (female)
o  Future retiree upon reaching 65: 18.89 years (male), 22.93 years (female)

Defined contribution plans
Group
The Group operates a number of defined contribution pension plans.

The total expense relating to these plans in the current year was £826,000 (2018 £590.000)
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21 Capital and reserves

Share capital
1% non-cumulative preference

shares of £1 each Ordinary shares
In thousands of shares
On issue at | April 2017 and 31 March 2019 440 1,000)
- fully paid
2019 2018
£000 £000
Allotted, called up and fully paid
1.000.460 ordinary shares of £1 cach 1,000 1,000
2 ordinary shares of £1 cach o be issued - -
440,000 1% non-cumulative preference shares of £1 each 440 440
1,440 i.440
Shares classified as liabilities - -
Shares classified in shareholders™ funds 1,440 1.440
1,440 1.440

The holders of erdinary shares are entitled to receive dividends as declared from time to time and are entitled to one votc
per share at mectings of the Company.

The holders of the 1% non-cumulative preference shares are entitled to receive preference over other sharcholders in the
declaration of dividends from time to time and in the event of a return of assets to shureholders,

As part of the acquisition of Entrust (Europe) Limited it was agreed that Datacard International Limited will issue 2 shares
Datacard Cayman [slands {a subsidiary of Entrust Datacard Corporation). These shares were issued on 9 May 2019, As
of 31 March 2019 these shares are considered shares to be issued. As required by section 61 | of the Companies Act 2006,
the Company has applied Group Reconstruction Relief in determining the premium on the shares to he issued of
£1.434,000, being the difference between the nominal value ol the shares to be issued and the base value of the assets and
liabilities in the transferor company's accounting records immediaicly before the transfer.
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21 Capital and reserves (continted)

Other reserves (deficit)

Other reserves fdeticit) consist of capital contotbutions recerved from the sharcholder of the campany on the acquisiion of” Entrust
tEuwrope ) Limited during 2019 (see note 23 us well as preyious acgisitions receis ed through caprtal contributions, being the dilference
between the valug of constderation paid by the group and tair value of assets/habilities contributed.

(irouip
2019 AR
L0400 £O00
Other reserves
Balance at | April 2018 13,048 RREEE
Acquisition ot Fntrust (Furope) Limited (20.141) -
Balanee at 31 March 2004 (7.093%) 13.04%

In connection with the acquisition of Entrust tEurope) Limited (£20, 141,000 has been recognised in other reserves on the
Group's stateient of changes i equity.  This amount 1s the difference between the fair value of the net Lisbthiies al
acquisition and the fair value of the consideration as explained in more detail in note 2. As the acquisition was from the
Group's immediate parent company and is considered to be wirunsaction with a shareholder in its capacity as a shareholder.
the difference between the fair value of the assets and habilities cequired and the tair value ot the consideration paid has
been recorded directly in equity and not as goodwill,

Crampary

2019 20108
£0(H) YO0

Other reserves
Balance at | Apied 2018 13,048 13,043

Capital contrtbution -

Bablanee ae 31 March 20109 13,048 13,048
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22 Operating leases

Non-cancelluble operating lease rentals are payable as foliows:

! Group
2019
£004

Less than ome year 2,076
Between one and five years 4,667
More than five years 12

Datacard Internarional Limited
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Company
2018 2019 2018
£000 £000 £000
1,547 -
3.163 - -
133 - -
4513 - .

During the year £1.709,000 was recognised as an cxpense in the profit and loss account in respect of operating leases
{2018 £1.417.000). The group has also entered into non-cancellable operating lease rentals as Iessor. The future minimum
lease receivables are £175,000 to be received in less than one year (2018: £112.000) and £307,000 receivable after more

than | year (200 8; £22,000i.

23 Related parties
Group

Transactions with key management personne!

Total compensation of key management personnei (including the dircctors) in the year amounted to £nil (2018 £nil).
Services provided by key management employed by the ultimate parent undertaking are estimated to be £20,000 (2078

20,600).
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22 Related parties (continued)

Other related party transactions

During the year the group purchased goods for resale to customers from Entrust Datacard Corporation and other group
owned entities and Entrust Limited. The group also purchased services from Entrust Datacard Corporation and sold
services back to them during the year. The value of these transactions is as follows:

Sales Purchases
2019 2018 2019 2018
£000 £000 £000 £000
Entities with control, joint control or significant 32,328 30,977 17,905 15,984
influence over the Group
32,328 30,977 17,905 15,984
Receivables Creditors
outstanding outstanding
2019 2018 2019 2018
£000 £000 £000 £000
Entities with control, joint confrol or significant
influence over the Group 7,901 8,293 2,597 2,428
7,901 8,293 2,597 2,428

During 2019 and 2018 the Greoup entered into an agreement to acquire certain other entities within the Entrust Datacard
Corporation group of companies. Information in respect of these related party transactions is provided in Note 2 to the
financial statements.

The company has no other related party transactions,

24 Ultimate parent company and parent company of larger group

The Company is a subsidiary undertaking of Datacard Cayman Islands. The ultimate parent is Entrust Datacard
Corporation.

The largest and only group in which the results of the Company and its group are consolidated is that headed by Entrust
Datacard Corporation, incorporated in the United States of America. The consolidated financial statements of this group

are not available to the public.

The following subsidiary companies of Datacard International Limited have taken the available audit exemption based on
the accounts of the parent company being audited:

Datacard Limited — 3056930
Entrust {Europe) Limited — 3403634

Nu-Type Limited - 2165728
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25 Subsequent Events

The Company has evaluated subsequent events from the consolidated balance sheet through 3 June 2020, the date at which
the armual report and consolidated financial statements were available to be issued.

On 6 June 2019, Entrust Datacard Corporation purchased Thales’ general purpose hardware security module business
(nCipher). Datacard International Limited is the acquirer of nCipher operations in the UK and Hong Kong with the funding
coming through an injection of equity and intercompany debt from Entrust Datacard Group

In June 2019, Entrust Datacard Corporation contributed its loan note receivable from Entrust (Europe) Limited to Datacard
Cayman Islands, who in turn contributed it to the Company. The value of the loan note at the time of contribution was
£25,750,000.

26 Accounting estimates and judgements

In preparing these consolidated financial statements, management has made estimates and assumptions that affect the
application of the Group’s accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual
results may differ from these estimates. Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions
to estimates are recognised prospectively.

e  Note 3 - allocation of consideration between elements of supply and service contracts. Consideration is allocated
to goods and services based on fair value, which is estimated with reference to stand-alone selling prices.

* Note 20 — measurement of defined benefit obligations: key actuarial assumptions. The Company utilizes a third
party actuary to assist with determining key actuarial assumptions and the measurement of defined benefit
obligations. Key actuarial assumptions include discount rates, salary increases, pension increase rates, inflation,
turnover rates, mortality and retirement age.

e  Note 2 — acquisition of subsidiary undertakings: fair value of the assets acquired and liabilities assumed. In the
Company’s judgement, for acquisitions made during the period, with the exception of identified intangible assets
and associated deferred tax, there is no difference between book value and fair value in tangible assets acquired
and liabilities assumed. The Company utilized discounted cash flow modeling as well as taking into account
cash consideration paid for certain transactions to determine the fair value of the contributions and identifted
intangible assets.

e Note 2 and 21 - in the Company’s judgment the acquisition of Entrust (Europe) Limited occurred on 31 March
2019. The company considered the agreements in place and all subsequent information including when the shares
of the company were issued and believes the transaction is binding and irrevocable such that the company
obtained beneficial ownership as of 31 March 2019.

27 Contingent liability

There is ongoing litigation against Datacard Limited with respect to employee and other matters. In consultation with its
legal counsel, management has assessed the likelihood of a ruling against the company to be remote and estimates the
total potential exposure to be £200,000. As management does not expect the litigation to be successful given the facts and
circumstances of the claim, no provision has been made in these financial statements.
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