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Clifford Chance London Limited

Directors' report

1he directors present their annual report and the audited financial statements for the year ended
30 April 2007

Principal activities and busimess review
e company 15 a wholly owned subsidiary of Chifford Chance LLP

[ he principal activities of the company are the supply of personnel to Clhifford Chance LLP
I here have been no events since the balance sheet date which materially affect the position of the company

I cdirectors are satisfied with the level of business and the company’s position at 30 Apnl 2007
and propose to continue with the current activities 1n the next financial year

1he meome statement for the year are st out on page 7, and the balance sheet on page 8

Duc 10 the nature of the company there arc no relevant non financial key performance indicators
Principal risks and uncertanties

Ihe company does not use denvatives 1o manage its financial nsks - The most important components of
financial risk are interest rate nish currency nisk, credit nisk, hiquidity risk, cash flow nisk, and price rsk
Ine directors consider none of these rishs are apphicable to this company

Results and dividends

The meeine statement for the year 15 st out on page 7

No dinidends have been paid or proposed for the year peried ended 30 Apnil 2007 (2006 £ml)

Drirectors

Ihe directors of the company who served throughout the year and up to the date of approval of the accounts,

eaelt as noted, were -

Peter lohn C harlton

David Robert Childs {Appomnted effective 30th October 2006)
Peter Comell (Resipned effective 29th June 2006)
Alan Douglas French (Resigned effective 16th August 2006)
Christopher Goodwall (Resigned effective 30th October 2006)
Daviel Harkness {Appowted effective 30th October 2006)

Chns Permin
Stuart Popham
Juremy Sandetson
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Clifford Chance London Limited

Emplovecs

1he company communicates with all employees through regular staff briefings  Subject to practical and
commercial consideranions employees are consulted and involved in decisions that affect their employment or

luture prospecty
I he company employs disabled persons where the requirement of the job and the individual’s disability make
s possible  The company accepts the need to mamntamn and develop the careers of disabled cmployees and

supports frainmg and other programmes to that end

it an employee beeomes disabled the objective 1s the continued provision of suitable employment either 1n the
same or an alternative position with appropriate traming

Prompt payment policy

It 15 the company’s policy to negatiate terms with 1ts suppliers in all sectors and to ensure that they know the
terms on which payments will tahe place when the business 15 agreed 1t 1s our policy to abide by these terms

Disclosure of mformation to the auditors
{ he directors are not aware of any relevant audit mformation of which the company’s auditors are unaware

I he directors have also taken all the steps they ought to have taken as directors i order Lo be aware of any
relevant audit information and to establish that the company's auditors are aware of that information

T hi~ contirmation 1s grven and should be terpreted 1n accordance with the provision of
32344 A of the Companes Act 1983

Auditors

On 17th September 1997, the company passed an elective resolution to dispense with the obligation to
appontt auditars annually in accordance with section 386(1) of the Companies Act 1983 Therefore, the
aunditers. Delotic & Touche LLP will bu deemed to be reappomted for the succeeding financial year

Approved by the Board of Directors
and signed gfijbehalf of the Board

CUd 4w

Clirts Permin

291h February 2008




Clifford Chance London Limited

Statement Of Directors' Responsibilities

The directors are responsible for preparing the Annual Report and the financial statements 1n accordance
with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law,
the directors have elected to prepare the financial statements 1n accordance with International

Financial Reporting Standards (IFRSs) as adopted by the European Union  The financial statements are
requited by law to be properly prepared mn accordance with IFRSs as adopted by the European Union and
the Companies Act 1985

International Accounting Standard 1 requires that financial statements present faurly for each financial year
the company's financial position, financial performance and cash flows This requires the faithful
representation of the effects of transactions, other events and conditions m accordance with the |

defimtions and recognition criteria for assets, habthties, income and expenses set out m the International

Accounting Standards Board's 'Framework for the preparation and presentation of financial statement’
In virtually all circumstances, a fawr presentation will be achieved by comphance with all applicable IFRSs
However directors are also required to

* Properly select and apply accounting policies,

* Present information, including accounting policies, 1n a manner that provides relevant,
reliable, comparable and understandable information,

* Provide additional disclosures when compliance wath the specific requirements i IFRSs
are msufficient to enable users to understand the impact of particular transactions,
other events and conditions on the entity's financial position and financial performance, and

* Make an assessment of the company's hability to continue as a growing concern

The directors are responsible for keeping proper accounting records that disclose with reascnable
accuracy at any tme the financial position of the company and enable them to ensure that the financial
statements comply with the Companies Act 1985 They are also responsible for safeguarding the assets
of the company and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities




Independent auditors' report to the members of Clifford Chance London Limited

W have audited the financial stateinents of Clifferd Chance London Limited for the year ended 30 Apnl 2007 which comprises
the Income Statument, the Balance Sheet the Statement of Recogmsed Income and Expense, the Cash Flow Statement and the
1 lated notes ) to 13 These financial statements have been prepared under the aceounting policies set out therein

Thi~ report t~ made solely to the company's members, as a body, 1n accordance with section 235 of the Compames Act 1985
Out audit work has been undertaken so that we might state to the company's members those matters we are required fo state

to them 1n an auditors' report and for no other purpose  To the fullest extent permitted by law, we do not accept or assume
tesponsibility to anyone other than the company and the company's members as a body, for our audit work, or for the opinions
we have tormed

Respectnve responsibilities of directors and auditors

The dircetor's responsibilities for preparing the Annual Report and the financial statements in accordance with applicable law
and International Financal Reporting Standards (IFRS's) as adopted by the European Union are set out 1n the Statement of
Directors' Responsibilities

Our responsibility 1s 1o audit the financial statements 1n accordance with relevant legal and regulatory requirements and
Inteenational Standards on Auditing (UK and Ireland)

We report to you our opimon as to whether the financial statements give a true and fair view and are properly prepared in
accordance with the Companies A 1985 We also report to you whether in our opinion the information given in the Director's
Report 15 conststent with the financial statements

In addition we 1eport to you if, 1n our opinior, the company has not kept proper accounting records, 1if we have not recerved all
the mtormation and explanations we require for our audst, or 1f information specified by law regarding directors’ remuneration
and other transactions 15 not disciosed

We read the Direutors' Report and consider the imphications for our repert if we become aware of any apparent misstatements
or matenal inconsistencies with the financial statements

Basis of audit opimion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) 1ssued by the Auditing
Practtces Board  An audit includes examination, on a test basis, of evidence relevant to the amounts and disclosures in the
finanual statuments It also mcludes an assessment of the sigmificant estimates and judgements made by the directors 1n the
pieparation ot the finaneial statements, and of whether the accounting policies are appropriate to the company's circumstances,
consistuntly applied and adegquately disclosed

W\ ¢ planned and performed our audit so as to obtamn all the information and explanations which we consider necessary in order
to provide us with sufficient evidence to give reasonable assurance that the financial statements are free from matenal
nisstatement, whether caused by fraud or other irregulanty or error  In forming our opinion we also evaluated the overall
adequacy ot the presentation of intormation i the financial statements




Independent auditors' report to the members of Clifford
Chance London Limited
Opinion

In our opimon

*  the financial statements give a true and far view, 1n accordance with [FRSs as adopted by the European Union, of the staie
ot the company's affairs as at 30 April 2007 and of 1ts profit for the year then ended,

*  the financial statements have been properly prepared in accordance with the Companies Act 1985, and

Mgm the Dirgfitors' Report 1s consistent with the financial statements

Delowtte & Touche LL:

Chartered Accountants and Registered Auditors

London
29th February 2008



Clifford Chance London Limited

Income statement
Year ended 30 April 2007

Revenue

Adnunmirative expenses

(1.0ss)/profit from operations

Fimance mcome/{costs)

Profit from operations before taxation

| axatwon

Profit atter tax and profit retained for the financial year

All protits anse from continumg operations

Note

2007 2006

£000's £000's
208,148 188,150
(208,272) (159,911)
(124) 28,239
1,398 (2,431)
1,274 25,808
1,274 25808




Qlifford Chance London Limited

Balance sheet
30 April 2007

Current assets

Recenables
Cash and cash equnnalents

Total asscts

Current habihities

I'rade and other payables

Non-current habilities

Retirement benetit obligation

Total habilitics

Net habilities

Equitv
Share capital
Retamned camings

Total equity

2007 2006

£000's £000's
Note

5 36,392 21,161

183 5,429

36,575 26,590
6 (35,486) (25.501)
7 (3,530) (4,804)
(39,016) (30,30%)
(2,441) (3,715

8 1,100 1,100
9 (3,541) (4.815)
(2,441} (3.715)

These financial statements were approved by the Board of Directors

on 29th I'chruany 2009
Signed on behalt of the Board of Directors

(fonr

Chnis Permin

Director



Clifford Chance London Limited

Statement of recognised income and expense
Year ended 30 April 2007

2007 2006
£000's £000's
Prolit for the year 1,274 25,808
1,274 25,808

Total recognised income and expense for the period




Clifford Chance London Limited

Cash flow statement
Year ended 30 April 2007

Net cash (outflow)/inflow from operating activities
Financing activities

Proceeds from 1ssue of shares

Net (decrease)/increase 1n cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Note

10

11

2007 2006
£000's £000's
(5,246) 4,279
- 1,100
(5,246) 5,379
5,429 50
183 5,429

14




Clifford Chance London Limited

Notes to the accounts
Year ended 30 April 2007

1 Accounting policies

Ihe financial statements have been prepared m accordance with International Financial Reporting Standards (IFRS)  The
financial statements have also been prepared m accordance with TFRS adopted for use in the European Umon (FU) and
theretore comply with Article 4 of the EU International Accounting Standards (IAS) regulation

1he finanuial statements have been prepared on the historical cost basis
Ihe accounting policies set out below have been apphed consistently to all periods im these financial statements
Pension scheme

{ liflord Chance London Limited operates a defined benefit scheme based on final pay and pensionable service at retirement
Ihe scheme's assets are myested mdependently of the company  Contribution levels to the scheme are as advised by
independent actuanies The most recent actuartal valuation of the scheme's assets was performed as at 30 Apnl 2004, and on
actuartal advice the present funding rate will remamn at 8% The company provides no other post retirement benefits 10 1ts

cmployees

Pension osts 1n relation to defined benefit schemes are recogmised 1n accordance with International Accounting
Standard 19 - Employee Benefits ("IAS 19™)

ihe cost of providing benefits 15 determined using the Projected Unit Method  Full actuanal valuations are carried out every
three vears and the Scheme actuary updates these at each balance sheet date for the purposes of IAS 19

Lhe nut pertodic pension costs, mgluding the amortisation of the unrecogmised obligation descnibed below, 15 charged to
the mcome statement  Past service cost 1s recogmised immediately m the income statement to the extent that the benefits
are already vested and otherwise amortised on a straight-line basis over the average penod until the benefits become vested

1he tull retirunent obligation represents the present value of the obligation to provide benefits, as adjusted for

unrecognised past service costs, less fawr value of the Scheme's assets  The cumulative amount of this obligation which has
resulted from actual experience differing from the actuarial assumptions, less an allowance amounting to the greater of 0%

of the obligation and 10% of the salue of the Scheme's assets, 1s charged to the income statement and recogmised as a

ltabihty over the estmated remammg senvice lives of Scheme members  Accordingly, the balance sheet liability represents the
full retirement benefits obligation less the amount that has yet to be amortised

Revenue

Revenue which 1s stated net of VAT, represents amounts mvoiced to the partnership of Chifford Chanee LLP 1n the United
Kingdom

I axation

Current tav., mcluding corporation tax and foregn tax, 1s provided at amounts expected to be pawd (or recovered) using the tax
rates and laws that have been enacled or substantially enacted by the balance sheet date

Detorred tas s recognised without discounting, m respect of all iming differences between the treatment of cenain 1tems for

tavation and accountng purposes w hich have ansen but not reversed by the balance sheet date, except as otherwise required
by IAS 12




Clifford Chance London Limited

Notes to the accounts
Year ended 30 April 2007

2

Profit from operations before tax

Profit from operations betore tax 15 stated afier charging
Audit fee

No non-audit services were provided by the auditors to the company n the year (2006 £ml)

None of the directors recetved any remuneration for services as a director of Chiford Chance London

Limited (2006 £n1l)

Administratiyve expenses

Admimstrative expenses include the following in respect of staff costs

Wages and salaries
Social security costs
Other pension costs / {credits)

The average monthly number ot persons employed by the company was

Lawyers
Tramee solicitors
Support staft

2007 2006
£'000 £000
10 9
2007 2006
£'000 £000
155,229 131,978
17,120 15,140
9,934 (17,469}
2007 2006
No. No.
880 823
209 202
1353 1,357
2442 2,382




Clifford Chance London Limited

Notes to the accounts
Year ended 30 April 2007

4 Taxaton

Corporation tax on profit tor the year at 30%

The tax charge for the year 1~ lower than that resulung from applying the standard rate of corporation tax in the

UK 30% (2006 30%) The ditferences are explaimed below

Profit on ordimary activities before tax

Tax at 30% thercon

Effects of
Net credht/(charge) to the income statement in respect of the
application of IAS 19
Pension contributions made during the year
Tax on transfer prnicing adjustment - current year
- prior year
Pavable by Clifford Chance LLP for tax on transfer pricing adjustment

Under the UK-UK transter priving legislation introduced n FA 2004 the directors recogmise that the company has
not charged Clittord Chance LLP the controlling shareholder, at an arm's length charge for the services rendered
to the LLP  Although no increase 15 proposed i the management fee in respect of the year ended 30 Apnl 2007,
1t 15 recognised that a profit will, for tax purposes be deemed to anse in the company and will be maternial in the
context of the company's nct assets  However the company has recerved an undenaking from Chifford Chance

LLLP that the corporation tax hiability on the adjusted profit will be borne by the LLP and so no provision for the

liability 15 therefore made in the company’s accounts

S Recervables

Amounts due from ultimate parent undertaking
Other receivables

Prepayments

2007 2006
£000 £000
2007 2006
£000 £000
1,274 25,808
382 7,742
2,561 4.511)
(2,943) (3,231)
3,453 1,233
1,839 -
(5,292) (1,233)
2007 2006
£'000 £000
35,177 20 335
669 668
546 138
36,392 21 161




Clifford Chance London Limited

Notes to accounts
Year ended 30 April 2007

6 I rade and other payables

2007 2006
£000 £000
Corporation tax 1,917 731
Othet 1anation and social securnty 8,397 3,946
VAL - 2,888
Other vediters 32 -
Amounts due to fellow subsidary undenakings 57 -
Accruals 24,783 15,916
35,486 25,501
7 Retirement benefit obligation
€ ertam employees of Chittord Chance London Limited participate m a pension scheme (the "Scheme™) of which
( ittnd Chance Pension Trusts Lumited 15 the trustee providing benefits based on final pensionable salary and
penstonable service  The assuts of the Scheme are held separately from those of the Fim The Scheme 15 closed
to new members
Payments into the Scheme are assessed m accordance with the advice of an mndependent quahfied actuary with
e fundmg 1ate miended to enable the Scheme to be fully funded over ime  Because the Scheme has a
nembership with an average ot 23 vears to retirement, there remain many years of contmbution at the level advised by
the Schame actuary to pros wde the funding that will be required to meet 1ts labilities as they fall due
A full aciwaral valuation of the Scheme was carned out as at 30 Apnl 2004 and updated to 30 April 2007 by a
qualihd mdependent actuary  The key assumptions used m updating these calculatons are set out below
2007 2006
I ong 1o rate of retarn on assets 7 4% 7 3%
Discount 1ate 56% 52%
Tutme pension mereases - pensons acorued prior to 30 Apnl 2005 30% 28%
Tutwi¢ pension mereases - pensions accrued after 30 Apnl 20035 213% 22%
Ilic factors which have the most siganficant effect on the valuation are the discount rate and the amount by which
the discount rate exceeds the assumed rate of pension mcereases
Amounts 1ccogmsed m the meome statement are as follows
2007 2006
£'000 £'000
Curtent sen ke costs 7,418 11,269
Recognised net actuanal losses 2,516 4,600
Past service credit* B (33,338)
Chargd/(aedit) shown under statt and related costs 9,934 (17,469
lnterest on obligations 11,335 12,036
I vpedted tetuim on plan assets (12,933) {9,615}
{Crednycharge shown under net financng costs (1,398) 2,431
Net chargu/(aredit) to meome statement 8,536 (15,038)

* With et trom Apnl 2006, the Scheme rules were changed to cap future mereases i pensionable salary to mflation
his 1esulted m a past service aedit of £33 3 milion m the vear ended 30 Apnl 2006



Clifford Chance London Limited

Notes to the accounts
Year ended 30 April 2007

7 Retirement benefit obhigation (Cont )

The Liability mcluded in the balance sheet ansing from the obligation in respect of the Scheme 15 as follows

2007 2006
£000 £'000
Present value of defined benefit obligation 225,747 218,872
Fair value of plan assets {186,059) (168,282)
Present value of net cblhigation 39,688 50,590
Unrecognised actuanal losses (36,158) (45,786)
Liabilhity for defined benefit 3,530 4,804
Movements 10 the net hability recogmsed in the balance sheet were as follows
2007 2006
£000 £'000
Adjusted net hatlity at start of year 4,804 30,612
Contributions made (9,810) (10,770}
Charge/(credit) recognmised 1n the income statement 8,536 (15,038)
Net lhability at end of year 3,530 4,804

Movements 1n the present value of defined benefit obligation 1n the current year were as follows

2007 2006

£'000 £000
At the beginning of the year 218,872 222,752
Interest on obligation 11,535 12,056
Service cost 7,418 11,269
Actuanal (gains)/losses (10,576) 7,944
Benefits paid (1,502) (1,811)
Past service credit - (33,338)
At the end of the year 225,147 218,872




Clifford Chance London Limited

Notes to the accounts
Year ended 30 April 2007

7 Reurement benefit obhgation (Cont )

Movemnts in the fair value of Scheme aswets were as follows

2007 2006
£000 £000
At the beginning of the year 168,282 123,860
Expocted ratum on Scheme asscts 12,933 9,625
Actuarid] gains and losses (3.463) 25838
Contnbutions made 9810 10,770
Bunetits pad (1,502) (1,811)
At the end of the year 186,058 168,282
The fan value of Scheme assets and the expucted rate of return were as follows
30 April 2007 30 April 2006
Expected rate Expected rate
of return Value % of total of return Value % of total
% £'000 value % £'000 value
Equities 78% 140,860 76% 3 0% 131,923 78%
Bond 56% 29,939 16% 52% 28,012 17%
Other assets 53% 15,260 8% 75% 8,347 5%
74% 186,059 75% 168,282
The overatl Cxpected return on assets 1s calculated as the weighted average of the expected returns on each individual asset class The
expevted rourns are set by reference to market indicators, including price nflation, dividend yields, economic growth, yields on
index-linked gitts and bonds and interest rares
The following table summartses the history of expenence gains and losses
2007 2006 2005 2004
£'000 £'000 £'000 £000
Prosent valug ot defined benefit obligations 225,747 218,872 222752 182934
Fairvalue of Scheme assets (186,059 (168,282) (123,860} {104,803)
Present value of net obligations 39,688 50,590 98 892 78 131
Experience adjustment on Scheme habihties
Increase in Scheme hiabihnes (£000's) (10,576) 7.944 17 B44 17,920
Fair value ot Scheme liabilities (%) (5%) 4% 8% 10%
Experienice adjustment on Scheme assets
Incrase m Scheme assets (£000') (3.464) 25,838 889 13,628
Fair value of Scheme assets (%9) 2% 15% 1% 13%

The estimated amount of contnibution expected to be paid to the Scheme during the financial year ending 30 April 2008 15 £9 3 mullion

{2007 £10 4 million)




Clifford Chance London Limited

Notes to the accounts
Year ended 30 April 2007

8 Share capital

Authorsed share capital
1 100 000 shares ot £1 each

Allotted, culled up and fully pad
1 100 000 shares of £1 each

9 Statement of movements m equity

Balanee at | May 2005
Captal mtroduced
Retamned protit

Balance at X0 Apnl 2006

Balanee at | May 2006
Retamed protit

Balance at 30 Apnl 2007

10 Reconcabution of (loss)/profit from operations to net cash from operating activities

(Lossyprofit trom operations
[ncrease n recewvables

Inciease m trade and other pavables
Adjustment for pension funding

Net cash (outflow Yinflow trom operating activities

2007 2006
£'000 £000
1100 1,100
1100 1,100
Share Retamned Total
capital earmngs equty
£000 £'000 £000
- {30,623) (30 623)
1100 - 1,100
- 25 808 25,808
1,100 (4.815) (3,715)
Share Retamned Total
capital earnings equity
£000 £000 £000
1,100 (4.815) (3 715)
- 1,274 1,274
L1090 (3.541) (2,441)
2007 2006
£000 £000
(124) 28,239
(15.231) (945)
9,985 5224
124 (28,239)
(5 246) 4,279




Clifford Chance London Limited

Notes to the accounts
Year ended 30 April 2007

11 Reconabation of net cash flow to mosument o net funds

2007 2006
£000 £'000
Net funds at start of year 5.429 30
{ Deucase)merease 10 cash n the vear (5,246) 5,379
Net tunds at end of year 183 5429

12 Inturest in group undertakangs

Clhittord Chance London Limurted holds all of the 1ssued ordmary £1 share capual of Chfford-Tumer Linuted, a
dormant company registered 1 England and Wales  Group accounts have not been prepared as the actaties of the
subsidiary are immatenal

13 Ultimatc parent undertakimg

the company 15 heneficially owned v Chftord Chance LLP, a Limited Liabiluy Partnership

1cgstered m kngland and Wales  Cliflord Chance London Limted provided employees to Clittord Chance LLP
i aceerdance with a service contract made between the two parmes  All the company's matenal

Iransaclions denve from this relatonstup At 30 Apnl 2007 the amount due from Chifford Chance LLP to
Chitord Chance London Limited was £33 1 mulhon (2006 £20 4 mulhon)



