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Directors’ report

The directors present their annual report on the affairs of ABG Sundal Collier Ltd (“the company”) together
with the financial statements and auditor's report, for the year ended 31 December 2016. The Directors have
taken advantage of the small companies exemption from the requirement to prepare a Strategic Report.

Principal Activities and Business Review

The principal activity of the company is to be the Corporate Member of ABG Sundal Collier Partners LLP (“the
partnership”). The partnership provides high quality, independent equity research products focusing on the
Nordic region and aimed at professional investors. The partnership acts as an introductory stockbroker in
connection with this product. The partnership has built a reputation for excellent execution and good advice.

Principal risks and uncertainties

Financial risk management objectives and policies
The company’s activities exposed it to financial risks including currency risk, liquidity risk and credit risk.

The directors seek to identify, assess and monitor each class of risk in accordance with defined policies and
procedures.

The risk team is charged with monitoring the risk faced by the company. The Board approves all risk
management policies and limits. The directors review all internal controls and associated risk management
systems.

Directors and their interests

None of the directors had any disclosable interests in the shares of the company. However, all of the directors
who served during the year are shareholders in the company's ultimate parent company ABG Sundal Collier
Halding ASA (a Norwegian registered company).

Dividend

During the year the company declared a dividend of 33p per share to equity holders. (2015: 36p per share).

Charitable and political contributions

During the year, the company made no charitable donations (2015: £nil). There were no political contributions
during the year (2015: £nil).

Going concern basis

After making enquiries, the directors have formed a judgement, at the time of approving the financial
statements, that there is a reascnable expectation that the company has adequate resources to continue in
operational existence for the foreseeable future. While the cash flow for 2016 was negative, continued funding,
both through current bank deposits and from the Norwegian ultimate parent company are readily available.
For this reason the directors continue to adopt the going concem basis in preparing the financial statements.
This has been described in more detail in note 2 to the financial statements.
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Disclosure of information to auditors

Each of the persons who is a director at the date of approvatl of this report confirms that:

» so far as the director is aware, there is no relevant audit information of which the company's auditor is
unaware; and

+ The director has taken all the steps that he/she ought to have taken as a director in order to make
himselffherself aware of any relevant audit information and to establish that the company's auditor is
aware of that information.

This confirmation is given and should be interpreted in accordance with the provisions of s418 of the
Companies Act 2006,

Reappointment of auditor
Deloitte LLP have expressed their willingness to continue in office as auditor and a resolution to reappoint

them will be proposed at the forthcoming Annual General Meeting.

Approved by the Board of Directors and signed on behalf of the Board

w—

Per Flostrand

Director

Q.M.’f}yzow
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Directors’ responsibilities statement

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations.

Company law reguires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with Iniernational Financial Reporting
Standards (IFRSs) as adopted by fhe European Union. Under company law the directors must not approve
the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the
company and of the profit or loss of the company for that period. In preparing these financial statements,
International Accounting Standard 1 requires that directors:

« properly select and apply accounting policies;

+ present information, including accounting policies, in a manner that provides relevant, reliable,
comparable and understandable information;

+ provide additional disclosures when compliance with the specific requirements in IFRSs are insufficient
to enable users to understand the impact of particular transactions, other events and conditions on the
entity's financial position and financial perfermance; and

« make an assessment of the company's ability to continue as a going concern,

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

° ABG
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Independent auditor’s report to the members of ABG Sundal Collier
Limited

We have audited the financial statements of ABG Sundal Collier Limited for the year ended 31 December 2016
which comprise the Income Statement, the Statement of Financial Position, the Cash Flow Statement, the
Statement of Changes in Equity and the related notes 1 to 18. The financial reporting framework that has
been applied in their preparation is applicable law and International Financial Reporting Standards (IFRSs) as
adopted by the European Union.

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the company's
members those matters we are required to state to them in an auditor's report and for no cther purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the company
and the company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditor

As explained more fully in the Directors’ Responsibilities Statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view. Our
responsibility is to audit and express an opinion on the financial statements in accordance with applicable
law and International Standards on Auditing (UK and Ireland). Those standards require us to comply with
the Auditing Practices Board’s Ethical Standards for Auditors.

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient
to give reasonable assurance that the financial statements are free from material misstatement, whether
caused by fraud or error. This includes an assessment of: whether the accounting policies are appropriate to
the company's circumstances and have been consistently applied and adequately disclosed; the
reasonableness of significant accounting estimates made by the directors; and the overall presentation of the
financial statements. In addition, we read all the financial and non-financial information in the annual report to
identify material inconsistencies with the audited financial statements and to identify any information that is
apparently materially incorrect based on, or materially inconsistent with, the knowledge acquired by us in the
course of performing the audit. If we become aware of any apparent material misstatements or inconsistencies
we consider the implications for our report.

Opinion on financial statements

n our opinion the financia! statements:

. give a true and fair view of the state of the company's affairs as at 31 December 2016 and of its
profit for the year then ended;

. have been properly prepared in accordance with IFRSs as adopted by the European Union; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Opinion on other matter prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

« the information given in the Directors’ Report for the financial year for which the financial statements
are prepared is consistent with the financial statements; and

+ the Directors’ Report has been prepared in accordance with applicable legal requirements.

In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified any material misstatements in the Directors’ Report.
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Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in cur opinion:

. adequate accounting records have not been kept, or retumns adequate for our audit have not been
received from branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns; or

. certain disclosures of directors’ remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit; or

. the directors were not entitied to take advantage of the small companies exemption from the

requirement to prepare a Strategic Report.

Cltote, MLHe

Christopher Mather FCA (Senior Statutory Auditor)
for and on behalf of Deloitte LLP

Chartered Accountants and Statutory Auditor
London, United Kingdom
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Income statement

Notes 2015
Continuing operations £
Revenue 3 2,645,495
Administrative expenses -15,605
Operating profit 4 2,629,890
Investment income [ 68,659
Finance costs 7 21,117
Profit before tax 2,677,432
Tax 8 -598,544
Total comprehensive income for the year 2,078,888

attributable to the equity holder of the company

All income and expenses in the current year are included in the income statement. Accordingly, no separate
statement of total comprehensive income has been prepared.

All amounts relate to continuing activity.
The notes on pages 13 to 22 form part of these financial statements.

) ABG

SUNBAL COLLIER



Statement of financial position

31 December 2016

Notes 2015
£
Non-current assets
Deferred tax asset 10 18,021
Investment in subsidiary 11 3,005,000
3,023,021
Current assets
Trade and other receivables 9 10,432,415
Cash and cash equivalents 39,734
10,472,150
Total assets 13,495,170
Current liabilities
Trade and other payables 12 -1,457,050
Corporation tax -213,480
Total liabilities -1,670,510
Net assets 11,824,660
Equity
Share capital 14 4,500,000
Reserwes 7,324,660
Tota) equity 11,824 660

The financial statements of ABG Sunda! Collier Limited (registered number 03374775) were approved by the
board of directors and autherised for issue oq,ZA/ﬂy . 2017.

They were signed on its behalf by:

gz//

Per Flostrand

Director
2
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Statement of changes in equity

31 December 2016

Retained

Share capital earnings Total

£ £ £

Balance, 1 January 2015 4,500,000 10,245,772 14,745,772
Dividend -5,000,000 -5,000,000
Total comprehensive income for the year 2,078,888 2,078,888
Balance, 31 December 2015 4,500,000 7,324,660 11,824,660
Dividend -1,600, 000 -1,600,000
Total comprehensive income for the year 772,907 772,907

T %ﬁgj}? -
e LT » R W o e
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Cash flow statement
31 December 2016

Notes

Net cash from operating activities 15

Investing activities
Interest received

Net cash from/{used in} investing activities

Financing activities
Dividend paid

Net cash from/{used in) financing activities
Net increase/(decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of year
Effect of foreign exchange rate changes

2015

Cash and cash equivalents at end of year

£

4,911,936

47,642

47,542

-5,000,000
-5,000,000
-40,522

80,362
-106

12

39,734
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Notes to the financial statements

31 December 2016

1 General information

ABG Sundal Collier Limited is a company incorporated in the United Kingdom. The address of the registered
office is given on page 3, The nature of the company’s operations and its principal activities are set out in the
Directors’ report.

The financial statements are presented in Sterling because that is the currency of the primary economic
environment in which the company operates.

2  Significant accounting policies

Basis of accounting

The financial statements have been prepared on the historical cost basis. The principal accounting policies
adopted are set out below,

Accounting standards

The financial statements have been prepared in accordance with Intemational Financial Reporting Standards
(IFR3) as adopted by the European Union, and therefore comply with Article 4 of the EU IAS Regulation,
Consolidated financial statements

The financial statements contain informaticn about ABG Sundal Collier Limited as an individual company and
do not contain consolidated financial information as the parent of a group. The Company is exempt under
section 400 of the Companies Act 2006 from the requirement to prepare consolidated financial statements as
the Company and its subsidiary are included by full consalidation in the IFRS consolidated financial statements
of its ultimate parent, ABG Sundal Collier Holding ASA, a public company registered in Norway.

Adoption of new and revised Standards

The following new and revised standards and interpretations have been adopted in the current year. Their
adoption has not had any significant impact on the amounts reported in these financial statements.

s« Amendments to IAS 1 Disclosure Initiative

s« Amendments to IAS 16 and JAS 38 Clarification of Acceptable Methods of Depreciation and
Amortisation

e Annual Improvements to IFRSs: 2012-14 Cycle

At the date of authorisation of these financial statements, the following Standards and Interpretations which
have not been applied in these financial statements were in issue but not yet effective (and in some cases had
not yet been adopted by the EU):

s IFRS 9 Financial Instruments

» IFRS 16 Leases

¢ IFRS8 2 {amendments) Classification and Measurement of Share-based Payment Transactions
» |AS 7 (amendments) Disclosure Initative

» |AS 12 (amendments) Recognition of Deferred Tax Assets for Unrealised Losses

b ABG
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Going concern

The company’s business activities, together with the factors likely to affect its future development, performance
and position are set out in the Business Review cn page 4. The financial position of the company, its cash
flows and liquidity position are described on pages 9 to 12. In addition note 13 to the financial statements
includes the company's cbjectives, policies and processes for managing its capital; its financial risk
management objectives; and its exposures to credit risk and liquidity risk.

The company has considerable financial resources as evidenced by its capital together with strong support
from the shareholder. The financial forecasts indicate that the company will continue to operate profitably in
the future. Consequently, the Directors believe that the company is well placed to manage its business risks
successfully despite the current uncertain economic outlook. Accordingly, they continue to adopt the going
concern basis in preparing the annual report and financial statements.

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable and represents amounts
receivable for services provided in the normal course of business, net of VAT and other sales related taxes
and net trading gains or losses.

Foreign currencies

Transactions denominated in foreign currencies are translated into the functional currency at the rate of
exchange prevailing for that month. At each baiance sheet date, monetary assets and liabiiities that are
denominated in foreign currencies are retranslated at the rates prevailing on the balance sheet date. Exchange
differences are taken to the income statement, except for exchange differences arising on non-monetary
assets and liabilities where the changes in fair value are taken directly to reserves.

Borrowing costs

All borrowing costs are recognised in profit or loss in the year in which they are incurred.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

The current income tax payable is based on taxable profit for the year and represents the resulting tax payable
for the year less payments made on account. Taxable profit differs from net profit as reported in the income
statement because it excludes items of income or expense that are taxable or deductible in other years and it
further excludes items that are never taxable or deductible. The liability for current tax is calculated using tax
rates that have been enacted or substantively enacted by the balance sheet date.

Deferred tax is provided in full on all taxable and deductible temporary differences at the balance sheet date
between the tax bases of assets and liabilities and their carrying amounts for financial reporting purposes.
Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when
the asset is realised or the liability is seftled, based on tax rates that have been enacted or substantively
enacted at the balance sheet date. Deferred tax assets are recognised to the extent that it is probable that
future taxable profit will be available against which the deductible temporary differences can be utilised.

Investment in subsidiary

investment in subsidiary is stated at cost less any impairment. Fair value information has not been disclosed
for the investment because the fair value cannot be reliably measured.

Piant and equipment

Fixtures and fittings and computer equipment are stated at cost less accumulated depreciation and any
impairment loss. Depreciation is charged so as to write off the cost or valuation of assels over their estimated
useful lives, using the straight-line method, at the following rates:

Fixtures and fittings - 20%

Computer equipment - 33%

h ABG
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The carrying value of fixtures and fittings and computer equipment is reviewed for impairment when events or
changes in circumstances indicate the carrying value may be impaired. If such an indication exists, the
recoverable amount of the asset is estimated in order to determine the impairment or loss

Financial assets
The company’s financial assets are all classified as loans and receivables.

Loans and receivables - Trade receivables, cash and cash equivalents, and other receivables that have fixed
or determinable payments that are not quoted in an active market are classified as loans and receivables.
Loans and receivables are measured at amortised cost using the effective interest method. The effective
interest rate is the rate that exactly discounts estimated future cash receipts through the expected life of the
financial asset to its initial carrying value, less any impairment, except for short-term receivables when the
recognition of interest would be immaterial. All the financial assets are short-term, therefore there is no material
difference between the carrying value and fair value.

Trade receivables

Trade receivables are stated at their nominal value as reduced by appropriate allowances for estimated
irrecoverable amounts. Other debtors include balances representing unsettled scld securities transactions
and are recognised on a trade date basis. All such balances are shown gross.

Derecognition of financial assefs

The company derecognises a financial asset only when the contractual rights to the cash flows from the asset
expire; or it transfers the financial asset and substantially all the risks and rewards of ownership of the asset
to another entity. If the company neither transfers nor retains substantiaily all the risks and rewards of
ownerships and continues to control the transferred asset, the company recognises its retained interest in the
asset and an associated liability for amounts it may have to pay. If the company retains substantially all risks
and rewards of ownership of a transferred financial asset, the company continues to recognise the financial
asset and also recognises a collateralised borrowing for the proceeds received.

Financial liabilities

The company's financial liabilities are all classified as ‘other financial liabilities’.

Cther financial liabilities - Other financial liabilities in this category include non derivative payables with fixed
or determinable payments that are not quoted on an active market. They are initially measured at fair value
and subsequently measured at amortised cost using the effective interest rate method, except for short-term
or sundry payables when the recognition of interest would be immaterial. This category includes trade and
other payables. All the financial liabilities are short-term, therefore there are no material differences between
the carrying value and fair value.

Trade payables

Trade payables are stated at their nominal value. The company accrues for all goods and services consumed
but as yet unbilled at amounts representing management’s best estimate of fair value. Other creditors include
balances representing unsettled purchased securities transactions and are recognised on a trade date basis.
All balances are shown gross.

Derecognition of financial liabilities

The company derecognises a financial liability when and only when the company’s obligation is discharged,
cancelied or it expires.

Cash and cash equivalents

Cash and cash equivalents (which are presented as a single class of assets on the face of the balance sheet)
comprise cash at bank and other short-term, highly liquid investments with a maturity of three months or less.
Impairment of financial assets

The company assesses at each balance sheet date whether there is any objective evidence that a financial
asset is impaired. A financial asset is impaired and an impairment loss incurred if there is objective evidence

* ABG
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that an event or events since initial recognition of the asset have adversely affected the amount or timing of
future cash flows from the asset.
Provisions

Provisions are recognised for present obligations arising from the consequences of past events where it is
probable that a transfer of economic benefit will be necessary to settle the obligation and it can be reliably
estimated. Contingent liabilities are possible obligations whose existence will be confirmed only by uncertain
future events or present obligations where the fransfer of economic benefit is uncertain or cannot be reliably
measured.

Dividend's
Dividends payable are recognised when the dividend is approved by the shareholders of the company.

° ABG
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3 Revenue

Revenue represents profit share from the subsidiary, ABG Sundal Collier Partners LLP.

2015

£

Profit share from ABG Sundal Collier Partners LLP 2,645,495

4  Profit for the year

Profit for the year has been arrived at after charging:

2015

£

Fees to the company's auditor for annual audit 7,500

Fees to the company's auditor for other senices 2,750

874

Foreign exhange gains (+) / losses {-)

5 Director’'s emoluments

The company's directors did not provide any qualifying services to the company and were employed by ABG
Sundal Collier Partners LLP, so no remuneration has been paid out by ABG Sundal Collier Limited.

6 Investment income

2015

£

Interest on bank deposits 228

Interest on deposits with group undertakings 67,238

QOther financial income 1,183

Sum 68,659
The company is the corporate member of the partnership ABG Sundal Collier LLP.

7 Finance costs

2015

£

Bank charges and interest costs 1,520

Interest on deposits with group undertakings 19,585

Other financial expenses 2

21,117

Sum

v ABG
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8 Tax

2015
United Kingdom Corporation tax: £
Current tax 608,666
Prior year adjustrent -14,077
Deferred tax {see note 10} 3,255
Sum 598,544

Factors affecting the tax charge for the year

The tax assessed on the profit on ordinary activities for the year is higher (2015: higher) than the standard rate
of corporation tax in the UK. The differences are explained below:

2015

£

Profit before tax 2,677,432

UK corporation tax rate of 20% {2015: 20.25%) 542,180

Prior year adjustment -14,077

Tax effect on expenses that are not tax deductible 70,441

Sum 598,544
9 Trade and other receivables

2015

£

Amount owed by ABG Sundal Collier Inc o

Amount owed by ABG Sundal Collier Partners LLP 10,377,870

Other debtors 54,545

Sum 10,432,415

The directors consider that the carrying amount of trade and other receivables approximates their fair value.
There are no amounts impaired or past due.

10 Deferred tax

The following are the major deferred tax assets recognised by the company and movements thereon during
the current and prior reporting period.

£
Balance, 1 January 2015 21,976
Change deferred tax -3,955
Balance, 31 December 2015 18,021
Change deferred tax -3,244

Balancs, 31 December20te
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The deferred tax asset arises due to timing differences on fixed assets in excess of depreciation of £14,777
{2015: £18,021).

11 Investment in subsidiary

2015

£

ABG Sundal Collier Partners LLP 3,005,000
Details of the subsidiary are as follows:

Place of Proportion of Proportion of

Incorporation ownership woting power

ABG Sundal Collier Partners LLP Great Britain 99.50% 99.50%

ABG Sundal Collier Partners LLP, (“The Partnership™}, was incorporated 22 September 2010, and authorised
by the Financial Conduct Authority on 1 June 2011, the date when the business of ABG Sundal Collier Limited
was transferred to ABG Sundal Collier Partners LLP. In addition to the Corporate Member, ABG Sundal Collier
Limited, the partnership has three Executive Members.

12 Trade and other payables

2015

£

Amount owed to ABG Sundal Collier ASA 1,454,020
Amount owed to ABG Sundal Collier Inc 3]
Accounts payable 53
Other liabilities 2,871
Sum 1,457,050

13 Financial risk management

The company is expesed to currency risk, liquidity risk and credit risk. The directors seek to identify, assess
and monitor each class of risk in accordance with defined policies and procedures.

The risk team is charged with monitoring the risk faced by the company. The Board approves all risk
management policies and limits. The directers review all internal contrels and associated risk management
systems.

Currency risk

Currency risk arises from the exposure to changes in foreign exchange spot and forward prices and volatility
of exchange rates. The company is exposed to the risk that the GBP value of monetary assets or the GBP
value of the profit and loss could change as a result of foreign exchange movements. The company's policy
is to minimise exposure to currency risk. The company minimises its currency risk by exchanging foreign
currency balances for sterling on a regular basis to such an extent that impact of unexchanged balances would
be immaterial.
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The intercompany accounts between the company and its parent are held in both GBP and Norwegian Kroner.
To the extent that exchange movements affect the intercompany balances, equa! and opposite exchange
movements occur in the records of the parent company. The company does not have any significant exposure
to foreign currency as this is retained and managed within the parent company.

Sensitivity analysis

The tables below summarise the effect of percentage changes in exchange rates against sterling movements
on the company’s assets and liabilities as at 31 December 2016. Assumed +/-10 percent change in foreign
exchange rates;

Al @

2015 Assets Liabilities Net position Gain (+} / loss (-}

E £ £ £
NOK 1,603 15,180 -13,577 -1,358
ustb 3,787 0 3,787 379
SEK 176 4] 176 18
Sum 5,566 15,180 -9,614 961
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Liguidity risk

The company maintains most of its cash with its parent company which it draws down as necessary in order
to meet short-term obligations. The amount due to ABG Sundal Collier ASA was £3,506,412 (2015 (due from):
£1,454,020).

The following table details the expected maturity of the Company’s material liabilities as at the balance sheet
date. The table has been drawn up based on the undiscounted net cash outflows.

3 months - 1

31 December 2015 <1 month 1-3 months year 1-5 years >5 years
£ £ £ £

Trade and other payables 1,457,050

Tax payable 213,460

Sum 0 213,460 1,457,050 0 o

Credit risk

The company's principal financial assets are bank balances and cash, trade and other receivables. The
company is exposed to credit risk on its bank balance and on amounts due from the parent company and
subsidiary.

Credit risk is the potential loss that the company would incur if a counterparty fails to settle under its contractual
obligations or there is a failure of a deposit taking institution. The company manages this exposure by the use
of the parent company to hold surplus funds and to settle transactions. The company has no debtor which is
past due but not yet impaired. The company's only major debtors are intra-group companies which has
sufficient funds to pay the debt as and when required.

14 Share capital

2015
£
Authorised:
4,500,000 ordinary shares of £1 each 4,500,000
Issued and fully paid:
4,500,000 ordinary shares of £1 each 4,500,000

The company has one class of ordinary shares which carry no right to fixed income.

“ ABG
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15 Notes to the cash flow statement

2015

£

Operating profit from continuing operations 2,629,890
Operating cash flows before movements in working capital 2,629,890
Change in receivables 1,412,678
Change in payables 1,441,739
Cash generated by operations 5,434,308
Corporation tax paid -572,372
Net cash from operating activities 4,911,936

16 Related party transactions

As the company acts as a corporate member of the parinership in ABG Sundal Collier Partners LLP, there are
some transactions related tc cost reimbursements with the subsidiary ABG Sundal Collier Partners LLP. In
addition, the company receives funding from ABG Sundal Collier ASA, as well as cost reimbursements from
other companies within the ABGSC Group. The amounts outstanding are unsecured and will be settled in
cash. No guarantess have been given or received. No provisions have been made for doubtful debts in respect
of the amounts owed by related parties.

During the year, the company entered into the following fransactions with related parties:

Amounts owed / to by related
P rties

ABG Sundal Collier ASA -1,454,020

ABG Sundal Coliier Partners LLP 10,377,870
ABG Sundai Collier Inc £
Sum 8,923,844

17 Remuneration of key management personnel

The campany's directors did not provide any qualifying services to the company and were employed by ABG
Sundal Collier Partners LLP. ABG Sundal Collier Limited has therefore not paid any remuneration.

18 Ultimate parent company

The company is a subsidiary of ABG Sundal Coliier ASA, a company incorporated in Norway. The ultimate
parent company and the ultimate controiling party. Both ABG Sundal Collier ASA and ABG Sundal Collier
Holding ASA prepares group accounts in which the results of the company are incorporated. The group
accounts for both ABG Sundal Collier ASA and ABG Sundal Collier Holding ASA are available at
Munkedamsveien 45, 0250 Oslo, Norway.
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STATUTORY DIRECTORS’ REPORT

ABG Sundal Collier ASA (“the Company”) has concession as brokerage firm to engage in investment services
in accordance with Securities Trading Act paragraph 2-1, first section no. 1, 2, 3, 5 and 6, and related services
in accordance with the same law paragraph 2-1, second section no 1-6. The company is 100% owned by ABG
Sundal Collier Holding ASA, a listed company on Oslo Stock Exchange. The company's headquarters are
located in Oslo, with branches in Copenhagen and Frankfurt, and 100% owned subsidiaries in Stockholm,
London and New York ("ABGSC” or “the Group”).

ABGSC forms one of the leading independent Nordic investment banking partnerships, providing global capital
to Nordic companies. We provide in-depth industry knowledge, leading corporate finance advisory capability
and full-scale securities distribution power. Our strategy is to provide value-added services while earning fair
returns for the benefit of our clients, shareholders and staff. We have an Investment Banking operation

_covering the Nordic markets and a global distribution network, with a physical presence in London, New York
and Frankfurt in addition to the Nordic financial centres.

Comments on the Annual Accounts

Pursuant to the Norwegian Accounting Act, the Company confirms that both the parent company accounts as
well as the group accounts have been prepared on a going concern basis under Norwegian GAAP.

Income Statement
For the full year, revenues were NOK 1,235m compared to NOK 1,298m for 2015.

Revenues from the Markets division decreased from NOK 695m in 2015 to NOK 659m in 2016. Equity-related
revenues declined by 3% to NOK 523m in 2016 as ABGSC managed to maintain a strong positicn in a
structurally challenging market environment. Revenues within the Non-Equities segment (Bonds, Convertible
Bonds and FX) decreased by 11% to NOK 136m, primarily driven by lower primary issuance volumes in the
combined Nordic high yield and convertible bonds market.

Revenues from the Investment Banking division decreased from NOK 604m in 2015 to NOK 576m in 2016.
Investment Banking revenues stem from a diversified revenue base within a broad range of industries and with
a balanced mix between capital market transactions and advisory services. The market for mergers and
acquisitions was at a similar level as last year, while equity capital markets recovered well during the second
half of 2016, supported by some very large IPOs completed in the Nordic market. The appetite for issuing and
subscribing for corporate bonds improved towards the end of the year, while the activity within the specialised
convertible bonds segment also remained low throughout the year.

Total operating costs for the year were NOK 970m, same as in 2015. Full-year variable compensation costs
decreased by NOK 27m as a function of reduced revenues and profitability. We expect a meaningful fixed cost
reduction in 2017 with the appreciation of the NOK in the second half of 2016 and as implemented cost
reduction measures will be reflected from Q1 2017 onwards.

Operating profit before variable compensation for 2016 was NOK 562m (NOK 653m in 2015), a decrease of
14%. Net financial income was NOK 14m compared to NOK 10m in 2015. Net profit after tax was NOK 207m
(NOK 225m in 2015).

Balance Sheet and Liquidity

ABGSC maintained a strong balance sheet throughout 2016. Our asset base largely consists of short-term
receivables and bank deposits, and the maturity profile is positive, with short-term assets partly financed by
equity.

ABGSC's balance sheet and liquidity position are very solid relative to our capital requirements. The Group's
capital adequacy at the end of 2016 was 3.1x (3.5x in 2015) the requirement set by The Financial Supervisory
Authority of Norway. The capital ratio for the parent company was 3.2x for 2016 (3.9x in 2015).

ABGSC has positive cash flow from its operations, although due to the nature of our business, working capital
requirements can fluctuate significantly on a daily basis. In order to meet varying liquidity demands from Group
operations, we have established overdraft facilities with our main banks. ABGSC's level of liquidity was
comfortable throughout 2016.
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Financial Statement for the Parent company

The parent company had total revenues of NOK 672m in 2016 compared to NCK 749m in 2015. Total
operating costs were NOK 521m compared to NOK 513m in 2015. Full-year variable compensation costs
decreased by NOK 26m as a function of reduced revenues and profitability. Net financial result was NOK
127m, an increase of NOK 118m compared to 2015 due to the effect of hedging of net assets of foreign
operations. The tax expense was NOK 60m. The balance sheet remained solid with a booked equity ratio of
22% after group contribution to the parent company.

Allocation of Profit

The net profit of the Company was NOK 217m, and the Board proposes that the Annual General Meeting
adopts the following allocation:

Group contribution NOK 257m
From other equity NOK -40m
Total allocated NOK 217m

Organisation, Management and Environmental Information

The Group had 249 full-time staff as at 31 December 2016, of which 112 were in Norway, 79 in Sweden, 2C in
Denmark, 7 in Germany, 20 in the UK and 11 in the US. The breakdown by gender was 208 men and 41
women.

The Group’s working environment is considered to be good and absence due to illness continues to be low at
approximately 1%. The activities carried out by ABGSC cause no pollution to the environment other than what
is considered to be normal for office operations.

ABGSC has a long-standing anti-discrimination policy, and women occupy important positions in the Company.
We seek to identify highly qualified candidates for ail positions and maintain an environment that is “gender
and background neutral”. Women occupy senior both within front and support operations in localions across
the organisation, and the Company is committed fo policies that should make it an attractive working
environment for female investment professionals. In its hiring process the Group tries to hire the candidates
considered 1o be the ones with the best future potential regardless of ethnic origin, religious beliefs or
orientation, nationality or other criteria not relevant to their work. The Group does not classify its employees or
partners based on such criteria nor does it consider them relevant in relation to careers within ABGSC.

Other Conditions

As far as the Board is aware, no matters have arisen during the course of the year that have had a materially
negative effect on the Company’s or the Group’s business position.

Risk management is an integral part of ABGSC’s core business activities. In the course of conducting our
business operations, ABGSC is exposed to a variety of risks. These include market, credit, liquidity, operational
and currency risks that are material and require comprehensive controls and management. ABGSC aims to
maintain a low risk profile. For a further description of the Group’s risk profile and risk management policy, see
Note 4 to the annual accounts.

A separate description pertaining to risk control in the area of financial reporting is included in the Board's
Corperate Governance report that can be found in the annual report for ABGSC Holding ASA and on the web
page. The Board has approved the overall limits for market risk for equity trading, bond trading, convertible
bond trading, securities’ financing and foreign exchange. ABGSC's main trading activities are carried out on a
short-term basis with a low level of overnight exposure. Any breach of the defined limits is reported to the
Board of Directors. The purpose of the trading activities is to facilitate client orders, profit from arbitrage
opportunities in the market and profit from market volatility.

Comments on Corporate Social Responsibility can be found in the annual report for ABGSC Holding ASA.

Cur secondary market aperations for convertible bonds are allocated a risk mandate utilised for client
facilitation and market making activities. The risks within this area are more difficult to fully hedge than for
equities and the convertible risk mandate includes a mix of risk constraints and limits supervised and monitored
by arisk controller and the Risk Manager. Most convertible bond trades are OTC with less transparent liquidity,
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which also leads to a more challenging valuation for any positions held, as observable market prices are not
always available. The higher risk within this area, when compared to ordinary equities, is balanced by higher
revenue potential. The Board believes that the convertible bond trading business provides an opportunity for
a solid risk-adjusted return.

The Executive Committee, together with the Chief Compliance Officer, act as the Group’s Credit Committee,
approving policies and limits for client financing, cash collateral and the pledging of shares, within the mandate
approved by the Board of Directors. Changes in collateral value are monitored daily and adjustments are made
by either reducing exposure or providing additional collateral. Regular stock broking transactions are settled
on a delivery versus payment basis such that the credit risk is minimised to the difference between the
unseitled amount and the market value of the shares.
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Prospects for 2017

Following the volatile start to the year, Q4 marked a strong finish to 2016. During the year, ABGSC has added
key staff and has advanced its position organically in the Swedish investment banking market and in the
Norwegian debt capital segment. In spite of continued pressure on secondary equity trading commissions,
ABGSC has protected its revenue base and profitability within this segment by maintaining a quality product
offering while balancing its cost base.

Interest rates and market volatility are currently at historically low levels and ABGSC’s ability to execute
transactions and generate revenues will always be impacted by market developments and market conditions.
Still, ABGSC is better positioned than ever to capitalise on its broad sector competence, transaction excellence
and investor relationships in a market currently open for conducting business. As shown historically, our lean
and flexible cost hase in combination with a well-diversified business mix and ability to shift product focus
should provide some protection in the event of a more challenging market environment.

* * *

Oslo, 15 March 2017

Judy Bollinger (sign) Jan Petter Collier (sign}

Chairman

Tone Bjgrnov (sign) Knut Brundtland (sign)
CEO
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FINANCIAL STATEMENT

Income statement

Parent company

Amount in NOK 1,000

Group

2015 NOTES OPERATING REVENUES AND COSTS 2015
749,183 Operating revenues 1,298,514
749,183 2 Total operating revenues 1,298,514
164,019" 5 Wages and social costs 383,443
144,735 57 Administration costs 253,677

3,980 16 Depreciation 8,830
312,734 2 Total operating costs

449
436, Operating profit before variable compensation
199,928 Variable personnel costs 324,230
236,522 Operating profit after variable compensation 328,334
FINANCIAL INCOME AND COSTS
31,874 Interest income
69463" 9,15 Other financial income
786 15 Interest income from group com panies
-2,503 15 Interest cost to group companies
-13,987 Interest cost
-76,917 9 Other financial costs
8,716 Net financial result
245,238 Profit before taxes 337,871
53,084 6 Tax cosl 112,403
192,154 NET RESULT FOR THE YEAR
ALLOCATIONS AND TRANSFERS
-31,011 To/from other equity
223,166 15 Group contribution
192,154 Total allocations and transfers
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Balance sheet as of 31 December

Parent company Amount in NOK 1,000 Group
2015 NOTES ASSETS
Non-current assets
Intangible assets
13,381 6 Deferred tax assets
Fixed assets
9,873 16 Office equipment and fittings
Financial non-current assets
11,471 Long term receivables
195,914 11, 14 Shares in subsidiaries
407 1 Other shares
207,793 Total financial non-current assets
231,047 Total non-¢urrent assets
Current assets
Receivables
507 555 11,12 Accounts receivables 523,028
56,851 15 Receivables from group companies 9
556,388 1" Receivables from stockbrokers 556,462
36,573 13 Qther short term receivables 85177
1,157,367 Total receivables 1,164,676
Investments
291,454 1 Securities and financial instruments
Cash and bank deposits
548,271 10 Cash and bank deposits 886,017
1,897,092 Total current assets 2,342,147
2,228,139 TOTAL ASSETS 2,388,253
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Balance sheet as of 31 December

Parent company Amount in NOK 1,000 Group
2015 NOTES EQUITY AND LIABILITIES
Equity
Paid-in-capital
120,000 3,8 Share capital 120,000
480,070 3.8 Share premium 480,070
28,584 3,8 QOther paid-in-capital 28,584
628,654 3,8 Total paid-in-capital
Other equity
44,086 3,8 Retained earnings 272,000
672,740 3.8 Total equity 900,654
Liabilities
Non-current liabilities
7,236 Deposits from partners
7,236 Total non-current liabilities
Current liabilities
12,611 Accounts payable 29,582
150,797 11 Liabilities payable to customers 150,797
524,314 11 Liabilities payable to stockbrokers 524,314
170,740 1 Securities and financial instruments (short positions) 170,740
433,492 15 Liabilities payable to group companies 158,714
911 6 Income tax payable 8,571
2,880 Public duties payable 14,666
252,417 13 Other lighilities 422,979
1,548,162 Total current liabilities 1,480,363
1,555,398 Total liabilities 1,487,599
2,228,139 TOTAL EQUITY AND LIABILITIES 2,388,253

Judy Bollinger {sign)

Chairman

Tone Bjernov (sign)

Oslo, 15 March 2017

The Board of ABG Sundal Collier ASA

Jan Petter Collier (sign)

Knut Brundtland (sign}

CEO
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Cash flow statement

Parent company

Amount in NOK 1,000

2015
CASH FLOW FROM OPERATING ACTIVITIES
245,238 Profit before taxes 337,871
0 ltems booked directly through the equity net of tax -34
-6,372 Taxes paid -28,604
3,980 Depreciation 8,830
61,113 Change in secuirites and financial instruments -81.113
36,638 Change in accounts receivables/ receivables from stockbrokers 27 465
-65,010 Change in accounts payable/ payable to customers and stockbrokers -55,886
15,106 Change in intercompany accounts -178,280
98,649 Change in other current assets/liabilities 125,361
247,116 Net cash flow from operating activities 155,610
CASH FLOWFROM INVESTING ACTIMITIES
-2,160 Purchase of fixed assets
15,588 Net cash flow from financial non-current assets
13,428 Net cash flow from investing activities
CASH FLOW FROM FINANCING ACTIVITIES
=720 Repayment of long-term loans
-330477 Distributed group contribution
-331,197 Net cash flow from financing activities
1,362 Foreign currency effects on cash and cash equivalents 49,183
-69,290 Net increase/ {decrease) in bank deposits, cash and cash equivalents -107 556
617,562 Bank deposits, cash and cash equivalents as of 1 January 993,573
548,271 Bank deposit, cash and cash equivalents as of 31 December 886,017
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All amounts in NOK 1,000 unless otherwise specified
Note 1 - Accounting policies

General information

The accounts and the consolidated accounts for the Group are prepared in accordance with the Norwegian
Accounting Act and Norwegian Generally Accepted Accounting Principles (NGAAP}).

Financial statement preparation requires estimates and assumptions that affect the reported amounts of
assets, liabilities, revenues and expenses as well as disclosures of contingencies. Actual results may differ
from estimates.

Group accounts

The Group's activities include securities brokerage and research services, proprietary trading, advice in
relation to mergers and acquisitions, restructuring and other corporate finance advisory activities, as well as
real estate advisory business.

The Group accounts show the total profit/loss and the total financial position of the parent company ABG
Sundal Collier ASA and its controlling interests as a financial whole. The Group accounts include companies
where ABG Sundai Collier ASA owns shares, directly or indirectly, such that the shares owned represent the
majority of voting rights in the company or ailow the Group the right to appoint the majority of the members of
the company's board of directors. Transactions between group companies have been eliminated in the
consolidated financial statement. The consolidated financial statement has been prepared in accordance with
the same accounting principles for both parent and subsidiary.

ABG Sundal Collier ASA is the principal partner in the ABG Sundal Collier silent partnership.

Net assets in foreign operation

Exchange differences arising from the translation of the net assets in foreign operations, and the related
hedges, are booked towards other equity and will be recognised in the profit/ioss when the net assets are
realised.

Revenue recognition

Revenue is recognised in conjunction with the performance of the services used to complete an engagement.
Revenues from performance fees are recognised upon completion of the transaction, or there is deemed to
be no uncertainty related to ABGSC's right to claim compensation for a transaction. Fixed fees are recognised
as earnad.

Commissions from equity trades are recognised at the trade date.

Classification of assets and liabilities

Receivables that are to be repaid within one year and assets that are not of a permanent nature or use in the
business, are classified as currents assets. Other assets are classified as long-term assets.

Lizbilities are classified as a long-term liability if the liability is due to be repaid after more than one year after
the balance sheet date. All other liabilities are classified as current liabilities.

Current assets are valued at the lower of original cost and net realisable value

Fixed assets and depreciation

Fixed assets are carried at ariginal cost less accumulated depreciations. If the fair value of a fixed asset or
group of assets is lower than the recorded cost value, and such fair value is not expected to be of temporary
nature, the assets are written down to fair value. The same principles are applied to short and long-term debt.
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Investmenis

Securities and financial instruments classified as current assets are recorded at market value. The market
value is the market price as at 31 December for listed securities and assumed market value for non-listed
securities. In any portfolio that uses derivatives as a part of its risk management, the derivatives are classified
as a part of the portfolio and are valued at the price of the underlying instrument. Short positions in shares are
carried at fair value.

Financial long-term assets

Other long-term shareholdings and minor investments, where the company does not hold substantial influence,
are in general carried at original cost. If a decline in fair value below the carrying amount is expected to be
permanent, the investments are written down. Dividends received and other surplus distributions from these
companies are recognised as financial income.

Receivables

Receivables are carried at face value less provision for expected loss. An estimate is made for doubtful
receivables based on a review of all outstanding amounts at the year-end. Losses on receivables are written
off in the year in which they are identified.

Cash and bank deposits

Cash and bank deposits include cash, bank deposits and other monetary instruments where the maturity is
less than three months from the date of purchase. Funds on Client accounts are not included in the balance.
Unsettled trades

Security trades transacted prior to the year-end but for which settlement does not occur until after year-end
are recorded under accounts receivable and accounts payable to customers. Allowance is made against
receivables for estimated losses.

Assets and liabilities in foreign currency

Realised and unrealised profit or losses arising from transactions, assets or Kabilities denominated in foreign
currencies are included in the net result for the year. Exchange rates at year-end are used to convert foreign
currency amounts to NOK.

Accounting of silent partnership

The silent partnership’s accounts are fully incorporated in the accounts of the principal partner. Unpaid profits
to partners are classified as current liabilities. Deposits from partners are classified as long-term liabilities.
Income taxes

Tax cost are matched with profit/ loss before tax. Tax related to equity transactions is posted directly towards

equity.

The tax cost consists of current income tax costs and change in net deferred tax. Deferred tax is calculated at
the nominal tax rate for timing differences arising between accounting and tax values. Deferred tax liabilities
and deferred tax assets are presented in the balance sheet as a net amount.

Pensions

The Group have pension schemes where the company’'s commitment is to contribute to the individual
employee’s pension scheme (defined contribution plans). Contributions to defined contribution plans are
recorded as cost when employees have rendered services in exchange for such contributions, generally in the
year of contribution.
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Note 2 - Information about segments and geographical markets

The Group's two business segments are Markets and Investment Banking. The Markets division consists of
all secondary sales and trading activities, including financial services such as brokerage, trading and execution
of equities, convertible bonds, bonds, derivatives, structured products and FX. The Investment Banking
segment consists of all primary operations and corporate advisory services including ECM, DCM, M&A and
financial restructuring. The internal management system is matrix-based. Revenues and expenses are
recorded both by business segment and gecgraphical markets. The business segment is based on which
department has generated the revenue or expense, while the geographical market is determined by the
location of each legal entity. Assets and liabilities except from directly allocable items specified below, and
equity and cash flow are recorded by geographical markets only. Transactions between segments are
eliminated at Group level.

2015
Investment

Markets Banking Unallocated Total
Profit & loss
Revenues - external 524,351 774,163 1,298,514
Revenues - from other operating segments 170,569 -170,569 -
Total revenues 694,920 603,594 - 1,298,514
Cperaling costs 428 807 217,143 645,950
Operating profit before variable compensation 266,113 386,451 - 652,564
Variable personne! costs -324,230 -324,230
Financial result 9,537 9,537
Tax cost : -112,403 -112,403
Profit after tax from continuing operations 266,113 386,451 427,096 225,469

Revenues are attributed to the individual countries on the basis of the domicile of the service provider.

Geographical segment:

2015
Norway 598,108
Sweden 356,276
Other EU 267,462
us 76,668
Total 1,298,514
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Note 3 — Capital ratio

The Group is required to have a capital ratio of a minimum 8% of total capitai adequacy. The capital ratio is
calculated as core capital divided by total capital adequacy. The capital ratio at year-end is:

Parent company Group

Capital adequacy of credit-, counterparty-, and business risk 487,638 622,588
Capital adequacy of position-, and currency risk 512,260 512,260
Capital adequacy of operational risk 1,155,002 2,097 523
Total capital adequacy 2,154,900 3,232,372
Booked equity 672,740

intangible assets 4,833

Core capital 667,907 895,821

Total capital adequacy ratio 31.0%

Number of times regulatory minimum
The operational risk is calculated using the following amounts (revenues and net financials):

2015 2015
2018
2015 689,906 1,308,056
2014 614,886 1,132,732
2013 543,211 915,250
Capital adequacy of operational risk 1,155,002 2,097,523

Note 4 — Risk management

Risk management

Risk management is an integral part of ABGSC core business activities. In the course of conducting our
business operations, ABGSC is exposed to a variety of risks. These risks include market, credit, liquidity,
operational and currency risk that are material and require comprehensive controls and management. The
responsibility and accountability for these risks remain primarily within each businesses area. ABGSC aims to
maintain a low risk profile. Risk is managed through clearly defined decision making processes, authorisation
systems and exposure limits. The Group’s accounting for and reporting of transactions as well as information
in disclosures are heavily dependent on IR systems. The IT systems are standardized and parts of system
development and operations are outsourced. Effective internal controls related to IT are important to ensure
accurate, complete and reliable financial reporting.

Markef risk

ABGSC is exposed to fluctuations in the value of its own investments, market-making and settiement from
customers. Financial market risk is managed under rules established in the Norwegian Companies Act and
internal control regulations. The Board has established procedures for internai control designed to monitor
financial market risk and ensure a robust control discipline. In order to facilitate settlement on the ABGSC's
agency business, ABGSC may borrow securities or fund the purchase of securities leaving ABGSC with a risk
that the buyer or seller may not be able to complete their gbligation under the trade, Settlement risk is mitigated
by only trading with good quality, credit worthy clients who are institutional investors or high net-worth
individuals. Generally, the underlying securities are liquid securities for which there is a transparent and liguid
market.

Interest rate risk

ABGSC's interest rate risk is limited due to the modest volume of long term balance sheet investments.
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Foreign currency risk

ABGSC's foreign currency exposure is linked to future cash flow and balance-sheet items in all operations.
The foreign currency risk is mitigated by use of drawing rights and currency derivatives in the respective
currencies.

Exchange rate risk is predominantly short term related to settlement of customer trades, where settlement is
being executed at trade date pius two business days. The sensitivity to currency effects on these trades is
limited. Long-term exchange risk is related to net investments in foreign operations where accumulated profit
and foss is kept in local currency. The Group is hedging the exchange-rate risk related to net investments in
foreign operations.

ABGSC is also exposed to FX rate risk to positions in FX forwards.

Credit risk
Credit risk is the risk of fosses due to failure from counterparties or clients to meet their payment obligations,
and adverse credit quality migration of financial instruments. The main categories are:
Securities Financing
Key features describing the credit risk in securities financing are;
» Financing system based on securities as collateral {not based on credit capacity in general}
» Daily margin calculations based on real time market value, stock liquidity, volatility and risk

Changes in the value of collaterat are followed up on a daily basis and are compensated for by reduction in
exposure or with additional collateral. Credit losses have been moderate in previous years. Legal and/or
financial recovery is an everyday ongoing process.

Other accounts receivable/settlernent risk

Regutar stock broking trades are settled with exchange of cash and shares (delivery versus payments) and
the credit risk is thereby reduced to the difference between the unsettled amount and the market value of the
shares. Credit risk is considered low, and no loss has been booked in 2016.

When trading derivatives through Osio Clearing the clearing party retains the risk of settlement from the
customer until maturity. ABG has had limited derivative trading where we have been the clearing party towards
Oslo Clearing in 2016.

Derivatives and FX contracts

ABGSC is exposed to counterparty risk in relation to derivatives. ISDA contracts and credit support Annex
(CSA) have been established with major counterparties, and changes in market value are settled on a daily
basis. Counterparty risk is largely eliminated by collateral and daily margin calculations, but still considered as
medium risk.

As of 31 December 2016 ABGSC has outstanding FX contracts of NOK 47m. That number will be reduced in
a possible default situation since ABGSC has netting agreements with the counterparties. In addition it is
mainly received 10% collateral from customers.
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Note 5 — Wages and social costs

Parent company

Wages/partner remuneration

Social Security Tax

Pension costs including Social Security Tax
Other personnel costs

Total wages and social costs

Average number of man-labour years

Board of Direclors' statement on Executive Commitiee Remuneration

The Board of Directors will prepare a separate statement regarding the remuneration of the Executive
Committee in accordance with the Norwegian Public Limited Companies Act, § 6-16a. The following
guidelines will be presented at the Annual General Meeting 26 April 2017. These guidelines have been
complied with for the year 2016 and are valid for 2017 onwards.

The remuneration to senior management is based on the same principles for remuneration that is applied for
all partners of the Group. Compensation to partners and employees consists of a fixed salary or compensation
and a variable compensation, the amount of which is dependent on a combination of Group results and
individual performance. Principles for the allocation of variable compensation are decided by the Board after
recommendations from the Compensation Committee. The preliminary variable compensation to each partner
and employee is decided by the Executive Committee and finally approved by the CEO. The variable
compensation to individual members of senior management is decided by the CEO after taking advice from
the Compensation Committee. The compensation of the CEQ is proposed by the Compensation Committee
and approved by the Board. Members of Executive Committee are all defined as specifically identified staff
("SIS"). Variable compensation to SIS is subject to various deferral mechanisms, determined by the local
regulations governing the legal entity of which the SIS is employed.

There are no specific agreements regarding remuneration at termination for the CEO or members of the
Executive Committee.

The CEOC and members of the Executive Committee participate in pension schemes according to the same
conditions as other partners and employees.

The CEO to employee compensation ratio for 2016 was 2.99 (2015: 3.18).

Other risk-takers and employees in Norway, incl. branches, with control tasks, in excess of those mentioned
as executive committee and board member has received a total of app. NOK 37m in remunerations.

N ABG

SUNDAL COLLIER



Board of Directors Remuneration

The highest governing body of the Group is its Board of Directors. The Board has a majority of Non-Executive
Directors. Remuneration of the Non-Executive Board members consists of payment of fees, and is based on
the position of the Board member. Executive Committee members of the board are not receiving remuneration
in their role as Board members. There are no specific agreements regarding fees at termination for the
Chairman of the Board or other members of the Board. ABGSC did not have any outstanding loans to, or
guarantees made on behalf of, any Board member during 2016. Board fees paid in 2016 and outstanding
number of shares as at 31 December 2016 is shown in the table below:

indirect

ownership

(Number of

Board Member Board Fee Shares)
Judy Bollinger (Chairman) 1) 0 5,330
Jan Petter Collier 2) 0 103,574
Tone Bjarnov 10 0
Jergen C. Arentz Rostrup 3) 10 102

1) Judy Bollinger joined the Board as chairman frem 17 Oclober 2016

2) Jan Petter Collier has through his partnership in ABGSC received a fixed compensation of NOK 2,500, a variabfe compensation in respect of calendar
year 201€ of NOK 4,000, pension contribution of NOK 56 and benefits in kind of NOK 25

3)Jergen C. Arentz Rostrup resigned from the Board with effect from 18 October 2016 as a consequence of joining Telenor Group as CFO

Executive Committee Remuneration

The core decision-making group of the firm is the Executive Committee. Remuneration of the members of the
Executive Committee consists of a fixed payment as well as a variable element, plus pension contribution and
other remuneration in-kind. There are no specific agreements regarding salary at termination or change of
conditions of employment for any member of the Executive Commitiee. Executive Committee's remuneration,
lcan, shares on forward contracts as well as owned or controlled outstanding number of shares as of 31
December 2016 and 31 December 2015 are shown in the tables below:

1) Norwegian Executive Committee members are part of a silent partnership, and receive fixed and wvariable compensation through participation of the
profit distribution from the sitent partnership.
2) Variable compensation in respect of calendar year 2016.

2015

Indirect

Variable ownership

Executive Committee Fixed compensation Pension (number of
Member Position compensation 1) 1) 82) Contribution Benefits in kind shares)
Knut Brundiland CEC 3,417 5,500 70 25 10,039
Are Andersen Co-head of IB 3,000 6,100 70 25 8,212
Avritd Abel Engh Head of IB 3,000 5,900 70 25 13,645
Geir Ringstad Head of Markets 2,600 1,300 70 25 2,187
Geir B. Otsen CFO 1,800 1,900 70 25 1,750
Kar Berglund Managing Partner Sweden 3400 2868 268 25 1,609
Magnus Tornling Co-head of IB / Head of Equity 3000 6100 70 25 1,285

1) Morwegian Executive Committee members are part of a silent partnership, and receive fixed and variable compensation through participation of the profit
distribution from the silent partnership.
2) Variable compensation in respect of calendar year 2015,

" ABG
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Remuneration to auditors

Parent company

ABG Sundal Collier ASA’s fee to Deloitte AS (Norway) for ordinary audit was NOK 570,000 (2015: 616,600),
fee for assurance services NOK 61,000 (2015: 72,100), fee for tax services NOK 361,000 (2015: 270,000).

There were no non-audit services provided in 2016 (2015: 179,075).

Group

2015

Deloitte Norway 623 72 270 179 1,145

Deloitte Abroad 919 184 36 1,139

Total Deloitte 1,543 72 454 215 2,284

QOthers 540 187 - 727

Total 2,083 72 641 215 3,011
19
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Note 6 — Taxes

Tax cost in the income statement

Tax payable in Norway
Tax payable outside Norway

Total tax payable

Change in deferred tax in Norway
Change in deferred tax outside Norway

Total change in deferred tax

Total tax cost

Reconciliation from nominal to effective tax rate

Profit before taxes
Expected tax cost based on nominal tax rate (25% in 2016/27% in 2015)

Tax free income/loss

Non deductible costs

Prior year adjustment

Loss carried forward

Tax effect on 2% reduced tax rate in Norway from 2016
Differences in tax rates outside Norway

Tax cost on ordinary profit

Effective tax rate

Tax payable in the balance sheet
Total tax payable

Tax on comprehensive income

Tax paid in advance

Tax on group contribution

FX effects

Prior year adjusiment

Tax payable at year end

Tax effect on temporary differences at year end

Current items
Receivabies
Shares

Other current items

Total current items

Non current items
Fixed assets
Tax loss carry forward

Total non current items

Total net deferred tax asset

Reconciliation of changes in deferred tax assets
Net tax asset at 1 January

Total change in deferred tax

FX effects

Income tax relating to other comprehensive income

Total deferred tax asset as of 31 December

20

Parent company

245,238
66,214

-20,617
1,135
6,352

-910
778
131

Group

102,234

112,403

ABG
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Note 7 — Rental costs and lease commitments

Parent company

Rental and leasing costs included in operating costs
Office rental

Other

Total

Minimum lease commitments under non-cancellable leases having a remaining lease term in excess of one
year end at Group level:

2015

Lease Sub-lease
Year expense  income
2018 38,085 3,901
2017 38,423 3,979
2018 37,736 3,044
2019 36,901 1,552
2020 37,280
2021 - -
Thereafter 60,033 -

g ABG
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Note 8 — Shareholders equity

Amount in NOK 1,000 Parent company
Share Share Otherpaid Retained
Capital premium in capital earnings Total equity

Shareholders equity as of 1 January 2015 120,000 480,070 28,584 75,098 703,752
Net profit for the year 192,154 192,154
Distributed group contribution -223,166 -223,166

Shareholders equity as of 31 December 2015 120,000 480,070 28,584 44,086 672,740

Group
Share Share Otherpaid Retained

Capital premium incapital earnings Total equity
Shareholders equity as of 1 January 2015 120,000 480,070 28,584 255,260 883,914
Net profit for the year 225,469 225,469
Distributed group contribution -226,666 -226,666
Translation differences on net assets in foreign operations 66,913 66,913
Hedge of net assets of foreign operations -66,882 -66,882
Tax on items booked directly to equity 17,971 17,971
Other -65 -65

Shareholders equity as of 31 December 2015 120,000 480,070 28,584 272,000 900,654

Note 9 — Hedging of assets of foreign operations

By hedging the net assets in a foreign operation, the company is seeking to eliminate the exchange rate risk
on the book value of the assets and liabilities in foreign operations. In the Group accounts, hedge accounting
is applied and both the transaction adjustment related to foreign operations (cumulative translation
adjustments) and the hedge of net assets of foreign operations is recognised within the equity for the Group.

Recognized amounts within the Equity Group
2015
Translation differences on net assets in foreign operations 66,913
Hedge of net assets of foreign operations -66,882
Tax on items booked directly to equity 17,971
18,002

in the parent company accounts, the hedge of net assets of foreign operation is recognised through profit
and loss as financial income of NOK 47,907 in 2016 and as a financial cost of NOK 66,882 in 2015.

* ABG
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Note 10 — Cash and bank deposits

Foreign currency holdings have been valued at the exchange rate as of 31 December. Included in the balance
of cash and bank deposits are amounts of restricted cash of NOK 584m (NOK 514m in 2015). ABGSC has
bank overdraft facilities with a total limit of NOK 1,000m (NOK 1,0C0m in 2015). Funds on client accounts and
corresponding client debt are not included in the balance sheet. Net funds are a result of timing differences on
transfers and interest on client depots. These are included in the cash and bank deposits in the financial

statement.

Client funds
Client debt

Net funds on client accounts

Note 11 — Guarantees and mortgages

Parent company
2015
Book value of assets pledged as collateral
317,036 Securities and financial instruments
457,154 Net receivables
774,190 Total assets pledged as collateral

Book value of mortgaged liabilities

Note 12 — Accounts receivables

Gross accounts receivables
Allowance for doubtful accounts

Net accounts receivables

Note 13 - Other current receivables and liabilities

Prepaid costs

Deposits

Accrued revenues / project-costs
Prepaid taxes

Other receivatles

Total other receivables

Amounts due to partners/femployees (inci. national insurance contribution)
Accrued costs and other short-term liabilities

Total other liabilities

23

Parent company

525,492
-17,937

507,555

Parent compan

36,573

203,470
48,948
252,417

2015
1,140,561
1,138,299

2015

121,585
416,777
538,362

536,535
-13,607
523,028

332,141
90,838
422,979
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Note 14 — Securities and financial assets

Securities owned by parent company

Shares in subsidiaries

Company name

ABG Sundal Collier AB

ABG Sundal Collier Ltd.

ABG Sundai Collier Holding inc.
Lagerselskapet Holding AS with subsidiaries
ABG Sundal Collier Invest AS

24

Registered office
Stockholm, Sweden
London, UK
Delaware, USA
Oslo, Norway

Oslo, Norway

81,000
4,500,000
500

1,000

220

Total equity

Ownership/ 31 December
Number Voting rights

100%
100%
100%
160%
100%

2016
171,489
116,356
177,326

640
-2,999

Net result
2016
77,245
B,767
3,504

24

428

Book value
88,045
63,813
42,652

599
1

ABG
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Note 15 — Related parties
ABG Sundal Coliier ASA is part of ABG Sundal Collier Holding ASA Group.

Details of intercompany balances and transactions with Group subsidiaries as at 31 December 2016 are as
follows:

Parent company

Group

Net interest contribution &

income/ dividend

Company Liability Receivable (cost) received/ (paid)

ABG Sundal Collier Holding ASA 316,827 -1,456 -312,600

ABG Sundal Collier AB 17.841 157 47 560
ABG Sundal Collier Eiendom AS 11,739 -530
ABG Sundal Collier inc. 79,166 -560

ABG Sundal Collier Invest AS 5420 a0 -1,025
ABG Sundal Collier LLP 166,385 -1,547

ABG Sundal Collier Ltd. 53,104 501 15,919
ABG Sundal Collier Holding Inc 34,595 107
Lagerselskapet Holding AS 67 0
Sundal Collier & Co AS 113 0

ABG Sundal Collier Shiiiini AS 397 0

Group
Group
Net interest contribution &
income/ dividend
Company Liability Receivable (cost) received! (paid)
ABG Sundal Collier Holding ASA 317,260 -1,456 -312,600
ABG Sundal Collier Eiendom AS 11,776 -499 0
Sundal Collier & Co AS 113 0 0

ABG Sundal Collier Shiiiini AS 397 0 0

* - ABG

SUNDAL COLLIER



Note 16 — Fixed assets

Parent company Group

Office equipment and fittings Office equipment and fittings

Acquisition cost as of 1.January 2016 46,162 124,562
FX-adjustment -530 -8,984
Disposals at cost 0 -8,805
Additions 2,214 2,077
Accumulated depreciation as of 1 January 2016 36,289 105,506
FX-adjustment -356 -8,514
Depreciation 4,854 6,279

Disposals -1,137 -13,770

Depreciation rates (linear method) 12.5 - 33% 12.5-33%

Note 17 — Shareholder information

There are atotal of 1,200,000 shares at a face value of NOK 100 in the company. All shares are owned by the
listed company ABG Sundal Collier Holding ASA.

The consolidated accounts of the listed company ABG Sundal Collier Holding ASA can be received by
contacting the company on their business acdress: Munkedamsveien 45, Oslo

Note 18 — Legal matters / disputes

In 2014 ABGSC acted as co-lead manager in connection with the IPO of OW Bunker A/S (“OWB”). OWSB
went bankrupt in November 2014. A group of institutional investors have issued a writ of summons against
the OWB bankruptcy estate and several other co-defendants. The OWB bankruptcy estate has as a
precaution submitted a conditioned recourse claim against the joint leading managers, ABGSC, a law firm
and the auditor indemnifying the QWB bankruptcy estate for any loss they may suffer if the prospectus is not
deemed to be true and fair and the OWB bankruptcy estate is found to be liable in this respect. ABGSC's
part of any claim is estimated to a maximum of DKK 37m. ABGSC considers the claim to be unfounded and
has not made any provisions.

In the normal course of business the Group will from time to time be involved with minor complaints with various
parties that will have no material impact on the Group's overall financial position.

* ABG
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- Deloitte AS
Dronning Eufernias gate 14
Postboks 221 Sentrum
. NO-0103 Cslo

Norway

Tel: +47 23 27 90 00
Fax: +47 23 27 90 01
www.deloitte.no

To the General Meeting of ABG Sundal Collier ASA

INDEPENDENT AUDITOR'S REPORT

Report on the Audit of the Financial Statements
Opinion
We have audited the financial statements of ABG Sundal Collier ASA showing a profit of TNOK 216 697

in the financial statements of the parent company and profit of TNOK 207 414 in the financial
statements of the group. The financial statements comprise:

+ The financial statements of the parent company, which comprise the balance sheet as at
31 December 2016, and the income statement and cash flow statement for the year then ended,
and notes to the financial statements, including a summary of significant accounting policies, and
+ The financial statements of the group, which comprise the balance sheet as at 31 December 2016,
and the income statement and cash flow statement for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies.

In our opinion:

» The financial statements are prepared in accordance with the law and regulations.

+ The accompanying financial statements give a true and fair view of the financial position of the
parent company as at 31 December 2016, and its financial performance and its cash flows for the
year then ended in accordance with the Norwegian Accounting Act and accounting standards and
practices generally accepted in Norway.

= The accompanying financial statements give a true and fair view of the financial position of the
group as at 31 December 2016, and its financial performance and its cash flows for the year then
ended in accordance with the Norwegian Accounting Act and accounting standards and practices
generally accepted in Norway.

Basis for Opinion

We conducted our audit in accordance with laws, regulations, and auditing standards and practices
generally accepted in Norway, included International Standards on Auditing (1SAs). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company as required by laws
and regulations, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Other information

Management is responsible for the other information. The other information comprises the Board of
Directors’ report, but does not include the financial statements and our auditor's report thereon.

Cur opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial staterments or our knowledge obtained in the audit or otherwise appears to be materially
misstated.

Deloitte refers to one or more of Deloitte Touche Tohmatsu Lirnited, a UK private company limited by guarantee Regstrert i Foretaksregisteret
("DTTL"), ts network of member firms, and their related entities. DTTL and each of its member firms are legally Medlemmer av Den norske Revisorforening
separate and independent entiies. DTTL (also referred to as "Deloitte Global”) dogs not provide services to clients, Organisasjonshumimer; 980 211 282

Please see www . deloitte.no for a more detailed description of DTTL and its member firms.
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If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact, We have nothing to report in this regard.

Responsibilities of the Board of Directors and the Managing Director for the Financial Statements

The Board of Directors and the Managing Director (management) are respensible for the preparation
and fair presentation of the financial statements in accordance with the Norwegian Accounting Act and
accounting standards and practices generally accepted in Norway, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s and the
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern. The financial statements use the going concern basis of accounting insofar as it is not likely
that the enterprise will cease operations.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are tc obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion, Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with laws, regulations, and auditing standards and practices
generally accepted in Norway, including ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individuailly or in

aggregate, they could reascnably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with laws, regulations, and auditing standards and practices generally
accepted in Norway, included International Standards on Auditing (ISAs), we exercise professional
judgment and maintain professional scepticism throughout the audit. We also:

« identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error. We design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

« obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

« evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

+ conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion, Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

« evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

« obtain sufficient appropriate audit evidence regarding the financial informaticn of the entities or
business activities within the Group to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance of the group audit. We remain
solely responsibie for our audit opinion.
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We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit

Report on Other Legal and Regulatory Requirements
Opinion on the Board of Directors’ report

Based con our audit of the financial statements as described above, it is our opinion that the
information presented in the Board of Directors’ repert and in statements on Corporate Social
Responsibility concerning the financial statements, the going concern assumption, and the proposal for
the allocation of the profit is consistent with the financial statements and complies with the law and
regulations.

Opinion on Registration and Documentation

Based on our audit of the financial statements as described above, and control procedures we have
considered necessary in accordance with the International Standard on Assurance Engagements (ISAE)
3000, Assurance Engagements Other than Audits or Reviews of Historical Financial Information, it is
our opinion that management has fulfilled its duty to produce a proper and clearly set out registration
and documentation of the company’s accounting information in accordance with the law and
bookkeeping standards and practices generally accepted in Norway.

Oslo, 15 March 2017
Deloitte AS

Roger Furholm (signed)
State Authorised Public Accountant (Norway)



