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ABG Sundal Collier Limited

Directors’ report

The directors present their annual report on the affairs of ABG Sundal Collier Lid (“the company™), together with
the financial statements and auditor s report, for the year ended 31 December 2012

Principal activities and business review

The principal activity of the company 1s to be the Corporate Member of ABG Sundal Collier Partners LLP ( ‘the
partnership”) The partnership provides high quality, independent equity research product focusing on the Nordic
region and aimed at professional mvestors The partnership acts as an ntroductory stockbroker in connection with
this product The partnership has built a reputation for exceilent execution and good advice

Principal risks and uncertaintses
Financial nsk management obyectives and policies

The company’s activities exposed 1t to financial nsks including currency nsk, hquidity nsk and credit nsk These
are described 1in more detail 1n note 15 to the financial statements

Directors and their interests

The directors who served throughout the year were as follows

G Haugen (restgned 15 August 2013)

E Dgebuadze (appoiwnted 15 August 2013)

T Grettum (resigned 14 March 2012)

G B Olsen (appomted 14 March 2012)

J H Roth (resigned 3 May 2012)
P Flostrand (appointed 2 June 2012)

None of the directors had any disclosable interests 1n the shares of the company However, all of the directors who
served during the year are sharecholders n the company’s ulumate parent company ABG Sundal Collier Holding
ASA (a Norwegran registered company)

Dividend
Duning the year the company did not declare or pay any dividend to equity holders (2011 Nil)

Chantable and political contributions

Duning the year, the company made no chantable donations (2011 Nil) There were no pohtical contnibutions
dunng the year (2011 Nil)

Going concern basis

After making enquines, the directors have formed a judgement, at the time of approving the financial statements,
that there 15 a reasonable expectation that the company has adequate resources to continue 1n operational existence
for the foreseeable future For this reason the directors continue to adopt the going concern basis in preparing the
financial statements This has been described 1n more detail 1n note 2 to the financial statements

Disclesure of information to auditors
Each of the persons who 1s a director at the date of approval of this report confirms that

* so far as the director 15 aware, there 1s no relevant audit information of which the company's auditor 15 unaware,
and



ABG Sundal Collier Limited

Directors’ report

= the director has taken all the steps that he/she ought to have taken as a director in order to make himself/herself
aware of any relevant audit information and to estabhish that the company's auditor 1s aware of that information

This confirmation 1s given and should be interpreted in accordance with the provisions of 5418 of the Comparnies
Act 2006

Reappointment of auditor

Deloitte LLP have expressed their willingness to continue 1 office as auditors and a reselution to reappomt them
wilt be proposed at the forthcoming Annual General Meeting

Approved by the Board of Directors and signed on behalf of the Board
2 : ? z} » 9‘
Emly Dgebuadze

Company Secretary
2 September 2013




ABG Sundal Collier Limited

Directors’ responsibilities statement

The directors are responsible for prepanng the Annual Report and the finanoial statements in accordance wath
apphcabte law and regulations

Company law requires the directors 1o prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with Internattonal Financial Reporting
Standards (IFRSs) as adopted by the European Umion Under company law the directors must not approve the
financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the company
and of the profit or loss of the company for that period In preparing these financial statements, International
Accounting Standard 1 requires that directors

. properly select and apply accounting policies,

L) present information, including accounting policies, 1 a manner that provides relevant, reliable, comparable
and understandable information,

. provide additional disclosures when comphance with the specific requirements in IFRSs are insufficient to

enable users to understand the impact of particular transactions, other events and conditions on the entity's
financial position and financial performance, and
. make an assessment of the company's ability to continue as a going concern

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial positien of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006 They are also responsible
for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregulanties




Independent auditor’s report to the members of ABG Sundal Collier Limited

We have audited the financial statements of ABG Sundal Collier Limited for the year ended 31 December 2012
which compnse the Statement of Comprehensive Income, the Balance Sheet, the Cash Flow Statement, the
Statement of Changes in Equity and the related notes 1 to 23 The financial reporting framework that has been
apphed 1n therr preparation 1s applicable law and International Financial Reporting Standards (IFRSs) as adopted by
the European Union

This report 13 made solely to the company s members, as a body in accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company's members those
matters we are required to state to them n an auditor s report and for no other purpose To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditor

As explaimed more fully in the Directors’ Responsibilities Statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view  Our responsibility
1s to audit and express an opinton on the financial statements in accordance with applicable law and International
Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices Board s
Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit tnvolves obtaiming evidence about the amounts and disclosures 1n the financial statements sufficient to give
reasonable assurance that the financial statements are free from material misstatement, whether caused by fraud or
error This ncludes an assessment of whether the accounting policies are appropriate to the company’s
circumstances and have been consistently applied and adequately disclosed, the reasonableness of significant
accounting estimates made by the directors, and the overall presentation of the financial statements In addition, we
read ali the financial and non-financial information in the annual report to 1denufy matenal inconsistencies with the
audited financial statements If we become aware of any apparent material misstatements or inconsistencics we
constder the imphications for our report

Opinien on financial statements

In our opinion the financial statements

. give a true and fair view of the state of the company’s affairs as at 31 December 2012 and of its profit for
the year then ended,

. have been properly prepared 1n accordance with IFRSs as adopted by the European Union, and

. have been prepared in accordance with the requirements of the Companies Act 2006

Opimon on other matter prescribed by the Compames Act 2006

In our opimen the information given in the Directors® Report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to
you tf, 1n our opinion



Independent auditor’s report to the members of ABG Sundal Collier Limited {continued)

. adequate accounting records have not been kept, or returns adequate for our audit have not been recerved
from branches not visited by us, or

. the financial statements are not 1n agreement with the accounting records and returns, or

. ceriain disclosures of directors’ remuneration specified by faw are not made, or

. we have not recerved all the information and explanations we require for our audit

TR

Mark Rhys (Scmo,r/S; utory Auditor)
for and on behalf of Peloitte LLP
Chartered Accoupfants and Statutory Auditor
London, Unféd Kingdom
& 4 September 2013




ABG Sundal Collier Limited

Statement of comprehensive income
For the year ended 31 December 2012

Notes 2012 2011 |
£ £ i
[
Conftinuing operations |
Revenue 3 309,312 4971,724
Administrative expenses (310,703) (5,167,411)
Operating loss (1,391) (195,687)
Investment revenues 7 2,238,089 1,874,056
Finance costs 8 (67,451) (13,504)
Profit before tax 4 2,169,247 1,664,865
Tax 9 (810,823) (522,642)
Total comprehensive income for the year
attributable to the equity holder of the company 1,358,424 1,142,223




ABG Sundal Collier Limited

Balance sheet
As at 31 December 2012

Notes
Non-current assets
Plant and equipment 10
Deferred tax asset 12
Investment 1n subsichary 13

Current assets
Trade and other receivables 11
Cash and cash equivalents

Total assets

Current habihities
Trade and other payables 14
Provisions 16
Current income tax

Total habilities

Net assets

Equity
Share capital 17
Retained profits

Total equity

2012 2011

85,966 127,450
27,974 35,047
3,005,000 3,005,000

3,118,940 3,167,497

10,135,000 9,207,696
46,545 10,626

10,181,545 9,218,322

13,300,485 12,385,818

(58,196)  (130,741)
(2,139,932) (2,749,733)
(252,172)  (13,583)

(2,450,300) (2,894,057)

10,850,185 9,491,761

4,500,000 4,500,000
6,350,185 4,991,761

10,850,185 9,491,761

The financial statements of ABG Sundal Cotlier Limited (registered number 03374775) were approved by the board

of directors and authorised for 1ssue on 2 September 2013

They were signed on1ts behalf by

ity Gebady —

Emuly Dgebuadze
Director
2 Septmber 2013



ABG Sundal Collier Limited

Statement of changes in equity
31 December 2012

Balance at 1 January 2011
Total comprehensive income for the year

Balance at 31 December 2011

Total comprehensive income for the year

Balance at 31 December 2012

Share  Retamed

capital earnings Total

L £ £
4,500,000 3,849,537 8,349,537
- 1,142,223 1,142,223
4,500,000 4,991,761 9,491,761
- 1,358,424 1,358,424
4,500,000 6,350,185 10,850,185




ABG Sundal Collier Limited

Cash flow statement
For the year ended 31 December 2012

Notes
Net cash from operating activities 18
Investing activities
Interest recerved
Investment 1n subsidiary
Sale of plant and equipment 10

Net cash from/ (used 1n) investing activities

Net increase / (decrease) in cash and cash equivalents

Cash and cash equivalents at beginmng of year

Effect of foreign exchange rate changes

Cash and cash equivalents at end of year

2012 2011
£ £
(Restated)

(48,013) 2,285,611
83,875 98,641
- (3,005,000)

- 268,861
83,875 (2,637,498)
35,862 (351,887)
10,626 362,439
57 73
46,545 10,626




ABG Sundal Collier Limited

Notes to the financial statements
Year ended 31 December 2012

1. General information

ABG Sundal Collier Limited 15 a2 company mcorporated in the Umited Kingdom The address of the
registered office 1s grven on page 1 The nature of the company’s operations and its principal activities are set
out in the Directors’ report

The financial statements are presented in Sterling because that 15 the currency of the prmary economic
environment in which the company operates

2. Significant accounting policies
Accounting Standards

The financial statements have been prepared 1n accordance with International Financial Reporting Standards
(IFRS) as adopted by the European Union and therefore comply with Article 4 of the EU TIAS Regulation
They have also been prepared 1n accordance with IFRS 1ssued by the International Accounting Standards
Board (IASB) and interpretations 1ssued by the International Financial Reporting Interpretations Committee
of the IASB

Consohdated financial statements

The financial statements contamn information about ABG Sundal Collier Limited as an individual company
and do not contain consolidated financial information as the parent of a group The Company 1s exempt under
IAS 27 Consolidated and Separate Financial Statements and section 400 of the Compamies Act 2006 from the
requirement to prepare consolidated financial statements as the Company and its subsidiary are included by
full consohdation in the IFRS consolidated financial statements of its parent, ABG Sundal Collier Norge
ASA, a public company registered in Norway

Adoption of new and revised Standards

The following new and revised standards and interpretations have been adopted in the current year Their
adoption has not had any sigmficant impact on the amounts reported in these financial statements

s Amendments to IAS 12 Income Taxes

At the date of authenisation of these financial statements, the following Standards and Interpretations which
have not been applied 1n these financial statements were in 1ssue but not vet effective (and i some cases had
not yet been adopted by the E1)

+ IAS 1 (amended) Presentation of financial statements

¢ IFRS 7 (amended) Disclosures - Offsetting Financial Assets and Finanaial Liabihties
¢ Annual Improvements to IFRSs (2009 — 2011) Cycle

e IFRS 9 Financial Instruments

* IFRS 10 Conschdated Financial Statements

o IFRS 12 and IAS 27 Investment entiies (amended)

e IFRS 11 Joint Arrangements

« [FRS 12 Disclosure of Interests in Other Entities

¢ IFRS 13 Fair Value Measurement

¢ IAS 28 (revised) Investments in Associates and Joint Ventures

11




ABG Sundal Collier Limited

Notes to the financial statements
Year ended 31 December 2012

Significant accounting pohcies (continued)

The Directors do not expect that the adoption of the standards listed above will have a matenal impact on the
financial statements of the Group m future pertods, except as follows

. IFRS 7 (amended) will increase the disclosure requirements where netung arrangements are 1n place
for financial assets and financial habilities,

. IFRS 9 will impact both the measurement and disclosures of Financial Instruments,

. IFRS 13 will impact the measurement of fair value for certain assets and habihities as well as the

associated disclosures
Basis of accounting

The financial statements have been prepared on the historical cost basis The pnncipal accounting policies
adopted are set out below

Prior period restatement

In 2011, the profit from ABG Sundal Collier LLP (LLP) was treated as drawings, however, as LLP’s profit
was retained 1n the partnership, this has been correctly restated m the comparative cash flow statement and n
note 18 to the financial statements

Going concern

The company s business activities, together with the factors hkely to affect 1ts future development,
performance and position are set out 1n the Business Review on pages 2 to 4 The financial position of the
company, 1ts cash flows and hquidity position are described on pages 10 to 13 In additron note 14 to the
financial statements includes the company’s objectives, policies and processes for managing 1ts capital, 1ts
financial nisk management objectives, and 1ts exposures to credit risk and liquudity nsk

The company has considerable financial resources as evidenced by its capital together with a strong support
from the shareholder The financial forecasts indicate that the company will continue to operate profitably in
the future As a consequence, the Directors believe that the company 1s well placed to manage its business
risks successfully despite the current uncertain economic outlook Accordingly, they continue to adopt the
going concern basis 1n preparing the annual report and financial statements

Revenue recognition

Revenue 1s measured at the fair value of the consideration received or receivable and represents amounts
recervable for services provided 1n the normal course of business, net of VAT and other sales related taxes
and net trading gains or losses

Revenue compnses introducing fees artsing from efforts to broker secunties to investors on behalf of the
parent company Introducing fees are recognised when invoiced Net trading gans or losses are the realised
and unrealised profits and losses anising from proprietary trading long and short positions recogmsed on a
trade date basis Interest income 1s accrued on a time basis, by reference to the pnncipal outstanding and at
the effective interest rate applicable, which 1s the rate that exactly discounts estimated future cash receipts
through the expected hife of the financial asset to that asset’s net carrying amount

Leasing

Rentals payable under operating leases are charged to income on a straight-line basis over the term of the
relevant lease even if the payments are not made on such a basis  Benefits received and receivable as an
incentive to sign an operating lease are also spread on a stra:ght-line basis over the lease term

12




ABG Sundal Collier Limited

Notes to the financial statements
Year ended 31 December 2012

Foreign currencies

Transactions denominated m foreign currencies are translated into the functional currency at the rate of
exchange prevailling for that month At each balance sheet date, monetary assets and habilities that are
denomunated in foreign currencies are retranslated at the rates prevailing on the balance sheet date Exchange
differences are taken to the income statement, except for exchange differences arising on non-monetary
assets and habilities where the changes 1n fair value are taken directly to reserves

2. Sigmficant aceounting policies (continued)
Borrowing costs
All borrowing costs are recognised in profit or loss 1in the year in which they are incurred
Taxation
The tax expense represents the sum of the tax currently payable and deferred tax

The current income tax payable 1s based on taxable profit for the year and represents the resulting tax payable
for the year less payments made on account Taxable profit differs from net profit as reported 1n the income
statement because 1t excludes 1tems of income or expense that are taxable or deductible in other years and 1t
further excludes 1tems that are never taxable or deductible The hability for current tax 1s calculated using
tax rates that have been enacted or substantively enacted by the balance sheet date

Deferred tax 1s provided in full on all taxabie and deductible temporary differences at the balance sheet date
between the tax bases of assets and habihties and their carrying amounts for financial reporting purposes
Deferred tax assets and habilities are measured at the tax rates that are expected to apply to the period when
the asset 1s realised or the hability 1s settled, based on tax rates that have been enacted or substantively
enacted at the balance sheet date Deferred tax assets are recognised to the extent that 1t 1s probable that
future taxable profit will be available against which the deductible temporary differences can be utlised

Investment in subsidiary

Investment 1n subsidiary 1s stated at cost less any impairment

Plant and equipment

Fixtures and fittings and computer equipment are stated at cost less accumulated depreciation and any
mmpairment loss Depreciation 1s charged so as to wnte off the cost or valuation of assets over their estimated
useful hives, using the straight-line method, at the following rates

Fixtures and fittings - 20%
Computer equipment - 33%

The carrying value of fixtures and fitings and computer equpment 1s reviewed for impairment when events
or changes n circumstances indicate the carrying value may be impaired  If such an indication exists, the
recoverable amount of the asset 1s estimated 1n order to determine the impairment or loss

13



ABG Sundal Collier Limited

Notes to the financial statements
Year ended 31 December 2012

2, Sigmificant accounting policies (continued)
Financial assets
The company’s financial assets are all classified as loans and recervables

Loans and receivables - Trade receivables, cash and cash equivalents, and other recervables that have fixed or
determinable payments that are not quoted 1n an active market are classified as loans and receivables Loans
and receivables are measured at amortised cost using the effective interest method The effective mterest rate
15 the rate that exactly discounts estimated future cash receipts through the expected life of the financial asset
to its imtial carrying value, less any impairment, except for short term receivables when the recognition of
mterest would be immatenial  All the financial assets are short term, therefore there 15 no matenial difference
between the carrying value and fair value

Trade receivables

Trade receivables are stated at their nominal value as reduced by appropnate allowances for estimated
irrecoverable amounts  Other debtors include balances representing unsettled sold secunties transactions and
are recognised on a trade date basis  All such balances are shown gross

Derecognition of financial assets

The company derecognises a financial asset only when the contractual nghts to the cash flows from the asset
expire or it transfers the financial asset and substantially all the risks and rewards of ownership of the asset
to another entity If the company neiher transfers nor retains substantially all the risks and rewards of
ownerships and continues to control the transferred asset, the company recognises 1ts retained interest in the
asset and an associated hability for amounts it may have to pay If the company retains substantially all nisks
and rewards of ownership of a transferred financial asset, the company continues to recognise the financial
asset and also recognises a collateralised borrowing for the proceeds received

Financial liabilities
The company’s financial habilities are ali classified as ‘other financial habilities’

Other financial labilittes - Other financial liabihties in this category include non denvative payables with
fixed or determinable payments that are not quoted on an active market They are imtially measured at far
value and subsequently measured at amortised cost using the effective interest rate methed, except for short
term or sundry payables when the recognition of interest would be immaterial This category ncludes trade
and other payables All the financial Liabihties are short term, therefore there are no matenal differences
between the carrying value and fair value

Trade payables

Trade payables are stated at their nominal value The company accrues for all goods and services consumed
but as yet unbitled at amounts representing management’s best estimate of fair value  Other creditors include
balances representing unsettled purchased secunties transactions and are recogrused on a trade date basis
All balances are shown gross

Derecognition of financial habilities

The company derecognises a financial iability when and only when the company’s obhgation is discharged
cancelled or i1t expires

14



ABG Sundal Collier Limited

Notes to the financial statements
For the year ended 31 December 2012

2.

Significant accounting pohicies (continued)
Cash and cash equivalents

Cash and cash equivalents (which are presented as a single class of assets on the face of the balance sheet)
comprse cash at bank and other short term hughly liquid investments with a matunty of three months or less

Impairment of financial assets

The company assesses at each balance sheet date whether there 1s any objective evidence that a financial
asset i1s 1mpaired A financial asset 1s impaired and an impairment loss incurred if there 1s objective evidence
that an event or events since mttial recogmtion of the asset have adversely affected the amount or timing of
future cash flows from the asset

Provisions

Provisions are recognised for present obligations ansing from the consequences of past events where 1t 15
probable that a transfer of economic benefit will be necessary to settle the obhigation and 1t can be reliably
estimated Contingent habilities are possible obligations whose existence will be confirmed only by
uncertain future events or present obhigations where the transfer of economic benefit 1s uncertain or cannot be
rehably measured Contingent liabilities are disclosed as provisions and recogmised in the financial
statements at the discretion of the directors

Davidends

Dividends payable are recognised when the dividend 1s approved by the sharehclders of the company

Revenue

Revenue represents rental income on sub-leased premises and introducing fees, which are commuissions
earned net of service charges payable, and 1s stated net of value added tax, together with net trading gains
less losses The directors consider that the company operates within a single geographical region

2012 2011

£ £

Introducing fees - 4,860,634
Rental income 309,312 111,090

309,312 4971,724

Profit for the year

Profit for the year has been arrived at after charging

2012 2011
£ £
Depreciation of plant and equipment 41,483 84,574
Staff costs (see note 5} - 1,824,006
Fees payable to the company’s auditor for the audit
of the company s annual accounts 10,000 26,000
Fecs payable to the company's auditors and their
associates for other services
- Tax services (non-audit services) 5,000 10,750

15



ABG Sundal Collier Limited

Notes to the financial statements
For the year ended 31 December 2012

5. Staff costs

2012 2011

£ £

Wages and salanes - 1,471,634
Social secunty costs - 170,802
Other penston costs - 181,569
- 1,824,005

Other pension costs include Nil (2011 - £181,569) 1n respect of contributions to defined contnbution
schemes

The average monthly number of employees (including executive directors) was

2012 2011
No No.
Front office - 21
Suppont and administration - 4
- 25
6. Directors’ emoluments
2012 2011
£ £
Emoluments - 293,248
Compensation for loss of office - -
Company contributions paid to defined contnbution
pension schemes - 18,594
- 311,842
2012 2011
No No.
Members of defined contribution
pension schemes - 2
The ameunts 1n respect of the hughest paid director are as follows
2012 2011
£ £
Remuneration of the highest paid director - 242,017
Company contnibution paxd to defined contnbution
pension scheme - 9,844
- 251,861

16



ABG Sundal Collier Limited

Notes to the financial statements
For the year ended 31 December 2012

7

Investment revenue

2012 2011
£ £
Interest on bank deposits 8.736 443
Interest on deposits with group undertakings 77,336 101,403
Profit share from ABG Sundal Collier Partners LLP 2,150,856 1,761,911
Other interest income 1,161 10,299
2,238,089 1,874,056
The company 1s the corporate member of the partnership ABG Sundal Cotlier LLP
Finance costs
2012 2011
£ £
Bank charges and interest costs 65,119 5,538
Foreign exchange losses 2,332 7,966
67,451 13,504
Tax
2012 2011
£ £
Unuted Kingdom Corporation tax
Current tax 723,319 393,582
Prior year adjustment 80,431 46,776
Deferred tax (see note 12) 7,073 82,284
810,823 522,642

Factors affecting the tax charge for the year

The tax assessed on the profit on ordinary activities for the year 1s lugher (2011 higher) than the standard

rate of corporation tax in the UK The differences are explained below

2012 2011

£ £

Profit before tax 2,169,247 1,664,865
UK corporation tax at rate of 24 5% (2011 26 5%) 531,465 441,189
Prior year adjustment 80,431 46,776
Tax effect of expenses that are not deductible 1n deterrmining taxable profit 198.926 91,224
810,823 522,642

17



ABG Sundal Collier Limited

Notes to the financial statements
For the year ended 31 December 2012

10,

Plant and equipment

2012

Cost

At 1 January 2012
Disposals at cost
Additions

At 31 December 2012

Accumulated depreciation

At 1 January 2012
Charge for the year

At 31 December 2012

Carrying amount
At 31 December 2012

2011

Cost

At 1 January 2011
Disposals at cost
Additions

At 31 December 2011

Accumulated depreciation

At 1 January 2011
Charge for the year

At 31 December 2011

Carrying amount
At 31 December 2011

Fixtures
and fittings Total
£ £

626,211 626,211

626,211 626,211

498,762 498,762

41,484 41,484

540,245 540,245

85,966 85,966

Fixtures Computer

and fitings equipment Total
£ £ £
1,017,214 849,971 1,867,185
(395,425)  (853,685) (1,249,110)
4,422 3,714 8,136

626,211 626,211
642,638 743,662 1,386,300
63,016 21,559 84,574
498,762 - 498,762
127,450 - 127,450

18



ABG Sundal Collier Limited

Notes to the financial statements
For the year ended 31 December 2012

1t,

12.

Trade and other receivables

2012 2011

£ £

Amounts owed by ABG Sundal Collier Norge ASA 6,117,621 7,047,666
Amounts owed by ABG Sundat Colher Partners LLP 3,780,233 1,881,809
Other debtors 237,146 278,221

10,135,000 9,207,696

The directors consider that the carrying amount of trade and other recetvables approximates therr fair value
There are no amounts 1mpatred or past due

Deferred tax asset

The following are the major deferred tax liabilities and assets recogmsed by the company and movements
thereon during the current and prior reporting period

£
At 1 January 2011 117,331
Charge for the year (82,284)
At 1 January 2012 15,047
Deferred tax (7.073)
As 31 December 2012 27,974

The deferred tax asset anses due to timing differences on fixed assets in excess of depreciation of £27,974
(2011 £35,047)

19



ABG Sundal Collier Limited

Notes to the financial statements
For the year ended 31 December 2012

13. Investment 1o subsidiary
2012 2011
£ £
Subsidiary
ABG Sundal Cellier Partners LLP 3,005,000 3,005,000

3,005,000 3,005,000

Details of the subsidiary are as follows

Place of Proportion of Proportion of

Incorporation Ownership voting power

Name % Yo
ABG Sundal Collier Partners LLP Great Britain 97 41 97 41

ABG Sundal Collier Partners LLP, (**The Partnership™), was incorporated 22 September 2011, and authonsed
by the Financial Conduct Authority on 1 June 2012, the date when the business of ABG Sundal Coller
Limited was transferred to ABG Sundal Collier Partners LLP In addition to the Corporate Member, ABG
Sundal Coll:er Lumited, the partnership has 14 Executive Members

14 Trade and other payables

2012 2011
£ £
Accruals 58,196 130,741

58,196 130,741

15. Fmnancial risk management

The company 1s exposed to currency nsk, liqudity nsk and credit nsk The directors seek to 1dentify, assess
and monitor each class of nsk in accordance with defined policies and procedures

The risk team 1s charged with momitoring the risk faced by the company The Board approves all risk
management policies and hmits The directors review all internal controls and associated nsk management
systems

20



ABG Sundal Collier Limited

Notes to the financial statements
For the year ended 31 December 2012

Currency risk

Currency nisk anses from the exposure to changes to foreign exchange spot and forward prces and volauhity
of exchange rates The company 1s exposed to the risk that the GBP value of monetary assets or the GBP
value of the profit and loss could change as a result of foreign exchange movements The company’s policy
15 to mimmise exposure to currency risk  The company mimmises its currency risk by exchanging foreign
currency balances for sterling on a regular basis to such an extent that impact of unexchanged balances would
be immaterial

The intercompany accounts between the company and its parent are held in both GBP and Norwegian Krona
To the extent that exchange movements affect the intercompany balances, equal and opposite exchange
movements occur 1n the records of the parent company The company does not have any significant
exposure to foreign currency as this 1s retained and managed within the parent company

Prior to allocation to the company, the ntroducing fee revenue 1s typically received by the group n
Norwegian Krona This revenue 15 converted to GBP at the prevailing average monthly rate in which it 1s
generated The company therefore has exposure m 1ts revenue stream to fluctuations in the GBP Norwegian
Krona exchange rate This nisk 1s partly mitigated by the fact that some of the company’s costs are originally
denominated 1n Norwegian Krona so creating a natural econontc hedge

Sensitivity analysis

The tables below summanse the effect of percentage changes in exchange rates against sterling movements
on the company’s assets and liabilities as at 31 December 2012 Assumed +/-10 percent change in foreign
exchange rates

Assets Liabilities Net position Gawy/ (loss)
2012 £ £ £ £
NOK 185,553 185,601 2952 295
UsSD 3,475 - 3,475 348
SEK 207 - 207 21
Total 189,235 185,601 6,634 664
2011
NOK 226,499 223,676 2,823 282
UsD 3,626 - 3,626 363
SEK 202 - 202 20
Total 230,327 223,676 6,651 665
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Liquidity risk

The company maintains most of 1ts cash with its parent company which 1t draws down as necessary 1n order
to meet short term obhigations The amount due from ABG Sundal Collier Norge ASA was £6,117,621
(2011 £7,047.665)

The following table details the expected matunity of the Company’s material l1abihties as at the balance sheet
date The table has been drawn up based on the undiscounted net cash outflows

As at 31 December 2012

Less than 1
3 months to
month and 1 r 1-5 years 5+ years
on demand 1-3 months yea ¥ Y
£ £ £ £ £
Operating lease ; 60,050 180,150 180,150 .
commitments
Trade and other
payables - 5,457 16,370 16,370 -
- 65,507 216,520 196,520 -
As at 31 December 2011
Less than 1 3 months to
month and 1 year 1-5 years 5+ years
on demand 1-3 months Y y y
£ £ £ £ £
Operating lease
- 60,050 180,150 460,218 -
commitments
Trade and other
payables - 7,908 62,225 60,608 -
- 67,958 242,375 520,826 -

The estimated cash outflows are based on contracted matunities and interest rates at the balance sheet date

Credit nisk

The company’s principal financial assets are bank balances and cash, trade and other receivables The
company 1s exposed to credit risk on 1ts bank balance and on amounts due from the parent company and
subsidiary

Credit nsk 1s the potential loss that the company would ncur if a counterparty fails to settle under its
contractual obligations or there 1s a fallure of a deposit taking institution The company manages this
exposure by the use of the parent company to hold surplus funds and to settle transactions The company has
no debtor which 1s past due but not yet impaired The company’s only major debtor 1s 1ts parent company
ABG Sundal Collier Norge ASA, which has suffictent funds to pay the debt as and when required The
amount due from ABG Sundal Collier Norge ASA £6,117,621 (2011 £7,047,666)
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16 Provisions and liabihties

2012 2011

£ £

At | January 2,749,733 1,117,259
Addition 65,943 2,117,223
Utilised (675,744) (484,759)
At 31 December 2,139,932 2,749,723

The provision represent management s best estimate of the total potential hability on two employees’
conditional share awards set up by the company dunng 2003 and 2004 The schemes were used to
remunerate employees and the provision represents potential employer National Insurance contributions and

Pay As You Eam taxes including interest

17.  Share capital

2012 2011
£ £
Authonised.
4,500,000 ordinary shares of £1 each 4,500,000 4,500,000
Issued and fully paid.
4,500,000 orchnary shares of £1 each 4,500,000 4,500,000

The company has one class of ordinary shares which carry no right to fixed income
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18 Notes to the cash flow statement

Operating (loss) / profit from continuing operations
Adjustments for

Depreciation of plant and equipment

Profit share from LLP

Changes 1n provisions

Operating cash flows before movements in working capital

(Decrease) / increase 1n receivables
Decrease 1n payables

Cash generated by/ (used 1n) operations

Income taxes paid
Interest received / (paid}

Net cash from operating activities

19.  Operatng lease arrangements

Minimum lease payments under
operating leases recognised as an
expense in the year

2012 2011

£ £
(Restated)

(65,485)  (195,687)
41,434 84,574
2,150,856 1,761,911
(609,801) 1,632,474
1,517,054 3,283,272
(936,097) 4,199,033

(73,706) (4,054,158)
507 251 3,428,147

(564,000) (1,140,536)

8,736 (2,000)
(48,013) 2,285,611
2012 2011

£ £
186,155 193,267

At the balance sheet date the company had outstanding commitments for future minimum lease payments

under non-cancellable operating leases, which fall due as follows

Within one year
In the second to fifth years inclusive
After five years

2012 2011
£ £
240,200 240,200
180,150 460,218
420350 700,418

Operating lease payments represent rentals payable by the company for its office property and equipment
The property lease has been negotiated for a term of 10 years from 2004 and rentals are fixed for 5 years
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20.

21.

22

Retirement benefits - Defined contribution scheme

The company operated a defined contribution retirement benefit schemes for all employees up to and until
the transfer of its business to ABG Sundal Coller Partners LLP as of | June 2012 The total cost charged to
mcome of Nil (2011 - £181,569) represents contrnibutions payable 10 these schemes by the company at rates
spectfied tn the rules of the plans As at 31 December 2012, all contnbutions (2011 all) due in respect of the
current reporting pentod had been paid over to the schemes

Related party transactions

As the company acts as an introducing broker for its parent, the majority of 1ts mcome 15 denved from ABG
Sundal Collier Norge ASA  In addition there are some transactions related to cost reimbursements with the
subsidiary ABG Sundal Collier Partners LLP There are no other related party transactions

Dunng the year, the company entered into the following transactions with related parties

Amounts owed

Introducing / rental income by related parties

2012 2011 2012 2011

£ £ £ £

ABG Sundal Colher Norge ASA - 4,860,634 6,117,621 7,047,666
ABG Sundal Colher Partners LLP 309,312 - 3,780,233 1,881,809
Group undertakings 309,312 4,860,634 9,897,854 8,929,475

Remuneration of key management personnel

The total remuneration of the directors, who are the key management personnel of the company, 1s set out
below for each of the categones specified in LAS 24 Related Party Dhsclosures Further information about
the remuneration of individual directors 1s provided in Note 6

2012 2011

£ £

Short term employee benefits - 293,248
Compensation for loss of office - -
Post-employment benefits - 18,594
- 311,842

Ultimate parent company

The company 1s a subsidhary of ABG Sundal Collier Norge ASA, a company mncorporated in Norway The
ultimate parent company, ultimate controlling party and the only company to prepare group accounts 1s ABG
Sundal Collier Holding ASA This is the largest and smallest group within which the results of the company
are consolidated

The group accounts for ABG Sundal Collier Holding ASA are available from Munkedamsveien 45, 0250
Oslo, Norway
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23.  Subseqguent events

There 1s no matenal subsequent event since the balance sheet date
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