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Bryan Donkin Valves Limited

Directors’ report

The directors present their annual report and.audited financial statements for the year ended 30 September 2017. The
Directors’ report has been prepared in accordance w1th the spec1al prov151ons relating to small companies under Section
415A of the Companies Act 2006.

The Company has availed of the small companies’ exemption under Section 414B of the Companies Act 2006 from
providing a Strategic Report

3

Principal activities ' ‘ ' . \

The Company principal actlvxty is the manufacture -and design of valves and accessories for the water and gas
industries.

Directors
The directors, who served throughout the year and up to the date of this report except as noted, were as follows: °

J. P. Hubbard

J. F. Brody ) )

L. Kudsk . s T
J. B. Johansen '

N.A. Kjaer resigned from the board of directors on the 15 February 2017.

Going concern

The company has good relationships with its customers and suppliers. The Company operates as part of the Group cash
pooling arrangement and arising from this has access to cash balances to continue operations under the normal course
of business. AVK Holding A/S, also provide a suretyship to cover the Company’s facilities. As a result of the above
and having reviewed forecasts for the next 12 months the directors do not believe that there are any material
uncertainties which cast significant doubt on the ability of the company to continue as a going concern.

Directors’ indemnities

The company has made qualifying third party indemnity provisions for the benefit of its directors which were made
during the year and remain in force at the date of this report.

Auditor
Each of the persons who is a director at the date of approval of this report confirms that: -

e so far as the director is aware, there is no relevant audit information of which the company's auditor is unaware; and

o the director has taken all the steps that he/she ought to have taken as a director in order to make himself/herself
aware of any relevant audit information and to establish that the company's auditor is aware of that information.

This confirmation is given and should be interpreted in accordance with the provisions of s418 of the Companies Act
2006.
:

Deloitte LLP have been deemed re-ai)pointed under section 487 of the Companies Act 2006.
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~

Directors’ report (continued)

Approved by the Board and signed on its behalf by:

. J. F. Brody :

Director
~ Date: Q,S -4\ K .

Registered office:
Bryan Donkin Valves Limited
Colliery Close 4
Ireland Industrial Estate
Staveley
Derbyshire
S43 3FH .

7



Bryan Donkin Valves Limited

' Directors’ responsibility statement

The directors are respon51ble for preparmg the annual report and the financial statements in accordance with applicable

law and regulations.

~

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors -
have elected to prepare the financial statements in accordance with.United Kingdom Generally Accepted ‘Accounting
Practice (United Kingdom Accounting Standards and applicable law), 1ncludmg FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland”. Under company law the directors must not approve the
financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the company
and of the profit or loss of the company for that period.

In preparing these financial statements, the directors are required to:
e  select suitable accounting policies and then apply them consistently;
e  make Jjudgements and accounting estlmates that are reasonable a.nd prudent; and

e - prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible
for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularities. :



Bryan Donkin Valves Limited

Independent auditor’s report to the members of Bryan Donkin Valves Limited

Report on the audit of the financial statements
Opinion
In our opinion the financial statements: . T

e give a true and fair view of the state of the company’s affairs as at 30 September 2017 and of its profit for the
year then ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice
including Financial Reporting Standard 102 “The Fmancral Reporting Standard applrcable in the UK and
Republic of [reland”; and S

» have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements of Bryan Donkin Valves Limited (the ‘company’) which comprise:

the profit and loss account;

the balance sheet; .

the statement of changes in equity; and
the related notes 1 to 16.

The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom .

Accounting Standards, including Financial Reporting Standard 102 “The Financial Reporting Standard applrcable in
the UK and Republic of Ireland” (United Kingdom Generally Accepted Accountmg Practlce)

_ Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law.
Our responsibilities under those standards are further described in the auditor's responsibilities for the audit of the
financial statements section of our report.

" We are independent of the company in accordance with the-ethical requirements that are relevant to our audit of the
financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical
tesponsibilities in accordance with these requirements. We believe that the audit evidence we have obtamed is

- sufficient and appropriate to provide a basis for our opmlon

Conclusions relating to going concern : .-
We are required by ISAs (UK) to report in respect of the following matters where:

e . the directors’ use of the going concern basis of accounting in preparation of the financial statements is not
appropnate or '

s the directors have not disclosed in the financial statements any identified material uncertainties that may
cast significant doubt about the company’s ability to continue to adopt the going concern basis of accounting
for a period of at least twelve months from the date when the financial statements are authorised for issue.

We have nothing to report in respect of these matters.



Bryan Donkin Valves Limited

Independent auditor’s report to the members of Bryhn Donkin Valves
Limited (continued)

Other information

The directors are responsible for the other information. The other information comprises the information included in
‘the annual report, other than the financial statements and our auditor’s report thereon. Our opinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated in our report, we-
do not express any form of assurance conclusion thereon. '

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or
apparent material misstatements, we are required to determine whether there is a material misstatement in the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in respect of these matters.
Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation of
the financial statements and for being satisfied that they.give a true and fair view, and for such internal control as the
directors determine is necessary to enable the preparatlon of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with’
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council’s website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s
report. '

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company and the company’s members as a
body, for our audit work, for this report, or for the opinions we have formed.



Bryan Donkin Valves Limited

Independent auditor’s report to the members of Bryan Donkin Valves

Limited (continued)

Report on other Iegal and regulatory requirements

Opinions on other matters prescribed by the Companies Act 2006

In our opinion; based on the work undertaken in the course of the audit:

. the information given in the directors’ report for the financial year for which the ﬁnanmal statements are
prepared is consistent with the financial statements; and
the directors’ report has been prepared in accordance with applicable legal requirements.

In the light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified any material misstatements in the directors’ report.

Matters on which we are required to report by exception

Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:

adequate accounting records have not been kept or returns adequate for our audit have not been received from
branches not visited by us; or

the financial statements are not in agreement with the accountmg records and returns; or

certain disclosures of directors’ remuneration specified by law are not made; or

* we have not received all the information and explanations we require for our audit; or
‘the directors were not entitled to prepare the financial statements in accordance with the small companies

regime and take advantage of the small companies’ exemptions in preparing the directors’ report and from
the requirement to prepare a strategic report.

‘ .
We have nothing to report in respect of these matters.

_X OGANG \AQNI\
Joanna Waring (FCA) (Senier Statutory Auditor)

For and on behalf of Deloitte LLP
Nottingham, United Kingdom

Date: \ n% 2013



Bryan Donkin Valves Limited

Profit and loss account ,
For the year ended 30 September 2017

2017 2016
Notes £ £
Turnover . - ‘ 3 5300390 5,470,668
Cost of sales ’ ' (2,892,571) (3,004,740)-
Gross profit o - : 2,407,819 2,465,928
Distribution costs ’ ' 3 (3,454) (8,810)
Administrative expenses " A (1,810,427) (1,755,524)
Operating profit 593,938 701,594
Finance costs o ‘ 4 8593 (10737)
Profit before taxation = . 5. 585,345 690,857
Tax on profit K ' ' 6 (114,652)  (146,073)
Prbfit for the financial year attributable to the equity . ‘ :
shareholders of the company ‘ 470,693 544,784

All amounts relate to continuing activities.

There are no gains or losses other than the gain attributable to the shareholders of the company of £470,693 for the year
ended 30 September 2017 (2016 - £544,784) and no Statement of comprehensive income has been prepared
accordingly. .



Bryan Donkin Valves Limited

Balance sheet

As at 30 September 2017
: 2017 2016
Notes . £ £
Fixed aséets .
Intangible assets 7 21,248 : -
Tangible assets ) 8. 485,134 308,952
506,382 308,952
Current assets ‘
Stocks : o . 9 1,145,388 1,466,120
Debtors v . 10 1,689,642 1,655,371 .
Cash at bank and in hand ' . ' ’ 212,077 1,080
. , 3,047,107 3,122,571
Creditors: amounts falling due within one year ' _ 12 (1,926,335) (1,975,062)
" Net current assets A 1,120,772 . 1,147,509
Total assets less current liébilities : ' ) 7 - 1,627,154 1,456,461
Capital and reserves ; ) _ C o
Called-up share capital ) . .13 . 200,000 . 200,000
Profit and loss account ' L ) 1,427,154 1,256,461

1,627,154 1,456,461

The financial statements have been prepared in accordance with the provisions appllcable ‘to companies subject to the
small companies regime.

4
The financial statements have been preparéd in accordance with the provisions of Section 1A of FRS 102,

The financial statements of Bryan Donkin Valves Limited (reglstered number 03346356) were approved by the board
of directors and authorised for issue on:

Date: 2.0 -4 -\\Y R

They were signed on its behalf by:

J. F. Brody
Director



Bryan Donkin Valves Limited

Statement of changes in equity

For the year ended 30 September 2017

'

At1l OctoBer 2015

" Profit for the financial year
T;)tal comprehensi\}e income

. At 30 Séptember 2016

* Profit for the ﬁnanqiai );ear

Dividends paid

Total comprehensive income

At 30 September 2017

Called-up

Profit
share and loss
capital account Total
£ £ £
200,000 711,677 911,677
- 544,784 544,784
- 544,784 544,784
200,000 1,256,461 1,456,461
- 470,693 470,693
- (300,000) . (306,000)
- 170,693 170,693
200,000 1,427,154 1,627,154




‘Bryan Donkin Valves Limited

Notes to the financial stateménts
For the year ended 30 September 2017

J

. 1. Accounting policies

The principal accounting policies are summarised below. They have all been applied consistently throughout the year
and to the preceding year.

‘a. General information and basis of accounting

Bryan Donkin Valves Limited is a company incorporated in the United Kingdom under the Companies Act 2006.

The company is a private company limited by shares and is registered in England. The address of the registered office
is given on page 1.

The average monthly number of em[;loyees (including executive djrectors) was 36 (2016 - 37).

The financial statements have been prepared under the historical cost convention, and in accordance with Section 1A
of Financial Reporting Standard 102 (FRS 102) ‘The Financial Reportmg Standard applicable in the UK and Repubhc
of [reland’ issued by the Financial Reporting Council.

The company meets the definition of a qualifying entity under Sectiori 1A of FRS 102 and has thefefore taken advantage
of the disclosure exemptions available to it in respect of its separate financial statements. The company is consolidated
in the financial statements of its parent, AVK Holding A/S, which may be obtained at Erhvervsstyrelsen, Langelinie
Allé 17, 2100 Kgbenhavn @, Denmark. Exemptions have been taken in these separate company financial statements in
relation to financial instruments, presentation of a cash flow statement, remuneration of key management personnel and
related party disclosures.

b. Goin g concern

"The company has good relationships with its customers and suppliers. The Company operates as part of the Group cash

pooling arrangement and arising from this hds access to cash balances to continue operations under the normal course
of business. AVK Holding A/S, also provide a suretyship to cover the Company’s facilities. As a result of the above
and having reviewed forecasts for the next 12 months the directors do not believe that there are any material
uncertainties which cast significant doubt on the ability of the company to continue as a gomg concern.

c Intangible assets — research and development

Research expenditure is written off as incurred. Development expenditure is also written off, except where the directors
are satisfied as to the technical, commercial and financial viability of individual projects. In such cases, the identifiable
expenditure is capitalised as an intangible asset and amortised over the period during which the company is expected
to benefit. This period is between three and five years. Provision is made for any impairment.

d Tangible fixed assets

Tangible fixed assets are stated at cost or valuation, net of depreciation and any provision for impairment. Depreciation
is provided on all tangible fixed assets, at rates calculated to write off the cost or valuation, less estimated resndual
value, of each asset on a straight-line basis over its expected useful llfe as follows:

Motor Vehicles - 5 years
Plant. and machinery ' - 5-10 years
- Other Equipment "~ -3-10 years
. e Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to sell, which is equivalent to the net realisable
value. Cost includes materials, direct labour and an attributable proportion of manufacturing overheads based on normal
levels of activity. Provision is made for obsolete, slow-moving or defective items where appropriate.

10



. Bryan Donkin Valves Limited

Notes to the financial statements (continued)
For the year ended 30 September 2017

1. Accounting policies (continued)
f Impairment of assets

Assets, other than those measured at fair value, are assessed for indicators of impairment at each balance sheet date. If
there is objective evidence of impairment, an impairment loss is recognised in profit or loss as described below.

Non-financial assets

An asset is impaired where there is objective evidence that, as a result of one or more events that occurred after initial
" recognition, the estimated recoverable value of the asset has been reduced. The recoverable amount of an asset is the
higher of its fair value less costs to sell and its value in use.

Where indicators exist for a decrease in impairment loss, the prior impairment loss is tested to determine reversal. An
impairment loss is reversed on an individual impaired asset to the extent that the revised recoverable value does not
lead to a revised carrying amount higher than the carrying value had no impairment been recognised. -

Financial assets

For financial assets carried at cost less impéirment, the impairment loss is the difference between the asset’s carrying
amount and the best éstimate of the amount that would be received for the asset if it were to be sold at the reporting
date. :

Where indicators exist for a decrease in impairment loss, and the decrease can be related objectively to an event
occurring after the impairment was recognised, the prior impairment loss is tested to determine reversal. An impairment
loss is reversed on an individual impaired financial asset to the extent that the revised recoverable value does not lead
to a revised carrying amount higher than the carrying value had no impairment been recognised.

g. Taxation

Current tax, including UK corporation tax and foreign tax, is provided at amounts expected to be paid (or recovered)
using the tax rates and laws that have been enacted or substantively enacted by the balance sheet date.

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the balance sheet
date where transactions or events that result in an obligation to pay more tax in the future or a right to pay less tax in
the future have occurred at the balance sheet date. Timing differences are differences between the company's taxable
profits and its results as stated in the financial statemenits that arise from the inclusion of gains and losses in tax
assessments in periods different from those in which they are recognised in the financial statements.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that, on the basis of all available
evidence, it can be regarded as more likely than not that there will-be suitable taxable profits from which the future
reversal of the underlying timing differences can be deducted.

Deferred tax is measured using the tax rates and laws that have been enacted or substantively enacted by the balance
sheet date that are expected to apply to the reversal of the timing difference. Deferred tax relating to non-depreciable
property, plant and equipment measured using the revaluation model and investment property is measured using the tax °
rates and allowances that apply to sale of the asset. In other cases, the measurement of deferred tax liabilities and assets
reflects the tax consequences that would follow from the manner in which the Group expects, at the end of the reporting
period, to recover or settle the carrying amount of its assets and liabilities.

Where items recognised in other comprehensive income or equity are chargeable to or deductible for tax purposes, the
resulting current or deferred tax expense or income is recognised in the same component of comprehensive income or
equity as the transaction or other event that resuited in the tax expense or income. '

Current tax assets and liabilities are offset only when there is a legally enforceable right to set off the amounts and the
company intends either to settle on a net basis or to realise the asset and settle the liability simultaneously.

11



Bryan Donkin Valves Limited

Notes to the financial statements (continued)
For the year ended 30 September 2017

1. Accounting policies (continued)
2. Taxation (continued)

Deferred tax assets and liabilities are offset only if: a) the company has a legally enforceable right to set off current tax
assets against current tax liabilities; and b) the deferred tax assets and deferred tax liabilities relate to income taxes
levied by the same taxation authority on either the same taxable entity or different taxable entities which intend either

“to settle current tax liabilities and assets on a net basis, or to realise the assets and settle the liabilities simultaneously,
in each future period in which significant amounts of deferred tax llabllltles or assets are expected to be settled or
recovered.

h. Turnover

Tumover comprises of revenue récognised by the company in respect. of goods and services supplied during the year,
exclusive of Value Added Tax and trade discounts.

Revenue relating to the sale of goods is recognised when the goods are delivered.

i. Employee benefits -
The company operates a defined contribution scheme. The amount charged to the profit and loss account in respect of
pension costs and other post-retirement benefits is the contributions payable in the year. Differences between
contributions payable in the year and contributions actually paid are included as either accruals or prepayments in the

balance sheet.
J Foreign currency

Transactions in foreign currencies are recorded at the rate of exchange at the date of the transaction. Monetary assets
and liabilities denominated in foreign currencies at the balance sheet date are reported at the rates of exchange prevailing
at that date. -

Exchange differences are recognised in profit or loss in the period in which they arise except for exchange differences
arising on gains or losses on non-monetary items which are recognised in other comprehensive income.

k. Leases
The company as lessee

Rentals under operating leases are charged on a straight- -line basis over the lease term, even if the payments are not
made on such a basis. Benefits received and receivable as an incentive to sign an operatmg lease are sxmllarly spread
on a straight-line basis over the lease term. . :

L Financial instruments

Financial assets and financial liabilities are recognised when the Group becomes a party to the contractual provisions
of the instrument.

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements
entered into. An equity instrument is any contract that evidences a residual interest in the assets of the Group after
deducting all of its liabilities. :

All financial assets and liabilities are initially measured at transaction price (including transaction costs), except for
_those financial assets classified as at fair value through profit or loss, which are initially measured at fair value (which

is normally the transaction price excluding transaction costs), unless the arrangement constitutes a financing transaction.

If an arrangement constitutes a financing transaction, the financial asset or financial liability is measured at the present

value of the future payments discounted ata market rate of i mterest for a similar debt instrument. ‘

Financial assets and liabilities are only offset in the statement of financial position when, and only when there exists a
legally enforceable right to set off the recognised amounts and the Group intends either to settle on a net basis, or to
realise the asset and settle the liability simultaneously.

12



Bryan Donkin Valves Limited

Notes to thé financial statements (continued)
For the year ended 30 September 2017

1. Accounting pdlicies (continued)
l Financial instruments (continued)

Financial assets are derecognised when and only when a) the contractual rights to the cash flows from the financial

asset expire or are settled, b)the Group transfers to another party substantially all of the risks and rewards of ownership*
of the financial asset, or c) the Group, despite having retained some, but not all, significant risks and rewards of
ownership, has transferred control of the asset to another party.

Financial liabilities are derecognised only when the obligation specified in the contract is discharged, cancelled or '
expires.

2. Critical accountihg judgements and key sources of estimation uncertainty

In the application of the company’s accounting policies, which are described in note 1, the directors are required to
make judgements, estimates and assumptions about the carrying amounts of assets and liabilities that are not readily
apparent from other sources.. The estimates and associated assumptions are based on historical expenence and other
factors that are considered to be relevant. -Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongomg basis. Revisions to accounting estimates are -
recognised in the period in which the estimate is revised. There are no critical accounting judgements.

Stock provisioning is an estimation uncertainty. When calculating the stock provision the company adheres to the group
accounting policy of 50% write down if stock days exceed two years.

7

3. Turnover

Turnover entirely. arises from the company’s principal activity and all related to operations in the UK.

4. Finance costs
2017 2016
) £ £
Interest payable and similar expenses ‘ ' 8,593 10,737
5. Profit before taxation ‘
Proﬁt before taxation is stated after charging:
' 2017 2016
’ £ ‘ £
Depreciation of fangible fixed assets - . | 109,215 104,127
Pension Costs ‘ - ' 23,729 - 25,157
Impairment/(reversal) of stock recognised as expense . : o 10,228 (49,346)
Research and development expense written off 14,097 + 32,146
Operating lease rental K . 475,291 469,141
Fees payable to the company’s auditor for the audlt of the company’s 8,500 8,500
annual financial statements : '
Fees payable to the company’s auditor for other services to the company : 5,000 5,000
-Tax services :
Cost of inventories recognised as an expense - . " 2,898,957 3,075,026

13



===~ Bryan Donkin Valves Limited

Notes to the financial statements (continued)
For the year ended 30 September 2017

6. Tax on profit

The tax charge comprises:

. : - ' 2017 12016
' : £ £

Current tax on profit o » :
UK corporation tax 110,858 138,796
Adjustments in respect of prior years’ UK corporation tax , . (3,490) 69
Total current tax ' . 107,368 138,865
Deferred tax . i
Origination and reversal of timing differences - . 2,511 1,772
Adjustments in respect of prior years . 4,773 3,624
Effect of change in tax rates . - - ~ 1,812
Total deferred tax A . 7,284 7,208
Total tax on profit - L 118652 146,073

_The difference between the total tax charge shown above:and the amount calculated. by applymg the standard rate of
UK corporatlon tax to the profit before tax is as follows

2017 2016

. £ £

Profit before tax ' 585,345 690,857

Tax on profit at standard UK corporatlon tax rate of 19.5% . . 114,142 138,172

(2016 —20%) '

Effects of: —_— '

- Expenses not deductible for tax purposes (403) 2,742

_ - Tax rate changes: deferred tax , ’ 8 - (369) 1,499

- Adjustments to tax charge in respect of previous years o 1,282 " 3,660

_Total tax charge for period - ' 114,652 , 146,073

The standard rate of tax applied to reported profit is 19.5% (2016 — 20%).
There is no expiry date on tlmmg differences, unused tax losses or tax credlts

Reductions in the UK corporation tax rate from 23% to 21% (effective from 1 Apr1] 2014) and 20% (effective from 1
April 2015) were substantively enacted on 2 July 2013. Further reductions to 19% (effective from 1 April 2017) and to
18% (effective 1 April 2020) were substantively enacted on 26 October 2015.

An additional reduction to 17% (effective 1 April 2020) was substantively enacted on 6 September 2016. This will
reduce the company's future current tax charge accordingly and reduce the deferred tax The deferred tax asset/llablllty
at 30 September 2017 has been calculated based on these rates. - :

+
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Bryan Donkin Valves Limited

Notes to the financial statements (continued)
For the year ended 30 September 2017 '

7. Intangible fixed assets

£
Cost .
At 1 October 2016 -
-Additions : ] . L. 21,248
At 30 September 2017 . ' . ) ' 21,248
Net book value . _ ' N
At 30 September 2017 ' - ) - 21,248

At 30 September 2016 o . . ‘ : -

Development costs have been capitalised in accordance with the requirements of FRS 102 and are therefore not treated,
for dividend purposes, as a realised loss.

8. Tangible fixed assets

Plant and
‘Motor machinery Other
Vehicles etc. Equipment Total
£ £ £ £
Cost ) . . . -
At 1 October 2016 : 24,615 1,379,131 271,063 1,674,809
Additions - 285,397 - 285,397
Disposals : (19,365) (65,695) - (1,556) (86,616)
At30 September 2017 ) _ : 5,250 - 1,598,833 269,507 1,873,590 '
 Depreciation : .
At 1 October 2016 22,868 1,095,812 247,177 1,365,857
Charge‘for the year . 1,747 - 95,325 12,143 109,215
" Disposals . - (19,365) . (65,695) (1,556) .(86,616)
At 30 Septémber 2017 - - 5250 '1,125,442 257,764 1,388,456
Net book value : L g
At 30 September 2017 . - 473,391 11,743 - 485,134
At 30 September 2016 A 1,747 . 283,319 23,886 308,952‘
9. Stocks _
2017 2016
£ - B

Stocks _ ' - : 1,145,388 1,466,120

15



- Bryan Donkm Valves Limited

Notes to the financial statements (continued)
For the year ended 30 September 2017

10. Debtors

/ t2017 2016
£ £

Amounts falling due within one year: ' .
Trade debtors : - 28 1,105
Amounts owed by group undertakmgs o 1,612,431 1 ,586,321
Deferred tax asset (note 11) . ' 3 ‘ 21,750 29,034

Other debtors . o © 55,433 38,911

1,689,642 1,655,371

11.  Deferred tax asset

. : , 2017 2016
. ' . “ ) ’ . A £ £
‘Balance at the beginning of the year ' ‘ 29,034 36,242
Charge to the profit & loss ‘ (7,284) (7,208)
Balance at the end of the year ‘ - . ' 21,750 29,034
The deferred tax asset is comprised of:
. 2017 2016
- . £ £
Depreciation in excess of capital allowances ’ . 21,416 28,695
Short term timing differences ‘ 334 339
21,750 29,034
J
12.  Creditors: amounts falling due within one year
2017 2016
R £
Bank loans and overdrafts N ' 77 500,000 829,554
Trade creditors ‘ . T 495,623 244,566.
Amounts owed to parent company* , ' 13,657 5,389
Amounts owed to group undertakings* L 145,070 . 156,721 -
~ Corporation tax ' 378,989 271,622
Other taxation and social security ) 273,885 266,766

Other creditors -119,111 200,444

1,926335 1,975,062

Bank loans and overdrafts are secured by way of a guarantee from the company’s holding company, AVK Holding
A/S.

Included within bank loans and overdrafts are rolling loans of £500,000 (2016 - £500,000) maturing on 29 March 2018.
This facility. is renewed on a yearly rolling basis. [nterest on these loans is charged at 1.1543%.

*prior year numbers have been reclassified to conform to current year groupings.
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Bryan Donkin Valves Limited

Notes to the financial statements (continued)
For the year ended 30 September 2017

13.  Called-up share capital and reserves

Allotted, called up and fully paid; ordinary shares of £1 No. . £
At 1 October 2016 ) 200,000 200,000
At 30 September 2017 ‘ 200,000 200,000

. The Company’s other reserves are as follows:

The profit and loss reserve represents cumulative profits or losses net of dividends paid and other adjustments.

14. Financial commitments

" Total future minimum lease payments under non-cancellable operating leases are as follows:

2017 2016

£ £

- within one year* 483,929 496,205
- between one and five years 23,604 28,836
507,533 525,041

* includes only 1 year lease of the building as the Company can break from the lease at any time giving 1 year’s notice.

15.  Guarantee

The company holds a VAT guarantee of £50,000 (2016: £50,000) with its bank Nordea, which matures on 31 March
2019.

The company is party to a cash pool agreement. Under the terms of this agreement, the participants (being group
companies) in the cash pooling agreement provide cross guarantees in favour of the bank.

AVK Holding A/S, also provide a suretyship to cover Bryan Donkin Valves Limited’s facilities.

16. Controlling party

The company is controlled by AVK Holding A/S, its immediate parent whose registered office is Soendergade 33, 8464
Galten, DK-8660 Skanderborg.

The parent undertaking of the smallest group for which consolidated accounts are prepared is AVK Holding A/S, a
company incorporated in Denmark. Consolidated accounts are available from Erhvervsstyrelsen, Langelinie Allé 17,
2100 Kebenhavn @, Denmark.

The parent undertaking of the largest group for which consolidated accounts are prepared is Anpartsselskabet ASX af
28. August 2014, a company incorporated in Denmark. Consolidated accounts are available from the above address.
In the opinion of the directors this is the company’s ultimate parent company. Anpartsselskabet ASX af 28. August
2014 is ultimately controlled by N. A. Kjaer.
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