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FERROLI LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2020

The directors are responsible for preparing the Directors' Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law
the directors must not approve the financial statements unless they are satisfied that they give a frue and fair
view of the state of affairs of the company and of the profit or loss of the company for that period. In preparing
these financial statements, the directors are required to:

* select suitable accounting policies and then apply them consistently;

* make judgements and accounting estimates that are reasonable and prudent; and

* prepare the financial statements on the going concem basis unless it Is inappropriate to presume that
the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.




Company Registration No. 03335187
FERROLI LIMITED

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2020

2020 2019

Notes £ £ £ I 3
Fixed assets
Tangible assets 4 10,267 23,791
Current assets . )
Stocks 957,686 1,642,703
Debtors 5 1,422,516 1,448,094
Cash at bank and in hand 394,856 252,692

2,775,058 3,343,489

Creditors: amounts falling due within
one year 6 (2,864,860) (3,726,454)
Net current liabllities (89,802) (382,965)
Total assets less current liabilities (79,535) (359,174)
Provisions for liabilities
Provisions 7 (184,383) (174,653)
Net liabilities (263,918) (533,827)
Capital and reserves
Called up share capital 8 -8,783,943 8,146,476
Share premium account 9 2,264,400 2,264,400
Capital redemption reserve 9 1,118,174 1,118,174
Profit and loss reserves 9 (12,430,435) (12,062,877)

Total equity (263,918) (533,827)
The directors of the company have elected not to include a copy of the income statement within the financial
statements.

These financial statements have been prepared and delivered in accordance with the provisions applicable to
companies subject to the small companies' regime.

The financial statements were approved by the board of directors and authorised for issue on ‘5/”/"2(
igned on its behalf by:

'\S,i\lz\‘

Director




FERROLI LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2020

Share Share Capital Profit and Total
capital premium redemption loss
account reserve  reserves
Notes £ £ £ £ £
Balance at 1 January 2019 6,852,745 2,264,400 1,118,174 (11,331,816) (1,096,497)

Year ended 31 December 2019:

Loss and total comprehensive
income for the year - - - (731,061) (731,061)
Issue of share capital 1,293,731 - - - 1,293,731

Balance at 31 December 2019 8,146,476 2,264,400 1,118,174 (12,062,877) (533,827)

Year ended 31 December 2020:

Loss and total comprehensive
income for the year - - (367,558) (367,558)

Conversion of loan to shares ‘8 637,467 - - - 637,467

Balance at 31 December 2020 8,783,943 2,264,400 1,118,174 (12,430,435) (263,918)




FERROLI LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

1 Accounting policies

Company information _
Feroli Limited is a private company limited by shares and is registered and incorporated in England and
Wales. The registered office is The Granary & Forge Bams Borough Hill Farm, Catton Road, Walton-On-
Trent, Swandlincote, Derbyshire, DE12 8LL.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland”, including the adoption of the amendments issued
in December 2017 (‘FRS 102°) and the requirements of the Companies Act 2006 as applicable to
companies subject to the small companies regime. The disclosure requirements of section 1A of FRS 102
have been applied other than where additional disclosure is required to show a true and fair view.

The financial statements are prepared in steding, which is the functional cumrency of the company.
Monetary amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal
accounting policies adopted are set out below.

Going concern

The company is dependent on financial support from its parent company, Ferroli SpA. The Directors of
Ferroli SpA have confirmed that it is their current intention to make our best efforts to continue to provide
the required support so the company is able to meet its liabilities as they fall due.

COVID-19 has had a significant impact on the wider Ferroli Group. The lockdown enforced by various
governments led to a period of closure of certain of the group's operations reducing turnover and profits. In
response to these circumstances, steps were taken to reduce overheads, take advantage of government
support and streamline operations to enable the group to continue trading.

There does however remain uncertainty over the continued impact of COVID-19 which may impact on the
parent company’s ability to provide the required support. The Directors acknowledge that these
uncertainties give rise to a material uncertainly that may cast significant doubt over the adoption of the
going concern assumption.

The Directors are however confident that Ferroli SpA will be able to provide the necessary support and
their intention has been evidenced through the 350,000 euro conversion of debt to equity on 1st July 2021.
It is on this basis that the directors consider it appropriate to prepare the financial statements on the going
concemn basis. The financial statements do not include any adjustments that would result if the company
was unable to continue as a going concem.

Turmover

Tumover represents the amounts (excluding Value Added Tax) derived from the provision of goods and
services to customers in the year, after deduction of trade discounts and rebates. Income Is recognised on
invoicing except for income generated from service contracts which is recognised across the life of the
contract. ’

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the
goods have passed to the buyer (usually on dispatch of the goods), the amount of revenue can be
measured reliably, it is probable that the economic benefits associated with the transaction will flow to the
entity and the costs incurred or to be incurred in respect of the transaction can be measured reliably.




FERROLI LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

1 Accounting policles (Continued)

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost, net of depreciation
and any impairment losses.

Depreciation Is recognised so as to write off the odst of assets less their residual values over their useful
lives on the following bases:

Plant and machinery Straight line over 5 years

Fixtures, fittings and equipment Straight line over 5 years
Motor vehicles Straight line over 34 years

The gain or loss arising on the disposal of an asset is determined as the difference between the sale
proceeds and the carmrying value of the asset, and is credited or charged to profit or loss.

Impairment of fixed assets

At each reporting period end date, the company reviews the camying amounts of its tangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any). Where it is not possible to estimate the recoverable amount of an individual asset,
the company estimates the recoverable amount of the cash-generating unit to which the asset belongs.
Impairment losses are recognised in profit or loss.

Stocks

Stocks are valued at the lower of cost and net realisable value. Cost of finished goods is calculated on a
first in, first out basis. Net realisable value is based upon estimated selling price less further costs expected
to be incurred to completion and disposal. Provision is made for obsolete and slow-moving items.

At each reporting date, an assessment is made for impaiment. Any excess of the camying amount of
stocks over its estimated selling price less costs to complete and sell is recognised as an impairment loss
in profit or loss. Reversals of impairment losses are also recognised in profit or loss.

Financial instruments
The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section
12 *Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised when the company becomes party to the contractual provisions of
the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include trade debtors, other debtors and amounts owed by group
undertakings, are initially measured at transaction price including transaction costs and are subsequently
carried at amortised cost, being transaction price less amounts settted and any impairment losses.




FERROLI LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

1 Accounting policies (Continued)

Impairment of financial assets
Financial assets are assessed for indicators of impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows have been
affected. If an asset is impaired, the impairment loss is the difference between the carrying amount and the
present value of the estimated cash fiows discounted at the asset’s original effective interest rate. The
impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current camrying amount does not
exceed what the camrying amount would have been, had the impairment not previously been recognised.
The impairment reversal is recognised in profit or ioss.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the company after deducting all of its liabilities.

Baslc financial liabilities

Basic financial liabilities, including trade creditors, other creditors, and amounts due to group undertakings,
are initially recognised at transaction price and are subsequently camied at amortised cost, being
transaction price less amounts settled. ’

Equity instruments .

Equity instruments issued by the company are recorded at the fair value of proceeds received, net of
transaction costs. Dividends payable on equity instruments are recognised as liabilities once they are no
longer at the discretion of the company.

Taxation

The tax expense represents the sum of the current tax expense and deferred tax expense. Current tax
assets are recognised when tax paid exceeds the tax payable. Current and deferred tax is charged or
credited to profit or loss.

Current tax assets and current tax liabilities and deferred tax assets and deferred tax liabilities are offset, if
and only if, there is a legally enforceable right to set off the amounts and the entity intends either to settle
on the net basis or to realise the asset and settle the liability simultaneously.

Current tax is based on taxable profit for the year. Current tax assets and liabilities are measured using tax
rates that have been enacted or substantively enacted by the reporting period.

Deferred tax is calculated at the tax rates that are expected to apply to the period when the asset is
realised or the liability is settied based on tax rates that have been enacted or substantively enacted by the
reporting date.

Deferred tax liabilities are recognised in respect of all timing differences that exist at the reporting date.
Timing differences are differences between taxable profits and total comprehensive income that arise from
the inclusion of income and expenses in tax assessments in different periods from their recognition in the
financial statements. Deferred tax assets are recognised only to the extent that it is probable that they will
be recovered by the reversal of deferred tax liabilities or other future taxable profits.




FERROLI LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

1 Accounting policies (Continued)

Provisions

Provisions are recognised when the company has a legal or constructive present obligation as a result of a
past event, it is probable that the company will be required to settle that obligation and a reliable estimate
can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at the reporting end date, taking into account the risks and uncertainties surrounding the
obligation. Where the effect of the time value of money is material, the amount expected to be required to
seftle the obligation is recognised at present value. When a provision is measured at present value, the
unwinding of the discount is recognised as a finance cost in profit or loss in the period in which it arises.

Provision is made for product wamranties based on historical claims experience, the volume of sales in the
period and known specific product issues. Provisions are discounted when the time value of money is
material.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs
are required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused hohday entittement is recognised in the period in which the employee’s services
are received.

Termination benefits are recognised immediately as an expense when the company is demonstrably
committed to terminate the employment of an employee or to provide termination benefits.

Retiroment benefits

For defined contribution schemes the amount charged to profit or loss is the contributions payable in the
year. Differences between contributions payable in the year and contributions actually paid are shown as
either accruals or prepayments.

Leases

Rentals payable under operating leases, including any lease incentives received, are charged to profit or
loss on a straight line basis over the term of the relevant lease except where another more systematic
basis is more representative of the time pattern in which economic benefits from the leases asset are
consumed.

Rental income from operating leases is recognised on a straight line basis over the term of the relevant
lease. Initial direct costs incurred in negotiating and arranging an operating lease are added to the carrying
amount of the leased asset and recognised on a straight line basis over the lease term.

Government grants
Government grants are recognised at the fair value of the asset received or receivable when there is
reasonable assurance that the grant conditions will be met and the grants will be received.

A grant that specifies performance conditions is recognised in income when the performance conditions
are met. Where a grant does not specify performance conditions it is recognised in income when the
proceeds are received or receivable. A grant recsived before the recognition criteria are satisfied is
recognised as a liability.




FERROLI LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

1 Accounting policies (Continued)

Foreign exchange
Transactions in currencies other than the functional currency (foreign currency) are initially recorded at the
exchange rate prevailing on the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated at the rate of exchange
ruling at the reporting date. Non-monetary assets and liabilities denominated in foreign currencies are
translated at the rate ruling at the date of the transaction, or, if the asset or liability is measured at fair
value, the rate when that fair value was determined.

All translation differences are taken to profit or loss, except to the extent that they relate to gains or losses
on non-monetary items recognised in other comprehensive income, when the related translation gain or
loss is also recognised in other comprehensive income.

2 Employees

The average monthly number of persons (including directors) employed by the company during the year

was:
2020 2019
Number Number
Total 12 24

Included in staff costs are redundancy payments of £nil (2019: £177,736).




FERROLI LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

3

Directors' remuneration

Remuneration paid to directors

2020 2019
£ £
81,565 6,071

Only one of the directors was remunerated by the company during the year (2019: one). All other director
costs were paid by another group company and have not been recharged.

The number of directors for whom retirement benefits are accruing under defined contribution schemes

were 1(2019: 1).

Tangible fixed assets

Cost

At 1 January 2020
Additions
Disposals

At 31 December 2020

Depreciation and impairment
At 1 January 2020

Depreciation charged in the year
Eliminated in respect of disposals

At 31 December 2020

Carrying amount
At 31 December 2020

At 31 December 2019

Debtors

Amounts falling due within one year:

Trade debtors
Amounts owed by group undertakings
Other debtors

Plant and Fixtures, Motor Total
machinery fittings and vehicles
equlpment
£ £ £ £

506,409 1,112,873 89,403 1,708,685
- 1,638 - 1,538
(964) (3,303)  (14,298) (18,565)

505445 1,111,108 75,105 1,691,658

493,006 1,102,485 89,403 1,684,894
9,869 5,193 - 15,062
(964) (3.303)  (14,298) (18.565)

501,911 1,104,375 75,105 1,681,391

3,534 6,733 - 10,267
13,403 10,388 - 23,791
2020 2019

£ £

1,231,448 1,244,486

71,344 71,495

119,724 132,113

1,422,516 1,448,094

=




FERROLI LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2020

Creditors: amounts falling due within one year

Trade creditors

Amounts owed to group undertakings
Taxation and social security

Other creditors

No interest is charged on the loan by the group undertaking.

Provisions for liabilities

Warranty provision
Dilapidation provision

Called up share capital

2020
Ordinary share capital Number
Issued and fully paid
Ordinary shares of £1 each 8,783,943

2019
Number

8,146,476

2020 2019

£ £

85,198 124,526

2,054,718 3,226,827

324,193 155,431

400,750 219,670

2,864,860 3,726,454

2020 2019

£ £

117,264 174,653

67,119 -

184,383 174,653

2020 2019

£ £
8,783,943

8,146,476

On 31 August 2020, £637,467 of creditors due to the parent company were converted into 637,467 £1

ordinary shares.
Reserves

Share premium account

Consideration received for shares issued above their nominal value net of transaction costs.

Capltal redemption reserve

The nominal value of shares repurchased and still held at the end of the reporting period.

Profit and loss reserves
Cumulative profit and loss net of distributions to owners.

-10-



FERROLI LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

10

1"

12

Operating lease commitments

Lessee
At the reporhng end date the company had outstanding commitments for future minimum lease payments
under non-cancellable operating leases, which fall due as follows:

2020 2019

£ £

Within one year : ' 93,688 223,613
Between one and five years 8,480 807,798
In over five years - 1,261,330

102,178 2,292,741

Parent company

The parent of the smallest group which consolidate these financial statements is Ferroli S.p.A., a company
incorporated in Italy. The consolidated financial statements of Ferroli S.p.A. can be obtained from their
registered office address: Via Ritonda, 78/A CAP 37047, San Bonifacio (VR), Italy.

Audit report information

As the income statement has been omitted from the filing copy of the financial statements, the following
information in relation to the audit report on the statutory financial statements is provided in accordance

with s444(58) of the Companies Act 2006:

The auditor’s report was unqualified.

Material uncertainty related to going concern

We draw attention to note 1 in the financial statements, which notes that the company is dependent on the
ongoing financial support from its parent company, Ferroli SpA. There does however remain uncertainty
over the continued impact of COVID-19 which may impact on the parent company's ability to provide the
required support. As stated in note 1, these events or conditions indicate that a material uncertainty exists
that may cast significant doubt on the company'’s ability to continue as a gomg concemn. Our opinion is not
modified in respect of this matter.

The senior statutory auditor was Neil Stephenson.
The auditor was RSM UK Audit LLP.

- 11-



