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Remote Diagnostic Technologies Limited

Strategic Report for the year ended 31 December 2022

The directors present their Strategic report on the Company for the year ended 31 December 2022.

Strategy

The Company is a wholly owned subsidiary of Koninklijke Philips N.V. (“KPNV™). References to Philips or the
Philips group refate to KPNV and its subsidiaries, as the context requires. The Company's strategic direction is
driven by the Philips’ group mission and vision.

The group’s vision is to make the world healthier and more sustainable through innovation. Our goal is to
improve the lives of 2.5 billion people a year by 2030.

We execute our strategy through the use of the Philips Business System (“PBS’) which is designed to help us
deliver on our mission and vision.

The Philips group strategy is detailed further in the KPNV Annual Report 2022 available at
www.results.philips.com.

Review of business

Turnover for the year decreased by £16,911,000.0 (69.9%) compared to 2021. This is due to a regulatory
compliance matter that was identified internally which prevented shipment of certain of the company's products
in the second half of 2022. Gross profit margin reduced from 35.8% to (61.6)% compared to 2021 due also to
the shipment hold and related remediation costs.

Administrative expenses increased by £1,507,000 comparcd to 2021. The increase is principally due to higher
research & development expense and staff costs due to lower capitalisation of development projects as a result
of remediation activities in the second half of 2022.

The company reports net liabilities of £17,982,000 at the end of the financial year. The opcrating loss for the
year of £21,310,000 is in line with the expectations of the directors given the lower sales and costs impact in the
second half of the year.

Key financial performance indicators

The Company measures its performance on a number of key performance indicators, including tumover, gross
profit and operating profit as discussed above.

Section 172 statement

The directors’ acknowledge their duty under section 172 (1) (a) to () of the Companics Act 2006 to promote the
-success of the company for the benefit of shareholders as a whole, In the year ended 31 December 2022 the
directors’ continued to cxercise all their duties while having regard to these broader matters, including the likely
consequence of decisions for the long term, the need to act fairly between members of the Company, and the
Company's wider relationships.

Section 172 (a)

With regard to Section 172 (a) the directors consider the implications of all decisions for the long term and
ensure that these are made in accordance with the strategy set out above. Key decisions made in the year include
investments in development projects for new product innovations, marketing and sales investments, recruitment
and resourcing These decisions were made based upon the potential to realise the Philips vision 1o make the
world healthier and more sustainable through innovation and to improve the lives of 2.5 billion people a year by
2030.
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Remote Diagnostic Technologies Limited
Strategic Report for the year ended 31 December 2022 (continued)

Section 172 (b)-(e)

With regard to Section 172(b)-(e) the directors consider the impact of all operational decisions on stakeholder
relations, the environment, and reputation in order to further the success of the company. We are a
purpose-driven company with our aim to improve the lives of 2.5 billion people annually by 2030.0ur people
draw inspiration from the societal impact we achieve through our products and solutions, on both the social and
environmental dimensions.

These factors are underpinned by the Philips group culture and by the Philips’ group behaviors that all
employees are expected to commit to living:

» Customers first,

* Quality and integrity

* Team up to win,

* Take ownership io deliver fast,

« Eager to improve and inspire — every step of the way.

The company sets all staff perfonmance objectives, at least annually, that are aligned to these behaviours.
Further information is available in the Philips’s Group Annual Report 2022 on pages 64-69.

The company culture is further underpinned by the Philips’ General Business Principles (GBP), which sets the
standard for business conduct. Further information on the GBP are included in the Philips’s Group Annual
Report 2022 on page 73 - 74. All employees in the company are required to undertake mandatory annual GBP
training and to apply and uphold the GBP in their daily work.

Section 172 ()

Section 172(f) deals with the need to act fairly between members of the company. The company is a wholly
owned subsidiary of Koninklijke Philips N.V. (“KPNV”). The directors undertakes all business activity in
accordance with the Philip's group strategy, values and behaviours as explained further below.

The company’s key stakeholder relations include customers, suppliers, employees, related parties in the Philips’
group, and sharcholders. The company seeks regular interaction, communication, and feedback with all
stakeholders.

Principal risks and uncertainties

The Company operates a coordinated set of risk management and control systems to help anticipate, monitor
and manage its exposure to risk. The Company’s risk management and control systems are aligned and
integrated with the systems of its ultimate parent undertaking, KPNV and the Philips group. Philips’ risk
management focuses on the following risk categories: Strategic, Operational, Compliance and Financial risks.
Risk management forms an integral part of the business planning and review cycle. The Company’s risk and
control policy is designed to provide reasonable assurance that objectives are met by integrating management
control into the daily operations by ensuring compliance with legal requirements and by safeguarding the
integrity of the Company s financial reporting and its related disclosures. It makes management responsible for
identifying the critical business risks and for the implementation of fit-for-purpose risk responses. Philips’ risk
management approach is embedded in the areas of corporate governance, Philips Business Control Framework
and Philips General Business Principles. These are described in further detail in the Philips Group Annual
Report 2022 (pages 87 - 104).
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Remote Diagnostic Technologies Limited
Strategic Report for the year ended 31 December 2022 (continued)

Future developments

The Company will continue to be actively involved in delivering the Philips group mission and vision in future
years. The directors expect future developments and activities that are consistent with the Philips group strategic
focus as set out in the KPNV Annual Report. Over the coming years, the Company will continue to develop new
growth initiatives and enter ncw sales markets through the development of innovative remote diagnostic
technologies. The Company will continue to drive operational excellence to carcfully manage working capital
and costs, for example by driving value engineering through the group’s *Design for excellence” program and
further embedding the Philips Business System.

On behalf of the Board

W Van Namen
Director
30 Aug 2023
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Remote Diagnostic Technologies Limited

Directors' Report for the year ended 31 December 2022

The directors present their report and the audited financial statements of the Company for the year ended 31
December 2022.

Results and dividends

The Company’s results for the financial year are set out in the Statement of comprehensive income on page 12.

The directors do not recommend the payment of a dividend (2021; £Nil).

Future developments

An indication of the likely future developments of the Company are provided in the strategic report.

Directors
The directors who held office during the year and to the date of signing the financial statements are as follows:

W Van Namen
M Lefiwich
L Best

Empleyee involvement

Philips values the contribution of all employees. The company continues to work to increase organizational
effectiveness and to simplify its structure in order to become even more market-driven and people-centric.
Philips believes it is important that employees are engaged i.e. that they feel part of a team, know their ideas and
suggestions count, trust their manager, and value diverse perspectives. The company continues to provide
employees at all locations with information related to their particular business. It is considered crucial that
employees communicate properly and that everyone is given full opportunity to use their individual talents.
Information such as production targets and achievements is communicated at departmental and establishment
levels. Leaders who do well in connecting employees “with the long-term Philips ambitions are highly
recognized. Employees have the opportunity to participate in the success of the company through the “Share in
Success™ Philips group share ownership scheme.

The company is committed to equal opportunities for all, free from discrimination and harassment. The
company's policy is to consider disabled workers for all suitable vacancies and to continue to employ and assist
wherever possible workers who become disabled, giving appropriate training assistance necessary and to
develop their skills and capabilities.

Qualifying third party indemnity provisions

A qualifying third party indemnity provision as defined in Section 234 of the Companies Act 2006 is in force for
the benefit of each of the directors and the Company secretary in respect of liabilities incurred as a result of their
office, to the extent permitted by law. In respect of those liabilities for which directors may not be indemnified,
a directors’ and officers’ liability insurance policy was maintained by the Philips group throughout the financial
year.
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Remote Diagnostic Technologies Limited
Directors' Report for the year ended 31 December 2022 (continued)

Statement of directors’ responsibilities in respect of the financial statements

The directors are responsible for preparing the annual report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year, Under that law the
directors have prepared the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards, comprising FRS 102 "The Financial Reporting
Standard applicable in the UK and Republic of Ireland”, and applicable law)

Under company law, the directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that
year. In preparing the financial statements, the directors are required to:

* select suitable accounting policies and then apply them consistently;

* state whether applicable United Kingdom Accounting Standards, comprising FRS 102, have been followed,
subject to any material departures disclosed and explained in the financial statements;

» make judgements and accounting estimates that arc rcasonable and prudent;

= prepare the financial statements on the going concermn basis unless it is inappropriate to presume that the
Company will continue in business.

The directors are also responsible for safeguarding the assets of the Company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company’s transactions and disclose with reasonable accuracy at any time the financial position of the
Company and enable them to ensure that the financial statements comply with the Companics Act 2006.
Directors' confirmations

In the case of each director in office at the datc the directors’ report is approved:

+ so far as the director is aware, there is no relevant audit information of which the Company's auditors are
unaware; and

+ they have taken all the steps that they ought to have taken as a director in order to make themselves aware of
any relevant audit information and to establish that the Company's auditors arc awarc of that information.

Financial Risk Management

Please refer to the principal risks and uncertainties section of the Strategic report for the Company’s financial

risk management policies.

Going concern

The Company has received a letter of support from the Group, after making appropriate enquiries, the directors
have a reasonable expectation that the Group has the ability and intention 1o continue to provide that support and
the Company has adequate resources to continue in operational existence for at least one year from the date of
signing the financial statements.
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Remote Diagnostic Technologies Limited
Directors' Report for the year ended 31 December 2022 (continued)
Independent Auditors

At the date of signing these financial statements, the re-appointment of the independent auditors is still 1o be
approved

On behalf of the Board

W Van Namen
Director
30 Aug 2023
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Independent auditors’ report to the members of Remote Diagnostic Technologies
Limited

Report on the audit of the financial statements
Opinion
In our opinion, Remote Diagnostic Technologies Limited's financial statements:

+ give a true and fair view of the state of the company’s affairs as at 31 December 2022 and of its loss for the
year then ended;

+ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accounting Standards, including FRS 102 “The Financial Reporting Standard applicable
in the UK and Republic of Ireland™, and applicable law); and

+ have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report and Financial Statements (the
"Annual Report"), which comprise: the Balance Sheet as at 31 December 2022; the Statement of Comprehensive
Income and the Statement of Changes in Equity for the year then ended: and the notes to the financial
statcments, which include a description of the significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)") and
applicable law. Our responsibilities under ISAs (UK) are further described in the Auditors® responsibitities for
the audit of the financial statements section of our report. We believe that the audit evidence we have obtained is
sufficient and appropriate to providc a basis for our opinion.

Independence

We remained independent of the company in accordance with the ethical requirements that arc relevant to our
audit of the financial statements in the UK, which includes the FRC's Ethical Standard, and we have fulfilled
our other ethical responsibilities in accordance with these requirements.

Conclusions relating to going concern

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company's ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for issue.

In auditing the financial statements, we have concluded that the directors’ use of the going concem basis of
accounting in the preparation of the financial statements is appropriate.

However, because not all future events or conditions can be predicted, this conclusion is not a guarantee as to
the company’s ability to continue as a going concem.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.
Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements
and our auditors’ report thereon. The directors are responsible for the other information. Our opinion on the
financial statements does not cover the other information and, accordingly, we do not express an audit opinion
or, except to the extent otherwise explicitly stated in this report, any form of assurance thereon.
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Independent auditors' report to the members of Remote Diagnostic Technologies
Limited (continued)

Reporting on other information (continued)

In connection with our audit of the financial statements, our responsibilily is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit, or otherwise appears to be materially misstated. If we idcntify an apparent
material inconsistency or material misstatement, we are required to perform procedures to conclude whether
there is a material misstatement of the financial statements or a material misstatement of the other information.
If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report based on these responsibilities.

With respect to the Strategic report and Directors’ Report, we also considered whether the disclosures required
by the UK Companies Act 2006 have been included.

Based on our work undertaken in the course of the audit, the Companies Act 2006 requires us also to report
certain opinions and matters as described below.

Strategic report and Directors' Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic
report and Directors’ Report for the year ended 31 December 2022 is consistent with the financial statements
and has been prepared in accordance with applicable legal requirements.

In light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we did not identify any material misstatements in the Strategic report and Directors’ Report.

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial statements

As explained more fully in the Statement of directors’ responsibilities in respect of the financial statements, the
directors are responsible for the preparation of the financial statements in accordance with the applicable
framework and for being satisfied that they give a true and fair view. The directors are also responsible for such
internal control as they determine is neccessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concem, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations, or
have no realistic altemnative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are frec
from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with [SAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to mnfluence the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulatiots. We design procedures
in line with our responsibilities, outlined above, to detect material misstatcments in respect of irregularities,
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud, is
detailed below.

Page 9



Independent auditors' report to the members of Remote Diagnostic Technologies
Limited (continued)

Responsibilities for the financial statements and the audit (continued)
Auditors’ responsibilities for the audit of the financial statements (continued)

Based on our understanding of the company and industry, we identified that the principal risks of
non-compliance with laws and regulations related to non-compliance with medical device quality and health
regulations, as well as general employment law, and we considered the extent to which non-compliance might
have a material effect on the financial statements. We also considered those laws and regulations that have a
dircct impact on the financial statements such as the Companies Act 2006 and tax legislation. We evaluated
management’s incentives and opportunities for fraudulent manipulation of the financial statements (including
the risk of override of controls), and determined that the principal risks were related to posting inappropriate
journal entries, and management bias in accounting estimates or judgements to manipulate results. Audit
procedures performed by the engagement team included:

+ Performing inquires of the management and reviewing board minutes throughout the financial year and post
year end to identify any unusual items such as suspicious activity, non-compliance or breaches of laws or
potential litigation with specific enquiries in relation to the regulatory compliance matter which impacted on
shipments of products;

+ Identifying and testing journal entries, in particular any journal entries posted with unusual account
combinations and journals posted by senior management;

+ Challenging assumptions made by management in their significant accounting estimates and judgements;
and

» Incorporating unpredictability procedures into our audit testing to address the risk of fraud.

There are inherent limitations in the audit procedures described above. We are less likely to become aware of
instances of non-compliance with laws and regulations that are not closely related to events and transactions
reflected in the financial statements. Also, the risk of not detecting a material misstatement due to fraud is
higher than the risk of not detecting one resulting from error, as fraud may involve deliberate concealment by,
for example, forgery or intentional misrepresentations, or through collusion.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s
website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.
Use of this report

This report, including the opinions, has been prepared for and only for the company’s members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving
these opinions, accept or assume responsibility for any other purpose or to any other person to whom this report
is shown or into whose hands it may come save where expressly agreed by our prior consent in writing.
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Independent auditors' report to the members of Remote Diagnostic Technologies
Limited (continued)

Other required reporting

Companies Act 2006 exception reporting

Under the Companies Act 2006 we are required to report to you if, in our opinion:

« we have not obtained all the information and explanations we require for our audit; or

+ adequate accounting records have not been kept by the Company, or returns adequate for our audit have not
been received from branches not visited by us; or

+ certain disclosures of directors’ remuneration specified by law are not made; or
« the financial statements are not in agreement with the accounting records and retums.

We have no exceptions to report arising from this responsibility.

\\)\\é'sw

Miles Saunders (Senior Statutory Auditor)

For and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Reading

30 Aug 2023
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Remote Diagnostic Technologies Limited

Statement of Comprehensive Income for the year ended 31 December 2022

2022 2021

Continuing Continuing

operations operations

Note £000 £000

Tumover 5 7,272 24,183
Cost of sales (11,755) (15,537)
Gross (loss)/profit (4,483) 8,646
Administrative expenses (17,136) (15,629)
Other operating income 6 309 270
Operating loss 7 (21,310) (6,713)
Interest payable and similar charges 10 (536) (168)
L.oss before taxation (21,846) (6,881)
Tax onloss 11 240 153
Loss for the financial year (21,606) (6.728)
Total Comprehensive expensc for the financial year . (21,606) (6,728)

The notes on pages 15 - 28 are an integral part of these financial statements.
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Remote Diagnostic Technologies Limited

(Registration number: 03321782)
Balance Sheet as at 31 December 2022

2022 2021
Note £000 £000
Fixed assets
Intangible assets 12 10,911 12,228
Tangible assets 13 122 71
11,033 12,299
Current assets
Stocks 15 10,807 6,300
Debtors . 16 2,505 6,358
13,312 12,658
Creditors: amounts falling due within one year 17 (42,034) (21,243)
Net current liabilities (28,722) (8,585)
Total assets less current liabilities (17,689) 3,714
Creditors: Amounts falling due after more than one year 18 - (44)
Provision for liabilities 19 (293) (46)
Net (liabilities)/assets (17,982) 3,624
Capital and reserves
Called up share capital 21 - -
Capital redemption reserve 206 206
Share premium account 8,434 8,434
Share option reserve 2,886 2,886
Other reserves 494 494
Profit and loss account - deficit (30,002) (8,396)
Total equity (17,982) 3,624

The notes on pages 15 to 28 are an integral part of these financial statements.

The financial statements on pages 12 to 28 were approved by the board of directors on 30 Aug 2023 and were
signed on its behalf by:

W Van Namen
Director
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Remote Diagnostic Technologies Limited

Statement of Changes in Equity for the year ended 31 December 2022

Capital Share
Called up Share redemption Other option Accumulated
share capital premium reserve reserves reserve losses Total
£000 £000 £000 £000 £000 £000 £000
At | January 2021 - 8,434 206 494 2,886 (1,668) 10,352
Total comprehensive expense for
the financial ycar - - - - - (6,728) (6,728)
At 31 December 2021 - 8.434 206 494 2,886 (8,396) 3,624
Capital Share
Called up Share redemption Other option Accumulated
share capital premium reserve reserves reserve losses Total
£000 £000 £000 £000 £000 £000 £000
At | January 2022 - 8,434 206 494 2,886 (8,396) 3,624
Total comprehensive expense for
the financial year - - - - - (21,606) (21,606)
At 31 December 2022 - 8,434 206 494 2,386 (30,002) (17,982)

The notes on pages 15 to 28 form an integral part of these financial statements.
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Remote Diagnestic Technologies Limited

Notes to the Financial Statements for the year ended 31 December 2022

1 General information

Remote Diagnostic Technologies Limited (“the Company™) designs and manufactures pre-hospital care vital
signs monitors.

The Company is a private company limited by shares and is incorporated, registered and domiciled in the United
Kingdom (England and Wales). The address of its registered office is Ascent 1, Aerospace Boulevard,
Famborough, GU14 6XW, United Kingdom.

2 Statement of compliance

The individual financial statements of the Company have been prepared in compliance with United Kingdom
Accounting Standards, including Financial Reporting Standard 102, “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (*FRS 102”) and the Companies Act 2006.

3 Summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are sct out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

3.1 Basis of preparation
These financial statements have been prepared on a going concern basis, under the historical cost convention.

The preparation of financial statements in conformity with FRS 102 requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of applying the
Company'’s accounting policies. The areas involving a higher degree of judgment of complexity, or areas where
assumptions and estimates are significant to the financial statements are disclosed in note 4.

3.2 Going concern

The Company's business activities, together with the factors likely to affect its future development and position,
are set out in the strategic report on pages 2 to 4

The Company participates in the Philips group centralised treasury arrangements and so shares banking
arrangements with its ultimate parent undertaking, (“KPNV") and fellow subsidiaries. The Company has
received a letter of support from the Group, after making appropriate enquiries, the directors have a reasonable
expectation that the Group has the ability and intention to continue to provide that support and the Company has
adequate resources to continue in operational existence for at least one year from the date of signing the
financial statements. The Company has net current liabilities of £28,722,000. Thc Company has £42,034,000 of
creditors falling due within one year of which £35,208,000 is due to amounts payable to group companies.
Historically other group companies have not demanded repayment of these intercompany amounts and are not
expected to demand repayment in the foreseeable future. The directors, having considered the availability of
future group funding if it should be required, have no reason to believe that a material uncertainty exists that
may cast significant doubt about the ability of the company to continue as a going concem or its ability to
continue with the current banking arrangements. i

On the basis of their assessment of the Company’s financial position, the Company’s directors have a reasonable
expectation that the Company will be able to continue in operational existence for the foreseeable future. Thus
they continue to adopt the going concem basis of accounting in preparing the annual financial statements.
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Remote Diagnostic Technologies Limited

Notes to the Financial Statements for the year ended 31 December 2022 (continued)

3 Summary of significant accounting policies (continued)
3.3 Exemptions for qualifying entities under FRS 102

The Company has taken advantage of the following disclosure exemptions in preparing these financial
statements, as permitted by FRS 102:

« preparing a statement of cash flows;
+ disclosure of key management personnel compensation required under paragraph 33.7;

+ preparing certain financial instrument disclosures required under FRS102 paragraphs 11.42, 11.44, 11.45,
11.57, 11.48(a)(iii), 1 1.48(a)(iv), 11.48(b), 11.48(c), 12.26, 12.27, 12.29(a), 12.29(b) and 12.2%(A); and

+ preparing certain share-based compcensation disclosurcs requircd under paragraphs 26.18(b), 26.19 to 26.21
and 26,23,

The Company has taken advantage of these exemptions on the basis that it meets the definition of a qualifying
entity and its ultimate parent undertaking, KPNV includes the related disclosures in its own consolidated
financial statements. Details of where those financial statements may be obtained can be found in note 25.

Other than the exemptions taken above, the Company has applied the recognition, measurement and disclosure
requirements of FRS 102.

3.4 Consolidated financial statements

The Company is a wholly owned subsidiary of KPNV, a company incorporated in the Netherlands. It is included
in the consolidated financial statcments of KPNV, which are publicly available. Therefore, the Company is
exempt by virtue of Section 400 of thc Companies Act 2006 from the requirement to prepare consolidated
financial statements. '

These financial statements arc thc Company’s scparate financial statements.
3.5 Foreign currency

(i) Functional and presentational currency:

The Company’s functional and presentation currency is the pound sterling.
(ii) Transactions and balances:

Foreign currency transactions are translated into the functional currency using the spot cxchange rates at the
dates of the transactions.

A1 each period end foreign currency monetary items are translated using the closing rate. Non-monetary items
measured at historical cost are translated using the exchange rate at the date of the transaction and non-monetary
items measured at fair value are translated using the exchange rate when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the translation at
period-end exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised in
the profit and loss account.

3.6 Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable and represents the amount
receivable for goods supplied or services rendered. net of returns, discounts and rebates allowed by the
Company and value added taxes.,
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Remote Diagnostic Technologies Limited

Notes to the Financial Statements for the year ended 31 December 2022 (continued)

3 Summary of significant accounting policies (continued)
3.6 Revenue recognition (continued)

The Company recognises revenue upon fulfillment of a customer order when persuasive evidence of an
arrangement exists, the sales price is fixed or determinable and collectability is reasonably assured. Revenue is
typically recognised on despatch of goods unless there are specific terms regarding delivery to the customer site.

Software revenues related to licenses granted over a period of time are recognised on a straight line basis over
the period to which they relate.

3.7 Employee benefits

The Company provides a range of benefits to employees. including annual bonus arrangements, pension and
paid holiday arrangerment.

(i) Short term benefits

Short term benefits, including holiday pay and other similar non-monetary benefits are recognised as an expense
in the period in which the service is received.

(if) Annual bonus plan
The Company operates an annual bonus plan for employees. An expense is recognised in the profit and loss

account when the Company has a legal or constructive obligation to imake payments under the plan as a result of
past events and a reliable estimate can be made.

(iii) Defined contribution pension scheme

The Company operates a defined contribution scheme for its employees. A defined contribution scheme is a
pension scheme under which the Company pays fixed contributions into a separate entity. Once the
contributions have been paid the Company has no further payment obligations. The contributions are recognised
as an expense when they are due. Amounts not paid are shown in accruals in the Balance Sheet. The assets of
the scheme are held separately from the Company in independently administered funds.

3.8 Research and development

Research expenditure is written off to the Statement of Comprehensive Income in the year in which it is
incurred. Development expenditure is written off in the same way unless the directors are satisfied as to the
technical, commercial and financial viability of the individual development project. In this situation the
expenditure is deferred and amortised over the period during which the Company is expected to benefit.

The estimated useful life for development expenditure is S years. Development cost are amortised on a straight
line basis.

3.9 Grants received

Grants are accounted under the accruais model as permitted by FRS 102. Grants relating to capital expenditure
are credited to the Statement of Comprehensive Income at the same rate as the amortisation on the assets to
which the grant relates, being the useful life of the asset. The deferred element of grants is included in creditors
as deferred income.

Grants of a revenue nature are recognised in the Statement of Comprehensive Income in the same period as the
related expenditure.
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Remote Diagnostic Technologies Limited

Notes to the Financial Statements for the year ended 31 December 2022 (continued)

3 Summary of significant accounting policies (continued)
3.10 Taxation

Taxation expense for the period comprises current and deferred tax recognised in the reporting period in the
Statement of Comprehensive Income.

Current or deferred tax assets and liabilities are not discounted.
(1) Current tax

Current tax is the amount of income tax payable in respect of the taxable profit for the year or prior years. Tax is
calculated on the basis of tax rates and laws that have been enacted or substantively enacted by the Balance
Sheet date.

Management periodically evaluates positions taken in tax returns with respect to situations in which applicable
tax regulation is subject to interpretation. It establishes provisions where appropriate on the basis of amounts
expected to be paid to the tax authorities.

(i1) Deferred tax

Deferred tax arises from timing differences that are differences between taxable profits and total comprehensive
income as stated in the financial statements. Thesce timing differences arise from the inclusion of income and
expenses in the tax assessments in periods different from those in which they are recognised in the financial
statemeants.

Deferred tax is recognised on all timing differences at the reporting date. Unrelieved tax losses and other
deferred tax assets are only rccognised when it is probable that they will be recovered against the reversal of
deferred tax liabilities or other future taxable profits.

Deferred tax is measured using tax rates and laws that have been enacted or substantively enacted by the year
end and that are expected to apply to the reversal of the timing difference.

3.11 Tangible fixed assets

Tangible fixed assets are stated at cost less accumulated depreciation. Cost includes the original purchase price,
costs directly attributable to bringing the assct to its working condition for its intended use, dismantling and
restoration costs and borrowing costs capitalised. ’

Depreciation is provided at rates to write off the cost less the estimated residual value of tangible fixed assets by
equal instalment over their estimated useful economic lives as follows:

Plant and machinery: 3 - 5 years straight line
3.12 Software

Software is stated at cost, as intangible assects, less accumulated amortisation and any accumulated impairment
losses. Amortisation is provided at rates to writc off the cost less the cstimated residual value by equal
instalment over their estimated useful economic lives as follows:

Software 3-5 years straight line
3.13 Finance costs

Finance costs are charged to the Statement of Comprehensive Income over the term of the debt using the
effective interest rate method so that the amount charged is at a constant rate on the carrying amount, Issue costs
are initially recognised as a reduction in the proceeds of the associated capital instrument.
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Remote Diagnostic Technologies Limited

Notes to the Financial Statements for the year ended 31 December 2022 (continued)

3 Summary of significant accounting policies (continued)
3.14 Operating leased costs

Leases that do not transfer all of the risks and rewards of ownership are classified as operating leases. Payments
under operating leases are charged to the Statement of Comprehensive Income on a straight-line basis over the
period of the lease.

Benefits received and receivable as an incentive to sign an operating lease in existence at the date of the
transition to FRS 102 are recognised on a straight-line basis over the term of the lease.

3.15 Investments
Fixed asset investments in subsidiary undertakings are held at cost less accumulated impairment losses.
3.16 Stocks

Stocks and work in progress are stated at the lower of cost and net realisable value after making allowance for
obsolete and slow moving stocks. Stocks are recognised as an expense in the period in which the relaied revenue
is recognised.

"Cost is determined on the first-in, first-out (FIFO) method. Cost includes the purchase price, including taxes and

duties and transport and handling directly attributable to brining the inventory to its present location and
condition. ’

Stock also includes demonstration units that have been capitalised but not linked to a project. Demonstration
units are depreciated over a period of S yecars and the cost is included within cost of sales.

3.17 Cash and cash equivalents
Cash and cash equivalents includes deposits held with banks and bank overdrafls.
3.18 Warranty Provision

Provisions are recognised when the Company has a present legal or constructive obligation as a result of past
events; it is probable that an outflow of resources will be required to settle the obligation; and the amount of the
obligation can be estimated reliably.

A provision for warranty and product related liability is recognised when the underlying products are sold.

A provision for field safety notices is recognised when a notification for corrective action issued to customers.
3.19 Financial instruments

The Company has chosen to adopt Sections 11 and 12 of FRS 102 in respect of financial instruments.

(i) Financial assets

Basic financial assets, including trade and other debtors, loans and amounts owed by group undertakings and
cash and bank balances, are initially recognised at transaction price, unless the -arrangement constitutes a
financing transaction where the transaction is measured at the present value of the future receipts discounted at a
market rate of interest. Such assets are subsequently carried at amortised cost using the effective interest
method. :

At the end of each reporting period financial assets measured at amortised cost are assessed for objective
evidence of impairment. If an asset is impaired the impairment loss is the difference between the carrying
amount and the present value of the estimated cash flows discounted at the asset’s original effective interest rate.
The impainment loss is recognised in the Statement of Comprehensive Income.
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Remote Diagnostic Technologies Limited

Notes to the Financial Statements for the year ended 31 December 2022 (continued)

3 Summary of significant accounting policies (continued)
3.19 Financial instruments (continued)

[f there is a decrease in the impairment loss arising from an event occurring after the impairment was recognised
the impairment is reversed. The reversal is such that the current carrying amount does not exceed what the
carrying amount would have been had the impairment not previously been recognised. The impairment reversal
is recognised in the Statement of Comprehensive Income.

Financial assets are derecognised when (a) the contractual rights to the cash flows from the asset expire or are
settled, or (b) substantially all the risks and rewards of the ownership of the asset are transferred to another
party, or (c) control of the asset has been transferred to another party who has the practical ability to unilaterally
sell the asset to an unrelated third party without imposing additional restrictions.

(11} Financial liabilities

Basic financial liabilities, including trade and other creditors and loans and amounts owed to group
undentakings, are initially recognised at transaction price, unless the arrangement constitutes a financing
transaction, where the debt instrument is measured at the present value of the future receipts discounted at a

market rate of interest. Basic debt instruments are subsequently carried at amortised cost, using the effective
interest rate method.

Trade creditors are obligation to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Accounts payable are classified as current liabilities if payment is due within one year
or less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially at transaction
price and subsequently measured at amortised cost using the effective interest method.

(iii) Offsetting

Financial assets and liabilitics arc offset and the net amounts presented in the financial statements when there is
an enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or lo
realise the asset and scttle the liability simultancously.

3.20 Leased Assets

Leases of assets that transfer substantially all of the risks and reward incidental to ownership are classified as
finance leases. Assets obtained under finance leases are capitalised as tangible fixed assets and are depreciated
over the shorter of the lease term and their useful lives. Obligations under finance leases are included in
creditors net of the finance charge associated with future periods. The finance element of the rental payment is
charged to the Statement of Comprehensive Income on a straight line basis.

3.21 Share capital
Ordinary shares are classified as equity.
3.22 Distributions to equity holders

Dividends and other distributions to Company’s shareholders are recognised as a liability in the financial
statements in the period in which the dividends and other distributions are approved by the Company's
shareholder. These amounts are recognised in the statement of changes in equity.

3.23 Related party transactions

The Company discloses transactions with related parties which are not wholly owned within the Philips group.
As the Company is itself a wholly owned subsidiary within the Philips group it is exempt from the requirement
to disclose transactions with other members of the Philips group that are also wholly owned.
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Remote Diagnostic Technologies Limited

Notes to the Financial Statements for the year ended 31 December 2022 (continued)

4 Critical accounting judgements and estimation uncertainty

Estimates and judgements are continually evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.

(a) Critical judgements in applying the Company’s accounting policies
At 31 December 2022, the Company did not make any critical judgements in applying its accounting policies.
The areas where the most significant judgements are made are:

+ Determining whether development costs should be capitalised as intangible fixed assets. Factors taken into
consideration include the technical feasibility of the project and the level of future economic benefits the
project is expected to generate.

(b) Critical accounting estimates and assumptions
The areas where the most significant estimates are made are:

* lmpairment testing of intangible fixed assets. Factors taken into consideration in reaching a decision include
the economic viability and expected future financial performance of the asset.

+ Determining the useful economic life of capitalised development intangible assets considering the expected
future period over which related revenues may be realised.

* Determining the net realisable value of inventories.
5 Turnover
The whole of the turnover is attributable to the one principal activity of the Company.

Tumover, all of which is of Unitcd Kingdom origin, is analysed by geographical destination as follows:

2022 2021

£000 £ 000
United Kingdom 2,944 2,506
Rest of Europe 577 2,236
Rest of the world 3,751 19,441

7,272 24,183
6 Other operating income

2022 2021

£000 £000

Grant income 309 270
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Remote Diagnostic Technologies Limited

Notes to the Financial Statements for the year ended 31 December 2022 (continued)

7 Operating loss

Operating loss is stated aftcr charging:

2022 2021

£ 000 £000
Amortisation 3,636 3,333
Depreciation 68 92
Impairment of inventory included in cost of sales : 2,237 1,097
Research and Development 3,042 1,976
Staff Costs 6,055 5,678
Exchange Differences 285 54

Auditors remuneration in respect of the audit of the Company’s financial statements amounted to £118,500
(2021: £95,000). :

8 Employees

The aggregate staff costs including directors’ remuneration were as follows:

2022 2021

£ 000 £000
Wages and Salaries 5,712 5.733
Social Security Costs 623 608
Other Pension Costs 405 416
6,740 6,757

Staff costs detailed above includes amounts capitalised as part of development costs as follows:

2022 2021

£000 £000
Wages and Salaries 533 846
Social Security Costs 66 101
Other Pension Costs 86 132
685 1,079

The average monthly number of employees, including the directors, in the year was as follows:

2022 2021

' No. No.
Sales and Marketing 13 13
Administrative i1 14
Research and development 38 35
Quality and Regulatory _ 26 21
Technical 5 6
Production 16 12
109 101
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Remote Diagnostic Technologies Limited

Notes to the Financial Statements for the year ended 31 December 2022 (continued)

9 Directors' remuneration

Emoluments for the 3 (2021: 3) directors who served during the year were paid by other Philips group
companies and not recharged; as accurate apportionment is not possible.

10 Interest payable and similar expenses

2022 2021
£000 ' £000
Interest payable to group undertakings 536 164
Interest on finance leases and hire purchase contracts - 4
536 168
11 Tax on loss
Analysis of the tax credit in the year
2022 2021
£000 £000
Current tax
UK corporation tax credit in the year (240) (153)
Total Current Tax (240) (153)
Deferred Tax - -
Total Tax credit on loss (240) (153)

The tax assessed for the year is lower than (2021: lower than) the standard rate of corporation tax in the UK of
19.00% (2021: 19.00%). The differences are explained below:

2022 2021

. £000 £000
Loss before tax (21,846) (6.881)
Tax on loss calculated at standard rate of corporation tax in the UK of
19% (2021: 19.00%) (4,151) (1,307)
Effects of:
Expenses not deductible for tax purposes other than goodwill amortisation
and Impairment 30 -
Adjustment to tax credit for research and development tax credit (184) (76)
Deferred tax not recognised 4,065 2,674
Remeasurement for change in deferred tax rates - (1,444)
Total tax credit for the year (240) (153)

The UK budget 2022 included measures 1o support economic recovery following the COVID 19 pandemic. This
included an increase in the UK's main rate of corporation tax to 25% due to be effective on 1 April 2023.
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Remote Diagnestic Technologies Limited

Notes to the Financial Statements for the year ended 31 December 2022 (continued)

12 [Intangible assets

Cost

At | January 2022

Additions

Write off of fully amortised assets
At 31 December 2022
Accumulated amortisation

At ) January 2022

Charge for the year

Write off of fully amortised asscts
At 31 December 2022

Net book value

At 31 December 2022

At 31 December 2021
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Capitalised
development
costs

£000

21,303
2,319
(1,623)
21,999

9,075
3,636
(1,623)
11,088

10,911

12,228
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Remote Diagnostic Technologies Limited

Notes to the Financial Statements for the year ended 31 December 2022 (continued)

13 Tangible assets

Plant and
machinery
£000
Cost
At 1 January 2022 154
Additions ' 119
Write off of fully depreciated assets (29)
At 31 December 2022 244
Accumulated depreciation
At | January 2022 83
Charge for the year 68
Write off of fully depreciated assets (29)
At 31 December 2022 122
Net book value
At 31 December 2022 122
At 31 December 2021 71

The net book value of assets held under finance leases or hire purchase contracts is £nit (31 December 2021:
£nil).

14 Investments

At 31 December 2022, the Company directly held 100% of the equity of the following subsidiary undertaking:

Company name Country of incorporation Principal activity
RDT PTY LTD Australia Dormant

The investment in the subsidiary company had £nil cost and net book value at 31 December 2022 (31 December
2021: £nil). The registered address of the subsidiary undertaking is Unit 10/120 Saunders Street, Pymont, NSW
2009, Australia,

Page 25



Remote Diagnostic Technelogies Limited

Notes to the Financial Statements for the year ended 31 December 2022 (continued)

1S Stocks
2022 2021
£ 000 £ 000
Finished goods and goods for resale 10,298 5.299
Demonstration Stock 509 1,001
10,807 6,300

The amounts recorded above arc net of allowances for obsolescence. The write-down of inventory to net
realisablc value amounted to £2,237,000 (2021: £973,000). The write-down is included in cost of sales.
Depreciation charged on demonstration stock in the year amounted to £697,000 (year ended 31 December 2021
: £347,000).

There is no material difference between the replacement cost of stocks and their balance sheet amounts.

16 Debtors

2022 2021
£000 £000
Trade debtors 8 413
Amounts owed by group undertakings 798 4,928
Other taxation and Social Security 223 144
Corporation Tax 240 297
Prepayments and accrued income 1,236 576
2,505 6,358
Tradc debtors are stated after provisions for impairment of £8,000 (2021: £8,000).
17 Creditors: amounts falling due within onc year
2022 2021
£ 000 £000
Trade creditors 4,490 1,993
Amounts owed to group undertakings 4,904 1.294
Loans from group undertakings 30,304 16,093
Taxation and social security ' 167 136
Other creditors 350 136
Grant received - 264
Accruals and deferred income 1,819 1,327
42,034 21,243

Amounts owed to group undertakings are unsecured, interest free, have no fixed date of repayment and are
repayable on demand. Loans from group undertakings incur interest at an agreed group rate, are unsecured and
repayable on demand.
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Remote Diagnostic Technologies Limited

Notes to the Financial Statements for the year ended 31 December 2022 (continued)

18 Creditors: amounts falling due after more than one year

2022 2021
£000 £000
Grants received - 44

Grants received include amounts to be released afier more than 5 years of £nil (2021: £nil).

19 Provision for liabilities

2022 2021

£000 £000
Provision for field safety notices 293 -
Warranty Provision - 46
293 46

Provision for

field safety Warranty

notices Provision

£000 £000

At 1 January 2022 - 46
Charged to the Profit and Loss account 293 (46)

At 3| December 2022 293 -

The provision for field safety notices is made for the cost of correction actions communicated to customers in
relation to prevously recognised sales.

20 Deferred tax liabilities

At 1 January 2022 -
Credited to the Statement of Comprehensive Income -
At 31 December 2022 -
The net deferred tax liability is made up as follows:

2022 2021

£ 000 £000
Accelerated capital allowances 2,734 3,014
Short term timing differences - (46)
Tax losses carried forward (2,734) (2,968)

The Company has an unrecognised deferred tax asset of £11,107,000 at 31 December 2022 (2021: £6,014,000).
The unrecognised deterred tax asset arises on tax losses carried forward.
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Remote Diagnostic Technologies Limited

Notes to the Financial Statements for the year ended 31 December 2022 (continued)

21 Called up share capital

2022 2021
£ 000 £000

Allotted, catled up and fully paid
273,216 (2021: 273,216) Ordinary shares of £0.001 each - -

The ordinary shares have full voting, dividend and capital distribution rights.

22 Capital commitments

The Company had no un-provided capital commitments at 31 December 2022 (2021: £nil).
23 Pensions

Contributions charged to the profit and loss account for the year ended 31 December 2022 in respect of amounts
paid to the defined contribution pension scheme amounted to £405,000 (2021: £416,000). No contributions were
outstanding at the balance sheet date (2021: £nil).

24 Commitments under operating leases
The Company has no commitments under operating feases at 31 December 2022 (2021: £nil)
25 Immediate parent undertaking and ultimate parent undertaking

The immediate and ultimate parent undertaking and controlling party is Koninklijke Philips N.V., a company
incorporated in the Netherlands. Koninklijke Philips N.V. is the parent undenaking of the smallest and largest
group to consolidate these financial statements and copies of its consolidated financial statements can be
obtained at www results.philips.com or from the Company Secretary, Philips Electronics UK Limited, Ascent 1,
Aerospace Boulevard, Farnborough, GU 14 6XW, United Kingdom.
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