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Ash Distribution Limited

Directors’ report for the year ended 31 October 2012

The directors present their report and audited financial statements of the company for the year ended 31
October 2012

Business review and principal activities
The principal acuvity of the company 1n the year conunues to be that of the sale of computer accessories and

components

The results for the company show turnover for the year ended 31 October 2012 of £1,001,867 (2011
£945,647) and profit on ordinary acuvities before taxation of £7,766 (2011 £56,872) The directors do not
recommend payment of a dividend (2011 £ml)

Directors
The directors of the company for the year ended 31 October 2012 and up to the date of signing the financial

statements unless otherwise stated, are listed on page 1

Directors liability insurance
The company has taken out insurance for directors hiability as permitted by Section 236(2), (3) of the

Companies Act 2006

Statement of directors’ responsibilities
The directors are responstble for preparing the Directors’” Report and the financial statements 1n accordance

with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have prepared the financial statements 1n accordance with Umited Kingdom Generally Accepted
Accounting Practice (Umited Kingdom Accounting Standards and applicable law) Under company law the
directors must not approve the financial statements unless they are sausfied that they give a true and fair view
of the state of affairs of the company and of the profit or loss of the company for that period In prepanng
these financial statements, the directors are required to

¢ select sustable accounting policies and then apply them consistently,
e make judgements and accounting estimales that are reasonable and prudent,

e prepare the financial statements on the going concern basis unless 1t 1s inappropnate to presume that
the company will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them 1o ensure that the financial statements comply with the Compamies Act 2006 They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregulantes




Ash Distribution Limited

Directors’ report for the year ended 31 October 2012 (continued)

Disclosure of information to anditors
Each director, as at the date of the approval of this report has confirmed that as far as they are aware, there 15

no relevant audit information (that 1s, informanon needed by the company’s auditors 1n connection with
prepanng their report) of which the company's auditors are unaware, and they have taken all the steps that they
ought 10 have taken as a director 1n order 1o make themselves aware of any relevant audit information and to
establish that the company's auditors are aware of that information

This report has been prepared in accordance with the small companies regime of the Compames Act 2006
relating to small companies

On behalf of the board

SN

' O K H Robson
| Director 20 December 2012




Ash Distribution Limited

Independent auditors’ report to the members of Ash Distribution
Limited

We have audited the financial statements of Ash Distnbution Limited for the year ended 31 October 2012

which comprise the profit and loss account, the balance sheet, the statement of accounting poltcies and the

related notes The financial reporting framework that has been apphed in their preparation 1s applicable law

and United Kingdom Accounting Standards (Unned Kingdom Generally Accepted Accounung Pracuce) ‘

Respective responsibilities of directors and auditors

As explained more fully in the directors’ responsibilities statement set out on page 2 the directors are .
responsible for the preparation of the financial statements and for being sausfied that they give a true and ‘
fair view Our responsibility 15 to audit and express an opinion on the financial statements 1n accordance ‘
with apphcable law and International Standards on Auditing (UK and Ireland) Those standards require us to

comply with the Auditing Practices Board’s Etlucal Standards for Auditors

This report, including the opinions, has been prepared for and only for the company’s members as a body in
accordance with Chapter 3 of Part 16 of the Compames Act 2006 and for no other purpose  We do not, 1n
giving these opinions, accept or assume responstbility for any other purpose or to any other person to whom
this report 1s shown or into whose hands 1t may come save where expressly agreed by our prior consent 1n
wriing

Scope of the audit of the financial statements ‘
An audit invelves obtaining evidence about the amounts and disclosures in the financial statements sufficient

to give reasonable assurance that the financial statements are free from matenal musstatement, whether
caused by fraud or error This includes an assessment of whether the accounting policies are appropriate to
the company’s circumstances and have been consistently apphied and adequately disclosed, the
reasonableness of significant accounting estimates made by the directors, and the overall presentation of the
financial statements In addition, we read all the financtal and non-financial information 1n the directors’
reporl to 1dentify matenal inconsistencies with the audited financial statements If we become aware of any

apparent matertal isstatements or inconsistencies we consider the implicauons for our report

Opinion on financial statements
In our opinion the financial statements

» give a true and fair view of the state of the company’s affairs as at 31 October 2012 and of 1ts profit
for the year then ended,

* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice, and \

\

¢ have been prepared 1n accordance with the requirements of the Compames Act 2006 }

|

Opinion on other matter prescribed by the Companies Act 2006 |

In our opinion the information given 1n the Directors’ Report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements




Ash Distribution Limited

Independent auditors’ report to the members of Ash Distribution
Limited (continued)

Matters on which we are required to report by exception

We have nothing to report 1n respect of the following matters where the Compamies Act 2006 requires us to
Teport to you 1f, in our opmion

s  adequate accounung records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us, or

e the financial stalements are not 1n agreement with the accounting records and returns, or
e certain disclosures of directors’ remuneration specified by law are not made, or
e we have not received all the information and explanations we require for our audit, or

¢  the directors were not entitled to take advantage of the small companies’ exemption in preparing
the Directors” Report

Wit Zothre

Michael Jeffrey (Semor Statutory Auditor)
For and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Newcastle upon Tyne

20 December 2012




Ash Distribution Limited

Profit and loss account for the year ended 31 October 2012

2012 2011

Note £ £

Turnover 1 1,001,867 945,647
Cost of sales (803,339) (759,090)

Gross profit 198,528 186,557
Operating expenses 2 (190,724} (129,680)

Operating profit 7,804 56,877
Interest payable and similar charges 5 (38) (3)

Profit on ordinary activities before taxation 6 7,766 56,872
Tax on profit on ordinary activities 7 {116) (12,181)

Profit for the financial year 14 7,650 44,691

All of the company’s activities are continuing

The company has no recognised gains and losses other than the profit above and therefore no separate stalement

of total recogmsed gains and fosses has been presented

There 1s no matenal difference between the profit on ordinary acuvities before taxatnon and the profit for the

financial year stated above and thetr histonical cost equivalents




Ash Distribution Limited

Balance sheet as at 31 October 2012

2012 2011
Note £ £
Fixed assets
Tangible assets 8 1,042 2,012
Current assets
Stocks 9 131,102 165,683
Debtors 10 62,936 59,541
Cash at bank and in hand 25,349 19,269
219,387 244,493
Creditors: amounts falling due within one year 11 (180,838) (214,564)
Net current assets 38,549 29,929
Total assets less current liabilities 39,591 31,941
Capital and reserves
Called up share capal 13 10,000 10,000
Profit and loss account 14 29,591 21,941
Total sharcholders’ funds 15 39,591 31,94]

The financial statements on pages 6 to 17 were approved by the board of directors 0020 December 2012 and
were stgned on its behalf by

W~

O K H Robson Regtstered number
Director 3310383




Ash Distribution Limited

Statement of accounting policies

Basis of preparation
These financial statements are prepared on the going concern basis, under the hisiorical cost convention, and

accordance with the Companies Act 2006 and applicable accounting standards :n the United Kingdom

The principal accounting polictes, which have been applied consistently throughout the year, are set out below

Cash flow statement
The company 1s a wholly owned subsidiary undertaking and the cash flows of the company are included in the

consolidated cash flow statement of 1ts ultimate parent undertaking Consequently, the company 1s exempt under
the terms of FRS 1 *Cash flow statements’ (revised 1996), from the requirement to publish a cash flow statement

Turnover
Turnover, which excludes value added tax, represents the invoiced amount of goods despatched to customers

Pensions
The company participates 1n a group personal pension scheme which 1s a defined contribution scheme Pension

contmbutions are charged 1o the profit and loss account 1n the year in which the Liability to pay anises The
assets of the scheme are held separately from those of the company 1n an independent fund

Tangible fixed assets and depreciation
The cost of tangible fixed assets 1s thetr purchase cost, together with any incidental cost of acquisition required

to bring the asset to working condition for its intended use Depreciation 1s calculated so as to write off the cost
of tangible fixed assets, less their estmated residual values, over their expected useful economic lives using the
following rates

Leasehold alterations 33% straight line
Frxtures and fithings 12 5% siraight line
Computer equipment 25% straight line
Plant and machinery 33% swraight hine

Stocks
Stocks are valued at the lower of cost and net realisable value Cost 1s determined on a first in first out basis

and ncludes transport and handiing costs Where necessary, provision 1s made for obsolete, slow moving and
defective stocks

Deferred tax
Deferred tax 1s recogmsed 1n respect of all uming differences that have onginated but not reversed at the

balance sheet date, where transactions or events that result 1n an obligation to pay more 1ax 1n the future or a
right to pay less tax mn the future have occurred at the balance sheet date

A net deferred tax asset 1s recognised as recoverable and therefore recogmsed only when, on the basis of all
available evidence, 1t can be regarded as more likely than not that there will be sunable taxable profits against
which to recover carried forward tax losses and from which the future reversal of underlying iming differences
can be deducted

Deferred tax 1s measured at the average tax rates that are expected to apply 1n the periods in which the uming
differences are expected to reverse, based on tax rates and laws that have been enacted or substantively enacted
by the balance sheet date Deferred tax 1s measured on an undiscounted basis




Ash Distribution Limited

Statement of accounting policies (continued)

Foreign currencies
Revenues and expenses 1n foreign currencies are recorded in sterling at the rates ruling at the dates of the

transactions Monetary assets and lrabilities denominated 1n foreign currencies are translated into sterling at
rates of exchange ruling at the end of the financial year Iifferences ansing on foreign exchange translation
are taken to the profit and loss account in the year 1n which they anse

Operating leases
Costs 1n respect of operating leases are charged on a straight line basis to the profit and loss account over the

lease term




Ash Distribution Limited

Notes to the financial statements for the year ended 31 October 2012

1 Turnover
Turnover consists entirely of sales made 1n the United Kingdom

2 Operating expenses

2012 2011

£ £

Distribution costs 26,087 24,678
Admamistrative expenses 164,637 105,002
190,724 129,680

3 Directors’ emoluments
The directors receive no emoluments 1n respect of their services to the company (2011 £nil)
4 Employee information

The average monthly number of persons (excluding executive directors) employed by the company during the
year was

2012 2011
By activity Number Number
Administration 4 4

4 4

10




Ash Distribution Limited

Notes to the financial statements for the year ended 31 October 2012

(continued)

4  Employee information (continued)

2012 2011
£ £
Staff costs (for the above persons)
Wages and salaries 63,148 60,256
Social secunty costs 4,922 4,377
Other pension costs (note 18) 613 4438
68,683 65,081
S Interest payable and similar charges
2012 2011
£ £
On other loans a8 5
6 Profit on ordinary activities before taxation

2012 2011
£ £

Profit on ordinary activities before taxation 1s stated

after charging

Depreciation charge - tangible owned fixed assets 898 4,425
Operating leases - plant and equipment 249 249
- motor vehicles - 680
Loss ansing from exchange movements 197 136
Loss on disposal of tangible fixed assets 72 -

The auditor’s fees are borne by fellow subsidiary undertaking, Canford Audio PLC n the current and prior

year

1i




Ash Distribution Limited

Notes to the financial statements for the year ended 31 October 2012
(continued)

7  Tax on profit on ordinary activities

(a) Analysis of the charge in the year

2012 2011
£ £
Current tax
United Kingdom corporation tax on profit for the year - 12,995
Total current tax - 12,995
Deferred tax
Ongination and reversal of uming differences 116 (R14)
Total deferred tax (note 12) 116 (814)
Tax on profit on ordinary activities 116 12,181

b) Factors affecting tax charge for the year

The tax assessed for the year differs from the standard companies rate of corporation tax 1n the UK for the year
ended 31 October 2012 of 24% (2011 26%) The differences are explained below

2012 2011
£ £

Profit on ordinary activities before taxation 7,766 56,872
Profit on ordinary activities multphed by standard rate of
corporation tax 1n the UK of 24% (2011 26%) 1,864 14,787
Effects of
Tax at marginal rate (311) (2,580)
(Capnal allowances 1n excess of depreciatton)/depreciation in
excess of capital allowances 30) 788
Other factors (1,523) -
Current tax charge for the year - 12,995

12




Ash Distribution Limited

Notes to the financial statements for the year ended 31 October 2012

(continued)

(c) Factors that may affect future tax charges

In additron to the changes 1n rates of Corporation Tax disclosed above, a number of changes 1o the UK
Corporation Tax system are proposed A further reduction in the main rate 1s proposed to reduce the rate to
21% from 1 April 2014 This change has not been substantively enacted at the statement of financial position
date and, therefore, 1s not included 1n these financial statements

8 Tangible assets

Leasehold Plant and Fixtures Computer
alterations machinery  and fittings equipment Total
£ £ £ £ £
Cost
At 1 November 2011 12,914 7575 4,462 79,840 104,791
Disposals - - (4,462) (22,746) (27,208)
At 31 October 2012 12,914 7575 - 57,094 77,583
Accumulated depreciation
At ] November 2011 12,914 7.575 4,390 77,900 102,779
Charge for year - - - 898 898
Disposals - - (4,390) (22,746) (27,136)
At 31 October 2012 12,914 7,575 - 56,052 76,541
Net book amount
At 31 October 2012 - - - 1,042 1,042
At 31 October 2011 - - 72 1,940 2,012
9 Stocks
2012 2011
£ £
Fimished goods and goods for resale 131,102 165,683

i3




Ash Distribution Limited

Notes to the financial statements for the year ended 31 October 2012
(continued)

10 Debtors
2012 2011
£ £
Trade debiors 57,969 55,969
Amounts owed by fellow subsidiary undertakings 1,185 3
Other debtors 2,604 152
Prepayments and accrued income 268 2,391
Deferred tax asset (note 12) 910 1,026
62,936 59,541

Amounts owed by fellow subsidiary undertakings are unsecured, interest free and have no fixed terms of
repayment

11 Creditors: amounts falling due within one year

2012 2011

£ £

Trade creditors 78,071 119,862
Amounis owed to fellow subsidiary undertakings 72,036 19,712
Corporation tax . 12,995
Other taxation and social security 17,014 15,136
Other creditors 1,164 3,602
Accruals and deferred income 12,553 43,257
180,838 214,564

Amounts owed to fellow subsidiary undertakings are unsecured, interest free and have no fixed terms of
repayment

14




Ash Distribution Limited

Notes to the financial statements for the year ended 31 October 2012

(continued)

12 Deferred taxation

The deferred tax asset 1s analysed as follows

2012 2011

£ £

Deprecianion 1n excess of capital allowances 910 1,026
£

Balance at 1 November 2011 1,026
Charged to the profit and loss account (note 7) (116)
At 31 October 2012 910

The directors believe that 1t 1s more likely than not that there will be sufficient taxable profits 1n the future as to
realise the deferred tax asset, and therefore the asset has been recogmsed n these financial statements

13 Called up share capital

2012 2011
£ £
Authorised

100,000 ordinary shares of £1 each 100,000 100,000

Allotted and fully paid
10,000 ordinary shares of £1 each 10,000 10,000

14 Reserves

Profit
and loss
account
£
At 1 November 2011 21,941
Profit for the financial year 7,650

At 31 October 2012

29,591

15




Ash Distribution Limited

Notes to the financial statements for the year ended 31 October 2012
(continued)

15 Reconciliation of movements in shareholders’ funds

2012 2011
£ £
Profit for the financial year 7,650 44,691
Opening shareholders’ funds 31,941 (12,750)
Closing shareholders’ funds 39,591 31,941

16 Financial commitments

At 31 October 2012 the company had annual commitments under non-cancellable operating leases as follows

Plant and equipment Motor vehicles
2012 2011 2012 2011
£ £ £ £
Expinng within one year 249 249 - -

17 Contingent liabilities

Canford Group PLC, Canford Audio PLC, NEAL Recording Systems Limited, Canford Manufactuning
Limited, and Ash Distribution Limited have each entered 1nto a cross-guarantee agreement to secure the bank
overdrafis of these companies The total net deficit positton of these companies at 31 Gctober 2012 amounted
to £145,408 (2011 total net surplus £216,398)

18 Pensions and similar obligations

The company participates in a group petrsonal pension scheme which 1s a defined contnbution scheme
Contributions payable by the company amounted to £613 (2011 £448) There were contributions payable at
31 October 2012 of £133 (2011 £97)

19 Related party transactions

The company has taken advantage of the exemption available under FRS 8 ‘Related Party Disclosure’ not to
disclose details of intra-group transactions

16




Ash Distribution Limited

Notes to the financial statements for the year ended 31 October 2012
(continued)

20 Ultimate parent undertaking and controlling party

The ulumate parent undertaking and controlling party 18 Canford Group PLC, which 1s the parent undertaking of
the smallest and largest group 1o consolidate these financial statements Copies of the parent’s consolidated
financial statements may be obtained from the Company Secretary, Canford Group PLC, Crowther Road,
Washington, Tyne & Wear, NE3§ 0BW




