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Chorlion Cloughley Group Linuted
Dureciors report and financial statements
Jor the vear ended 31 December 2011

Directors’ report

The direciors present their directors report and the audited financial statements for the penod ended 31 December 2011
Business review and principal activities

The profit and loss account for the period 1s set out on page 6

The principal acuvity of the Company 16 msurance broking  There have not been any sigmficant changes in the
Company s principal activities m the year under review  The directors are not aware, at the date of this report of any
likely major changes i the Company s activities 1n the next year

The trading results for the vear and the Company’s financial position at end of the year are shown mn the attached
financial statements

The results for the Company show a pre-tax profit of £234,362 for the year (2010 £505 528) and turnover of £1 543,215
(2010 £1,550,566) The Company has net assets of £1,743,213 (2010 £1,525,176)

Discussion on the consolidated results of Cullum Capital Ventures Limited group of companies (“the Group™) which
includes the Company, can be found n the Group s annual report which does not form part of this report

Future outlook
The msurance market experienced modest rate increases m 2011 It 1» anticipated that the Company will continue to
perform sausfactonly

Rusks and Uncertainties
The Company has a strong emphasis on risk management which endeavours 1o identify and manage all business risks
Muai ket

The msurance market 15 cychical and the rates charged for cover may nise or fall through the cycle An extended period of
flat or falling rates may impact the Company’s income The Company nutigates this n<k by having a very wade chient
base and range of msurance products, both commercial and pervonal

Underwi g Capacity

The Company 15 rehant on msurers providing products A withdrawal of preducts may impact the Company s mcome
The Company manages this sk by mamtaiming a close relationship with a number of different insurance partners In
return the Company focuses on generating profitable returns to 1ts insurers

Regulators envionment

The Company s insurance intermediary activities are regulated by the Financial Services Authonty (FSA) Changes to
regulauons interpretations of existing regulations or failure to obtam the required regulatory approvals could restrict
the Company's abthty to operate By mantaiming an open relationship with the FSA and having in place a dedicated
compliance function. the Company ensures that all relevant regulations are kept under constant review

Changes 1n group structure

On 11 February 2011 a new holdmg company, Towergate Partnershipco Linited, was created in which funds advised by
Advent International invested £200 000 000 Towergate Partnershupco Limuted acquired for a combination of new shares
and cash all of the Ordinary share caputal of Cullum Capital Ventures Limited Towergate Partnershipco Limiuted also
acquired Towergate Partnershup Linuted

On 27 June 2012, Cullum Capital Ventures Limited's existing debt facihties were transferred to Towergate Insurance
Linuted in exchange for new shares

These changes m group structure have resulted in Towergate Partnershipco Limited becomung the ultimate parent
company and Cullum Capual Ventures Linuted an intermediate holding company Mr PG Cullum ceased to be the
controlling party of the group

ta
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Cherlton Cloughlev Group Linwied
Durectors report and fmancial statements
Jor the year ended 31 December 20117

Directors’ report (continued)

Dividend

The directors do not recommend the payment of a dividend (2010 Nil)
Directors

The directors who held office duning the year were as follows

J G Dolan (resigned 31 Mairch 2012)

M P Rea

ST B Clark

B Park (appomnied 23 March 2011, resigned 16 Apiil 2012)

Directors appointed after the year end were as follows

S Egan {apponted 19 Apnil 2012)
G Barr {appointed 16 April 2012, 1esigned 08 4ugust 2012)
D 1 Bruce {appomted 08 August 2012)

The mterests of the directors who held office at the end of the financial period n the shares of group companies are
disclosed 1n the financial statements of the ultimate parent Company

Political and charitable contributions
The Company made political or charitable denations during the current year of £1 025 (2010 £300)
Going concern

The Company 1s part of the Cullum Capital Ventures group, which has considerable financial resources The group also
has long tenm relationships with a number of customers and insurance compames As a consequence the directors beheve
that the group 1s well placed to manage 1ts business risks successfully despite the current uncertain econoniic outlook

The directors of the Company have considered resources within the group available to the Company and group, and
having taking these into consideration the directors beheve the Company has sufficient resources to continue
operational existence for the foreseeable future The directors believe the continued expansion of CCV will be
achieved through the use of current cash reserves and any further loan facilities obtained m the future

Disclosure of iInformation te auditor

The directors who held office at the date of approval of this Directors’ report confirm that, so far as they are each
aware there 1s no relevant audit information of which the Company s audutor 1s unaware and each director has taken
all the steps that they ought to have taken as a director to make themselves aware of any relevant audit information
and 1o establish that the Company s auditor 1s aware of that information

Auditor

Pursuant to Section 487 of the Compames Act 2006. the auditor will be deemed to be reappointed and KPMG Audit
Plc will therefore continue m office

By order of the board

E o

D J Bruce
Do ector 2.5”‘ September 2012
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Chos lton Cloughiey Group Linated
Duectors 1eport and fmancial statements
for the year ended 31 December 2011

Statement of directors’ responsibilities in respect of the directors’ report and the
financial statements

The directors are responsible for preparing the Directors Report and the financial statements n accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law they have
elected to prepare the financial statements m accordance with UK Accounting Standards and applicable law (UK
Generally Accepted Accounting Practice)

Under Company law the directors must not approve the financial statements unless they are sauisfied that they give a
true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that period In
prepanng these financial statements. the directors are required to

¢ select suitable accounting policies and then apply them consistently

« make judgments and estimates that are reasonable and prudent,

« state whether applicable UK Accounting Standards have been followed subject to any material departures
disclosed and explained in the financial statements, and

o prepare the financial statements on the going concern basis unless 1t 13 mappropriate to presume that the
Company will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company's transactions and disclose with reasonable accuracy at any time the financial position of the Company and
enable them to ensure that the financial statements comply with the Compames Act 2006 They have general
responsibihity for taking such steps as are reasonably open to them to safeguard the as«ets of the Company and to
prevent and detect fraud and other regulanties

Registered number 3305013 4




Independent auditor’s report to the members of Chorlton Cloughley Group
Limited

We have audited the financial statements of Chorlton Cloughley Group Limuted for the year ended 31 December
2011 set out on pages 6 to 21 The financial reporting framework that has been applhed in their preparation 1s
applicable law and UK Accounting Standards (UK Generally Accepted Accounting Pracuice)

This report 1s made solely to the Company's members, as a body, 1n accordance with Chapter 3 part 16 of the
Companies Act 2006 Qur audit work has been undertaken so that we nught state to the Company's members those
matters we are required (o state 1o them m an auditor's report and for no other purpose To the fullest extent
permitted by law, we do not accept or assume respensibility 1o anyone other than the Company and the Company's
members, as a body, for our audit work, for thuis report, or for the opimons we have formed

Respective responsibilities of directors and auditor

As explained more fully in the Directors' Responsibiliies Statement set out on page 4, the directors are responsible
for the preparation of the financial statements and for being sausfied that they give a true and fair view Our
responsibility is to audit and express an opiion on the financial statements 1n accordance with applhicable law and
International Standards on Auditing (UK and Ireland} Those standards require us to comply with the Audiing
Practices Board's (APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements
A description of the scope of an audit of financial statements 15 provided on the APB's website at
www fre org uk/apb/scope/private cfim

Opinion on financal statements
In our opimon the financial statements

» give a true and fair view of the state of the Company's affairs as at 31 Deceniber 2011 and of its profit for the year
then ended

+ have been properly prepared in accordance with UK Generally Accepted Accounting Practice and

» have been prepared n accordance with the requirements of the Companies Act 2006

Opimon on other matter prescribed by the Companies Act 2006
In our opiien the mformation given in the Directors' Report for the financial year for which the financial statements
are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception
We have nothing to report m respect of the following matters where the Compames Act 2006 requires us to report to
you if 1n our oprmion

» adequate accounting records have not been kept or returns adequate for our audit have not been recerved from
branches not visited by us, or

« the financial statements are not 1n agreement with the accounting records and returns. or

« certain disclosures of directors' remuneration specified by law are not made or

. w&e not received all the information and explanations we require for our audit

-
John Ellacott (Semor Statutory Auditor)

for and on behalf of KPMG Audit Ple, Statutory Auditor
Chartered Accountants

1 The Embankment

Newville Street

Leeds

L.S14DW

Z-{September 2012




Profit and loss account
for the year ended 31 December 2011

Turnosver

Adminmstrative cXpenses

Operatng profit
Profit on disposal of assets

Profit on ordinary actinities before interest

Other interest recervable and similar income
Intcrest payable and similar charges

Profit on ordinary activities before taxation

Tax on profit on ordinary activities

Profit for the financial vear

Chorlien Cloughicy Group Limied
Duectns report and financial statements
Jor the year ended 31 December 2011

Year ended
31 December 2011

Note
£
) 1,543,215
(1,311,157)
2 232,058
232,058
5 2,321
6 (n
234,362
7 (16.325)
218,037

Year ended
31 December 2010

£

1,550,566

(1,177,966)

372,600

133.363

05,528

(176.337)

329,191

There 1s no difference between the operating profit on ordinary activities before taxation and the retained profit for the financial
pertod stated above, and thewr historreal cost equivalents The Company s operating activittes relale 1o contimuing operations

The notes on pages Y to 21 torm part of these financial statements
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Balance sheet
at 31 December 2011

Fixed assets
Intangible fixed assets
Tangible fixed asscts

Current assets
Debtors
Cash at bank and in hand

Creditors amounts falling due within one year
Net current assets
Total assets less current habihities

Creditors amounts talling due after morc than
one year
Provisions for hatulities

Net assets

Capital and resenves
Called up share capital
Share premium account
Other reserves

Profit and loss account

Equity shareholders® funds

The notes on pages 9 to 21 form part of these financial statements

Note

9

16
H

13

14
15
15
15

Chorlton Cloughley Gronp Linted

Directors report and financral statements
Jor the yewr ended 31 December 2011

At 31 December 2011
£ £

229,389
28,724

258.113

2,314,115
691,398

3,005,513

(1,483,850)

1,521,663

1,779.776

(36,563)

1,743,213

915
44.080
205
1.698,013

1,743,213

At 31 December 2010

restated

£ £

452,037

33141

485,178
2126486
689.545
2,816 031
(1 763 657

1.052.374

1537 552

(12 376)

1,525,176

915
44,080
205
1.479.976

1,525,176

———e

These financial siatements were approved by the board of directors onz_geplember 2012 and werc signed on 1ts behalt by

e OB—

D J Bruce
Duector
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Choriton Cloughley Groupy Lumied
Directors report and finuncial statements
for the year ended 31 December 2011

Reconciliation of movements in shareholders’ funds
for the year ended 31 December 2011

Year ended Ycar ended

31 December 2011 31 December 2010

£ b3

Retamed profit for the financial period 218.037 329.191
Opening sharcholders funds 1,525,176 1,195,985
Closing shareholders’ funds 1,743,213 1525176

The notes on pages 9 to 21 form part of these financial statements
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Chorlton Clonghley Group Limited
Drrectors 1epoit and fiancial statements
Jor the vear ended 31 December 2011

Notes

(forming part of the financial statements}

1 Accounting policies

The followmg accounung policies have been apphed consistently in dealing with ntems which are considered
material in relation to the financial statements with the exception of the disclosure of certain habihiues, the impact of
which 1s described 1n more detail in note 12

Basis of preparation

The financial statements have been prepared m accordance with applicable Accounting Standards in the United
Kingdom and under historical cost accounting rules

The Company 15 exempt by virtue of 5400 of the Companies Act 2006 from the requirement to prepare group
financial statements These financial statements present information about the Company as an individual undertaking
and not about 1ts group

Under FRS | the Company 15 exempt from the requirement to prepare a cash flow statement on the grounds that a
parent undertaking includes the Company 1n its own pubhished consolidated financial statements

As the Company 15 a wholly owned subsidiary of Cullum Capital Ventures Limited and 100% of the Company s
voung rights are controlled within the group headed by Cullum Capital Ventures Linuted the Company has taken
advantage of the exemption contained in FRS § and has therefore not disclosed transactions or balances with entities
which form part of the group (or investees of the group qualifying as related parties) The consohdated financial
statements of Cullum Capital Ventures Limited withm which the Company 1s included can be obtained from the
address given n note 20

The Company 15 part of the Cullum Capital Ventures group, which has considerable finangial resources The group also
has long term relauonships with a number of customers and insurance compames As a consequence the directors
believe that the group 1 well placed to manage its business nsks successfully despite the current uncertain economic
outlook

The directors of the Company have considered resources within the group available to the Company and group and
having taking these mto consideration, the directors beleve the Company has the resources to continue m
operational existence for the foreseeable future

Accordingly the directors continue to adopt the going concern basis in preparmg the Directors report and financial
statenents

in addition the Company has a sigruficant interCompany debtor balance due from its parent Company CCV CCV as an
mdividual undertaking 1s currently loss making and has net liabilihes 1f this amount was not recoverable, the Company
would be left with net current hiabilines The directors have considered the disclosures 1n respect of going concern n the
financial statements of CCV and have satisfied themselves that this interCompany debtor 15 recoverable

In the prior year vanous provisions were disclosed on the face on the balance sheet n creditors due [more/less] than
one year In the current year these provisions have been disclosed on the face of the balance sheet as provisions for
habilities and charges and the prior year balance sheet has also been reclassified to reflect this change

Inyvestments

Investments in subsidiary undertakings, associates and jomt ventures are stated at cost less amounts writien off
Intangible fixed assets

The Company acquired the trade of DTE Financial Services Limited on ¥ May 2010 DTE Financial Services
Limuted were previously a trading Company operating within the same market as CCG The proceeds and related

costs of ~ale are stated at cost price less amortisation which 1+ charged at the following rate

Amortisation of goodwill - Straight line over 20 vears

Registered number 3305013 9




Chorlon Cloughley Group Limted
Duectors 1eport and fmancial statements
Jor the year ended 31 December 2011

Notes (contnmued)
Tangible fixed assets and depreciation

Depreciation 1s provided 1o wriie off the cost less the estimated residual value of tangible fixed assets by equal
mstalments over their estimated useful economic Iives as follows

Plant and machnery - 25% Reducing Balance Method

Leases

Assets acquired under finance leases are capitahsed and the outstanding future lease obligations are <hown m
creditors  Operating lease rentals are charged to the profit and loss account on a straight hne basis over the period of
the lease

Pensions

Choriton Cloughley Group Linuted operates defined contribution pension schemes The assets of the schemes are
held separately from those of the Company n independently admmistered funds The amount charged agamst profits
represents the contributions payable 1o the schemes in respect of the accounting peniod

Taxatien

The charge for taxation 15 based on the profit for the period and takes mto account taxation deferred because of
tuming differences between the treatment of certain items for taxation and accounting purposes

Deferred tax 1s recognised, without discounting, 1n respect of all matenal tinung differences between the treatment of
certam items for (axation and accounting purposes which have ansen but not reversed by the balance sheet date
except as otherwise required by FRS 19

Turnover

Turnover represents brokerage and fees for services provided Brokerage 1s recognised on the inception or renewal
of a nsk, with an element of brokerage deferred to match any sigmficant post placement obligations Profit or
volume based commussion which 18 received periodically 1s recogmsed when the amount can be measured with
reasonable certainty, which 15 typically the earlier of confirmation of the amount with the relevant provider or receipt

of cash

Turnover consists entirely of sales made mn the United Kingdom

Registered number 3305013 10




Chorlion Cloughley Group Linnted
Durectors 1eport and financial statements
for the vear ended 31 December 2011

Notes (continued)

1 Accounting policies (continued)

Insurance transacttons, chent money and msurer money

The group records on 1ts balance sheet amounts due to and from chents and insurers, and money held on behalf of
chents and insurers in relation to the msurance transactions that the Company handles on behalf of those parties In
accordance with the requirements of the Financial Services Authority, chent money 1s held 1in bank accounts
governed by Trudt Deeds established for the benefit of such chents Insurer money 15 held 1 accordance with the
agreements m place between the msurer and the Company Amounts held in trust cannot be called upon on
msolvency of the Company, however interest received on all of these cash balances 1s recogmised and reflected as
revenue 1n these financial statements as the Company has the right 1o such nterest 1n accordance with the terms of
business agreed wath chents and insurers The cash at bank balances presented m these financial statements represent
the aggregatton of the money held for the benefit of the Company, client and nsurers

Employee share incentive plans

The Company s employee share incentive plans entrtle certam directors and employees to benefit upon the sale or a
listing of the Company

The cash-settled share appreciation rights, the fair value of the amount payable to the employee 15 recognised as an
expense with a corresponding increase in habilittes  The fair value 1s mitially measured at grant date and spread over
the estimated vesting period The fair value 1s measured based on imanagement s estimate of the Company s share
value The hiability 15 revalued at each balance <heet date and the vesting period reviewed with any changes to fair
value beng recognised in the profit and loss account

Registered number 3305013 il




Chen lron Cloughlev Group Limited
Deciens 1eport and financial siatements
Jor the year ended 31 December 2011

Notes (continued)

2 Profit on ordinary activities before taxation
Year ended Year ended
31 December 2011 31 Ducember 2010
£ £
Profit on ordmary activities before taxation 1s stated after charging
Amortisation and other amounts written off intangible fixed assets 20,003 15588
Depreciation and other amounts wnitten off tangible fixed assets
Owned 18.977 4403
Hire of plant and machinery — operating leases 28,168 6,851
Rent of land and buildings 76,200 74,612
Year ended Year ended
31 December 2010 31 Decomber 2010
Audttor s 1emunei ation
Audit of these finanual statements 8.856 8 543
Amounts reccivable by the auditor and therr associates i respect of
Other services pursuant to such legislation 3,185 2997
3 Remuneration of directors
Year ended Year ended
31 December 2011 31 December 2010
£ i3
Directors emoluments 65.800 133,454
Company contributions to mondy purchase pension schemes 4,514 13277
70314 146 731
Number of Numbar of
Directors Directors
Retirement benefits are accruing to the tollowing number ot directors
under
Moncy purchase schemes 1 1

The emoluments of Messrs Park, Clark and Rea are paid by Cullum Capital Ventures Limited, which makes no recharge to the
Company  All are directors ot the ultimate parent Company and / or a number of {fellow subsidianies and 1t 1s not possible to
mahke an accurate apportionment of therr emoluments 1n respect of each of the subsidiancs Thar total emoluments are included
in the financial statemenis of the ulimate parent Company

Registered number 3305013 12




Notes (continued)

4 Staff numbers and costs

Chorlion Cloughley Group Limited
Duectors report and fmancial statements
Jor the 1ear ended 31 December 2011

The average number of persons employed by the Company during the period analysed by category, was as follows

Management
Broking
Admimistration

The aggregate pavroll costs including directors werc as follows

Wages and salanies
Social security costs
Other pension costs

5 Interest recervable

Bank interest

6 Interest pavable and ssnmlar charges

[nterest on overdue corporation tax
Bank loans and overdratts

Regstered number 3305013

Number of employees

Year ended
31 December 2011

Year ended
31 December 2011
£

7162714

69,560
28,856

814,687

Yecar ended
31 December 2011
£

231

Year ended
31 December 2011
£

17

17

Year ended
31 December 2010

6
14
3

23

Y ear ended
31 Ducamber 2010
£

643,595

72,651
37,713

753 959

Year ended
31 December 2010
£

2,310

Year ended
31 December 2010
£

2,745

2,745




Chorlion Cloughley Group Linnied
Duectors 1eport and feancral siatements
for the year ended 31 December 2011

Notes (connnued)
7 Taxation

Analysts of charge m e

¥Year ended Year ended
31 December 2011 31 December 2010
£ £ £ £
UK corporatton tan
Current tax on income for the year 75.488 140,409
Adjustments in respect of prior puriods (49,706) 35928
Total current tax 25,782 176,337
Deferred tax (see note 14)
Onginanonfreversal of tnming difterences (9.457) -
Total deterred tax (9,457) R
Tax on profit on ordinary activities 16,325 176,337

Factors affecting the tax charge for the current year

The current tax charge tor the vear 1s lower (prior peniod  higher) than the standard rate ot coporation tax n the UK 26 5%
(2010 28%) The difterences are explamed below

Year ended Year ¢nded
31 December 2011 31 December 2010
£ £
Current tax reconailiation
Profit on ordinary activities betore taxation 234,362 505 528
Current tax at 26 5% (prior peniod  28%%) 62.090 14§ 548
Effects of
Expunses not deductible for tax purposcs 10,434 3274
Capital allowances i cxcess of depreciation 2.964 -
Income not allowable for tax purposes - 4413
Adjustments 1o tax charge in respect of previous periods (49,706) 35,928
Total current tax charge (sec above) 25,782 176,337

Factors aftecung future tax charges

The Finance Act 2011 enacted the reduction 1n corporation tax rate o 26% with effect from Aprit 2011 and 25% from Apnil
2012 The UK Government announced at the Budget 2012 on 21 March 2012 that the corporation tax rate would instead reduce
to 24% from April 2012 with two further annual 1% cuts to 22% by Apnil 2014 Other than the enacted changes to 26% and
25% the effects of the announced changes are not reflected in the finanaial statements for the year ended 31 December 2011 as
they were not substantively enacted at the balance sheet date

Registered number 3305013 14




Notes (connnued)

8 Intangible fixed assets

Cost
At | January 2011
Disposals

At 31 December 2011

Amortsation
At 31 Decernber 2014
Charge for period

At 31 December 2011

Net book value
At 31 December 2011

At 31 December 2010

Chorton Cloughley Group Limited
Directons report and fmancial statements
for the vear ended 31 December 2011

Goodwill
£

467,625
(202.645)

264.980

15,588
20,003

35,591

229.389

452 037

Disposals relaie to deferred consideranion on the DTE Financial Services Limited portfolio Goodwill arising on acquisition is

amortised over 20 years

9 Tangible fixed assets

Cost
At | January 2011
Additions

At 31 December 2011

Depreciation
At 3] Decumber 2010
Charge for penod

At 31 December 2011

Net book value
At 31 December 2011

At 31 December 2010

Registered number 3305013

Plant and [
machinery
£

95,443
14,560

110,003
62 302
18977

81,279

28.724

3314

15 |




Notes (contnued)

10 Debtors

[nsurance debtors

Amounts due from group undertakimgs
Deferred tax asset

Other debtors

Prepayments and accrued mcome

11 Cash at bank and in hand

Cash at bank and 1n hand
Chient moncy

12 Credrtors. amounts falling due within one year

Insurance creditors

Amounts owid to group undertahings
Taxation and soctal scourity

Other creditors

Accruals and deferred meome

Share appreciation rights
Corporation Tax

Chorlton Cloughlev Group Linmed
Duectors 1eport and financial statements
Jor the year ended 31 December 2011

31 December 2011
£

781,450
1,493.968
7,736
1.970
28,991

2,314,115

31 December 2011
£

21,011
670,387

691,398

31 December 2011
£

1,233,492
21,832
32,298
82,014

114,214

1.483,850

31 December 2010
£

843,780
1 183,232

2,436
97 038

2,126 486

31 December 2010
£

14,320
675,225

689,545

31 December 2010
resiated
i

1 176,999
8,000

26 850
272,377
138 814

140,617

1,763,657

In the prior year vartous provisions were disciosed on the face ot the halance sheet 1n creditors duc less than one year The items

disclosed as provisions are estimates based on informatien available at 31 December 2011 1115 therefore fclt more appropriate to

disclose these items as provisions nstead ot creditors §n the current year these provisions have been disclosed on the tace of the

balanece sheet as provisions tor habilities and charges, and the prior year balance sheet has also been reclassified to reflect this

change
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Chaorlton Cloughley Group Lunvied
Darectors 1epoirt and finaincial statemenis
Sor the year ended 31 December 2011

Notes (contimied)

13 Provisions for habilities

Provision for Deferred Errors &  Proviston for Total

share hased taxation Omssions  cancellations

paviments and lapsed

policics
£ 4 £ £ £
At beginming of year (testated) 3,405 1,721 - 7.250 12,376
Charge to profit and loss account in the penod 23295 (9.457) 1 750 804 16452
Transterred to deferred tax asset account - 7736 - - 1,736
As at 31 December 2011 26,700 - 1,750 8,114 36,564

The deterred tax provision relates to the tinmung differences between accumulated depreciation and amortisatton and capital
allowances

In the prior year various provisions were disclosed on the face on the balance sheet in creditors due merd/less than one year In
the current vear these provisions have been disclosed on the face of the balance sheet as provisions for lrabilitics and charges and
the prior year balance sheet has also been reclassificd to reflect this change

14 Called up share capital

31 December 2011 31 December 2010

£ i

Allotted, called up and fully pad
815 Ordinary A shares of £1 cach 815 815
100 Ordinary B shares of £1 each 100 104}
915 9Ns

Both A and B ordinarv share holders have equal rights to capital income and voting

Registered number 3305013 17




Chorlton Cloughley Group Limued
Drrectors 1epoit and fmancial statements
Jorthe veer ended 31 December 2011

Notes (continued)

15 Share preminm and reserves

Share
premium Other  Profit and loss
account resenes account
£ £ £
Al the beginning ot the penod 44,080 205 1,479.976
Profit for the year - - 218,037
At end of the year 44.080 205 1,698,013

16 Share-based payments

Share appreciation nghts

The Company operates a share apprecianon nghts plan which s restricted to cmployees and directors of Chorlton Cloughley
Group Limuted Participants arc selected on a diserctionary basis and upon vesting reeeive a benefit based on the sales price of
shares i the Company The vesting conditions of the award are an exit, defined as a 90% sale of shares or a hsting of CCV The
timing ot such an event 15 uncertan but for the purposcs ot accounting tor the plan, the awards have been deemed to vest in
2014 In accordance with the requirements of FRS 20 for cash-settled share-based payment transactions, the cost of the awards
granted to the employees and directors s mitally measured at tair value at the grant date and spread over the vesting peniod  The
tair value of the amount payable, including the Company s lability to related social securidy costs 15 1ecogmsed as an wvpense
with a corresponding incerease i habilittes The Labihty 1s revatued ar each balance sheet date, wath any change to fair value
being recogmised in the profit and loss account

The total cxpense recogmised tor the year and the total habilitres recogmised at the end of the year ansing from employee share
schemes are as tollows

2011 2010
£ £
Provision tor share appreciation nights 20,470 2992
Provision tor social secunity costs 2,825 413
23.295 3405

The movement in provisions tor cash-scttled share-based payments are as follows
2011 2010
£ £
Liability at the beginning of the year 3,405 -
Granted and charged to profit and loss during the year 20,470 2,992
Inerease n provision tor social secunty costs 2,825 413
26.700 3405
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Chorlion Cloughley Group Linned
Dueciors 1eport and fmancial starements
Jor the yvear ended 31 December 201!

Notes (continued)
17 Contingent assets and habilities

A guarantee and debenture have been granted over the shares and the assets of the Company m favour of the Lloyds
Banking Group (previously Bank of Scotland Ple), under the terms of which all momes due or which may become
due from the Company, or other group companies listed below, to the Lloyds Banking Group, are guaranteed The
amount due by group compames at 31 December 2011 was £47,754,261 (2010 £52,726 940) Further details of the
aggregate hiabilities due by group companies to the Lloyds Banking Group are et out i the financial statements of
the paremt Company The group compames mvolved mclude principally

Arthur Marsh & Son Limited

Amsbury (Insurance Brokers) Limited
Berkeley Alexander Limited

Bishop Skimner Acquisitions Lirmted
Bishop Skinner Chent Services Limmited
Bishop Skimner Insurance Brokers Holdings Limited
Bishop Skinner Insurance Brokers Limited
Bnan Potter & Associates Limited

CCV Risk Solutions Limited

Chorlton Cloughley Group Limuted

Cox Lee & Co Limuted

Crawford Davis Insurance Consultants Limited
Cullum Capital Ventures Lunited

Dawson Penmington & Company Limited
Fenton Insurance Solutions Limited

Four Counties Finance Limited

Four Counties Insurance Brokers Limited
HLI (UK} Linuted

Hodge Insurance Brokers Linted

Infinity Sports And Leisure Linited

Just Insurance Brokers Linuted
Knowmaster Limited

Milbum Insurance Services Limited
Moffatt & Co Linuted

Qyster Property Insurance Specialists Limzted
Portishead Insurance Management Linuted
Protectagroup Limited

Protectagroup Services Limited
Protectagroup Acquisitions Limited
Protectagroup (C1B) Limited

(formerly known as Culver Insurance Brokers Luntted}
Protectagroup Club Card Limited
Protectagroup Holdings Lunited
Rhodepark Limited

Richard V Wallis & Co Lumted
Rounderoft Limited

Topcrest Insurance Brokers Limuted
Walter Ainsbury & Son Limited

BIB Underwriters Limited

BIBU Acquisitions Limited

BIB (Darlington) Linuted

BIB (Darlington) Acquisttions Limited
Goodwood Insurance Services Limited
Antur [nsurance Services Limuted

Antur (Wesl Wales) Lumited
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Chorlton Cloughlev Group Limited
Durectons 1eport and financial statements
for the year ended 31 December 2011

Notes (continned)
18 Commitments

Annual commitments under non-cancellable operating leases are as follows

31 December 2011 31 December 2006
Land and buildings Other Land and builldings Other
£ £ t t

Operating leases which expire
Within one year - 2.968 - -
In the second to fifth years inclusive - 25,200 - -
Over five years 76,200 - 76 206 -
76,200 28,168 76,206 -

19 Parent undertaking

The Company 15 a subsidiary undertaking of Cullum Capital Ventures Limited which was the intermediate parent
Company at vear end

On 11 February 2011 a new holding Company, Towergate Partnershupco Linuted was created in which funds advised
by Advent Intemational invested £200,000,000 Towergate Partnershipco Linuted has acquired for a combination of
new shares and cash all of the Ordinary share capital of Cullum Caputal Ventures Limited Towergate Partnershipco
Limuted has also acquired Towergate Partnership Limited

This change 1n group structure has resulted n Towergate Partnershipco Limited being the ultimate parent Company
and Cullum Capital Ventures Linuted an intermediate holding Company Mr PG Cullum ceased 1o be the controlling
party of the group

The largest group in which the resuits of the Company are consolidated 1s that headed by Towergate Partnershipco
Limted

The consohidated financial statements of the group are available to the public and may be obtaned from

Towergate House
Eclipse Park
Sittingbourne Road
Maidstone

Kent

ME14 3EN

20 Related party disclosures

The Company conducted business. on an arms length basis, with Towergate Underwniting Group Limied a
Company 1n which Mr P G Cullum currently has a sigmficant interest The total of comnusston payable to Towergate
Underwriing Group was £750 619 {prior penod £394 619) and non insurance related receipts were £6 000
Insurance creditors payable at the year end were £1,511,465 {prior period end £190 790)

The amount due from Cullum Capital Ventures Limmted at 31 December 2011 was £1,442 023 (2010 £1 179.537)

The Company conducted business on an arms length basis, with CCV Risk Solutions Limited which 15 a fellow
subsidiary The amounts charged by the Company during the year totalled £56 500 (prior pernod £nil) of which a
debtor balance of £48 500 (2010 credutor balance £8.000} was outstanding at year end

The Company conducted business on an arms length basis wath Dawson Pennington & Company Limited which 1s
the immediate holding company The amounts charged by the Company during the year totalled £ml {prior period
£ml) of which a debtor balance of £3 446 (2010 £3 446} was outstanding at year end
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Choy lton Cloughlev Group Linuted
Duectors report and fmancial statements
Sfor the vear ended 31 December 2011

Notes (connnued)

21 Post balance sheet event

On 27th June 2012, Cullum Capital Ventures Limuted 1vsued 265,061 new Ordinary £1 shares The transfer to
Towergate Insurance Limited of Cullum Capital Ventures Limited’s existing debt facihties was made 1n exchange for
these new shares Towergate Insurance Limmted became the immediate parent company of Cullum Capital Ventures
Lmuted Towergate Partnershipco Limited remained the ultimate parent company
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