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Report of the directors

The directors present their report and the financial statements of the company for the year ended

31 March 2008.
Principal activities and business review

The principal activity of the company during the year continues to be that of an agent acting on behalf of
Kabira Technologies Inc to provide a new class of infrastructure software for the development of delivery
of business and consumer services. This is made possible by the convergence of 1eleccommunications
networks, internal enterprise networks and the internet. This new breed of advanced cBusiness services
includes new online services that enable consumers to obtain information and execute ransactions
through many types of clectronic devices; more efficient methods of managing and exploiting information
about products, customers and operations and new electronic means for businesses to exchange
information, work together and buy and sell products and services. Specific examples of today’s advanced
eBusiness services include mobile travel services, voice transmissions over Internet nerworks, wireless
Internet applicatons, online banking services and real-time business-to-business exchanges.

The resuits for the year and the financial position at the year end are considered to be satisfactory by the
directors.

Directors
The directors who served the company during the year were as follows:

R Gunn
P Sutton

Directors’ responsibilities

The directors are responsible for preparing the Report of the Directors and the financial sratements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for cach financial year. Under that law
the directors have elected to prepare the financial statements in accordance with United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accountng Practice). The financial
statements are required by law to give a true and fair view of the state of affairs of the company and of the
profit or loss of the company for that peried. In preparing these financial statements, the directors are
required to:

- select suitable accounting policies and then apply them consistently;

- make judgements and estimates that are reasonable and prudent;
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- prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the company will continue in business.

The directors are responsible for keeping proper accounting records that disclose with reasonable
accuracy at any time the financial position of the company and enable them to ensure that the financial
statements comply with the Companies Act 1985, They are also responsible for safeguarding the assets of
the company and hence for taking reasonable steps for the prevenuon and detection of fraud and other
irregularitics.

In so far as the directors are aware:
- there is no relevant audit information of which the company's auditor is unaware; and

- the directors have taken all steps that they ought 1o have taken to make themselves aware of any
relevant audit information and to establish that the auditor is aware of that information.

Donations

During the year the company made the following contributons:

2008 2007
£ £
Charitable 220 -

Auditor

Grant Thornton UK LLP, having expressed their willingness to continue in office, will be deemed
reappointed for the next financial year in accordance with Section 487(2) of the Companies Act 2006
unless the company receives notice under section 488(1) of the Companies Act 2006.

Small company provisions

This report has been prepared in accordance with the special provisions for small companies under Part
V1I of the Companics Act 1985.

BY ORDER OF THIE BOARD
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GrantThornton

Report of the independent auditor to the members of
Kabira Technologies (UK) Limited |

We have audited the financial statements of [K<abira Technologies (UK) Limited for the year ended

31 March 2008 which comprnise the principal accountng policies, profit and loss account, batance sheet
and notes 1 to 15. These financial statements have been prepared under the accounting policies set out

therein and the requirements of the Financial Reporting Standard for Smaller Entities {effective January

2007).

This report is made solely to the company's members, as a body, in accordance with Section 235 of the
Companies Act 1985. Our audit work has been undertaken so that we might state to the company's
members those matiers we are required to state to them in an auditor's report and for no other purpose.
To the fullest extent permutted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members as a body, for our audit work, for this report, or for the opinions
we have formed.

Respective responsibilities of directors and auditor

The directors' responstbilities for preparing the Report of the Directors and the financial statements in
accordance with United Kingdom law and Accounting Standards (United Kingdom Generally Accepted
Accounung Practice) are set out in the statemnent of dircctors' responsibilities.

Our responsibility is to audit the financial statements in accordance with relevant legal and regulatory
requirements and Internauonal Standards on Auditing (UK and lreland).

We report to you our opinion as to whether the financial statements give a true and fair view and are
properly prepared in accordance with the Companies Act 1985. We also report to you whether in our
opinion the information given in the Report of the Directors is consistent with the financial statements.

In additon we report 1o vou if, in our opinion, the company has not kept proper accounting records, if we
have not received all the informauon and explananons we require for our audit, or if information speaified
by law regarding directors’ remuneration and other transactions is not disclosed.

Woe read the Report of the Dircectors and consider the implications for our report if we become aware of
any apparent misstatements within it




Report of the independent auditor to the members of
Kabira Technologies (UK) Limited (continued)

Basis of opinion

We conducted our audit in accordance with Internadonal Standards on Auditing (UK and Ireland) issued
by the Auditing Practices Board. An audit includes examination, on a test basis, of evidence relevant to the
amounts and disclosures in the financial statements. It also includes an assessment of the significam
estimates and judgements made by the directors in the preparation of the financial siatements, and of
whether the accounting policies are appropriate to the company's circumstances, consistently applied and
adequately disclosed.

We planned and performed our audit so as 1o obtain all the information and explanatons which we
considered necessary in order to provide us with sufficient evidence to give reasonable assurance that the
financial staterments are {ree from material misstatement, whether caused by fraud or other irregularity or
error. In forming our opinion we also evaluated the overall adequacy of the presentauon of information in
the financial statements.

Opinion
In our opinton:

- the financial statements give a true and fair view, in accordance with United Kingdom Generally
Accepted Accounting Practice applicable to Smaller Entities, of the state of the company's affairs as
at 31 March 2008 and of its loss for the year then ended;

- the financtal statements have been properly prepared in accordance with the Companies Act 1985;
and

- the information given in the Report of the Directors 1s consistent with the financial statements.

Emphasis of matter - going concern

In forming our opinion, which is not qualitfied, we have considered the adequacy of the disclosure made in
the accountng policies sectuon of the financial statements concerning the company’s ability to continue as
a going concern. The company is reliant on the parent undertaking, Kabira Technologies, Inc., for its
future revenues. These condidons, along with the other matters more fully explained in the accounting
policies section of the financial statements, indicate the existence of a matenal uncertainry which may cast
significant doubi about the company’s ability to continuc as a going concern. The financial statements do
not include the adjusunents that would result if the company was unable to contnue as a going concern.

(:F‘/Mu&w

GRANT THORNTON UK LLP
REGISTERED AUDITORS
CHARTERIED ACCOUNTANTS
LONDON THAMES VALLEY OFFICE
SLOUGH

36&»-!:)1059
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Principal accountung pohcies

Basis of accounting

The financial staterments have been prepared under the historical cost convention, and in accordance with
the Financial Reporting Standard for Smaller Entities (effecuve January 2007).

Going concern

The company principally acts as an agent on behalf of Kabira Technologies, Inc., its parent undertaking,
and is therefore entirely dependent on the parent undertaking for its future trade and revenue. Should the
parent company be unable to continue in operation, this would in turn create an uncertainty over the
ability of Kabira Technologies (UK) Limited to continue in operation for the foreseeable future. The
parent undertaking has faced difficult trading conditions over the past two years.

The financial statements have been prepared on the going concern basis as the directors have prepared
and considered projected cash flow information, including information available for Kabira Technologies
Inc,, the parent undertaking. Kabira Technologies Inc. has confirmed its intention to continue to support
the company for at least 12 months from the date of approval of these financial statements. ‘The directors
are therefore confident, taking the projected cash flow information and confirmation of parent
undertaking support together, that both the parent undertaking and the company will have the abiliry to
continue in operation for the foreseeable future.

Cash flow statement

The directors have taken advantage of the exemption in Financial Reporting Standard No 1 (Revised
1996) from including a cash flow statement in the financial statements on the grounds that the company is
small.

Turnover

The turnover in the profit and loss account represents amounts receivable for services provided during
the year exclusive of value added tax. ’

Fixed assets
All fixed assets are initially recorded at cost.
Depreciation

Depreciation is calculated so as to write off the cost of an asser, less its estimated residual value, over the
useful economic life of that asset as follows:

Leaschold Property - 20% straight line
Fixtures & Fittings - 33% straight ine
Equipment - 33% straight linc
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Finance lease agreements

Where the company enters into a lease which entails taking substantially all the risks and rewards of
ownership of an asset, the lease is treated as a finance lease. The asset is recorded n the balance sheet as a
tangible fixed asset and is depreciated in accordance with the above depreciation policies. Future
instalments under such leases, net of finance charges, are included within credirors. Rentals payable are
apportioned between the finance element, which is charged to the profit and loss account on a straight
line basis, and the capital element which reduces the outstanding obligation for furure instalments.

Operating lease agreements

Rentals applicable to operating leases where substanually all of the benefits and nisks of ownership remain
with the lessor are charged against profits on a straight line basis over the period of the lease.

Pension costs

The company does not operate a pension scheme but has made contributions to a number of employees'
personal pension funds.

Deferred taxation

Deferred tax is recognised in respect of all iming differences that have originated but not reversed at the
balance sheet date where transactuons or events have occurred at that date that will result in an obligation
to pay more, or 2 right to pay less or to receive more tax, except that deferred tax assets are recognised
only to the extent that the directors consider that it is more likely than not that there will be suitable
taxable profits from which the future reversal of the underlying nming differences can be deducted.

Deferred tax is measured on an undiscounted basis at the tax rates that are expected to apply in the
petiods in which timing differences reverse, based on tax rates and laws enacted or substanuvely enacted
at the balance sheet date.

Foreign currencies

Assets and labilities in foreign currencies are translated into sterling at the rates of exchange ruling at the
balance sheet date. Transactions in foreign currencies are translated into sterting at the rate of exchange
ruling at the date of the transaction. Exchange differences are taken into account in arnving at the
operating profit.

Financial instruments

Financial liabilities and equity instruments are classified according to the substance of the contractual ‘
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the !
assets of the entity after deducting all of its financial habilities. }
|
\
|

Where the contractual obligations of financial instruments (including share capital) are equivalent 1o a

-similar debt instrument, those financial instraments are classed as financial liabilites, Financial liabiliues

are presented as such in the balance shect. Finance costs and gains or losses relating to finanaal Liabiliues
are included in the profic and loss account. Finance costs are calculated so as 1o produce a constant rate of
return on the outstanding habiliry.

Where the contractual terms of share capital do not have any terms meeting the definition of a financial
Liability then this is classed as an equity instrument. Dividends and distributions relating to equity
mstruments are debited direct to equity.
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Profit and loss account

2008 2007

Note £ I3

Turnover 1 1,639,752 1,393,904
Other operating charges 2 1,756,138 1,335,830
Operating (loss)/profit 3 (116,386) 58,074
Inferest receivable ‘ 21,904 5,422
(Loss)/profit on ordinary activities before taxation (94,482) 63,496
Tax on (loss)/profit on ordinary activities 25,764 21,536
(Loss)/ profit for the financial year 13 (120,246) 41,960

= e—

The accompanying accounting policies and notes form part of these financial statements.
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Balance sheet

Fixed assets
Tangible asscis

Current assets
Debtors
Cash at bank

Creditors: amounts falling due within onc year
Net current assets

T'otal assets less current liabilides

Creditors: amounts falling due after more than one year

Capital and reserves
Called-up equity share capital

Profit and loss account

Shareholders' funds

Note

6

12
13

2008
£

61,458

489,436
258,748

748,184
490,284

257,900
319,358

6,099

313,259

50,000
263,259

313,259

10

2007

L

37,711

639,685
164,407

824,092
428,298

395,794

433,505

433,505

50,000
383,505

433,505

These financial statements have been prepared in accordance with the special provisions for small
companies under Part VII of the Companies Act 1985 and with the Financial Reporung Standard for

Smaller Enttes (effecave January 2007).

1ovs

These financial statements were approved by the directors and authorised for 1ssue on 3"/1/, and

are signed on their behalf by:

(T

R Gunn
Director

&%

The accompanying accounting policies and notes form part of these financial statements.
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Notes to the financial statements

Turnover

11

Turnover, which is stated net of value added tax is attributable to one continuing activity and represents
the invoiced amount in respect of support services provided to the parent company. All tarnover is

considered to originate in the United States of Amenca.

Other operating charges

Administrative expenses

Operating {(loss)/profit

Operating (loss)/profic is stated after charging:

Staff pension coninbutions
Deprecitauon of owned fixed assets
Loss on disposal of fixed asscts
Audirot's fecs

Operating lease costs:

- Land and buildings

Net loss on foreign currency iranslation

Directors

Remuneration in respect of directors was as follows:

Emoluments
Value of company pension contributions to money purchase schemes

The number of directors who accrued benefits under company
pension schemces was as follows:

Money purchase schemes

2008
£

1,756,138

2008
£

48,061
29,154

2,234
13,900

162,368
5,628

2008
£

135,585
7,770

143,355

2008
No

2007
£

1,335,830

2007
L

57.165
40,719
13,250

178,130
7,885

et

2007
L

140177
7,770

147,947

2007
No
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Directors (continued)

Paul Sutton's emoluments have been borne by the parent company, Kabira Technologies Inc. Paul
Sutton's services to the company do not occupy a significant amount of his time. As such Paul Sutton
does not consider that he has received any remuneration for his incidental services 10 the company for the
vears ended 31 March 2008 and 31 March 2007.

Tangible fixed assets

ILeasehold Fixtures &

Property Fittings Equipment Total
£ £ £ £

Cost
At 1 April 2007 129,308 37,891 65,802 233,001
Additions 30,452 2,137 22 547 55,136
Disposals (129,308) (17 ,440) (10,433} (157,181
At 31 March 2008 30,452 22 588 77,916 130,956
Depreciation
At 1 Apnl 2007 120,410 36,888 37,992 195,290
Charge for the year 8,746 1,125 19,283 29,154
On disposals (127,869) (17,434 (9,643) (154,946)
Ar 31 March 2008 1,287 20,579 47,632 69,498
Net book value
At 31 March 2008 29,165 2,009 30,284 61,458
At 31 March 2007 8,898 1,003 27,810 37,711

Included within the net book value of 61,458 15 £14,231 (2007 - fNil) relaung to assets held under
finance leases. The depreciation charged to the financial statements in the vear in respect of such assets
amounted to £Nil (2007 - £Nil).

Debtors
2008 2007
£ £
Amounts owed by parent undertaking 329,953 339,117
Other debtors 153,054 313,036
Deferred taxation (note 7) 6,429 7,532

489,436 659,685
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Deferred taxation

The deferred tax included 1in the Balance Sheet 1s as follows:

2008 - 2007
£ L
Included in debrors (note 6) 6,429 7,532

The balance of the deferred taxation account consists of the tax cffect of timing differences in respect of:

2008 2007
£ L
Excess of deprecianion over taxation allowances 6,429 11,336
Other timing differences - (3,804)
6,429 7,532

Creditors: amounts falling due within one year
2008 2007
£ £
T'rade creditors 323,369 241,998
Corporation tax 24,661 17,732
Other taxaton and social security ‘ 29,122 31,155
Amounts due under finance leases . 8,132 -
Other creditors 105,000 137 413

490,284 428,298

Creditors: amounts falling due after more than one year

2008 2007
£ L
Amounts due under finance leases 6,099 -

Commitments under operating leases

At 31 March 2008 the company had aggregate annual commitments under non-cancellable operating
leases as set out below.

2008 2007
£ £

Operating leases which expire:
Within 2 to 5 years 79,898 178,130




11

12

13

14

15

Kabira Technologies (UK) Limited 14
Financial statements for the year ended 31 March 2008

Related party transactions

As a whelly owned subsidiary of Kabira Technologies Inc., the company is exempt from the requirement
of Financial Reporting Standard No 8 "Related Party Transactions” to disclose transactions with other
members of the group headed by Kabira Technologies Inc. on the grounds thart the group accounts are
publicly avmlable.

Share capital

Authorised share capital:

2008 2007

£ L

1,000,000 Ordinary shares of £1 each 1,000,000 1,000,004}
Allotred, called up and fully pad:

2008 2007
No L No £
Ordinary shares of £1 each 50,000 50,000 50,000 50,000
Profit and Joss account

2008 2007

£ L

Balance brought forward 383,505 341545

{Loss)/profit for the financial year (120,246) 41,960

Balance carried forward 263,259 383,505

Ultimate parent company

The uldmate parent company and controlling party is Kabira Technologies Inc., a company registered in
the United States of America.

The largest and smallest group of undertakings for which group accounts have been drawn up 1s that
headed by Kabira Technologies Inc. Copies of the group financial statements can be obtained from The

- Vice President, Kabira Technologies Inc., One Mclnnis Parkway, San Rafacl, CA 94903, USA.

Share based payments

Ar 31 March 2008, 12 (2007 - 17) employees of the company held 288,400 (2007 - 359,700) share options
in the parent company, Kabira Technologies Inc., of which 193,101 (2007 - 195,135) options had vested
by that date. These options were granted between 1999 and 2008 and are exercisable on a pro-rata basis
over 48 months from the grant date, or later, at a price range of U.5.50.30cents to U.S.$0.50 cents.




