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Kabira Technologies (UK) Limited

Directors’ report

The directors present their report and financial statements for the year ended 31 March 2003,

Results and dividends

The profit for the year, after taxation, amounted to £41,304 (2002: £67,035). The directors do not
recommend the payment of a dividend (2002: nil).

Principal activity and review of the business

Kabira provides a new class of infrastructure software for the development of delivery of business and
consumer services that are made possible by the convergence of telecornmunications networks, internal
enterprise networks and the Internet. This new breed of advanced eBusiness services includes new online
services that enable consumers to obtain information and exccute transactions through many types of
electronic devices; more efficient methods of managing and exploiting information about products,
customers and operations; and new electronic means for businesscs to exchange information, work
wgether and buy and scll products and services. Specific examples of today’s advanced eBusiness
services include mobile travel services, voice transmissions over Internet networks, wireless Internet
applications, online banking services and real-time busincss-to-business exchanges.

The results for the year and the financial position at the year end were considered satisfactory by the
directors,
Future developments

The directors aim to continue to grow the business.

Directors and their interests
The directors who held office during the year were:

F Aries
P Sutton
R Gunn

No directors’” held any interests in the share capital of the company requiring disclosure under the
Companies Act 1985,

Auditor

Beavis Walker, the company’s auditor resigned during the vear and Ernst & Young LLP was appointed in
their stead. A resolution to reappoint Ernst & Young LLP as the company’s auditor will be put to the
members at the forthcoming Annual General Meeting.

By order of the Board
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Kabira Technologies (UK) Limited

Statement of directors’ responsibilities in respect of the
financial statements

Company law requires the dircctors to prepare financial statements {or each (inancial year which give a
truc and fair vicw of the state of affairs of the company and of the profit or loss of the company for that
peried. In preparing those financial statements, the directors are required to:

*  sclect suitable accounting policies and then apply them consistently;

make judgements and estimates that are reasonable and prudent; and

prepare the financial statements on the going concern basts unless it is inappropriate to presume that
the company will continue in business.

The directors are responsible for keeping proper accounting records which disclose with reasonable
accuracy at any time the financial position of the company and to enable them to ensure that the financial
statements comply with the Companies Act 1983, They are also responsible for safeguarding the assets of

the company and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities.
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Independent auditors’ report

to the members of Kabira Technologies (UK) Limited

We have audited the company’s financial statements for the year ended 31 March 2003 which comprise
the Profit and Loss Account, Statement of Total Recognised Gains and Losses, Balance Sheet and the

related notes 1 to 17. These financial staterments have been prepared on the basis of the accounting
policies set out therein.

This report is made solely to the company’s members, as a body, in accordance with Section 235 of the
Companies Act 1985, Our audit work has been undertaken so that we might state 1o the company’s
members those matters we are required to state to them in an auditors’ report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the

company and the company’s members as a bady, for our audit work, Tor this report, or tor the opinions we
have formed.

Respective responsibilities of directors and auditors

As described in the Statement of Directors’ Responsibilities the company’s directors are responsible for

the preparation of the financial statements in accordance with applicable United Kingdom law and
accounting standards.

Our responsibility is fo audit the financial stasements in accordance with relevant legal and regulatory
requiremnents and United Kingdom Auditing Standards,

We report to you our opinion as to whether the financial statements give a true and fair view and are
properly prepared in accordance with the Companies Act 1985, We also report to you if, in our opinion,
the Directors’ Report is not consistent with the financial statements, if the company has not kept proper
accounting records, if we have not received all the information and explanations we require for our audit,

or if information specified by law regarding directors’ remuneration and transactions with the company is
not disclosed.

We read the Directors’ Report and consider the implications for our report if we become aware of any
apparent misstatements within it.

Basis of audit opinion

We conducted our audit in accordance with United Kingdom Auditing Standards issued by the Auditing
Practices Board. An audit includes examination, on a test basis, of evidence relevant to the amounts and
disclosures in the financial staternents. Tt also includes an assessment of the significant estimates and
judgements made hy the directors in the preparation of the financial statements, and of whether the

accounting policies are appropriate to the company’s circumstances, consistently applied and adequatcly
disclosed.

We planped and performed our audit so as to obtain all the information and explanations which we
considered necessary in order to provide us with sufficient evidence to give reasonable assurance that the
financial statements are {ree from material misstatement, whether caused by fraud or other irregularity or
error. [n forming our opinion we also evaluated the overall adeguacy of the presentation of information in

the financial statements.
Opinion

In our opinion the financial statements give a true and fair view of the state of affairs of the company as at

31 March 2003 and of its profit for the year then ended and have been properly prepared in accordance
with the Companies Act 1985.

FQ,.—J#'().-} wr!

Registered Auditor
Reading

Date: 30 Owilar 2803,
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Kabira Technologies {UK) Limited

Profit and loss account
for the year ended 31 March 2003

2003

Note £

Turnover 2 2,641,976
Administrative expenses (2,579,378
Operating profit 3 62,598
Other interest receivable and similar income 9.662
Interest payable and similar charges 4 -
Profit on ordinary activities before taxation 72,260
Tax on profit on ordinary activities 5 (30,956)
Profit on ordinary activities after taxation 12 41,304

Statement of total recognised gains and losses

2003

£

Profit for the financial year 41,304
Prior year adjustment -
Total gains and losses recognised since last financial statements 41,304

All operations arc continuing.
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Balance sheet
as at 31 March 2003

Fixed assets
Tangible assets
Current assets

Dcbtors
Cash at bank and in hand

Creditors: amounts failing due within
one year
Net current assets/(liabilities)

Tolal assets less current liabilities

Pravisions for liabilitles and charges

Capital and Reserves
Called up sharc capital
Profit and loss account

Shareholders’ funds — equiity interests

Approved by the Board

Director

Date: Z “ & C: CdShr

Note

6

i
12

2 ol

2003

639,848
35,942

675,790

{580,010

2003
.

168,343

935,740

264,123

264,123

50,000
214,123

264,123

2002 2002

£ £

244,981
506,019
50,859
556,878
(575.,464)

(18586

226,395

(3.576)

222819

50,000

172,819

222819
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Kabira Techrologies {UK) Limited

Notes to the financial statements
at 31 March 2003

Accounting policies

Accounting convention

The financial statements have been prepared under the historical cost convention and in accordance with
applicable accounting standards.

Cash flow statement
The company has taken advantage of the exemption in FRS [ from the requirement to produce a cash flow

statement as the company’s cash flows are included in the consolidated cash fiow statement of Kabira
Technologies Inc.

Tangible fixed assets and depreciation

Tangible fixed assets arc stated at cost less depreciation. Depreciation is provided at rates calculated to
wrile oftf the cost less estimated residual value of each assel over its expected useiul life as follows:

Land and buildings — leasehold - 20% straight line
Computer hardware and software - 33% straight line
Fixtures, fittings and equipment - 33% straight line
Leasing

Rentals payable under operating leases are charged against income on a straight line basis over the lease
term.

Pensions

The company does not operate a pension scheme and has made contributions to a number of employees
personal pension funds.

Deferred tax

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the
balance sheet date where transactions or events have occurred at that date that will result in an obligation
10 pay more, or a right o pay less or 10 receive more, tax, with the following exceptions:

. deferred tax asscts are recognised only to the extent that the directors consider that it is more likely

than not that there will be suitable taxable profits from which the future reversal of the underlying
timing differences can be deducted.

Deferred tax is measured on an undiscounted basis at the tax rates that are expected to apply in the periods

in which timing differences reverse, based on tax rates and laws enacted or substantively enacted at the
balance sheet date.

Foreign currency transiation

Monetary assets and liabilities denominated in foreign currencies are translated into sterling at the rates of
exchange ruling at the balance sheet date. Transactions in foreign cutrencies are recorded at the rate
ruling at the date of the transaction. All differences are taken to the profit and loss account.




Kabira Technologies (UK) Limited

Notes to the financial statements

at 31 March 2003

2. Turnover

Turnover represents the amount receivable by the company in the ordinary course of business for the
representation of Kabira Technologies Inc., the ultimate parent undertaking , exclusive of VAT, All

turnover arises from sales promotion activities in the UK and relate to one continuing activity.

United Kingdom

United States of America

3. Operating profit

Operating profit is stated after charging:

)
Z
= o
Q Depreciation of tangible assets
- Loss on disposal of tangible assets
o Operating lease rentals
4 g
I-V)‘ Auditors’ remuneration — audit fees
Z Auditors” remuneration — non-audit fees
=~
WLy
m

4. Interest payable

On overduc tax

5. Taxation

UK corporation tax

Adjustment {or prior ycars

Deferred tax credit in current year

2003 2002
¢ ‘

. 99,923
2641976 3,188.527
2641976 3288450
2003 2002

‘ £
113.614 109,515
4058 6251
178,130 168.960
5281 6.500
4150 i
2003 2002

£ £

i 17]

2003 2002

¢ £
48,227 39.990
(173) (1.860)
 48.054 38,130
(17,008) (5.219)
30056 32911
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Notes to the financial statements
at 31 March 2002

Taxation (continued)

The tax assessed for the year is higher than the standard rate of corporation tax in the UK. The differences
are explained below:

2003 2002
£ £
Profit on ordinary activitics before taxation 72,260 99,946
Profit on ordinary activities before taxation multiplied by relevant standard 7
rate of UK corporation tax of 30% (2002: 28.66%) 21,678 28,645
Effects of:
Nen deductible expenscs 9,450 4,237
Depreciation in excess of capital allowances 11.384 7,108
Adjustments to previous periods (173} (1,860)
Other timing differences 5715 -
Current fax charge 48,054 38,130
Tangible fixed assets
Land and  Computer Fixtures,
buildings  havdware  fittings and
leasehold software  equipment Total
£ £ £ £
Cost:
At 31 March 2002 104,736 248,736 75,333 428,805
Additions 3,279 42,366 990 46,635
Disposals - (75,986) - {(75,9806)
At 3] March 2003 108,015 215.1 16 76,323 399.454
Depreciation: S
At 31 March 2002 21,434 134,230 28,160 183,524
On disposal - (66,327) - (66,327
Charge for the year 21,134 08,615 23,865 113,614
At 31 Match 2003 42568 136518 52025 231
Net book value: S
At 31 March 2003 63,447 78,598 24,298 163,343

At31 March 2002 83,302 114,506 47,173 244,981
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Kabira Technologies (UK) Limited

Notes to the financial statementis

at 31 March 2003

Debtors

Amounts owed by parent and fellow subsidiary undertakings
Other debtors

Prepayments and accrued income
Deferred taxation (see note 9)

Creditors: amounts falling due within one year

Trade creditors

Corporation tax

Other taxes and social security costs
Accruals and deferred income

Provisions for liabilities and charges

Balance at | April
Profit and loss account

At 31 March — asset/(liability)

2003 2002
£ £

352,620 286,252
225632 210.638
48,065 9.129
13.522 i
639848 506,019
2003 2002

£ £

160,744 189,719
48277 39,900
75.154 $1.522
205.885 264233
580010 575,464

Deferred taxation

2003
£

(3,576)

17,098

13,522

Deferred taxation assets/(liabilities) recognised in the financial statements is as follows:

Accelerated capital allowances
Other timing differences

2003
i

7.807
5715

13,522

2002
¢

(8,795)
5,219

(3,576)

2002

(3.576)

(3.576)

10
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10.

11.

12,

13.

Kabira Technologies (UK

) Limited

Notes to the financial statements

at 31 March 2003

Pension costs

Contributions payable by the company to personal pension funds:

Contributions payable by the company for the year

Contributions payable unpaid at the year end and included in creditors

Share capital

Authorised:

1,000,000 ordinary shares of £1 each

Allorted, called up and fully paid:

50,000 ordinary shares of £1 each

Reconciliation of shareholders’ funds and movement on resetrves

ALl April 2001 as restated
Profit for the year

At 31 March 2002
Profit for the year

At 31 March 2003

Financial commitments

At 31 March 2003 the company had annyal commitments under non-cancellable operating leases as

follows:

Operating leases which expire:
-in over five yoars

2003 2002

£ £

90,715 99,434
(12,863) {14,897

2003 2002

£ i

1,000,000 1,000,000

50,046 50,000

Total

Profir share-

Share and loss holders’
capital aceount funds
£ £ £
50,000 105,784 155,784
- 67.035 67,035
750,0(]0 172,819 222,819
- 41,304 41,304
50000 214,123 264,123
Land and buildings

2003 2002

£ £

178,130 178,130

11
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Kabira Technologies (UK) Limited

Notes to the financial statements
at 31 March 2003

. Directors’ emoluments

2003

£

Emoluments for qualifying scrvices 416,477
Company pension contributions to personal pension funds t4.677
431,154

Emoluments disclosed above include the following amounts paid to the highest paid director:

2003

£

Emoluments for qualifying services 304,965
Company pension contributions to personal pension funds 7,887

. Employees

The average number of employees (including directors) during the year was as follows:

2003
No.
Marketing and technical services 21
Administration 6
27

Staff costs: N 7
2003
£
Wages and salaries 1,545,463
Social security costs 10%.,922
Other pension costs 90,715
1,835,100

. Ultimate parent company and controlling party

The ultimate parent company and controlling party is Kabira Technologics Inc., a company registered in

the United States of America.

Kabira Technologies Inc. prepare group financial statements and copies can be obtained from The Vice

President, Kabria Technologies Inc., One, Mclnnis Parkway, San Rafael, CA 94903, USA.
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17.

Kabira Technologies {UK) Limited

Notes to the financial statements
at 31 March 2003

Related party transactions

The company has taken advantage of the exemption in FRS 8 not to disclose transactions which have
taken place between itself and its parent undertaking.

13




