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A & R Edelman Limited

"Directors’ report
For the year ended 30 June 2019

" The directors present their report and the audited ﬁnancnal statements of A & R Edelman lelted (the
‘company’) for the year ended _30 June 2019. .

Results and dividends

The loss for the Fnancial year was £232, 467 (2018: £5,83 1). The directors do not récommend the payment.
of a dividend for the year (20I8 £nil). The company did not make any charltable or political donations in-
2019 or 2018. .

Principal activities and review of the business . S

" The principal activity of the company is the provision of commumcatlons marketing, public relations and

corporate and social. responsibility consultancy, including supporting other Edelman group companies in
- the provision of these services. Revenue and gross profits-for 2019 were higher than-2018 due to the
development of a marketing advisory business. This also meant appointing new staff. The directors consider
that the loss for the year and the financial position at 30 June 2019 are satisfactory, considering the new "~
actlvmes which resulted in higher administrative expenses. '

The dlrectors who held office during the year and up to the date of srgmng the Fnancml statements are
disclosed on page 1. i

Future developments

Regarding future developments, given the current uncertain econonric environment caused by COVID-19
the directors have carried out a detailed and comprehensive review of the business and its future prospects
taking into account all information that could reasonably be expected to be available for.the following 12
months and beyond. The. Company. has however been largely insulated from the effects of the virus to date
and with resilient technology-and business continuity measures in place to ensure continued operation.
The Company expects therefore to largely continue its strategy as planned, building on the prior years.

The marketing advisory part of the business has been transferred to DJE Consultmg Lumted another
" "group company. smce the 30 June 7019 :

Statement of directors’ responS|b|I|t|es in respect of the financial statements
The directors are responsible for preparing the Annual Report and the financial statements in accordance
" with applicable law and regulation.

Company law requires the directors to prepare financial statemenls for each financial - year. Under that law
the directors have prepared the financial statements in-accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards, comprising FRS 102 “The
Financial Reporting Standard applicable in the UK and Republic of Ireland”, and applicable law). Under.
company law the director§ must not approve the financial statements unless they are satisfied that they

give a true and fair view of the state of affairs of the company and of the profit or loss of the company for -
that penod In preparing the financial statements, the directors are required to:

e select syitable accounting policies’ and then apply them consistently;
"« state whether applicable United ngdom Accounting Standards, comprising FRS 102, have been .
followed, subject to any material departures disclosed and explained in the ﬁnancual statements;
e make judgements and accounting estimates that are reasonable and prudent; and .
o prepare the financial statements on the going concern basis unless it is mappropnate to presume
that the company will continue in business.

The directors are also responsible for safeguarding the assets of the company and hcnce for taking '
- reasonable steps for the. prevention and detéction of fraud and other irregularities. :

The directors are responsible for keeping adequate accounting records that dre sufticient to show and
explain the company’s transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the ﬁnancml statements comply with the
Companies Act 2006.
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Directors’ report (continued)
For the year ended 30 June 2019 -

Directors® conflrmatlons -
" Inthe case of each director in office at the date the Dlrectors Report is approved

® S0 far as the dlrector is aware, there is no relevant audit mtormanon of Wthh the company
‘auditors are unaware; and

o " they have taken all the steps that they ought to have taken asa dlrector in order to make'themselves
aware of any relevant audlt information and to establish that the company’s 'ludIIOI'S are aware of
that information.

Dlrectors indemnities

The ultimate parent company, Daniel J: Edelman Holdmgs Inc., maintains lnablllty insurance for the_
directors and officers of the company. The indemnity was in force during the last financial year and is
currently in force. .

Small compames exemption

" The directors’ report has been prepared in accordance with the special provisions ot Part 15 of the
Companies Act 2006; relating to small companies.

- Principal risks and uncertainties

The principal risks and uncertainties faced.by. the companv can be broadly grouped as business nsk
competmve risk and financial risk. .

Business risk

Business continuity plans are in place in case of technology disruption or lack of access to the premises,
The outbreak. of COVID-19, the global pandemic in early 2020, has resulted in the Company deploying
these plans to maintain stability across the.business, ensuring continued delivery of service through remote

. working for-employees and with chenls with no issues noted in the perlod up to signing these financial

statements.

In areferendum held on 23 June 2016, the UK resolved to leave the European Union ('EUY). On 31 January
2020; thé UK left the EU and has now entered an ! 1 month transition period until the end of 2020. During
this period, the UK government will negotiate the terms of the UK's future relationship with the EU.
Although, it is 5till unknown what those terms will be, Brexit niay create global economic uncertainty,

which may affect the Company's risk profile through lnlroducmg potentially significant new uncertamues_
and instability in financial markets. .

‘Given the Company generates all turnover and prohts in the UK (and works wnth other Edelman group
compames for overseas work), the directors do not expect any impact by ch'maes in laws and regulations.”

At the date of signing these Fnancual stalements Brexit negotlatlons have been delayed due to.the COVID-
19 crisis. The delay has also raised expectations that the UK may request an extension to negotiations. As
a result, whilst the full impact is not known,.as at the date of signing there is no significant impact on the’

. business, given the lack of EU-exposure for the Company. Thus, given the uncertainty relating to when and

_in what form Brexit will occur, the business continues to monitor and assess its preparedness for a- worst-
case scénario including the risks and mitigations across the business. This includes continued liaison with
key customers, ongoing assessment of people and succession planning in key roles; and continued review
of contracts. Management will continue to monitor negotiations, ensuring our’ planmng remains up to date
and assess any new or emerging risks on an on-going basis. :

Competmve risk

The company seeks to mitigate its exposure to’ 1ncre'1$ed competition and the pOSSlbllll)’ of adverse market
conditions by maintaining a wide portfoho of clients in different sectors who require a variety of Public
Relations services.
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Directors’ report (contmued)

For the year ended 30 June 2019

Financial risk m(umgement
Credit risk -

The company aims to mitigate liquidity risk by managing cash generation of its operations and operating
cash collection targets across the company as well as performing credit checks on aII new clients. The
company’s cash deposits are held with JP Morgan Chase Bank, NA.'

Foreign exchange risk

Whilst all turnover is generated in the UK, the company does earn some of its turnover invcurrencies-dther -
than sterling. It seeks to manage the exposure to fluctuations in exchange rates by having contracts in place
which allow for fee adjustments should the exchange rate fluctuate by more than a reasonable percentage
The company also seeks to minimise its holdings of currencies other than sterling.

Liguidity and cash flow risk : . o ;

"The company is part of a group cash pooling arrangement that gives it access to funds to mitigate the cash
flow risk. The company forecasts and monitors its cash flows on an ongoing basis to manage this risk.

Subsequent events

For the Company, the global outbreak of COVID-19 is dccmed to be a non-adjusting post balance sheet
event as at 30 June 2019 and therefore no adjustments have been made in these financial statements for
COVID-19. Global health concerns relating to the coronavirus outbreak have been weighing on the
macroeconomic environment, and the outbreak has increased economic uncertainty. The outbreak has
resulted in authorities implementing numerous measures to try to contain the virus which have in turn
negatively impacted consumer and business spending. The Company has adapted during the enforced
lockdown and social distancing deploying a formal working from home posture for employees, using its
business continuity plans accordingly to maintain stability in the business. The Company has however
been largely msulated from the effects of the virus to date and with resilient technologv and business
continuity measures’in place have ensured continued operation.

The future outcome of the outbreak is uncertaii and the numbers in these financial statements could be
materially different in the future as a result of changes in the type of work that can be performed and
clients' budgets. There may also be a material impact on-other critical estimates and judgments disclosed
in our accounting policies in the future. However at the date of issuing these financial statements no
material impact has been noted in relation to the year ended 30 June 2019, in pamcular regarding our
consideration over the recoverability of debtors.

The marketing advisory part of the business has becn transferred to DJE Consultmg lented another
group company, since the 30 June 2019.

Gomg concern

These financial statements have been prepared on a going concern basis. In preparing the financial
statements the directors have taken into account all information that could reasonably be expected to be
~ available for the following 12 months from the date of signing the financial statements and beyond.

They have considered the Company s fosses in the year, the net assets, future projections, COVID-19, the
Company's ongoing cash requirements, the availability of cash through the group cash pooling
arrangement and the written letter of support received from the ultimate parent; Damel J. Edelman
Holdings, Inc. . .

As aresult of the review and the support from its ultimate parent, the directors are confident the Company
has sufficient resources to continue as a going concern for at least 12 moriths from the date of signing
these financial statements and on this basis, they consider that it is appropriate to prepare the financial

statements on the going concern basis.
"Approved by the board and signed by its order on 3 | J\,\}ﬂ 2020.

C Foxall GQ{O@

Company secretary
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Independent auditors’ report to the members of A & R
Edelman L|m|ted

Report on the audit of the ﬁnancial statements-

Opinion ]
.In our opinion, A & R Ede]man Limited’s ﬁnanc1a] statements:

e givea true and fair view of the state of the company’s affairs as at 30 June 2019 and of its loss for the year then ended
« have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice (United
Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting Standard applicable in the UK and
Republic of Ireland”, and-applicable'law); and
* have been prepared in accordance with the requirements of the Compames Act 2006.
We have audited the financial statements, included within the Annual report and financial statements (the “Annual Report”),

which comprise:;the Balance sheet as at 30 June 2019; the Profit and loss account, the Statement of changes in equity for-the
year then ended; and.the notes to the financial statements, which include a description of the significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing.(UK) (“ISAs (UK)") and applicable law. Our -
responsibilities under ISAs (UK) are further described in the Auditors’ respon51b111t1es for the audit of the financial statements

. section of our report. We believe that the audit evidence we have obtamed is sufficient and approprlate to provide a basis for our
opinion. . . .
I ndepcna'ence T o ‘
We remained mdependent of the companyin accordance with the ethical requrrements that are relevant to our audit of the
financial statements in the UK, which includesthe FRC’s Ethical Standard and we have fulfilled our other ethlcal

- responsibilities in accordance with these requrrements ’

’ ‘Concluswns relating to going concern
- We ha\e nothmg to report in respect of the following matters in relatlon to which ISAs (UK) require us to report to you w here: -

o the directors’ use of the going concern basis of accounting in ‘the preparation of the ﬁnancral statements is not
appropriate; or ’

«' the directors have not disclosed in the financial statements any identified material uncertainties that may cast 51gn1ﬁcant
doubt about the company’s ability to continue to adopt the going concern basis of accounting for a period of at least
twelve months from the date when the financial statemients are authorised for issue.

However, because not all future events or condltlons can be predlcted this statement is not a guarantee as to the compan) 'S
ability to continue as a going concern. .

. Reporting on other information
The other information comprises all of the information in the Annual Report other than the financial statements and our
- auditors’ report thereon. The directors are responsible for the other information. Our opinion on the financial statements does
not cover the other information and, accordingly, we do not expressan audit opmlon or, except to the extent otherwise explicitly
.stated in this report, any form of assurance thereon. * .
In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our know ledge obtained in the )
audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material
misstatement, we are required to perform procedures to conclude whether there is a material misstatement of the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude that
"there is a material misstatement of this other 1nformat10n we are required to report that fact. We have nothing to report based
on these responsibilities.

With respect to the Directors’ report, we also considered whether the disclosures required by the UK Compames Act 2006 have
been included.

Based on the responsibilities described above and'our,work undertaken in the course of the audit, ISAs (UK) requiré us also to
report certain opinions and matters as described below.
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Du ectors r eport

In our opinion, based on the work undertaken in the course of the audlt the information given in the Directors’ report for the
year ended 30 June 2019 is consistent with the financial statements and has been prepared in accordance with apphcable legal :
requirements. . .

In light of the knowledge and understandmg of the company and its environment obtamed in the course ofthe audit, we did not
identify any material misstatements in the Directors’ report. . :

RespOllSlbllltleS for the financial statements and the audlt
Responszbzlmes of- the directors Sfor the financial statements

As explained more fully in the Statement of directors' responstblhtles in respect of the ﬁnanctal statements, the dlrectors are
respon51ble for the preparation of the financial statements in accordance with the applicable framework and for bemg satisfied

“that they give a true and fair view. The directors are also responsible for such internal control as they determine is necessary to
enable the-preparation of financial statements that are free from materlal misstatement, whether due to fraud or error.

In preparing the financial statements, the directors aré respon_SIble for asseSSIng the company’s ability to continue as a going
.concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the
directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the finaricial statements as a whole are free from matena]
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable assurance is

“a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be. expected to influence the economic decisions of users taken on the basis of these
financial statements. .

A further description of our responsnblhtles for the audit of the ﬁnanc1al statements is located on the FRC’s websxte at:
www.fre.org. uk/audntorsresponSIbnlmes ThlS descnptlon forms part of our auditors’ report.

.Use of this report

This report, including the opinions, has been prepared for and onl3 for the company’s members asa body in accordance with

. Chapter 3 of Part 16 of the Companies Act 2006 and for no-other purpose. We do not, in giving theése opinions, accept or assume
responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it may come save
where expressly agreed by our prior consent in writing.

Other required reporting

Companies Act 2006 e\ceptron reporting . : ' Ny
. Under the Companies Act 2006 we are required to report to you'if, in our opinion: '
we have not received all the information and explanations we require for our audit; or

adequate accounting records have not been kept by the compan) or returns adequate for our audit have not been received from
branches not visited by us; or .

certain disclosures of directors’ remuneration specified by ]aw are not made; or
the financial statements are not in agreement with the accounting records and returns.
We have no exceptions to report arising from this responsibility.

_ Entitlement to exemptions

. Under the Compames Act 2006 we are required to report to you if, in our oplmon the directors were not entitled to: prepare
financial statements in accordance with the small companies regime; take advantage of the small compames exemption in
preparing the Directors’ report; and take advantage of the-small companies exemptlon from preparmg a strateglc report. We
have no exceptions to report arising from this responsibility. .

Gemma Clark (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP

Chartered Accountants and Statutory Auditors
London

Nq| M 2020 -




 A &R Edelman-Limited

Profit and loss account
for the year ended 30 June 2019

Note
Turnover o _ o . 35
Cost of sales : : C
Gross profit . .
Administrative expenses ‘ : ‘ 6
"Operating loss - 6
Interest receivable and similar income ) 10
Interest payable and similar charges . B o

" Losson ordinary activities before taxation

Tax on loss on ordinary: activities ’ 12

Loss for the financial year

2019 2018
£ £
3,786,296 - 543482
| (2,182,691) * (529.885)
1,603,605 . 13,597
(1:894.241) - - (23,637)
(290.636).  (10,040)
4,163 3.189
@ (359
(286,517)  © (7,206)
54,050 1375
(232467

(5.831)

The profit and loss account has been prepared on the basis that all operations are continuing operations.

The company has no other items of compreliensive inicome and therefore no separate statement of

comprehensive income has been presented.

- The notes on pages 10 to 17 form part of the firiancial statements.




A& R,:Edelman’Limited_

Balance sheet
_as at 30 June 2019

-Registered number 03280816

Current assets
' Sioéks
Debtors

Creditors: amounts falling due w}'thin one year
. “ :
Net current assets
Net assets
Capital and reserves
Called up share capital-
* Capital contribution reserve .

Profit and loss account

Total shareholder's funds

Note.

137

14

15

2019 2008

£ £

16,010 10
3294690 2,529,552
.3,310,700 2,529,562
(1077.966)  (64,361)
2,232,734 2,465,201
2232734 2,465,201
100 100
293,490 293,490 -
1,930,144 2,171,611
2232731 2,465,201

These financial statements have been prepared in accordance with the provisions of a small company.

The financial statements on pages 7 t0 17 were approved by the directors on 3 ]

and are signed on their behalf by:

3.0 Mo

I C Dobson
_ Director

Jv\bd

2020




'A & R Edelman Limited

Statement of changes |n eqmty

For the year ended 30 June 2019

~Reglstered number 03280816 .

A1 July 2018 - .
Loss for the-financial year -
. Total comprehensive expense for the year

Transactions with owners, recognised
- directly in equity

Dividend paid
Total transactions with owners, recognised

directly in equity

.. At 30 June 2019

At 1'July.2017

Loss for the financial year

Total comprehensive expense for the year -

Transactions with owners, recognised *
. directly in equity : . !

Dividend paid

: Total lmnsacllons with owners, recognlsed

dlrectly in equity

At 30 June 2018

Capital -

" Profit

funds -

Lo Total
Called up  contribution and loss shareholder’s
share capital _reserve account
) £ T £ £
100 293,490 2,171,611 2,465,201
. . (232467)  (232,467)
. - (232467)  (232,467) -
100 293490 - 1,939,144 2,232,734 .
- Capital Profit " " Total
Calledup  contribution - and loss shareholder’s
share capital reserve account funds
£ £ £ £
100 293,490 2,177,442 2,471,032
- - (5,831) (5,831)
- - (5.831) (5,831)
100 293490 2,171,611 2465201

o
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Notes to the fmancral statements
for the year ¢ ended 30 June 2019

1. General information

" A& R Edelman Limited (‘the company’) operates to offer a range of services, including: communications marketing;

public relations; environmental, healthcare and hi-tech communications; corporate and social responsible consulting. The

. © company is a private company limited by shares and is incorporated in the United Kingdom. The address of its regrstered .
office is Southside, 105 Victoria street London SWIE 6QT. .

2. Statement of compliance

The company financial statements of A & R Edelman Limited have been prepared in compliance with Unlted ngdom
Accounting Standards, including Financial Reporting Standard 102, “The Financial Reporting Standard appllcable in the
United Kingdom and the Republic oflreland (“FRS I02 )and the. Compames Act 2006. .

3. Accountmg pollmes

The principal accounting policies applied in the preparation of these financial statements are set out below. These’
policies have been consistently applied to all the years presented, unless otherwise stated.

Basis of preparation .

The financial statements have been prepared on the going concern basis, under the historical cost convention and in
accordance with the Companies Act 2006 and applicable accounting standards in the United Kingdom. FRS 102 allows a
qualifying entity certain disclosure. e\emptlons The company has taken an exemption from the requrrement to prepare a
statement of cash flows.

Going concem

These financial statements have been prepared on a going concern basis. In preparing the ﬁnancml statements the
directors havé taken into account all information that could reasonably be expected to be available for the followmp. 12
months from the date of signing the financial statements and beyond.

P They have considered the Company's losses in the year, the net assets, fulure projcctioné COVID-19, the Company's
) ongoing cash requirements, the availability of cash through the group cash pooling arrangement and the written letter of
- support received from the ultimate parent; Daniel J. Edelman Holdings, Inc.

‘As a result of the review and the support from its ultimate parent, the directors are confident the Company has sufficient
resources to continue as a going concern for at least 12 months from the date of signing these financial statements and on
this basis, they consider that it is appropriate to prepare the financial statements on the going concern basis.

Turnover and revenue recognition

The company recogitises turnover when: (a) the significant risks and rewards of ownership have been transferred to the
buyer; (b) the company retains no continuing invelvement or control over the goods; (¢) the amount of revenue can be
measured reliably; (d) it is probable_that future economic benefits will flow to the entity; and (e) when the_specific
criteria relating to each of the company’s sales channels have been met, as described below.

Turnover represents amounts receivable for services net ofvalue added tax and trade dlscounts

Revenue is normally recogmsed at the point at which the service is provrded and the value can be determined. In those
instances where there is no formal arrangement in place, however the services have begun, the revenue is deferred until
the arrangement is formalised. To the-extent that services have been invoiced but the service has not been provided in
the financial year covered by these ﬁnancnl statements, that revenue will be held as deferred income until the service
“has been provided.

Unbilled revenue on client assignments is included as accrued income within tradé and other receivables. Where

individual on account billings exceed revenue recognised and costs incurred to date on client assignments, the excess is
classified as deferred income within trade and other payables. These timing differences can arise where there are
differences between billing arrangements (i.e. invoicing) and the timing of the delivery of the service and thus the
‘revenue recognition, resulting in either assets or liabilitics. Any assets arising relating to accrued income are mvestngated
and written off immediately if deemed irrecoverable. Liabilities relating to deferred income are held for a period of up to
- two years during which time they are written back to revenue if, after investigation it is found that no further liability
exists. .o

Costs of sales comprise third party costs incurred to service client projects. Therefore gross prot't represents net fees and
commissions earned during the year.

Interest .

Interest receivable and payable is recorded in the profit'and loss account as they accrue.

10 .
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“Notes to the financial statements (contmued)
for the year ended 30 June 2019

3. Accounting policies (continued)' ‘
" Employee benefits

The company provndes a range of benefits to employees including pald holiday arrangemems and defined contnbunon
pensmn plans.

(i) Short term_bénefits

Short term benefts mcludmg hollday pay’and other similar non- monctary beneFls such as employee health and travel
insurance, are recognised as an expense in the period in which the service is received.

- (i) " Defined coniribution pens:on plans

The company operates a defined contribution scheme for directors and employees A det’ned contribution plan is a
pension plan under which the group pays fixed contributions into a separate entity. Once the contributions have been *
paid the company has no further payment obligations. The contributions are recognised asan expense when they are due:
‘Amounts not paid are shown as accruals in the balance sheet: The assets of the plan are held separately from the
comp'my in mdepcndcnlly administered funds.. :

Taxation . . ,

Taxation expense for the period comprises current and deferred tax recognised in the réporting period. Tax is recognised
in the proﬁl and loss account, except to the extent that it relates to items recognised in other comprehcnsivc income or
directly in equity. In this case tax |s also recognised in other comprehensive income or directly in equity respecuvely

Current or deferred taxation assets and liabilities are not discounted.

(i) Current tax - L ) ] ]
Current tax is the amount of income tax payable in respect of the taxable profit for the year or prior years‘.'Tél,\' is
calculated on the basis of tax rates and laws that have been enacted or substantively enacted by the period end.
Management periodically evaluates positions taken in tax returns with respect to situations in which applicable tax

regulation is subject to interpretation. It establishes provisions whcre appropmte on the basis of amounts expected to be
pald to the tax authorities. .

(u) Deferred tax

Deferred tax arises from timing differences that are dlﬂcrences between taxable prohls and total comprehensnve income
as stated in the financial statements. These timing differences arise from the inclusjonof income and expenses.intax
assessments in periods different from those in whlch they are rccogmsed in financial stalemcnls o

Deferred tax is recognised on all timing dlﬂ‘crences at the reporting date. Unreheved tax losses and otherdeferred tax
assets are only recognised when it is probable that they will be recovered against the reversal of deferred tax liabilities or
other future taxable profits. ' ' :
Deferred tax is measured using tax rates and laws that have been enacted or substantlvely enacted by the penod end and
that-are expected to apply to the reversal of the timing dlflerence )

Stocks.

Stocks consist of work in progress, which represents unbilled thlrd ‘party dnrec( costs and is valued at lhe lower of cost and
net reallsable value, afier reVIe\\'mg for.impairments.

Forelgn currenc:es
) F uncllona/ and presentation currency
The company’s functional and presentation currency is the pound sterling.

(ii) ‘Transactions and balances

Foreign currency transactions are translated into the functional currency using lhc spot e\changc rates at the dates of the ~ ~

transactions.

At each period end foreign currency monetary items are lranslaled using the closing rate. Non-monetary ilems lneasured
at historical cost are translated using the exchange rate at the date of the transaction and non- monetary items measured at
fair value are measured using the exchange rate when fair value was determined.

Foreign e\change gains and losses resulting from the settlement of transactions and from the translation at period-end
exchange rates ofmonctary assets and liabilities denommated in forengn currencies are. recogmsed in the profit and loss
account. )

1"
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Notes to the financial statements (continued)
for the year-ended 30 June 2019

Accounting policies (continued)

Capital comnbutlon reserve .

The capital contnbunon reserve is stated at the value ofaddmonal funds contributed to the company by the shareholders.
Financial instruments ) ’ ’ ) ’

The company has chosen to adopt Sections 11°and 12 of FRS 102 in respect of financial instruments.

(i) Financial assets ' -

Basic financial assets, including trade and olher receivables, cash and banI\ balarnces and amounts owed from group and
parem undertakings are lnltmlly recognlsed at transaction pnce :

At the end of each rcpomn period financial assets measured at amortised cost are assessed for objecuve ewdence of
impairment. [ an asset is impaired thie impairment loss is the difference between the carrying amount and the present’

. value of the estimated cash flows discounted at the asset’s orlgmal effective interest rate. The impairment loss is
) recogmsed in profit or loss.

If there is decrease in the impairment loss arising from an event occurring after the impairment was recognised, the
impairment is reversed. The reversal is such that the current carrying amount does not exceed what the carrying amount

_ would have been had the impairment not previously been recognised. The impairment reversal is recognised in profit or

loss. The impairment charge was originally recognlsed in the same accounts.
Financial assets are derécognised when the contractual nghts to the cash flows from the asset e\plre or are settled.
Financial Ilabrlmes

Basic financial Ilabllmes mcludmg trade and other p'1yables and 'lmounls owed to group and parem undenaklngs are
initially recognised at transaction price.

Trade payables are obligations to pay for goods or services:that have been acquired in the ordinary course of business
from suppliers. Accounts payable are classified as current liabilities if payment is due within one year or less. Il not, they

-are presented as non-current liabilities. Trade payables are recognised initially at transaction price.

Financial liabilities are derecognised when the liability'is extinguished, thal is when the contractual obligation is
discharged, cancelled or expires.

(i) Offsetting

Financial assets and liabilities are offset and the net aniounts presented in the financial stalements when lhere is a legally -
enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to reallse the asset
and settle the liability srmultaneously : :

Critical judgements and estimation uncertamty

(a) Critical judgements in applying the group’s accounting policies

Revenue recognition judgements are detailed in the accounting poli¢y note. The company reviews the work that has been
completed to-determine the amount of revenue that should be recognised based on the stage of completion. -

Judgements are made when assessing.the accruals and provisions included within the financial statements. The
consequent impairments of debtors and work in progress are shown within the operating profits note.

(b) Key account/ng estimates and assumptions
The company has revnewed its debtors and work in progress 'md made provision for rmpanrments as deemcd necessary.

- Turnover

Turnover, gross profit and loss on ordinary activities before taxation and net assets, is attributable to communications
marketing, public relations and corporate and social résponsible consultancy. All turnover is generated in the United
Kingdom. Turnover mcludes £1, 321 ,606 received by the company for their work supporting other Edelman group-
companies.
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'A&R Edélman_Limited

Notes to the financial statements (contlnued)
for the year ended 30 June 2019

6.. Operating loss
: Operating loss is stated after charging/ (crediting):

2019 2018

£ L £

Writeback of stock - _ 4 - 1,755
(Gainf)/los§ on foreig‘n exchange o . " (IO,?BS) 17,506

The auditors’ remuneration for audit (£19,488) and tax services (£6,000) for 2019 were borne by Daniel J. Edelm'm
Limited. For 2018 the amounts were audit (£14,552) and tax services (£6,000)..

7. Staff costs

2019 2018

A . . £ £

Wages and salaries : C . - 1,240,421 . -
Social security costs . . ' 164,971 - .
Other pension costs (note 17) : 31,334 -
1,436,726 -

The wages and salaries include £10,112 of atlocations for staff recharges from other Edelman companies (2018: £nil).

" The monthly average number. of employees, including directors, during the year was as follows:

, 2009 2018
By activity: ) Number = Number

Professional staff o : ' : 3 _ .-

'8. 'Directors’ emoluments
During the year, no.emoluments were paid dlreclly in respect of qualifying services ofthe dlrectors (2018: £nil). However
the directors received -emoluments from other group undertakings in respect of their services to the wider group.
Emoluments are disclosed in the financial statements. of those group undcrlal\mgs :

9. Key management compensation

The company considers the key management to be the key management of Daniel J. Edelman Limited. The -
-compensation of key management is borne by and disclosed in the financial statéments of Daniel J. Edelman Limited.

10. Interest receivable and similar income . L
’ . . 2019 2018

. . . £ £
Interest receivable from fellow group undertakings ) . ' ’ 4,163 © 3,189
4,163 3,189
_11. Interest payable and similar charges . .
’ g 2019 2018
. . £ £
Other interest payable . T A . 44 "355
5

44 35
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A&R Ed.elman' Limited

Notes to the financial statements (contlnued)
for the year ended 30 June 2019 '

-12. Tax on loss on ordinary activities
(a) Tax on loss on ordinary activitics )
The standard rate of corporate tax in the United Kingdom was 19% (2(518: 19%)
’ 2019 2018
£ £
" Current tax: T :

UKcorporanonm\on lossfortheyear . ) . ’ o C(51,534) 0 (1,413)
Adjustments in respect of previous periods . B . . - .o -

Current tax credit T ' ' . A (3 1,534) T (1,415)
Deferred tax: ) ' : ' . . :
~Origination and reversal ofnmmg dlfferences; » s : (2.812) © 45
Changes in tax rates ' . ' : o 296 &)
Deferred tax o - o : (2,516) .40
Tax on loss on ordinary activities ) T o . (54,050) (I,375)" .

(b) " Factofs affecnng the current tax credit

The tax assessed for the year is higher (2018: is Iower) than the sranddrd rate ot‘corporauon tax in the UK of 19% (2018:

19%). These dlﬁcrences are reconciled below R ) -~
' 2019 2018
o . ) £ £
~ Loss on ordinary activities before taxation ) . (286.517) (7,206)
Loss on ordinary activities before taxation multiplied by standard . . i
rate of UK corporation tax of 19% (2018:19%) - : . - (54,438) (1,369)
Effects of:
Non-deductible e\penses . : . ’ ’ 92
Effects of other reliefs : ’ ’ ' - nH
Adjustment in respect ofprcvnous pcrlods ' - . - - )
Tax rate changes o . o . : 296 3
Taj\f credit for the year o _ S . (54,0500 (I,375) :

"I he slandard rate ofCorporanon Tax in the UK during the ycar was 19%. Accordingly, thc effective UK tax rate
applicable to the company for this accoummg year was 19% (2018: 19%). The closing deferred tax balances have been
calculated at 17% (2018: 17%) as this was the rate currently enacled in law at the balance sheet date for the period over .

which the deferred tax’ balances were expected to reverse.

" In the Spring Budget 2020 the Government announced that from | April 2020 the corporauon tax rate would remain at .
19% (rather than reducing to 17%, as previously enacted). This.new law was substantively enacted on 17 March 2020.
As the'proposal to keep the rate at 19% had not been subs(annvely enacted at the balance sheel date, its effects are not.
included in these financial statements. . '
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‘A &R Edelman Limited

Notes to the financial ‘sta'tements (continued)

for the year ended 30 June 2019 '

13.- Stocks :
’ ’ 2019 - 2018
£ . £
Stocks . .. o ' 16010 " 66
Less provision for impairments- . . . : o - (56
116,010 0
" During the year'£}1il was char'ged to the profit and loss account for in{pairmqnts (2018: £nil).
14. Debtors
' 2019 2018
£ .o
Trade debors E . ‘ ‘ ’ 141,010 150:470 °
Amounts owed by group undertakmgs - ] . . 2,964,876 2,339,133
Corporation tax : S ) : Lo 52,948 .-
Other taxation and social security - . . 64,105 37,908 -
Deferred tax o . : ’ 2,701 Co185
Prepayments and accrued income ’ ‘ 99,050 1,856

3204600 2,529,552

Amounts owed by group undertakings include £nil (2018: £668,526) held under a group cash pooling arrangement (note . #
18) which bears interest at a market rate. All other amounts owed by group undenakmgs are unsecured, non-interest
beanng and are rcpavable under normal trading terms. ’

Trade debtors are shown after an impairment provision offnil (2018: £nil).

Deferred tax assel . o _ : ' - £
© AU July 2018 x ~ A . - Coss
" Deferred tax charge for the year (nore' l2) Co ) . ' ) 2,516
At 30 June 2019 . ' o ' : 2,701

The amounts of deferred taxation assets recognised are as follows:

2019 2018

£ _ £
Accelerated capital allowances ' . : ' IR 151 185
Short term timing differences . : ‘ 2,550 -
. Total deferred tax asset - - . . " 2,701 185"

The directors believe that lhe dcferred tax assets will reverse in future years £2,523 (2018: £37) is e\pected to reverse
in the next year.
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. 15.

16.

17.

“19.

20.

A&R Edel'm'an Limited

.Notes to the flnanmal statements (contmued)
" for the year ended 30 June 2019

Creditors: amounts falling due within one 'yéar

2019 2018

: i £ - £
Trade creditors - : T30,044 22,177
Amounts owed to group undertakings ’ ' ' S ‘777,174 ' -
.Corporation tax payable ) : : : : - 4,046
Accruals and deferred income * " o o 270,648 38,138
'1,077,966 -, 64,361

Amounts owed to group undenal\mgs include £777,174 (2018: £nil) held under a group cash pooling arrangement (note
18) which bearsinterest at a market rate. All other amounts owed by group undertakings are unsecured non- mterest
bearing and are repayable under normal tr'ldmo terms; .

Called up share cépi_ta'l .
2009 2008

. Authorised ’ A . . : _ £ £
100,000 (2018: 100,000) ordinary shares of £1 each - 100,000 100,000
S : A o 009 2008
“Allotied and fully paid ’ _ . £. £
100 (2018: 100) ordinary shares of £1 each , ‘ o 100 100

Pension costs
The company made contributions to defined contribution pensnon schemes of £31,334 (2018 £m|) As of 30 June 2019

. all company contributions had been pald (2018: £n|I)
18.

Contlngent liabilities’

The company together with certain other Edelman group companies has entered into a cash pooling arrangement with JP
Morgan Chase Bank, NA. JP Morgan Chase Baiik, NA has the right to apply positive cash balances of the company
against indebtedness or liabilities of any-of the other companies named in the agreement. This facility is limited to the
amount in an overdraft agreement with JP Morgan Chase Bank; NA which is guaranteed by Daniel J. Edelman [nc. .

Related party transactions

The company has taken an- e\empuon as per paragraph 33 1A of FRS102, ‘Related Party Disclosures’, on the grounds
thatitisa \vholly owned subsidiary.

Ultimate parent undertaking

- . The company’s immediate parent undertaking is Daniel J. Edelman Inc. The directors’ regard the ultimate controlling

party as Daniel J. Edelman Holdings, Inc., a company registered in the United States which is the parent undertaking of
the smallest and largcst group to consolidate these financial statements. -

Cépies of the financial statements of both Daiie! J. Edelman Inc and Daniel J. Edelman Holdmos Inc. can ‘be obtained
from 200 East Randolph Drive, Suite 6300 Chicago, Illinois, United Smtes
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A & R Edelman Limited

Notes to the flnanmal statements (contmued)
for the year ended 30 June 2019

21. Fmanclal mstruments ‘ o S

2019 : 2018
£ £
I-mancml 'lssets that are debt mstruments measured at amortised cost
Trade debiors (note 14) ' o o L. 110100 150,470
Amounls 0\\'ed by group undertakiﬁgé (note. 14) BN . ) 2,964,876 - 2,339,133
" Other debtors (note 14) - o . 64,105, . 37,908
©3,139,991 -2,527,511 ,
Financial Iiabilities' measured at amortised cost
Trade creditors (note 15) - R - 30,144 . © 22,177
Amounts ot\jed togrdup undertakings (note 15) - .777,‘174 -
Accruals (note 15) - . ' ) ’ 206,423 . ’ -
013,741 . 22077

22 Subsequent events

For the Company, the global outbreak of COVID-19 is deemed to be.a non-adJusnng post balarice sheet event as at 30
June 2019 and therefore no adjustments have been made in these financial statements for COVID-19. Global health
concerns relating to the coronavirus outbreak have been \'\feighing on the macroeconomic environment, and the outbreak
has increased economic uncertainty. The outbreak has resulted in authorities implementing numerous measures to try to
contain the virus which.have in tum negatively impacted consumer and business spending. The Company has adapted

. during the enforced lockdown and social distancing deploying a formal working from home posture for employees,

" .using its-business continuity plans accordingly to maintain stability in the business. The Company has however been

largely insulated trom the effects of the virus to date and with rcsnhem technology and busmcss continuity measures in
place have ensured contmued opcrallon

The tuture outcome of thé outbreak is uncertain and the numbers in these f'n'mcml statements could be matenally
“different in the future as a result of changes in the type of work that can be performed and clients' budgets.

There may also be a material impact on other critical estimates and judgments disclosed in our qécounling policies in the
future. However at the date of issuing these financial statements no material impact has been noted in relation to the year
eended-30 June 2019, in particular regarding our conSIderallon over the recoverability of debtors.

The marketing advisory part of the business has been transferred to DJE Consulting Limited, another group:
company, since the 30 June 2019. :
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