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MWB (Pall Mall) Linnted
Directors report and financial statements
31 December 2006

Directors’ report

The directors present their report and the audited financial statements for the peried ended 31 December 2006
The company recently changed 1ts year end from 30" June to 31% December Accordingly, the accounts have been
prepared for the eighteen months ended 31 December 2006, with comparative information for twelve months ended
30™ June 2005

Principal activities
The activities of the Company have been disconunued
Results and dividends

The results for the period ended 31 December 2006 are set out on page 5 The directors do not recommend the
payment of a dividend for the penod (2005 £mil}

Directors and directors’ interests

The directors who held office during the period were as follows

RG Balfour-Lynn
JW Harrison

JS Shashou

AF Blurton

J Smgh

MA Bibring

None of the directors had any interest in the share capital of the Company The interests of the directors in the share
capital of the ultimate holding company, Marylebone Warwick Balfour Group Plc, are disclosed in the financial
statements of that company

Disclosure of information to auditors

The directors who held office at the date of approval of this directors’ report confinm that, so far as they are each
aware, there 1s no relevant audit information of which the Company’s auditors are unaware, and each director has
taken all the steps that he ought 1o have taken as a director to make lhimself aware of any relevant audit informauon
and to establish that the Company’s auditors are aware of that information

Auditors

In accordance with Section 384 of the Companes Act 1985, a resolution for the re-appointment of KPMG Audit Plc
as auditors of the Company 1s to be proposed at the forthconung Annual General Meeting

By order of the board

G Robson 179 Great Portland Street
Secrerary London
WIW 5LS

/2% dA/La/ 2007




MWRB (Pall Mall} Limited
Durectors report and financial statements
31 December 2006

Statement of directors’ responsibilities in respect of the Directors’ Report and the
financial statements

The directors are responsible for preparing the Directors’ Report and the financial statements i accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law they have
elected to prepare the financial statements m accordance with UK Accounting Standards and applicable law (UK
Generally Accepted Accounting Practice)

The financial statements are required by law to give a true and fair view of the state of affairs of the Company and of
the profit or loss of the Company for that period

In preparing these financial statements, the directors are required to
m select suitable accounting policies and then apply them consistently,
m make judgments and estimates that are reasonable and prudent,

m state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial staterments, and

m prepare the financial statements on the going concern basis unless 1t 1s nappropriate to presume that the
Company will continue 1n business

The directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at any
time the financial position of the Company and enable them to ensure that 1ts financial statements comply with the
Companies Act 1985 They have general responsibihity for taking such steps as are reasonably open to them to
safeguard the assets of the Company and to prevent and detect fraud and other irregularines
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KPMG Audit Plc

8 Salisbury Square
London

ECAY 8BB

United Kingdom

Independent auditors’ report to the members of MWB (Pall Mall) Limited

We have audited the financial statements of MWB (Pall Mall) Limmited for the peried ended 31 December 2006
which comprise the Profit and Loss Account, the Balance Sheet, the Reconciliation of Movements in Shareholders’
deficit and the related notes These financial statements have been prepared under the accounting policies set out
theremn

This report 1s made solely to the Company’s members, as a body, 1n accordance with section 235 of the Companies
Act 1985 Our aundit work has been undertaken so that we might state to the Company’s members those matters we
are required to state to them in an auditor’s report and for no other purpose To the fullest extent permitted by law,
we do not accept or assume responsibility to anyone other than the Company and the Company’s members as a body,
for our audit work, for this report, or for the opinions we have formed

Respective responsibihities of directors and auditors

The directors’ responsibilities for preparing the financial statements in accordance with apphcable law and UK
Accounting Standards (UK Generally Accepted Accounting Practice) are set out in the Statement of Directors’
Responsibilities on page 2

Qur responsibility 15 to audit the financial statements 1n accordance with relevant legal and regulatory requirements
and International Standards on Auditing (UK and Ireland)

We report to you our opinton as to whether the financial statements give a true and fair view and are properly
prepared 1n accordance with the Companies Act 1985 We also report to you whether i our opinion the information
given in the Directors’ Report 1s consistent with the financial statements

In addition we report to you 1f, in our opmion, the Company has not kept proper accounting records, 1f we have not
received ali the information and explanations we require for our audit, or 1f information specified by law regarding
directors’ remuneration and other transactions 1s not disclosed

We read the Directors’ Report and consider the imphications for our report if we become aware of any apparent
misstatements within 1t

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) 1ssued by the
Audiing Practices Board An audit includes examination, on a test basis of evidence relevant to the amounts and
disclosures in the financral statements !t alse includes an assessment of the significant estimates and judgments
made by the directors in the preparation of the financial statements, and of whether the accounting policies are
appropnate to the Company’s circumstances, consistently appled and adequately disclosed

We planned and performed our audit so as to obtain all the formation and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonabie assurance that the financial statements
are free from material misstatement, whether caused by fraud or other wregulanty or error  In forming our opinton
we also evaluated the overall adequacy of the presentation of information 1n the financial statements




Independent auditors’ report to the members of MWB (Pall Mall) Limited
(continued)

Opimion

In our opinion

s the financial statements give a true and fair view, m accordance with UK Generally Accepted Accounting
Practice, of the state of the Company’s affairs as at 31 December 2006 and of its loss for the period then ended,

» the financial statements have been properly prepared 1n accordance with the Companies Act 1985, and

# the information given i the Directors” Report 15 consistent with the financial statements

VPt Aol Ple
KPMG Audit Plc 1< [4»5.14}’ 2007

Chartered Accountants
Registered Auditor




MWRB (Pali Mally Limited
Directors’ report and financial statements
31 December 2006 _

Profit and loss account
Jor the period ended 31 December 2006

Note Perod ended Year ended

31 December 30 June

2006 2005

£ £

Administrative expenscs (805) (52,201)
Operating loss (805) (52,201)
Net interest recetvable 2 485 5,595
Loss on ordinary activities before taxation 3 (320) {46,600)
Tax on loss on ordinary activities 5 - -
Loss for the period 9 (320) (46,606)

All amounts relate to continuing activities
There 15 no difference between loss as stated and loss on the historical cost basis

There were no recogrused gains or losses other than the loss for the financial period




MWB (Pall Mall) Limited
Directors report and financial statements
3t December 2006

Balance Sheet
At 31 December 2006

Note 31 December 30 June
2006 2005
£ £
Current assets

Debtors 6 - 20,562
| Cash 230 16,240
| 230 36,802
Creditors amounts falling due within one year 7 (350,528) {386,780}
Net labihties (350,298} (349,978)

Camtal and resenes
Catled up share capital & 2 2
Profit and loss account 9 (350,300) (349,980)
Equity shareholders’ deficit (350,298) (349,978)

These financial statements were approved by the board of directors on l 2 azu(la/ 2007 and were signed
on 1ts behalf by

AF HBurton
Diredior

A ‘.

J Singh
Director




Reconciliation of movements in shareholders’ deficit
Jor the period ended 31 December 2006

Loss for the financial period
Opeming sharcholders’ deficit

Closing shareholders’ deficit

MWB (Pall Mall) Limited

Directors report and financial statements

2006
£

(320)
(349,978)

(350,298)

31 December 2006 —

2005
L

{46,000)
(303,372)

(349.978)




MWB (Pall Mall) Limited
Directors report and financial staternents
31 December 2000

Notes

(forming part of the financial \tatements)

1 Accounting policies

The following accounting policies have been apphed consistently in dealing with items which are considered
material in relation to the Company’s financiai statements

Basts of preparation

The Company has received an assurance from 1ts holding company that 1t will provide such funds as necessary for
the Company to meet its liabihies as they fall due For this reason the financial statements have been prepared on
the gomg concern basis

The financial statemments have been prepared in accordance wath applicable accounting standards and under the
historical cost accounting rules

Under FRS 1 {(Revised) the Company 15 exempt from the requirement to prepare a cash flow statement on the
grounds that a parent undertaking includes the Company 1n 1ts own published consolidated financial statements

As the Company 1s a wholly owned subsidiary of Marylebone Warwick Balfour Group Ple, 1t has taken advantage of
the exemption contained m FRS § and has therefore not disclosed transactions or balances wtith entities which form
part of the group (or investees of the group qualifying as related parties)

Taxanion

The charge for taxation 1s based on the result for the year, which takes account of taxation deferred because of nming
differences between the treatment of certain items for taxation purposes and the treatment under the Company’s
accounting policies

Deferred tax assets and habihities arise from timing differences berween the recogmition of gains and losses i the
financial statements and their recognition 1n a tax computation

In accordance with FRS 19, Deferred Tax 1s provided n respect of all urrung differences that have onginated, but
not reversed at the balance sheet date that may give rise to an obhigation to pay more or less tax 1n the future except
as otherwise required by FRS19  Deferred tax 1s measured on a non-discounted basis




Notes (continued)

2 Net interest receivable

Interest recervable

3 Loss on ordinary activities before taxation

Loss on ordinary activities before taxation is stated after charging

Auditors’ remuneration - as auditors
- other services

Audit fees are borne by the holding company

4 Directors and employees

The Company employed no staff during the perod (2005 nil)

None of the directors received any emoluments from the Company (2005 nil)

5 Tax on loss on ordinary activities

MWB (Pall Mall) Lirmited

Drrectors’ report and financial statements

2006

485

485

2006

™

31 December 2006

The tax credit on the loss on ordinary activities has been reduced from the amount that would anse from applying the

previous corporation tax rate to the company’s loss as follows

UK Corporation tax at 30% on company loss before tax
Group relief surrendered to fellow subsidiaries for no consideration

2006

(96)

2005

(13,982)

13,982

MWB (Pall Mall)y Lirmited



Notes (continued)

6 Debtors

Trade debtors
Other taxation and social secunity

7 Creditors. amounts falling due within one year

Trade creditors
Amounts owed to group undertakings
Other creditors

8 Called up share capital

Authorsed
1,000 ordinary shares of £1 cach

Allotred, called up and issued
2 ordnary shares of £1 each

9 Profit and loss account

At 30 June 2005
Loss for the period

At 31 December 2006

Directors’ report and financial statements

2006

2006
£

2,768
347,760

350,528

(o]

31 December 2006

2005

20,562

20,562

2005
£

2,768

373,735
10,277

386,780

RS ]

£

(349,980)
(320)

(350,300)

10

MWRB (Pall Mall) Limuted




Directors report and financial statements
31 December 2006

Notes (connnued)

10 Immediate and ultimate parent companies

The Company’s immedate parent 1s MWB Project Management Holdings Limited The Company’s ulimate parent
company 1s Marylebone Warwick Balfour Group Plc Both compames are registered 1n England and Wales

The only group m which the results of the Company are consolidated 1s that headed by Marylebone Warwick Balfour
Group Plc  The consolhdated financial statements are available to the public and may be obtained from the Company
Secretary, City Group P L C, 30 City Road, London EC1Y 2AG




