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G-T1EKT Lurope Manufacturing Limited
Directors” report and financial statements
31 December 2011

Directors’ report

The directors present their annual report and the audited financial statements for the year ended 31 December 201 1

Principal activities

The principal activities ol the company are pressings and assembly manufacture and the manufacture of press
tooting for the automotive industry

Business review

On 1 Apnil 201! the company changed 1ts name from Takao Europe Manufacturing L5td to G-TEKT Europe
Manufacturing Limuted This was the result of a merger in Japan between the parent company Takao Kinzoku
Kogyo Co Lid and Kikuch1 Co Ltd, and the formation of a new group G-TFK T

In 2011 the two principal customers continued to be Honda UK and Toyota Europe, with BMW and Ts-Tech
business growing tn the year

In 2011 sales of £73 6m were £9 2m or 14% up on 2010 This increase was due to an extra £19 7m of one-off
customer toohing sales relating to new model introductions Mass production sales {excluding tooling) were £10 5m
or 18% lower than prior year The reason for this fall in demand was the disruption caused by the earthquake in
Japan in March 2011, with resulting shertage of key components from Japanese suppliers affecting Honda UK and
Toyota European car output for several months Additionally Honda UK was affected by flooding in Thailand 1n
quarter three, which mterrupted supply of key parts from this termitory Sales to Honda were 30% down 1n 2011 and
Toyota [2% down By January 2012 however customer supply problems had been overcome and customer
schedules 1ncreased to recover the production lost duning 2011 Also Honda launched the new Civic 1n 2012 with
Honda volume ramping up to fill the dealer demand pipeline

Operating protit was £7 9m in 2011 compared to £8 5m in 2010 This was a notable achicvement considering the
impact of natural disasters on customer demand, and the challenge presented to production and manpower
management In the year the company mawmntained profit margins by flexing costs in response to reduced sales
volume, which included operating demand-led flexible working in s Gloucester factory to protect jobs and retain
key shills

lotal manpower across the two sttes increased fiom 392 at 2010 year end to 398 by the close of 2011

Profit before tax was £8 042m and shareholder funds grew by £5 2m n 2011

During the financtal year G-TEM improved its cash position and no borrowings were n place

Sales overview - 2011

T he customer sales split in 2011 was Honda 28%, |oyota 32%, [ooling & other customers 40% of total
During the year G-TEM introduced two Major Model Changes, and increases 1t In-house Die making Capacity

1) Honda Civic (2KC) Full Model change on core products, this project also included deployment of a 2nd Tier
supply strategy tnvolving parts supply nto three st Tier companics

2) BMW M1 - New Model introduction on R358/59 models, All R59 tooling being manufactured in-house as
part of the expansion stratepy internal Die Manufacturing

3) Is-lech - G-1EM continued its growth and development into seat frame struclurcs sccuring the supply on
front and rear seat frame assemblies on future models

G-TEM’s strategic business growth was demonstrated with the continued growth of BMW as a customer (supplying
mio the Mini Oxford Flant), Ts-Tech 1% Seat manufacturer and the expansion of in-house Die manufacturing

Financial ratios
Raw Material Prices increased during 201 [, average mcreases being 7%

Labour costs ratio’s were maintained during 2011, a sigmficant achievement considering the volume mstability, the
companies demand led working pohcy being the main factor

Registered number 03249892 i




G-1EKT Europe Manufacturing Limited
Durectors’ report and financial statements
31 December 2011

Directors’ report (continued)

Future risks and planning

2012 forecasts volume stability for both customers Full model changes on beth CRV and Auris are anticipated to
bring a volume increase towards year end

Increased utilisatton from current production facilities are key focus areas for 2012, wmproved plant logstics,
automated material dehivery and flexible stock storage are projects aimed at increased utthsation

G-TEM’s Wales facility continued uts growth, and plays a sigmificant part 1n cost management on small/medium
parts supply

Non-financial Key Performance Indicators (KP1)
TEM’s mat KPI's are ahigned with customer expectations, namely qualtity, cost and deflivery

{londa

Quality KP1’s are 1o obtain “Best Class” status, and achueve below 15 parts per mullion failures, on both of these
measurss we achieved target

Delivery - ml muss-label, betow 200 parts per million failure and mil downtime, and agam on all these tems we
achieved target

Cost — Annual Cost Reduction — G-1EM achieved the cost reduction target

Toyota

Quality KPI's are to obtamn “OK” Stats on quality problem reporting, and achieve below 50 parts per million
faillures  On both of these measures we achieved target

Delivery - mil mas-label, below 200 parts per million fatlures and nit downuime  Agawn on all these wtems we
achieved target

Cost — Annual Cost Reduction — G-TEM achieved agreement on cost reduction expectations

BMW

Quality KPl's are to obtain ‘ OK™ Status on quality problem reporting, and achicve below 25 parts per million
farlures  On both of these measures we achieved target

Delivery - mit muss-label, below 200 parts per miilon failurcs and ml downtime Again on all these tems we
achieved target

Cost — Annual Cost Reduction — G-TEM achieved agrecment on cost reduction expectations

fnternal

Supporung the manufacturing KPI’s — including internal measure for safety and project management, G- 'TEM mad-
term business continues within the foliowing areas

Technical Advancement ~ Expansion of our Technical capability was achueved through development of ultra hugh

tensile matenal production The Design, Development and Die making for this project were all performed m-house
at G-TEM

Manpower Cost Control — Labour utilisatton and cost control remaimed a focus area throughout the year achieving
aratio of 13% ot sales

Scrap Reduction — Achievement ol the mtemal scrap ratio at a level of | 2%

Health & Safety — No major incidents were recorded

Registered number 63249892 2




G-TEKT Europe Manufacturing Limited

Directors’ report and financial statements
31 Decemnber 2011

Directors’ report (continued)

Results and dividends

The audited accounts for the ycar ended 31 December 2011 are set out on pages 7 onwards The profit for the year
after taxation was £5 8 million A dividend of £601,000 was paid during the year (2010 £360,000)

Directors and directors’ interests
The directors who held office during the year were as follows

Hiroyuk: Takao Toshitsugu Kikuchi
Shiro Shimogak: Naohiro Takao
Nicholas Thomas

Mitsuo [shikawa

Hiroshi Seko

None of the directors serving at the year end had any beneficial interest in the shares of the company or parent
company required to be disclosed under Schedule 7 of the Companies Act 1985

Disclosure of information to auditors

ke directors who held office at the date of approval of thus directors’ report confirm that, so far as they are each
aware, there 15 no relevant audit imformation of which the Company’s auditors are unaware, and each director has
taken all the steps that he ought to have taken as a director to make himself aware of any relevant audit information
and to estabhish that the Company’s audwtors are aware of that information

Auditors

Pursuant to Section 487 of the Compantes Act 2006, the auditors will be deemed to be reappointed and KPMG LLP
will therefore continue in office

By order of the board
M Ishikawa c ; % Gloucester Business Park
Durector Golf Club Lane
Brockworth
Gloucestershire
GL3 4A)
16 March 2012

Regrstered number 03249892 3




G-TEK [ Europe Manufacturing Limited
Directors’ report and {inancial statements
31 December 2011

Statement of directors’ responsibilities in respect of the Directors’ Report and the
financial statements

Ihe directors are responsible for preparing the Directors’ Report and the financial statements i accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law they have
elected to prepare the financial statements 1n accordance with UK Accounting Standards and applicable law (UK
Generally Accepted Accounting Practice)

Under company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affaurs of the company and of the profit or loss of the company for that period In
preparing these financial statements, the directors are required to

* selecl suitable accounting polictes and then apply them consistently,
« make judgments and estimates that arc reasonable and prudent,

+ state whether applicable UK Accounting Standards have been followed, subject to any matcrial departurcs
disclosed and explained m the financial statements, and

» preparc the financial statements on the going concern basis unless 1t 1S mappropriate to presume that the
company will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and cxplain the
company's transactions and disclose with reasonable accuracy at any time the {inancial position of the company and
cnable them to ensure that the finanuial statements comply with the Companies Act 2006 They have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the company and to
prevent and detect fraud and other trregularities

Regrsiered number 03249892 4



Independent auditor’s report to the members of G-TEKT Europe Manufacturing
Limited

We have audited the financial statements of G-TEKT Europe Manufactuning Limited for the year ended 31
December 2011 set out on pages 7 to 17 The financial reporting framework that has been apphed m their
preparanon 1s applicable law and UK Accounting Standards (UK Generally Accepted Accourting Practice)

Thus report 1s made solcly 1o the company's members, as a body, (n accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our aucht work has been undertaken so that we might state to the company's members those
matters we are 1equired to state to them wn an auditer’s report and for no other purpose To the fullest extent
peinutted by law, we do not accept ou assuine responsibility 1o anyone other than the company and the company's
members, as a body, for our audit work, lor this teport, or tor the opimons we have formed

Respective responsibilines of directors and auditors

As explained more fully 1n the Duectors' Responsibihues Statement sct out on page 4, the directors are responsible
for the preparavon of the financial statements and tor being satsficd that they give a true and fau view Our
responsibility 18 to audit, and express an opinion on, the financial statements 1n accordance with applicable faw and
International Standards on Auditing (UK and Ireland) These standatds 1cquire us to comply with the Auditing
Practices Board's (APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements

A descuption of the scope of an audit of financial statements 15 provided on the APB's web-sic at
www frc org uk/apb/scope/private cfm

Opmnion on financial statements
In our opinion the financial statements

» give a true and {air view of the state ot the company's affars as a1 31 December 2011 and of its profit for the
year then ended

+ have been properly prepared in accordance with UK Generally Accepted Accounting Practice, and
* have been prepared 1 accordance with the requuements of the Companics Act 2006
Opinion on other matter prescribed by the Compames Act 2006

In our optnion the information given n the Directors' Report for the linancial year for which the financial statements
are prepared 1s consistent with the financial statements

Registered number 03249892 5



Independent auditor’s report to the members of G-TEKT Europe Manufacturing
Limited (contnued)

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Compames Act 2006 requires us to report to
you if, 1n our opinion.

» adequate accounting records have not been kept, or returns adequate for our audil have not been received from
branches not visited by us, or

» the financial statements are not 1n agreement with the accounung records and returns, or
» certamn disclosures of direclors’ remuneration specified by law are not made; or

« we havenot received all the information and explanations we require for our audit.

.

N P Hall (Senior Statutory Auditor)

for and on behalf of KPMG LLP, Statutory Auditor
Charicred Accountants

100 Temple Street

Bnsto!

BS1 6AG 13 Apri 2012

Registered number 03249892 6




Profit and loss account
for year ended 31 December 2011

Note
Turnover 2
Cost of sales
Gross profit
Distribution costs
Administrative expenses
QOperating profit
Dividends received
Interest receivable and similar income 5
Interest payable and skmilar charges 6
Profit on ordinary actlvities before taxation 3
Tax on proflt on ordinary activiies 7
Profit for the financial year 17

2011
£000

110

£000
73,607
(57.818)
16,991

(235)
(7,824}

7.932

10

8,042

(2,226)

5817

2010
£000 £000

64,301
(47.612)
16,778

{303)
(7.948)

8.528
7.309
25
(s4)
(29)

15,808
(2,703}

13,108

The result for the panod has been derived from continuing eperatiens and includes all recognlsed gains and losses arlsing in the year

The accompanying notes are an integral part of this profit and foss account



G-TEKT Eurcps Manufactunng Limited
Direclors report and financial statsmants
Year ended 31 Dacomber 2011

Balance Sheet
at 31 December 2011

MNote 011 2010
£000 £000 £000 £000
Fixed sssots
Tangiblo assets ¢ 19698 42,715
Current assots
Stocks 10 8,444 9,034
Debtors i1 4,858 5618
Cash at bank and in hand 19,810 16,235
M2 0085
Craditors Amounts faling due within ane year 12 {13,118} {20,979)
Net current assets 17.9%4 9 806
Total assets loss current liabllities 57,892 52 881
Pravisions for labilties and charmos 13 {1,668) (1,772)
Net asaate 56,128 50 909
g — 3 E———————]
Capital and rmeaarves
Cated up share capital 15 12,014 12014
Profit and logs account 17 44,112 38 BS5
Eguity shargholdars’ funds 16 56,128 50 808

These financial statements wero approved by the board of directors on /l{ ny 2012 and were signed on sts behal! by

NN



G-TEKT Europe Manufactunng Lirrited
Qlrectors’ report and financia! statements
Year ended 31 Decembar 2011

Cash flow statement
for the year ended 31 Decemiber 2011

Note 2011 2010

£000 £000

Net cash Inflow from operating actlvities 18a T.497 14 382
Returns on Investments and servicing of finance 18b 119 (29)
Taxation (2,491) {1,602)
Capital Expenditure 18b (940} 342y
Cash inflow befcre financing T aaTe T 12409
Equity dividends {palid) / received (801) 6949
Financing 18b - (4 872)
Increase In cash in the year Y ins T 14486

Reconciliation of net cash flow to movement in net cash/(debt) (note 18¢)

£000 £000
Increase in cash In the year 3,678 14 486
Met cash Inflow from changes In debt
and lpase financing - 5139
Foreign exchange movoments on debts and lsase financing - (267)
Movemant In net cash In yeer Y TR
Net cashi{dett) at the start of the year 18,235 (3123)

Kat caah at the and of the yoar 19,810 18235



Takao Europe Manufactuning Limited
Director's report and financial staternents
Year ended 31 Becember 2010

Notas
fformming part of the financial atatements)

1 Accounting policies

The principal accounung policies are summansed below They have afl been applied consistently throughout the year and the
pracectng year

Basis of accounting

The financial stalements have been prepared on the going cancam basis which the directors believe to be appropnate for the
fobawing reasons The company ss able to generate sufficient resources o fund its warking captal However sheuld it need
additional funding, it 1s ab'e to obtain bank loans which are secured agamst guaraniees offered by the parent company
G-TEKT Corpora'ion Limited This support should ensure that the company s able fo centinue its operational

exstence for the fo e luture by 1ing Its Hapihibes as they fall due for payment.

Turnover

Turnover raprasedqts amounts recevable for fhe supply of manufactured vehicle components including looling, provided in the
normal course of business, net of rade discounts VAT and other sales relaled taxes

Tooling and Protype Parts project accounting
When developing new models car manufacturers may furd suppliers costs of buying new procass toaling and designing and bulding
tnal pants  Deferred costs and incomae ralaling to such cuslomer contracts are included within stocks and craditors raspectively

Deferred costs and ncome are relsased to the profil and loss account on project comptation This is gefined as the point at wivch all project
mcome and costs have been invarced and 1he new car model has gone into volume production, allowsng the project to be closed

Tangible fixed assots

Tangible fixed assats are staled at cost net of depreciatian and any provision for impairment Depraciation 15 provided on all
tangible fixed assets at rates calculated to wnte off cosl, less esumated residusl value of eath assel on a straght-ina basis
over its expected useful ife as follows

Land and Buldings - 10 10 50 years.
Prass and Assembly Equipment - A to 15 years
Qther Plant Equipment - 5t0 10 years
Fixtures fitllings tools and equipment - 110 10 years

No deprecialion 1a prowided an freehold land,
Residual value 13 catculated an prices prevaning al he data of acquisition

Operating lsases

Rentals under operatng leases are charged on a straight-ine basts over the lease term even if the payments are not made on such
a basis

Stocks

Stocks are stated al the lower of cost and net realisabie value Cost inciudes materials, trect iabour and an atinbutable
propartion of manufacturing overneads based on normat levels of actaty Net reabsable vatue 1s based on estimated sefing pnce,
less further costs expected to be incurred 1o cemplaton and disposal Provisicn 8 made for obsolete sliow moving or defecive
iterms where approprate

Foreign currency

Transactions i foreign currencies are recorded ustng the rate of exchange at the date of the transaction Monetary assets and
liabiliues denommated wn foreign curencies at the balance sheel date are reparted at the rate of exchange prevatng at thal date
All exchange diferences are wncluded in the crofit and I0ss account

Taxation

UK corparanen tax is provided at amounis expactad to be pad using the tax rates that have been anacled or substanbally
enacted by the balance sheet date

Deferred lax Is recognised without discounting, m respect of al urning differences batween the treatmaent of certam items lor
taxation and accounting purposas which have arisen but not reversed by the balance sheat data axcept as otherwise required
by FRS 19

Research and development

10 0f 17



Takao Europe Manufactunng Limited
Director's report and financial statements
Year ended 31 Decembar 2010

R h and development expendilure is wntten off as i ls incurred

Pengion costs

The company operates a defined contribution schame The amount charged to the profit and loss gocount in regpect of pension
¢asis and other post retirement benafita is tha contributions payable in the pariod Differences betwean contributions payable
in the year and contributions actualy pald are shown as either accruals of prepayments In the balance sheet

Government grants

Capital based govemment grants are mciuded within accruals and deferred incoms in the balance sheet and credited to the
prafit and loss account over the estmated usaful aconomic fives of the assets lo which they relate

2 Turnover

Tumoever was derived from the pany's principal actmtles which were camied cut whelly in the UK

2011 2010
E000 £000
Prassings and assembly manufacture 54,193 57,356
Manufacture of press toofing 19,414 7,035
n,eor 084,381
3 Profit on ordinary activitiea before taxation
Profit on ardinary activitics before taxation i3 stated after charging
2011 2010
£000 E000
Deprocmbon of tangibie fixed assats
Owned 3,892 4,244
Loss on disposa) of Exed assets 25 38
Operaing lease rantals.
Plan and mactunery 238 428
Other 188 49
Auciors L, q
Audit of pursuan o g " 50
Other services relating 1o taxation L) 35
4 Directors’ emeluments and staff coats
Drrectors remuneraban
Directors’ remuneration was as follows
2011 2010
. E0DO £000
Emolymarnts 403 204
Performance reisiad bonusas 41 50
Company contributions to money purchase penson schemes 8 5
450 338

No relirement benefits were accniing (o any of the directors (2010 mi) under the money pur 4 i
Highast pad director

Tha highes! pakt director recehved E199 000 in 2011 (2010 £247 000} '

4 Directors’ emoluments and staff costs (continued)

11 0f17




Takao Europe Manufactunng Limited
Directors report and financial statements
Year ended 31 December 2010

Staff Costs
The average number of employees (including executive directors) was Numbar of Employesa
2011 2010
EDOO £000
Procuction 58 351
ASTIAtanan, Setes st Déatnbuton %0 “
350 a2
Thalr aggregate remuneration comprises
2011 2010
£000 EO0CO
Whges and saiaries 8,345 Boar
Sodial secunty costs rot 700
Citver pension costs (nate 20) 186 154
12 gast
5 Interest receivable and similar income
2011 2010
E000 000
intarest irom group L1 - 25
Intarest racaivabio from bank deposils 110 -
110 FA]
-] Interest payable and similar chargas
c11 2010
E000 £000
Intaresi payabia on bank ibans and vordrafts . 54
. 54
7 Taxation
Analysis of charge inyear
2011 2010
€000 E0G0 E£000 £000
UK comporation Qx
Cunrant tax on income for the year 2477 2 830
Aoty in respect of previous yoan (48] 8
243 2838
Deferred tax (308 note 13)
Ongnation and reversal of tinang dffarences {118) (74)
Elfoct of changs in t2x rate on opening balances {134) {68}
Adqustments in respact of previous yoars 44 7
(208) (135)
Tax on profit on ondinary Scifnhban 2,225 2,703
e ——

7 Taxation (contnued)
Factors affecting the tax charge for the current year

120t 17



Takao Europe Manufacturing Limited
Director's report and financial statements
Yeaar ended 31 December 2040

The current tax charge for Eha yoar is 26 49%, higher (2010 higher) than the standard rate of corporation tax in the UK 26% (2010 28% )
The differences are expiainad below

2011 2010
£000 E00O
Current tax reconcilsbon
Profit on ordmary sctivilies bedors tx 2,042 15,808
Curman tax at evaragn 26 40% (of year (2010 28%) 2,10 4,426
Effects of
Income not tnxbia for Hix purposss (54) (1841)
Expensas not decuctble for tax purposes s 267
Deprecuson v) excass of capital olfowancos 122 78
Qthar ghort lein tming diferencas - 1
Adjustment n respect of pravious perods {48) B
Rounding differencn - 1
Total curment tix chage (se8 above) 2,431 2,838
8 Dividends paid
In March 2011 the company pald a dividend of £600,701 to lts parent company Takao Kinzoku Kogyo
9 Tangible fixad assots Fixtures,
Prass and Othar fittings,
Land and assembly plant and toofs and
Buildings quipment hinery quip Total
£000 £000 E£000 E000 Q00
Cost
Al bagrming of year 27082 48,605 2,058 1031 75 788
Addhtons 5 882 3 2 940
Oisposets - {5,153) (1,136) {258} (8 545)
Rodiassdicabon dus o
stroaminng - 2 2) - .
AL ond af year 28035 44,408 23 a7 74,161
Oeprecistion
AL bagnrurg of year 25 31,480 1871 925 38 %1
Charye for yesr T4 379 59 40 3882
Diaposals - (5,138) {1127 (255) {8 520)
A ond of yoar 3429 29 521 803 710 34 483
Not book value
At 31 Decembor 2011 24,808 14,888 120 ar 19,808
Al 31 December 2010 25,267 17 215 187 106 42775
The vatue of freehold land not depreciated at 31 December 2011 was £2 803,000 (2010 £2,903 000)
10 Stocks
2011 2010

13 of 17



Takac Eurcpe Manufacturing Limited
Direttor's report and financlal statements
Year snded 31 December 2010

£000 ECOC
Raw matonsts and consumabiles 2,004 2445
Work in prograss 3,574 8N
Finigivad goods 268 52
0444 9,034
1" Dabtors o1 2010
£060 £000
Amouns fRiing cus within &ne year
Traus dabiors 410 5470
Amcunts owed by Droup nGenngs 3 .
Prepaymonts #0d auciued neome 75 146
4,858 3,618
12 Creditors amounts falling due within one year
2011 2010
£900 £000
Trode credions 1453 2,226
Amounts owad Lo group undertalangs 1,885 1,086
Taxatson and socad sacurity 1,672 1,915
Other craditocs 986 1,048
Corporaton tax 1,770 1,830
Accnigls and deforedd ncome 5,912 12 854
13,118 20,979
13 Deferred taxation
01 2010
£000 EQ00
The company's fabilty m respect of deforred axation s &5 follows.
[y capial afin 1,571 1777
Shaort term lmng difterencas {5) (5
1,686 1172
Defarred tax provision brought forwand 1,772 1507
Detairad tax Crarge oy the prott and loss accourt (see nota 7) {208) {135)
Daferrod tax provision camed overd 1,568 1,772
14 Financial commitments
Capial expenditure sanctioned by the directors at 31 December 2011 but nol provided for within these accounts was £51 000
{2010 £nl))
Annual Commitments under non-canceliables operating leasss are as oiiows
2011 2010
Land and Other Land ang Other
Bulldings Bulldings
E000 £000 E0CO £000
Expiry dsta
N two yea of Mrss 24 152 49 168
Batween o and fve years - 140 - 282
24 w2 49 428
15 Called up squity share capital

14 of 17



Takao Europe Manufactunng Limited
Owrector's report and financial statements
Year ended 31 December 2010

2011 2010

£000 £000
Allotted, called up and fuily paid
12,014,023 ordinary shares of £1 each (2009 12 014 023) 12014 12,014
16 Reconciliation of movements in equity shareholiders’ funds

2011 200

gooo £000
Profid for the yeor 5,817 13,106
Dividands Paxi {600) (380)
Cparing equity shareholders’ unda 50,909 33 184
Chaga eciity eharahokiens’ hmds £6,120 50,909
17 Profit and 1033 reserve

Farh ] 2010

£000 E0OO
Opermng profit and logs reserve 28,895 26,150
Profit Eor i year afler Taxaton 5817 13 105
Dividends. Paid [lu] {360)
Claseg prafit and tes resanm 44,112 38,895
18 Cash flow information
a) Reconcihation of operating profit to net cash inflow from operatmg actvities

201 2010

£000 £000
Operatmg Profit 7.932 8 528
Depracrabon 3,892 4244
Loss on disposs! of fixed s3sats 25 39
Decrsasal{increase) a stocks 2,5%0 {5 325)
Decreass n dablars 758 800
(Dacreaselincressa n aukion 7.800) € 096
Net cash snflow from operating acthitres 7497 14,362
b} Gross cash fows

201 2010

£000 £000
Returns and nvaestmeant and servicing of finance
Intarast receved 110 14
Intarest paid - (147
Net cash inflowt{outliow) 110 {133)

Capltat expenditure
Payments to acquis langlote fixed 2s3ets {940) (342)
Payments to agqutre invastment asssts

(940} (342}

Financing
Decregsa i bank ican - 5138
(tncreasa) dua th exchangs movements - (267)
. 4872

150f 17




Takao Europe Manufacturing Limited
Director's report and financial statements
Year ended 31 December 2010

Al begitning Cash flow Atand
of year of year
E000 £000 £000
Caoan & bank and in hend 18,235 3575 19,810
Ded dus wallen one year
bank - . -
Total nat cash 18,235 3575 18,810
19 Related party transactions
Controliinig parties

G-TEKT Euwropa Mandacturing Limited bacams a whelly ownad subtidiary of G-TEKT Corporation in Apnl 2011
when G-TEKT Corporation was formed by the merger of Takao and Kikuchl groups in Japan Al this time the
company name was changed from Tekao Eurcpe Mamstacturing Limied ke G-TEKT Europe Manufacturing Limited

G-TEKT Corporallon 18 a company ncarparated in Japan
Handa Japar owned 34 4% of the share ceptal of G-TEXT Corporation at 2111211

Transachons during the year
During the year the principal related pary ransachons were o5 detalied below:
Sakas and purchasas with related companies ware as follows

Salesocharges by G-TEXT Eurege Manutochunng Linuted

Tooling or campbnant soles Recharges

201 2010 2014 2010

2000 000 £000 £00D
Takae Kinzoku Kogyo Company Limited - - 17 B
G-TEKT Corporation " - 3 -
Takao Thaiand 4 18 - -
Auto Perts Allznce Chwna 7 - - -
Honda UK 20,183 38 507 - -
Honda Logistics n 57 - -
Total retated party ransscions 20,265 38 562 48 8

Purchasesirechages by G-TEKT Ewrope Manufactunng Limited

Tookng, captal Rochanges
or cormnponant purchases

2011 2010 2011 2010

€000 £000 EQ0O £000
Takeo Kirooku Kogyo Compadny Lanited 1,528 3,557 50 1497
Takso thaiand - 33 - -
Takao Eastam - - - -
Takao Property Europe Latitad - - - -
Takno Amenca 100 419 - -
G-TEKT Comaoration 16,244 - g4 -
G-TEKT Thadana - - - -
G-TEKT America 170 . - -
Honds UK 13 - - -
Honds Trading 13,076 13,328 - -
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Auto Parts Allance China - 208 - -
Clobal Auto Parts ARance bdia - 37 . -
Total reiaiad party randactions 31,13 17877 414 1,497

Racharges to G-TEKT Europe Manufactunng Limuited from G-TEKT Corporaton relate to salaries of certan employees

Year end bafances

Total amounts due from and payable to related parlies are disciosad in notes 11 and 12 of these accounte as follows

2011 2010
£00C [13..4]
Amounts duve from.
Subsidiardes wiha the Honda Group e 24395
Subsuctaries witan the G-TEKT group 13 -
491 2,485
Amounis paysdia fo
Subsriaries within the Takao Kinzoku Kogye Group - ™2
Subsidiades withm tha G-TEKT group 925 -
Submdarien within the Honda Group 770 284
1,895 1088

Amaunts due from and payable {0 subsidiaries wilhin tha Honda group am disclosed wilhun trade debtors and trade creditors in notes 11
and 12

20 Pension scheme

Tha company operates a defired contnbution pension scheme Tha pensicn cost charge fof the perioa represents oontributions payable
by the company to the schame and amaumed 1o £182 000 {2070 £754,000}

21 Ultimate parent company

The Immediate and ultimaie parent company is G-TEKT Corporalion, a company incorporated in Japan A copy of the
group accounts can be obiamed fram (hat company's registarad offica al G-TEKT Corporation, Excatient Omiya Bldg 8F
+ 9-4 Sakuragicho Saltama Omilya-ku, Saitama, Japan
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