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BROADVISION (UK) LIMITED

DIRECTORS' REPORT .
FOR THE YEAR ENDED 31 DECEMBER 2007

The directors present their report and financial statements for the year ended 31 December 2007

Principal activiftes and review of the business
The principal activity of the company contmued to be that of the provision of software apphications for

use on the World Wide Web

The directors are satisfied with the company's performance dunng the year in what continued to be a
difficult business environment

Results and dividends
The results for the year are set out on page 5

Directors
The following directors have held office since 1 January 2007

P Chen
S C Adams

Auditors
Saffery Champness have expressed their willingness to remam 1n office as auditors of the company

Directors' responsibilities

Company law requires the directors to prepare financial statements for each financial year which give a
true and fair view of the state of affawrs of the company and of the profit or loss of the company for that
period In prepanng those financial statements, the directors are required to

- select smitable accounting policies and then apply them consistently,
- make judgements and estimates that are reasonable and prudent,

_state whether apphicable accounting standards have been followed, subject to any matenal departures
disclosed and explained in the financial statements,

- prepare the financial statements on the going concermn basis unless 1t 1s mnappropriate to presume that the
company will continue 1n busmmess

The directors are responsible for keeping proper accounting records which disclose with reasonable
accuracy at any time the financal position of the company and to enable them to ensure that the financial
statements comply with the Companies Act 1985 They are also responsible for safeguarding the assets of
the company and hence for taking reasonable steps for the prevention and detectton of fraud and other

wregulanties
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BROADVISION (UK) LIMITED

DIRECTORS' REPORT (continued)
FOR THE YEAR ENDED 31 DECEMBER 2007

Statement of disclosure to auditor
{a) so far as the directors are aware, there 15 no relevant audit information of which the company's auditors

are unaware, and

(b) they have taken all the steps that they ought to have taken as directors mn order to make themselves
aware of any relevant audit information and to establish that the company's auditors are aware of that

informatton

On behalf of the hoar

P Chen
Director
710kt
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BROADVISION (UK) LIMITED

INDEPENDENT AUDITORS! REPORT
TO THE MEMBERS OF BROADVISION (UK) LIMITED

We have audited the financial statements on pages 5 to 13 These financial statements have been prepared
in accordance with the accounting policies set out therein

Respective responsibilifies of the directors and auditors

As described 1 the statement of directors' responsibilibes on page 1, the company's directors are
responsible for the preparation of the financial statements m accordance with apphicable law and Umited
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

Our responsibility 15 to audit the financial statements i accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland)

Thas report 15 made solely to the company’s members, as a body, m accordance with Section 235 of the
Compantes Act 1985 Our audit work has been undertaken so that we mght state to the company's
members those matters we are required to state to them in an auditors' report and for no other purpose To
the fullest extent permutted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members as a body, for our audit work, for this report, or for the opimons we
have formed

We report to you our opition as to whether the financial statements give a true and fair view and are
properly prepared 1n accordance with the Compames Act 1985 We also report to you whether m our
opinion the information given 1n the directors’ report 15 consistent with the financial statements We also
report to you 1if, m our opimon, the company has not kept proper accounting records, if we have not
received all the mformation and explanations we require for our audit, or 1f information specified by law
regarding directors’ remuneration and transactions with the company 1s not disclosed

We read the directors’ report and consider the imphications for our report 1f we become aware of any
apparent misstatements within it

Basis of audit opinion

We conducted our audit 1n accordance with International Standards on Auditing (UK and Ireland) 1ssued
by the Auditing Practices Board An audit includes exariation, on a test basis, of ¢vidence relevant to
the amounts and disclosures mn the financial statements It also ncludes an assessment of the sigmficant
estimates and judgements made by the directors i the preparation of the financial statements, and of
whether the accounting policies are appropnate to the company's circumstances, consistently applied and
adequately disclosed

We planned and performed our audit so as to obtam all the information and explanattons which we
considered necessary n order to provide us with sufficient evidence to give reasonable assurance that the
financial statements are free from matenal nusstatement, whether caused by fraud or other regulanty or
error. In formng our opinion we also evaluated the overall adequacy of the presentation of information 1n
the financial statements
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BROADVISION (UK) LIMITED

INDEPENDENT AUDITORS: REPORT (continued)
TO THE MEMBERS OF BROADVISION (UK) LIMITED

Opinion
In our opwmion

the financial statements give a true and fair view, m accordance with United Kingdom Generally
Accepted Accounting Practice, of the state of the company's affairs as at 31 December 2007 and of 1ts
loss for the year then ended, and

the financial statements have been properly prepared 1n accordance with the Companies Act 1985, and

the mformation given mn the directors' report 1s consistent with the financial statements

Emphasis of matter - Going concern
Without qualifying our audit opinion, we draw attention to Note 11 m the financial statements which

mndicates that the company 1s rehant on BroadVision Inc for future income streams and for ongoing
financial support The financial statements do not include any adjustments that would result 1f such
support were withdrawn

SO}P@!:) Claoruguese

20 Ockolar 2oo f

Saffery Champness

Chartered Accountants

Registered Auditors Lion House
Red Lion Street
London
WCIR 4GB
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BROADVISION (UK) LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2007

2007

Notes £
Turnover 2 1,643,952
Admmstrative expenses (1,733,708)
Operating loss 3 (89,756)
QOther 1nterest recervable and similar
income 4699
Loss on ordinary activities before
taxation (85,057
Tax on loss on ordinary activittes 4 -
Loss on ordinary activities after
taxation 10 (85,057)

2006
£

1,954,306
(2,119,214)

(164,908)
14,471

(150,437)

(150,437)

e

The profit and loss account has been prepared on the basis that all operations are continuing operations

There are no recognised gams and losses other than those passing through the profit and loss account

The notes on pages 7 to 13 form part of these financial statements
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BROADVISION (UK) LIMITED

BALANCE SHEET .
AS AT 31 DECEMBER 2007

Fixed assets
Tangible assets

Current assets

Debtors
Cash at bank and 1n hand

Creditors: amounts falling due
within one year

Net current habilities

Total assets less current liabihties
Capital and reserves

Called up share capital
Profit and foss account

Shareholders’ funds - equity interests

2007
Notes £ £
5 16,827
6 88,832
512,979
601,811
7 (1,660,797)
(1,058,986)
(1,042,159)
9 20,000
10 {1,062,159)
11 (1,042,159)

The notes on pages 7 to 13 form part of these financial statements

Director

ts were approved by the board on

771w lo¥

2006

£ £

44,524
99,412
72,833
172,245
(1,173,871)

(1,001,626)

(957,102)

20,000

(977,102)

(957,102)
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BROADVISION (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2007

1.1

1.2

1.3

14

1.5

Accounting pohcies

Accounting convention
The financial statements are prepared under the historical cost convention

BroadVision (UK) Limuted 1s rehant on BroadVision Inc for future mcome streams and for ongoing
financial support The directors of BroadVision Inc have confirmed their ongoing commutrnent to

provide such support

Turnover

Services
Revenue ansing from professional service agreements with third parties 1s recognised as services are

delivered

BroadVision Inc
A sales representative agreement exists between BroadVision (UK) Limted and BroadVision Inc

Under this agreement BroadVision (UK) Lirmted 1s reimbursed for all sales, marketing and operating
costs incurred m relation to hcence and support revenue earned i the UK on behalf of BroadVision
Inc and a commussion 1s received

European management charge
A management charge 1s received from fellow European subsidianes contributing to the cost of

BroadVision (UK) Limited relating to supporting activities provided to European subsidiaries

Tangible fixed assets and depreciation
Tangible fixed assets are stated at cost less depreciation Depreciation 1s provided at rates calculated
to wrnte off the cost less estimated residual value of each asset over 1ts expected useful life, as

follows

Leasehold improvements over 3 years
Computer equipment and software over 3 years
Office equpment, furmture and fittings ~ over 5 years

Leasing
Rentals payable under operating leases are charged against ncome on 2 straight line basis over the

lease term

Pensions
The company makes contributions to employee personal pension plans on a defined contribution
basis The pension costs charged in the financial statements represent the contributions paid by the

company duning the year
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BROADVISION (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued}
FOR THE YEAR ENDED 31 DECEMBER 2007

16

1.7

Accounting pohicies (centinued)

Deferred taxation
Current tax 1s provided at amounts expected to be paid (or recovered) using the tax rates and laws
that have been enacted or substantively enacted by the balance sheet date

Deferred tax 1s recognised in respect of all iming differences that have ongmated but not reversed at
the balance sheet date where transactions or events that result in an obligation to pay more tax m the
future or a nght to pay less tax 1 the future have occurred at the balance sheet date Twmng
differences are differences between taxable profits and results as stated m the financial statements
that anise from the inclusion of gams and losses 1n tax assessments i pertods different from those n
which they are recogmised m the financial statements

A net deferred tax asset 15 regarded as recoverable and therefore recogmsed only when, on the basis
of all avarlable evidence, 1t can be regarded as more likely than not that there will be suitable taxable
profits from which the future reversal of the underlying iming differences can be deducted

Deferred tax 1s measured on a non-discounted basis at the average tax rates that are expected to apply
in the penods 1n which the wming differences are expected to reverse, based on tax rates and laws
that have been enacted or substantively enacted by the balance sheet date

Foreign currency translation

Menetary assets and habilities denomunated in foreign currencies are translated 1nto sterling at the
rates of exchange ruling at the balance sheet date Transactions in foreign currencies are recorded at
the rate ruling at the date of the transaction All differences are taken to profit and loss account

Turnover

Turnover

2007 2006

£ £

Class of business
Thard party UK sales 212,375 252,623
BroadVision Inc costs recharged and comrussion received 1,120,728 1,357,308
Management charge to European fellow subsidianes 310,849 344,375

1,643,952 1,954,306
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BROADVISION (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2007

3  Operatng loss 2007 2006
£ £
Operating loss 1s stated after charging
Depreciation of tangible assets 27,830 34,764
Loss on disposal of tangible assets - 20,742
Loss on foreign exchange transactions 21 108
Operating lease rentals 33,873 118,537
Auditors’ remuneration 10,000 10,000
Auditors' remuneration (prior year underprovision) 6,500 -
Remuneration of auditors for non-audit work 6,370 (932)
Remuneration of auditors for non-audit work (prior year underprovision) 2,100 -

Directors' remuneration - -

4  Taxation 2007 2006

Current tax charge - -

Factors affecting the tax charge for the year
Loss on ordnary activities before taxation {85,057} (150,437)

Loss on ordinary activities before taxation multiphied by standard rate

of UK corporation tax of 30 00% (2006 30 00%) {25,517) (45,131)
Effects of
Non deductible expenses 982 3,037
Depreciation add back 8,349 10,429
Capital allowances - (3,502)
Tax losses carmed forward 17,253 28,944
Provisions (1,067) -
Loss/(profit) on disposal - 6,223
25,517 45,131

Current tax charge - -

No provision has been made for the deferred tax assel anising from the accelerated depreciation
charge 1f provision were to be made for the deferred tax asset, the tax charge for the year would
decrease by £ 171,538 (2006 £ 166,505)

The company has estimated losses of £ 167,103 (2006 £ 109,593) available for carry forward
against future trading profits
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BROADVISION (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2007

S  Tangble fixed assets

Cost

At | January 2007
Additions
Disposals

At 31 December 2007
Depreciation

At 1 January 2007
Charge for the year
At 31 December 2007

Net book value
At 31 December 2007

At 31 December 2006

6 Debtors

Trade debtors
Other debtors

Prepayments and accrued mcome

Leasehold Computer Office Total
mprovements equipment equipment,
and furniture
software and fittings
£ ) £ £
43,251 50,000 51,676 144,927
- 1,581 - 1,581
(1,448) - - {1,448)
41,803 51,581 51,676 145,060
10,037 40,132 50,234 100,403
17,325 9,955 550 27,830
27,362 50,087 50,784 128233
14,441 1,494 892 16,827
33,214 9,868 1,442 44,524
2007 2006
£ £
2,282 29,722
36,925 6,482
49,625 63,208
88,832 99,412
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BROADYVISION (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2007

7  Creditors: amounts falling due within one year

Trade creditors

Amounts owed 10 parent and fellow subsidiary undertakings
Taxes and social secunty costs

Other creditors

Accruals and deferred income

8 Pension costs

Defined contribution

Contnibutions payable by the company for the year

9  Share capital
Authorised
20,000 Ordinary shares of £1 each

Allotted, called up and fully pad
20,000 Ordinary shares of £1 each

10 Statement of movements on profit and loss account

Balance at 1 January 2007
Retained loss for the year

Balance at 31 December 2007

2007 2006

£ £
30,390 91,797
1,350,841 763,370
38,893 50,937
9,394 14,135

231,279 253,632

1,660,797 1,173,871

2007 2006
£ £

86,500 114,792

2007 2006

20,000 20,000

20,000 20,000

Profit and
loss
account

£

(977,102)
(85,057)

(1,062,159)
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BROADVISION (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2007

11 Reconcailiation of movements 1n shareholders’ funds 2007 2006
£ £

Loss for the financial year (85,057) (150,437
Opening shareholders’ funds (957,102) (806,665)
Closing shareholders' funds (1,042,159) (957,102)

12 Financial commitments

At 31 December 2007 the company had annual commutments under non-cancellable operating leases

as follows

Expiry date

Between two and five years

13 Employees

Number of employees

Land and buildings

The average monthly number of employees (including directors) duning

the year was

Sales and support
BVGS
Finance and Adimnistration

Employment costs

Wages and salanes
Social security costs
Other pension costs

2007 2006
£ £
34,948 34,948
2007 2006
Number Number
10 10
3 3
3 6
16 19
£ £
960,404 1,145,545
112,551 127,501
86,500 114,792
1,159,455 1,387,838
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BROADVISION (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued}
FOR THE YEAR ENDED 31 DECEMBER 2007

14

15

Control

The company's ulhmate parent company and controlling party 1s BroadVision Inc, a company
mcorporated i the USA

Related party transactions

The company has taken advantage of the exemption 1n Financial Reporting Standard Number 8 from
the requirement to disclose transactions with related parties within the group, as consohdated
financial statements i which the company 15 inctuded are avatlable from 1600 Seaport Boulevard,
5th Floor, North Bulding, Redwood City, California, 94063, USA
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