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Engagé Mutual Funds Limited
’ Annual report and financial statements
Year ended 31 December 2018

Directors' report

The Directors present their report and audited financial statements for the year ended 31 December
2018.

Going concern

The parent company of Engage Mutual Funds Limited isFamily Assurance Friendly Society (FAFS).
_FAFS has prepared a business plan and has projected the -futureworking capital requirements of the .
Group. Following assessment by the Board, which includes considerationof the group-wide
assessment as well as factors specific to the Company, the Directorshave presented the financial
statements on a going concern basis. This conclusion issupported by the assessment of the Group's
forecast profitabilityand capital resilienceover the period of at least 12 months from the date of
approval of the financial statements. Consequently, the Directors believe that the Company has
adequate resources to continue inoperational existence for the foreseedble future.

ReSuIt_s and dividends

The profit after taxation for the year ended 31 Decembe r. 2018 amounted to £1,767,593 (2017:
£1,788,499) . The Directors recommended and paid an interimdividend for the year off 1, 000 000
(2017:'£3, 500, 000) on 30 November 2018.

Directors

The Directorswho held office during the year and up to the date of signingwere as follows:

- §C Markey" : Chairman
S Ferrari - . - Chief Executive
JAdans ' ‘ A . - Director
P Herz - : h ] S Director
ST Nyahasha o ' .Director

'No Directorhad ariy interest in the shéres of the Company as at 31 December 2018 or as at 31
December 2017. ~ , _ o

Directors' remuneration

The Company is required to comply with the FCA Remuneration Code. The Directors of the
Company are not remunerated directly by the Company, they are remunerated by FAFS for their
services to the Group &s a whole. Details of the remuneratlon of the Directorscan be found innote 6
“to these accounts. -
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Directors' report (continued) -

Provision of information to the euditer »

‘Each of the persons who are Dlrectors at the time when thisDirectors' report 1sapproved has
conflrmed that: . .

* o far as that Director isaware, there isno relevant audlt 1nformatlon of which the Company's’

- auditor isunaware; and
* that Director has taken allthe steps that ought to have been taken as a Director inorder to
be aware of any informationneeded by the Company's auditor inconnection with
" preparing their report, and to establish that the Company's auditor isaware of that

mformatlon

Auditor

Pursuant to Section 487 of the Companles Act 2006, the auditorwillbe deemed to be reappomted
and KPMG LLP w1]_1therefore continue inoffice.

; : ST Nyahasha
" Director

16-17 West Street
Brighton
East.Sussex

BNI 2RL

10 March 2019 - | : (
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Statement'of Directors' responsibilities in resbect of the directors' report and the financial statements

The directors are respon51ble for preparing the Directors' Report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each fman01al year. Under
that law they have elected to prepare the financial statements inaccordance with UK accounting
standards and applicable law (UK Generally Accepted Accounting Practice), including FRS 102 The
Financial Reporting Standard applicable in the UK and Republic of Ireland. '

Under company ‘law the directors must not approve the financial statements unless they are satisfied
that they give a true and fairview of the state of.affairsof the company and of the profit or loss of
the company for that perlod Inpreparmg these financial statements the directors are required to

*  select suitable accounting policies and then apply them consistently;
* make j-udgements and estimates that are reasonable and prudent;

*  assess the company S ab]_l_ltyto continue as a gomg concern, dlsclosmg, as applicable, matters
related to going concern, and o

* use the going concern basis of accountlng unless they either intend to llqu1date the company or
to cease operations, or have no realisticalternative but to do -so. .

The directors are responsible for keeping adequate accounting records that ate sufficient to show
and explain the company's transactions and disclose with reasonable accuracy at any time the
financial position of the company and enable them to ensure that the financial statements comply
with the Companies Act 2006. They are responsible for such intermal control as.-they determine is
_necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error, and have general responsibilityfor taking such steps as
are reasonably open to them. to safeguard the assets of the company and to prevent and détect
fraud and other megtﬂan&es : :
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Independent Auditor's Report to the Members of Engage Mutual Funds Limited

Opinion

We have audited the fmancral statements of Engage Mutual Funds Limited ("the company") for the
year ended 31 December 2018 which comprise the Profit and Loss Account and Other
Comprehensive Income, Statement of Financial Position, Statement of Changes in Equity and
related notes, including the accounting policies innote 3.

Inour opinion the financial statements:

*  givé a true and fairview of the state of the company s affaJrsas at 31 December 2018 and of its
profit for the year then ended

* have been properly prepared inaccordance with UK accounting standards, including FRS 102
The Financial Reporting Standard applicable in the LK and Republic of Ireland; and

* have been prepared ina_ccordanc'e with the requirements of the Companies Act 2006.
Basis for opinion ' '

We conducted our audit inaccordance with Intetnational Standards on Auditing (K} ("ISAs (UK)")

and applicable law. Our responsibilities are described below. We have fulfilledour ethical .
responsibilities under, and are independent of the company in accordance with, UK ethical

requirements including the FRC Ethical Standard. We believe that the audit evidence we have

obtained isa sufficientand appropriate basis for our opinion.

Going concern

The directors have prepared the financial statements on the going concern hasis as they do not
intend to liquidate the company or to cease. itsoperations, and have -concluded that the
company's financial position means that thisisrealistic.They have also concluded that there are no
material uncertainties that could have cast significant doubt over itsabilityto continu€ as.a going
concern for'at least a year from the date of approval of the financial statements ("the going
concern period").

~ We are required to report to you ifwe have concluded that the use of the gorng concern basrs of

accounting isinappropriate or there isan undisclosed material uncertainty that may cast significant

doubt over the use of that basis for a period of at least a year from the date of approval of the
" financial statements. Inour evaluation of the directors' conclusions, we considered the inherent risks
* to the company's busmess model, including the impact of Brexit,and analysed how those risksmight
affect the company's financial resources or ability to continue operations over the gomg concern
perlod We have nothlng to report inthese respects.

However, as we cannot predict allfuture events or conditions and as subsequent events may result
in outcomes' that are inconsistent.with judgements that were reasonable at the time they were
made, the absence of reference to a material uncertamty in thisauditor's report isnot a guarantee
that the company willcontinue moperatlon

1
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Independent Auditor's Report to the Members of Engage Mutual Funds Limited (continued)

Durectors report

The ‘directors are responsible for the directors' report. Our opinion on the flnanc1al statements does .
not cover that report and we do not express an audit opinion thereon. 4

Our résponsibilityisto read the directors' report and, in doing so, consider whether, based on our
" financial statements audit work, the in‘formation' therein ismateriallymisstated or inconsistentwith the
financial statements or our audit knowledge. Based solely on that work: <

* we have not identifiedmaterial misstatements inthe directors’ report;

* inour opinion the information glven in that report for the financial year 1scon31stent with the
financial statements; and :

* inour oplnlon that report has been prepared maccordance with the Companies ‘Act 2006.

Matters on which we are required to report by exceptlon

Under the Companies Act 2006 we are required to report _to yoﬁ ifinour opinion: !

* adequate accounting records have not been kept, or returns adequate for our audit have not
been received from branches not visitedby us; or .

*  the financial statements are not inagreement with the accounting records and retums; or
*  certain disclosures of directors' remuneration specified by law are not made; or '
* we have not received allthe information and explanationswe require for our audit; or

* the directors were not entitled to take advantage of the smll companies exemptlon from the
requlrement to prepare a strategic report. :

We have nothing to report inthese respects.
Directors' responsibilities

As explained more fullyin their statement set out on page 3, the directors are responsible for: the
preparation of the financial statements and for being satisfied that they give a tre and fairview;
such internal control as they determine is necessary to enable the preparation of financial
" statements that are free from material misstatement, whether due to fraud or error; assessing the
company's ability.to continue as a going concern, disclosing, as applicable, matters related to
going concern; and using the going concern hasis of accounting unless they either intend to
liquidate the company or to cease operations, or have no realisticalternative but to do so.

, Auditor's responsnbllltles

Our objectives are to obtain reasonable assurance about whether the financial statements as a

whole are free from material misstatement, whether due to fraud or error, and to issue our opinion in
an auditor's report. Reasonable assurance isa high lewel of assurance, but does not guarantee that

an audit conducted inaccordance with ISAs (UK) willalways detect a material misstatement when it
exists.Misstatements can arise from fraud or error and are considered material if,individuallyor in
aggregate, they could reasonably be expected to influence the economic dec151ons of users taken

on the hasis of the fmanc1al statements.

A fuller description of our respon51blllt1es is provided on the FRC's website at

 www. frc. org.uk/auditorsresponsibilities.
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Independent Auditor's Report to the Members of Engage Mutual Funds Limited (continued) -

The purpose of our audit work and to whom we owe our responsibilities

This report ismade solely to the company's members, as a body, inaccordance with Chapter 3 of
Part 16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to
the company's members those matters we are required to'state to them inan aiditor's report and
for mo other purpose. To the fullest extent permitted by law, we do not accept or assume
responsibilityto anyone .other than the company and the company's members, as a body, for our
audit work, for thisreport, or for the: opmlons we have formed.

‘ ‘.4%@.@)",
. Andrew Jones (Senior Statutory Auditor)

for and on behalf of KPMG LLP Statutory Audltor

Chartered. Accountants ~

1 Sovereign Square, Soverelgn Street, Leeds, IS1 4DA
'Z0March 2019 ‘ ’
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Profit- and loss account and other comprehensive income

- for the year ended 31 December 2018

Notes 2018 2017
n ’ £ £
Tumover 4 4:323,381 4,252,764
Administrative'expenses (2, 142,572)- . (2,342,7715
ﬁoﬁt before interest and taxation ) 2,1.80,809 4 1,909,993
Other interest receivable and similar income 8 | ‘ 226: 4,116
Profit before taxation 5 2,181,035 1,914,100
A ’fOX on profit _ | ' 9 (413,442) ‘(125,610) '
Profit for the fipancial year 1,767,593 " 1,788,499
Other comprehensive incoﬁe . - -
Total cb&rprehensive incorﬁe for the financial ‘year - 1,767,593 ' .1,788,499

The notes on pages 10 to 16 form an integral part of the financial statements.
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Statement of financial position -
as at 31 December 2018

. Registered no: 0322478b‘

- g - © Notes 2018 2017
' ' - ' £ ot
Current assets ' : : .

‘Debtors - _ , 0 398,358 129, 458
Cash and cash equivalenté : ' o .M < 2,242,433 1,099,295
Deferred tax asset ’ 9 319,698 733,140

2,960,489 - - 2,261,893 -

: Creditors_' . _ . ' ' ‘ o 4
Amounts fallingdue within one year . . 12 (769,021) .~ (838,018)
Net assets - S IR | S 2,191,468 - 1,423,875
Capital and reserves : ‘ : :
Called up share capital o S 13 100,000 -+ 100,000
Capital reduction reserve R I 13 3,700,000 4,700,000
Profitand lossaccount _ - _ . (1,608,532) (3,376,125)

" Equity shareholder's funds ' o A 2,191,468 1,423,875 .

The notes on- pageé :lO to 16 form an integral part of the financial statements.

The financiél statements were approved by the Board of Directorson 20March 2019 and signed on
itsbehalf by: o : : ) , - A

ST Nyahasha
- Director
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Statement of changes in equity
for the year ended 31 December 2018

Profit and

Capital
Share reduction loss _
capital reserve ~account Total
£ £ £ £
As at 1January 2017 100,000 8,200,000 (5,164,624) . 3,135,376
v : 4 : N .
- Total comprehensive income: .
Profit for the year < - - ©.1,788,499 1,788,499
Dividend distribution - (3,500,000) - (3,500,000)
As at 31 December 2017 100,000 4,700,000 (3,376,125) 1,423,875
- As at 1 January 2018. 100,000 14,700,000 A (3,376,125) 1,423,875
Total compi’ehens,ive income:. V . .
Profit for the year - - 1,767,593 1,767,593.
Dividend distribution - (1,000,000) - (1,000,000 .
As at 31 D_ecembér 2018 100,000 . 3,700,000 (1,608,532) 2,191,468

The notes on pages 10 to 1 form an integral part of the financial statements. ,
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Notes to the financial statements

1

General mformatlon
Engage Mutual Funds Lmuted prov1des fund management forCtuldTrust Fund (CTF) accounts.

Engage Mutual Funds Limited isa Company limited by shares and incorporated inEngland and

- Wales and domiciled inthe UK. The address of 1tsreglstered office 1516-17 West Street, Brighton,

BNl 2RL.

' {
Statement of compliance

The individual financial statements have been prepared inaccordance with applicable United

_Kingdom Accounting Standards, including Financial Reporting Standard 102 “The Financial

Reporting Standard applicable in the United Kingdom and the Repub//c of Ireland” ("FRS 102")
itapplies to the financial statements for the year ended 31 December 2018. '

Summary of significant accounting policies™

The main accounting policies applied inthe preparation of these financial statements are set out
below. These polrcres have been consrstentlyapplled to allthe years presented, unless otherwise
stated.

a) Basis of preparation :
These individual financial statements are prepared on a going concern ba51s, under the historical
cost convention, as modified by certain financial assets and liabilitiemeasured at falrvalue )

‘through profit or loss.

The presentation currency of these fmancral statements 1ssterhng Allamounts inthe financial-
statements have been rounded to the nearest £1.

b) Gomg concern

These individual financial statements have been prepared on a going concern hasis, supported
by an assessment of the Group's forecast profitabilityand capital resrllenoeover the period of at
least 12 months from the date of approval of the financial statements

c) Exemptions for qualifying entities under RS 102 v

FRS 102 allows a qualifying entity certain disclosure exemptions. The Company's parent
undertaking, Family Assurance Friendly Society.Limited (FAFS), includes the Company inits
consolidated financial statements, which are available to the public by request to the address
shown innote 15 or at www.onefamily.com/ company—mformatlon/ financial-reports.Inthese
financial statements, the Company isconsidered to be a qualifyingentity {(forthe purposes of FRS
102) and has applied the exemptions available under FRS 102 inrespect of financial instrument
disclosures, key management personnel compensation dlsclosuresand the presentatlon of the
cash flow statement and related notes.

The Company has taken advantage of an exemption from FRS 102.33. 1A not to disclose
transactionswith Family Assurance Friendly Society Lmuted'sgroup undertakings as they are fully
controlled by FAFS.

d) Revenuerecognffion :

Fee-income receivable inrelationto commission on funds under management net of trade
discounts, isrecognised when the services are provided, to the extent the amounts are
considered recoverable. ' -

10
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Notes to the financial statements (continued)
3 'Summary of significant accounting policies (continued)

e) Interest
Interest receivable represents interest receivable on Company 'bank and deposit accounts and is

recognised mproflt or loss as 1taccrues

fi Expenses

Expenses are recognised when they are incurred. Expenses include a service charge payable by
the Company to other group entitiesin respe ctof certaln expenses. Cost of sales consists of
recharges of expenses from other group entities.

'g) Current tax
Current tax isprovided at amounts expected to be paid (or recovered) using the tax rates and
laws enacted or substantlallyenacted at the balance sheet date

h) * Deferred tax

'Except as set out in FRS 102, deferred tax isprovided on tmunq di fferences that have originated
_but not reversed by the balance sheet date. Deferred tax assets are recognised only to the
extent that itisregarded as more likelythan not that they willbe recovered.

Deferred tax ismeasured at the tax rate that isexpected toapply to the reversal of the related
difference, using tax rates enacted or substantlallyenacted at the'balance sheet date. Deferred
tax balances are not discounted.

i) Basic financial instruments

Financial assets

Basic financial assets, including trade and other debtors are initiallyrecognised at transaction
price, unless the arrangement constitutesa financing transaction, where the transaction is
‘measured at the present value of the future receipts discounted at a market rate of interest.
Subsequent to initialrecognition ‘they are measured at amortised cost using the effective interest
method, lessany impairment losses. At the end of each reporting period financial assets
measured at amortised cost are assessed for objective evidence of impairment. Ifan asset is
impaired an impairment loss iscalculated, representing the difference between the carrying
amount and the present value of the estimated cash flows discounted at the asset's original
effectlve interest rate. The impairment loss isrecognised in profit or loss.

Financial assets are derecognised when (i)the contractual rights to the ‘cash flows from the asset
expire or are settled, or (iijsubstantiallyall the risksand rewards of ownership of the asset are
transferred to another party or (iiifontrol of the asset has been transferred to another party who
has the practical abilityto unilaterallysell the asset to an unrelated third party without imposing
additional restrictions.

Cash and cash equivalents

Cash and cash equivalents represent cash at bank and other short-term, highly liquid
investments that are readily convertible to known amounts of cash and that are subject to &n.
m51gn1f1cantrlskof changes mvalue with a short maturity of three months or less from the date of
acquisition.

F/nanC/a/ liabilities

Basic financial liabilitiesincluding trade and other creditors are mtlallyrecognlsed at transaction
price. Subsequent to initialrecognition they are measured at amortised cost using the effective
‘interestmethod. Ifthe arrangement constitutesa financing transaction, for example ifpayment is
deferred beyond normal business terms, then itismeasured at the present value of future
payments discounted at a market rate of interest for a similardebt instrument. Trade creditors are
obligations to pay for goods or services that have been acquired in the ordinary course of

1
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Notes to the financial statements (continued)
3 Summary of significant accounting policies (continued)

business from suppliers. Trade and other creditorsare classifiedas current lidbilitiesifpayment is
due within one year or less. Ifnot, they are presented as non-current liabilities,

Financial lisbilitiemre derecognised when the lidbilityisextinguished, that iswhen the
contractual obligation isdischarged, cancelled or expires.

i) Share capital
Ordinary shares are classifiedas equity and the holders of such shares are entltled to fullvoting

rights.

k) Distributions to equity shareholder

. Dividends and other distributionsthe Company's shareholder are recognlsed as a liabilityin the

" financial statements inthe period inwhich the dividends and other distributionsare approved by
the Company's shareholder. These amounts are recognlsed mthe statement of changes in

} equity.

) Accounting estimates and judgements
Key sources of estimation uncertainty
Deferred tax assets are recognised only to the extent that 1Usregarded as more likelythan not
that. they willbe recovered. Inmaking thisassessment estimates are made of future profits. There
isuncertainty on the timing and level of these future profitsand therefore on the associated
deferred tax asset. ' :

Critical Accoun tmg Judgements
- No ]udgements have been made inapplying the Company S accountlng pollc1es

4 Turnover

The total turnover of the Comp any derives from itsprincipal activity, wholly undertaken in the
United Klngdom, and isstated exclusive of value added tax.

5  Profit before taxation
2018 2017
Profit before taxation isstated after charging: . £ £
Amounts receivable by the Company's auditor and its
associates in respect of: A ‘
Audit of these financial statements . 8,742 _ 7,073

Fees paid to KPMG LLP for non- audlt services and the audit of assoc1ated companies are
disclosed inthe consolidated accounts of the ultimate parent company (FAES) on a
consolidated basis.

6 Directors emoluments

Alldirectorswere remunerated by the parent company; FAFS, for their services to the Group as
a whole. No direct charge has been made to the Company inrespect of the emoluments of
these directors as they were not specificallyremunerated for their services to the

Company. Accordingly, no emoluments are disclosed inrespect of the directors. Directors of
the Company that are not directors of FAFS are classifiedas Key Management Personnel of
FAFS. Detailsof the remuneration of directorsof the Group, and of Key Management
Personnel, can be found inthe Annual Report and Consolidated Financial Statements of FAFS,
which isavailable from the FAFS Secretary at the address inNote 15.

©
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Notes to the financial statements (continued) .

7 Employees : o
There are no employees dlrectlyemployed by the Company (2017: nil) A service charge is
payable by the Company tothe parent inrespect of certain expenses (includingsalaryand
staff related costs), as well as for other operational and support costs.. ' :

8 Other interest receivable and similar income - -

' 2018 2017
£ £
Bank deposit interest - o A 2 . 4,116
226 - 4,116
9 ' Taxation
a) Analysis of charge in the year ‘ o o 2018 ' 2017
- . : : g ot
Current tax:
Current tax on income for the year ‘ _ , . - IR -
Total current tax : ‘ ' - ' -
Deferred tax: v ' .
Utilisationof tax losses A 413,442 125,610
Total deferred tax °. o o 413,442 . 125, 610
Tax éharge for the year {note 9(b}) : o 413,442 125,610

b) Factors affecting the tax charge for the year A

. The tax assessed for the year islower (2017: lower) than the main rate of corporation . -
tax inthe UK (19%) (2017: 19.25%). The differences are explained below:

Restated .
2018 N 2017
_ . ‘ £ o £
Profitbefore tax = - S N 2,181,035 1,914,109
Proflt multlplled by main rate of corporatlon tax in the UK of L o
% (2017: 19.25%) , 414,397 368,466
Effects of: ' '
Use of unrecognised deferred tax asset ' - . . (242,856)
Rate change impact on deferred tax asset - 955 4 -
Total tax 'chafge for the year (note 9(a)) - T 413,442 . 125,610 .
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Notes to the financial statements (continued)

9

10

Taxation (continued) .
b) Factors affecting the tax charge for the year (continued)
The prior year presentation has been updated to reflect the current year's. There isno impact

on the overall tax balances or reconciliationof thischange, whlch nets down balances
previously presented gross. : S

c) Factors that may affect future tax charges

The Finance Act 2015 reduced the main rate of corporatlon tax from 20° to 19% from 1 Ppril
2017. Finance Act 2016 will further reduce the main rate of corporation tax to 17% from 1 Apn_l
2020.. Thiswillreduce the Company's future current tax charge accordingly.

The Company has tradmg losses carried forward for tax purposes of £1.1m (2017: £3.%m) of

which a value of £320k (2017: £733k) has beeh recognised inthe balance sheet as a deferred
tax asset. These are expected to be utilisedagainst future taxable profitswithin three years from
the balance sheet date

d) Deferred taxation

2018 2017
T . ;
Deferred tax asset at 1 January 733,140 | 858,750
Utilisationof tax losses , ' : o . (413,442) (125,610)
Deferred tax asset at 31 December : o - 3j 9,698 733, 140

Deferred tax assets as stated in the balancé sheet are attrJ.butableto accumulated unuseéd tax
losses. The movement inthe asset isthe result of a reduction inthe expected utilisationof losses
over the following three years and the tax rate at which the losses ate expected to be utilised.

-Al_lmovement inthe deferred tax asset was charged to the profit and lossaccount during the

year.

The deferred tax asset 'isfo'recast to be fullyutilisedin 2019. Alldeferred tax relates to prior year

. losses.
Debtors : )
2018 - 2017
£ £
Amounts fallingdue within one year: -
" Other debtors ' o ' 398,358 429,458
' 398,358 . 429,458

14
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Notes to the financial statements (continued)

11 Cash and cash equivélents

2018 2017
S £
Cash at bank 2,241,704 1,098,792
Cash inliquidityfund - - 729 503
2,242,433 1,099,29.
12 Creditors
2018 - 2017
_ : _ £ £
Amounts due within one year:. '
Other creditorsand accruals . 27,737 14,555
Amounts owed to group undertaklngs parent company ' 741,284 823,463
‘ ' 769,021 838,018
13 Share capital and capital reduction reserve - :
‘ 2018 2017
£ £
Share capital
Allotted, issued and fu].lypald .
Ordinary shares off 1 each ’ 100,000 100, 000
Capital reduction reserve 3,700,000 4,700,000 -

The capfcal reserve isa distributable reserve relating to a cépltal reduction carried out on 30
November 2015. On 30t November 2018 the Company paid a d1v1dend of £1,000,000 (£10 per

share) (2017 £3,500,000) .

14  Related party dlsclosures

The Company has taken advantage of an exemptlon from FRS102.33. 1A not to disclose
transactionswith FamilyAssurance Friendly Society Limited's group undertakings as they are
fullycontrolled by the Society. Balances with Family Assurance Friendly Soc1ety Limited's

group undertakings are shown innotes 10 and 12. .

No member of key management personnel, being any person having authorityand

responsibilityforplanning, directing or controlling the activitiesof the Company, directlyor
- indirectly, including any Director (whether executive or otherwise) of the Compa ny, nor their

close famlly, had a material transactionwith the Company.

15
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Notes to the financial statements. (continued)

5

Registered office and ultimate parent

The reglstered office of Engage Mutual Funds Limited isthe same address as itsparent
company below. The ultimate parent isFamily Assurance Fr1endlySoc1ety Limited, a Friendly
Society incorporated inEngland and Wales inaccordance with the Friendly Societies Act '
1992. Copies of the ultimate parent s consolidated financial statements may be obtalned

from:

The Secretary »

Family Assurance FriendlySociety Limited
16-17 West Street

Brighton

East Sussex

BNL 2RL




