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ICS INSPECTION AND CONTROL SERVICES LIMITED
DIRECTORS’ REPORT
FOR THE YEAR ENDED 31 DECEMBER 2017

The directors present their annual report and financial statements for the year ended 31 December
2017.

Principal activities
The principal activity of the company is that of an investment company.

Directors

The dlrectors who held office during the year and up to the date of signature of the financial statements
were as follows:

B S El-Khoury
S John

Going Concern
The Directors have a reasonable expectation that the entity has adequate resources to continue in
operational existence in the foreseeable future given the support available from its members, they

continue to adopt the going concern basis in the financial statements

This report has been prepared in accordance with the special provisions of Part 15 of the Companies
Act 2006 relating to small companies.

On behalf of the board

3 0g.2008

Director

Company aumbez 0314694¢




ICS INSPECTION AND CONTROL SERVICES LIMITED
DIRECTORS’ RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2017

The directors are responsible for preparing the annual report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that
law the directors have elected to prepare the financial statements in accordance with United Kingdom
Accounting Standards and applicable law (UK Generally Accepted Accounting Practice), including
FRS 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland.

Under company law the directors must not approve the financial statements unless they are satisfied
that they give a true and fair view of the state of affairs of the company and of the profit or loss of the
company for that period. In preparing these financial statements, the directors are required to:

select suitable accounting policies and then apply them consistently;
make judgments and accounting estimates that are reasonable and prudent;
state whether applicable UK accounting standards have been followed, subject to any
material departures disclosed and explained in the financial statements;

e assess the Company’s ability to continue as a going concern, disclosing, as applicable, matter
related to going concern; and ’

e use the going concern basis of accounting unless they either intend to liquidate the Company
or to cease operations, or have no realistic alternative but to do so.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company’s transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006. They are also responsible for safeguarding the assets of the company and
hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.




ICS INCORPORATION LIMITED (Registered No. 03790875)

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2017

Notes
Administrative expenses

Loss on Ordinary Activities before
taxation .

Tax on loss on ordinary activities

Loss for the financial year

2017 2016

us$ Us$
(1,279,029) (1,023,742)
(1,279,029) (1,023,742)
(1,279,029)’ (1,023,742)

The accompanying notes form an integra! part of these financial statements




ICS INSPECTION AND CONTROL SERVICES LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2017

2017 2016

Notes us$ US$
Current Assets
Debtors 2 10,797 12,656
Cash at bank and in hand 25,770 18,631

36,567 31,287

Creditors 3
Ainuunls falling due within (44,706,606) (43,375,078)
one year
Net current liabilities (44,670,038) (43,343,791)
Provisions for liabilities 4 (467,095) (514,313)
Net liabilities (45,137,133) (43,858,104)
Capital and reserves
Called up share capital 5 1,201,711 1,201,711
Retained Earnings (46,338,844) (45,059,8195)

Total equity

(45,137,133)

(43,858,104)

For the financial year ended 31 December 2017 the company was entitled to exemption from audit
under section 477 of the Companies Act 2006 relating to small companies.

The members have not required the company to obtain an audit of its financial statements for the Year
Ended 31 December 2017 in accordance with Section 476 of the Companies Act 2006.

The directors acknowledge their responsibilities for:

(a) ensuring that the company keeps accounting records which company with Sections 386 and
387 of the companies act 2006 and

(b) preparing financial statements which give a true and fair view of the state of affairs of the
company as at the end of each financial year and of its profit or loss for each financial year in
accordance with the requirements of Sections 394 and 395 and which otherwise comply with
the requirements of the Companies Act 2006 relating to financial statements, so far as
applicable to the company

These financial statements have been prepared in accordance with the special provisions of Part 15 of
the Companies Act 2006 relating to small companies and with the Financial Reporting Standard for
Smaller Entities (effective April 2008).

The financial statements were approved by the board of directors and authorized for issue on
Q8. o and are signed on its behalf by:

é.;joh.n ....................
Director

Cbm{nny rumbey 03146948
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ICS INSPECTION AND CONTROL SERVICES LIMITED (Registered No. 03186918)

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2017

Balance at 1 January 201'6

Year ended 31 December 2016:

Total Comprehensive loss for the year

Balance 31 December 2016

Year ended 31 December 2017:

Total Comprehensive loss for the year

Balance 31 December 2017

Share Profit and Total
capital loss
reserves
Us$ uUss$ Uss$
1,201,711 (44,036,073) (42,834,362)
- (1,023,742) (1,023,742)
1,201,711 (45,059,815) (43,858,104)
- (1,279,029) (1,279,029)
1,201,711 (46,338,844) (45,137,133)

The accompanying notes form an integral part of these financial statements




ICS INSPECTION AND CONTROL SERVICES LIMITED (Registered No. 03186918)
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

1

11

1.2

13

14

Accounting policies

Company information

ICS Inspection and Control Services Limited is a private company limited by shares
incorporated in England and Wales. The registered office is Suite 123, Viglen House, Alperton
Lane, London, United Kingdom, HAQ 1HD.

Basis of preparation

These financial statements have been prepared in accordance with FRS 102 “The Financial
Reporting Standard applicable in the UK and Republic of Ireland” (“FRS 102") and the
requirements of the Companies Act 2006 as applicable to companies subject to the small
companies regime. The disclosure requirements of section 1A of FRS 102 have been applied
other than where additional disclosure is required to show a true and fair view.

The financial statements are prepared in United States Dollars, which is the functional
currency of the company. Monetary amounts in these financial statements are rounded to the
nearest US$.

The financial statements have been prepared under the historical cost convention. The
principal accounting policies adopted are set out below.

The company has taken advantage of the following disclosure exemptions in preparing these
financial statements, as permitted by FRS 102 “The Financial Reporting Standard applicable
in the UK and Republic of Irelands”:
e the requirements of Section 7 Statement of Cash Flows;
¢ the requirements of Section 12 Other Financial Instruments paragraphs 12.26 to
12.29;
e the requirements of Section 33 Related Party Disclosures paragraph 33.7.

Going concern

The financial statements have been prepared on the going concern basis. The company has
incurred losses during the year, has bet labilities and is dependent on its ultimate parent
company for funding to enable it to meet its liabilities as and when they fall due. The ultimate
parent company has confirmed to the directors that they will continue to provide financial
support to the company for the foreseeable future and the directors have therefore prepared
the financial statements on a going concern basis.

Should such funding from the ultimate parent company not forthcoming, the going concern
basis of preparation may no longer be appropriate, and significant adjustments would have to
be made to the financial statements.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held
at call with banks, other short-term liquid investments with original maturities of three months
or less, and bank overdrafts. Bank overdrafts are shown within borrowings in current
liabilities.

Financial Instruments

The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments
and Section 12 ‘Other Financial Instruments Issues’ of FRS 102 to all of its financial
instruments.

Financial instruments are recognized in the company’s balance sheet when the company
becomes party to the contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial
statements, when there is a legally enforceable right to set off the recognized amounts and
there is an intention to settle on a net basis or to realize the asset and settle the liability
simultaneously.




ICS INSPECTION AND CONTROL SERVICES LIMITED (Registered No. 03186918)
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

1.5

1.6

17

Accounting policies (continued)

Basic financial Assets

Basic financial assets, which include debtors and cash and bank balances, are initially
measure at transaction price including transaction costs and are subsequently carried at
amortized cost using the effective interest method unless the arrangement constitutes a
financing transaction, where the transaction is measured at the present value of the future
receipts discounted at a market rate of interest. Financial assets classified as receivable
within one year are not amortized.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the
contractual arrangements entered into. An equity instrument is any contract that evidences a
residual interest in the assets of the company after deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including creditors, bank Ioans loans from fellow group compames
and preference shares that are classified as debt, are initially recognized at transaction price
unless the arrangement constitutes a financial transaction, where the debt instrument is
measured at the present value of the future payments discounted at a market rate of interest.
Financial liabilities classified as payable within one year are not amortized.

Debt instruments are subsequently carried at amortized cost, using the effective interest rate
method.

Trade creditors are obligations to pay for goods or services that have been acquired in the
ordinary course of business from suppliers. Amounts payable are classified as current
liabilities if payment is due within one year or less. If not, they are presented as non-current
liabilities. Trade creditors are recognized initially at transaction price and subsequently
measured at amortized cost using the effective interest method.

Equity instruments

Equity instruments issued by the company are recorded at the proceeds recelved net of
direct issue costs. Dividends payable on equity instruments are recognized as liabilities once
they are no longer at the discretion of the company.

Provisions

Provisions are recognized when the company has a legal or constructive present obligation
as a result of a pas event, it is provable that the company will be required to settle that
obligation and a reliable estimate can be made of the amount of the obligation.

The amount recognized as a provision is the best estimate of the consideration required to
settle the present obligation at the reporting end date, taking into account the risks and
uncertainties surrounding the obligation.

Where the effect of the time value of money is material, the amount expected to be required
to settle the obligation is recognized at present value. When a provision is measured at
present value the unwinding of the discount is recognized as a finance coast in profit or loss
in the period it arises.

Foreign exchange

Monetary assets and liabilities denominated in forelgn currencies are translated into United
States Dollars at the rates of exchange ruling at the balance sheet date. Transactions in
foreign currencies are recorded at the rate ruling at the date of the transaction. All differences
are taken to profit and loss account.




ICS INSPECTION AND CONTROL SERVICES LIMITED (Registered No. 03186918)
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

2 Debtors
2017 2016
Amounts falling due within one year: Uss$ uss
Other debtors 10,797 12,656
3 Creditors
2017 2016
Amounts falling due within one year US$ Uss$
Amounts due to group undertakings - Y ,030,536 39,697,648
Other creditors 3,676,070 3,677,430
44,706,606 43,375,078
4 Provisions for liabilities
2017 2016
Uss$ Us$
AFIP tax provision . 467,095 514,313

The provision for AFIP tax claims relates to amounts claimed by the Argentinean tax
authorities (AFIP) as owed to them as a result of the company having misstated sales on their
VAT returns. The company issued amended returns in the year 2000 and accounted for VAT
on the basis that these amended returns were correct. These amended returns were rejected
by AFIP. As a result, the AFIP claimed that Argentina Pesos 1,613,015 was owed to them.

Subsequent to appeal, a court verdict has determined that the amount is Argentina Pesos
1,221,088. Of this, Argentina Pesos 414,039 of the principal and Argentina Pesos 82,913 in
interest were paid as part of the amended returns made.

During 2012 the company lost its case against AFIP in relation to a jurisdictional challenge
and as such the directors are of the opinion that the amounts are due and payable.

Movements on provisions:

AFIP tax

provision

USss$

At 1 January 2017 514,313
Utilization of provision 47,218
At 31 December 2017 467,095




ICS INSPECTION AND CONTROL SERVICES LIMITED (Registered No. 03186918)
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

5

Called up share capital

2017 2016
~ Us$ Uss$
Ordinary share capital
Issued and fully paid
1,000 ordinary GBP 1 shares 1,711 1,711
1,200,000 Ordinary USD 1 shares 1,200,000 1,200,000
1,201,711 1,201,711

There is no distinction between the 2 classes of shares as they both have full rights with
regards to voting, participation and dividends.

Parent company

The immediate parent company is ICS Incorporation Limited, a company registered in
England and Wales.

Also Ostram Holdings Limited, a company registered in the Cayman Islands, is the immediate
parent company of ICS Incorporation Limited.

The ultimate controlling party is Agility Public Warehousing Company KSCP, an entity

incorporated in Kuwait.




ICS INSPECTION AND CONTROL SERVICES LIMITED
DETAILED TRADING AND PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2017 .

2017 2016
Uss$ us$
Administrative expenses
Travelling expenses - 3,518
Consultancy fees 1,350,349 1,116,745
Accountancy ' 3,369 1,250
Administration fees 1,806 5,474
Bank charges - 213 292
Sundry expenses - -
Profit or loss on foreign exchange (76,708) (103,537)
(1,279,029) (1,023,742)
Operating loss (1,279,029)

(1,023,742)




