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Report of the Directors

The Directors present their Directors’ report and the financial statements for the year ended 31 March
2011 [2]

Principal Activities and Business Review

The pancipal activity of the Company 15 that of an investment holding company The results for the

year are set out m the statement of comprehenswc tincome on Page 6

Dividends

The Dhrectors do not recommend the payment of a dividend {2010 £muil)

Directors

lhe Directors who held office during the year were as follows

Sam Geneen

Chunstopher Coleman

Auditors

KPMG Audit Ple are the appomted auditors of the Company and pursuant to section 487 of the
Compantes Act 2006, the auditors will be deemed to be reappomted and KPMG Audi Ple wall

therefore continue m office

Audit Information

The Directors who held office at the date of approval of this Report of the Directors confirm that, so
far as they are each aware, there 15 no relevant audit informanon of which the Company’s auditors are
unaware, and each Director has taken all the steps that he or she ought to have taken as a Director to
make himself or herself aware of any relevant audit information and to establish that the Company’s

auditors are aware of that informaton

By Order of the Board
N M Rorthschild & Sons Limited

Secretary

Amdne Ly

New Court, St Swathin’s Lane, London EC4P 4DUJ
25 July 2011
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Statement of Directors’ Responsibilities
in Respect of the Directors’ report and
the Financial Statements

The Directors are responstble for preparing the Directors' Report and the financial statements
accordance with apphicable law and regulations

Compan law requires the Directors to prepare financial statements for each financial year Under that
law they have elected to prepare the financial statements 1n accordance with 1FRSs as adopted by the

LU and applicable law

Under company law the directors must not approve the financta! statements unless they are sansfied
that they give a true and fair view of the state of affairs of the Company and of the profit or loss of the
Companv for that pertiod In preparing these financial statements, the directors are requured to

* select switable accounting policies and then apply them consistently,
* make judgements and estimates that are reasonable and prudent,
¢ state whether they have been prepared in accordance with IFRSs as adopted by the EU, and

* prepare the financial statements on the going concern basis unless 1t 15 inappropnate to presume that

the Companv will continue tn business

I'he Directors ate responsible for keeping adequate accounung records that are sufficient to show and
explamn the Company's wransacuons and disclose with reasonable accuracy ar any nme the financial
position of the Company and enable them to ensure that the financial statements comply with the
Compantes .Act 2006 They have general responstbility for taking such steps as are reasonably open to
them to safeguard the assets of the Company and to prevent and detect fraud and other irregulaniues
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Independent Auditors’ Report to the
Members of Five Arrows Finance
Limited

We have audited the financial statements of Five Arrows Finance Limited for the year ended 31 March
2011 set out on pages 6 to 14 The financel reporung framework that has been applied i their
preparation 15 apphcable law and International Financial Reportung Standards (IFRSs) as adopted by
the EU

This report 15 made solely to the Company's members, as a body, i accordance with Chapter 3 of Part
16 of the Compantes Act 2006 Our audit work has been undertaken so that we mught state to the
Company's members those matters we are required to state to them n an auditor’s report and for no
other purpose To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the Company and the Company's members, as a body, for our audut work, for this
report, or for the opinions we have formed

Respective responsibilities of Directors and Auditors

As explamned mote fully 1n the Ditectors’ Responsibilines Statement set out on page 3, the Dhrectors
are responstble for the preparation of the financial statements and for bemg satisfied that they give a
true and fair view Our responsibility 1s to audit, and express an opinion on, the financial statements in
actordance with applicable law and International Standards on Audinng (UK and Ireland) Those
standards require us to comply with the Auditng Practices Board's (APB's) Ethical Standards for
Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements 1s provided on the APB's website at

wwu fre o1p uk/aph/scope/puvite efm

Opinion on financial statements

In our opimion the finanaal statements

» give a true and fur view of the state of the company's affairs as at 31 March 2011 and of its loss for
the vcar then ended,

* have been properly prepared m accordance with 1FRSs as adopted by the I"U, and

* have been prepared 1n accordance with the requirements of the Companes Act 2006

Opinion on other matter prescribed by the Companies
Act 2006

in our opinton the mformanon given i the Durectors’ Repoit for the finanual year for which the

financial statements are prepated 15 consistent wath rhe financtal statemenis
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Independent Auditors’ Report to the
Members of Five Arrows Finance Limited

Matters on which we are required to report by
exception

We have nothing to report 1n tespect of the following matters where the Companes Act 2006 requires

us to I’EpOI’l to you lf, 11 our opuuon

= adequate accounting records have not been kept, or returns adequate for our audit have not been
recerved from branches not visited by us, or

* the financial statements are not in agreement with the accounting records and retums, or
+ certain disclosures of directors’ remuneration specified by law are not made, or

* we have not recewved all the informaton and explanauons we regure for our audut

Kanm K Hajt (Sensor Statutory Auditor)

for and on behalf of KPMG Audzt Ple, Statutory Auditor
Chartered Accountants

15 Canada Square

Canan, Wharf

I ondon E14 5GL

VY juy 2011
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Statement of Comprehensive Income
For the year ended 31 March 2011

2011 2010

Notes £ £

Interest receivable 163670 151,085
Interest payabe _ e eaasy  (152038)
Sundry income o - 15999
Impairment losses on investment v subsidiary - (1,234979)
Loss before tax 3 (612) (1,219.933)
Income tax credit /{expense) 4 171 (4.212)
Loss for the financial year (441) (1.224,143)
Other comprehensive Income - -
Total comprehensive loss for the financial year (441) (1,224,145)

The notes on pages 10 to 14 form an integral part of these financiat statements
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Balance Sheet
At 31 March 2011

2011 2011 2010 2010
Notes £ £ £ £
Nen-current assets
investments in subsidiary undertakings 5 11578007 _11578,007
Current assets B
Loans to subsidiary undertakings 6 - 5390298
Current tax recervable 25% 42,875
Other assets 7 - 20458
259 5,453,631
Current habilities
Overdraft with parent undertaking 8 (102522) (144 668) _
Other financia! habilrres 9 {5 (5410836)
Net current habilities (102,314) (101.873)
Net assets 11,475,693 11,476,134
Shareholders' equity
Share caprtal 10 14,750,000 14 750,000
Retaned earnings (3.274,307) (3,273 866)
Total shareholders’ equity 11,475,693 11,476,134

Approved by the Board of Directors on 25 July 2011 and signed on its behalf by

Celotw .

Chnistopher Coleman, Director

The notes on pages 10 to 14 form an integral part of these financial statements

Registered number 3174791
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Statement of Changes in Equity

For the year ended 31 March 2011

Bl <

Share Capital Retained Earnings Total Equity

£ £ £

At | Apnl 2010 14,750,000 (3,273,866) 11,476,134
Total comprehensive loss for the financial year - (441) {441)
At 31 March 201 14,750,000 (3.274,307) 11,475,693
At | April 2009 14,750,000 (2,049,721} 12,700,279
Total comprehensive loss for the financial year - (1,224,145} (1,224,145)
At 31 March 2010 14,750,000 (3.273.866) 11,476,134

The notes on pages 10 10 14 form an integral part of these finanaal statements

Regisiered number 3174791

Five Arrows Finance Linuted




Cash Flow Statement
For the year ended 31 March 201 |

2011 2040
Notes £ £
Cash flow from operaung activities
tossforthe fnancalyear _ _________ (#)  (1224145)
Imparment losses on Investrment in subsidiary - I 23*4,9?9
Income tax (creditfexpense 7y 422
Operating (loss)/profit before changes in working (612) 15,046
capital and provisions S o o
Net decrease in other assets ) 20458 50,208
Net decrease in accruals and deferred income (20,487) (66,257)
Cash used In operaticns (641) {1,003)
Group relef receved 42,787 11,277
Net cash flow from operating activities 42,146 10,274
Cash from financing activities
Repayment of ioan from parent undertaking (5,390,298) -
Repayn:uen{ of !oan—to subs;d;ar); undc;rt—akmg a o " 5,5,90,7.:98~ — a -
Net cash flow from financing activities - -
NFt Increase in ¢ash and cash equivalents 42,146 10274
Cash and cash equivalents at | Apn (144,668) (154942)
Cash and cash equrvalents at 3| March 8 {102,522} (144,668)
Interest paid and recetved during the year were as follows
2011 2010
£ £
Intereft paid to parent undertakings 184,769 202,225
Interest recewed from subscary undertakings 184128 201293

The notes on pages !0 to {4 form an integral part of these financial statements
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Notes to the Financial Statements \m
(forming part of the Financial Statements) %

For the year ended 31 March 201 |

| Accounting Policies

Five Arrows Fiance Limited (“the Company™) 1s a company incorporated i the United Kingdom
The principal accounting policies which have been consistently adopted in the presentation of the
financial statements are as follows

a Basis of preparation

The financial statements are prepared and approved by the Directors m accordance with
International Financial Reporting Standards (“IFRS™) and International Financial Reporting
[nterpretations Commuttee (“IFRIC™) interpretations, endorsed by the European Union
(“EU”) and with those requirements of the Companies Act 2006 applicable to companies
reporting under IFRS The financial statements are prepared under the historical cost
accounting rules

The Company 1s exempt by virtue of s400 of the Companies Act 2006 from the requirement
to prepare group financial statements These financial statements present mformation about
the Company as an individual undertaking and not about its group

Standards affecting the financial statements

In the current year, there have been no new or revised Standards and Interpretations that
have been adopted that have affected the amounts reported in these financial statements

b Investments in subsidiary undertakings

Investments 1n subsidiary undertakings are stated at cost less provisions to take account,
where appropriate, of permanent impairment in thewr value

¢ Income from nvestments in subsidiary undertakings

Dividend income from investments 1s included m the financial statements when the nght to
receive payment 1s established

d Interest recevable and payable
Interest 1s recognised in the statement of comprehensive income using the effective interest
rate method

e Taxation

Tax credits recervable on losses and tax charges on profits are recogmsed in the staternent of
comprehensive income

f Cash and cash equivalents

For the purposes of the cash flow statement, cash and cash equivalents comprises an
overdraft with the parent undertaking used i the cash management of the Company In the
balance sheet, this overdraft 15 included in current liabilities

g Capital management
The capital of the Company 1s managed at the group level by the parent undertaking, N M
Rothschild & Sons Limited

Registered number 3174791 Five Ariows Finance Limited




Notes to the Financial Statements
(forming part of the Financial Statements)

I Accounting Policies {continued)

h  Financial nsk management

}\Tﬁ

=]

The Company follows the financial risk management policies of the parent undertaking,
N M Rothschild & Sons Limited The key nsks ansing from the Company’s activities
involving financial mstruments, which are monitored at the group level, are as follows

- Credit nsk — the risk of loss arising from chent or counterparty default 1s not considered a
significant nisk to the Company as all asset balances are with other group companies as

detailed m note 11 Related Party Transactions

- Market risk — exposure to changes i market varables such as interest rates, currency
exchange rates, equity and debt prices 1s not considered significant as the terms of

financial assets substantially match those of financral habilities

- Liquidity risk — the risk that the Company 1s unable to meet 1ts obligations as they fall due
or that 1t 1s unable to fund its commitments is not considered sigmficant as material cash
inflows and outflows from financial assets and habihiies are substantially matched

2. Director’'s Emoluments

Total emoluments paid to the Directors’ 1n respect of their services as directors of the Company

were £n1l (2010 £mil)

3  Loss Before Tax

201 ¢ 2010
£ £

Is stated after
1 Income o o ~
In~t—e;es—t recevable on loan :co slxgsaa]ar); undertaking |6§.670 ) ) IWS TOSB
n Charges
Interest payable on overdraft with parent undertaking 612 ) 953
Intmeres‘;-p;yable c:;lnloar-\ fré)m [mnar“er;t L;r;der"t“aklnrm\g o S 163670 7 151,085

The amount receivable by the auditors and their associates 1n respect of the audit of these financial
statements 15 £2,450 (2010 £2,450) The audit fee 1s paid on a group basis by N M Rothschild &

Sons Limited

Registered number 3174791
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Notes to the Financial Statements

(forming part of the Financial Statements)

4 Taxation

2011 2010

£ £

United Kingdorn corperation tax credit/(charge) at 28% (2010 28%) 171 (4.212)
The tax credit /(charge) may be explained as follows

2001 2010

£ £

Loss before tax (612) (1.219.933)

United Kingdom corporation tax credit/(charge) at 28% (2010 28%) ) 171 341,582

Impairment losses not allowable for tax - {345794)

Total tax credit /(charge) for the year 171 (4,212}

The UK corporation tax rate has been changed from 28 per cent to 26 per cent with an effective
date of 1| April 2811 Thus rate has been substantively enacted at the balance sheet date but has not
affected the amounts reported 1n these financial statements

5  Investments in Subsidiary Undertakings
The company owns the whole of the 1ssued ordinary share capital of Five Arrows Leasing Holdings

Limited and NCCF Holdings Limited both of which are registered in England and Wales

The investments mn subsidianes are held at their histonical cost to the company of £15,028,508
(2010 £15,028,508) less impairment provisions of £3,450,501 (2010 £3,450,501)

6  Loans to Subsidiary Undertaking

2011 2010
£ £

Loans to subsidiary undertaking - 5,390,298

The nterest rate charged on the loans to subsidiary undertaking in the prior year was 6-month
LIBOR plus 2 per cent The Loan was repaid durmg the year

Regstered number 3174791 Five Arrows Finance Limiled
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Notes to the Financial Statements
(forming part of the Financial Statements)

7  Other assets

201t

2010

Amounts owed by subsidiary undertaking -

20,458

8  Overdraft with Parent Undertaking

At the year end the Company had an overdraft with the parent undertaking of £102,522 (2010

£144,668) The Company pays Interest at base rate The overdraft is repayable on demand

9  Other Finanaal Liabilities

2011 2010

£ £

Loans from parent undertaking 5,390,298
Accruals and deferred income 51 20,538
51 5,410,836

The interest rate charged on the loans from parent 1n the prior year was 6-month LIBOR plus 2 per

cent The Loan was repaid during the year

10 Share Capital

2011 2010
£ £
Authonised
Ordinary shares of £1 each 14750 000 14,750,000
Allotted, called up and fully paid
Ordinary shares of £1 each 14750 000 14,750,000

Registiered number 317479t Five Arrows Finance Limited
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Notes to the Financial Statements
(forming part of the Financial Statements)

|1 Related Party Transactions
Parties are considered related 1f one party controls, 15 controlled by or has the ability to exercise

significant influence over the other party This mcludes the parent company, subsidiaries and
fellow subsidiaries

Amounts recervable from and payable to related parties at the year end were as follows

2011 2010

£ £

Loans to subsidary undertaking - 5390298
Amounts owed by subsidiary undertaking - 20458
Overdraft with parent undertaking o - { D},:E_Z'Z) _ (144.668)
Loans Er;m ;arer;t unée;t;xl-:;;g N — - o (5390298)
Amounts owed to parent undertaking ) G1) (20,538)

Amounts recogmsed in the statement of comprehensive ncome n respect of related party
transactions were as follows

2011 2010

£ £

Interest fegeivable from subsidiary underta_kl_ng ) ) o B I63.§7Q N 151 _0{3?
Interest payable to parent undertaking 164,282 152,038

12 Parent Undertaking and Ultimate Holding Company

The largest group in which the results of the Company are consohdated 1s that headed by
Rothschild Concordia SAS, incorporated in France The smallest group in which they are
consolidated 1s that headed by N M Rothschilds & Sons Limaited, registered 1o England and Wales
The consolidated financial statements of this group are available to the public and may be obtained
from Compamies House

The Company’s immediate parent company 1s N M Rothshcild & Sons Limited

The Company’s registered office 1s located at New Coun, St Swithin’s Lane, London EC4P 4DU
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