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Ambrian plci '

Chairman's and Chief Executivx"e'é statement
[

For the year ended 31 December 2016 the Group gross profitifwas USS$ 1.22 million on a turnover of
US$ 1.05 billion (2015: gross loss of USS 4.01 million on a tur‘nolrver of USS 1.90 billion).

For the period under review EBITDA was a loss of US$ 6.04 mi;llic;%n (2015: USS 8.75 million loss), the loss .
being primarily a function of administrative and employment:casts.

Group loss before tax and impairment charge for 2016 amounted to US$ 9.85 million (2015: loss before
tax of US$ 9.36 million). Within this, metal trading activities reported a loss before tax, including provisions
for closure, of US$ 3.98 million for the period (2015: loss before tax of US$ 8.92 million). The cement
business reported a loss before tax and impairment charge of US$ 5.73 million for the period (2015: profit
before tax of US$ 0.67 million), largely attributable to interest expenses adversely affected by punitive rates
applied on local borrowings in Mozambique. An impairment charge of US$ 21.23 million (2015: nil) on the
cement plant was incurred after an assessment by management, considering such factors as future
expected cashflows, exchange rates, discount rates and the expected terminal value of the plant.

P
Overview r ;
2016 saw a recovery for commodities with the Bloomberg Commodities Index (a broadly diversified
commodity price index) gaining over 10 per cent., breaking a five-year streak of annual losses. The recovery
in industrial metals prices was supported by strong Chinese demand and expectations of increased
infrastructure spend after the US elections. Realisation by’ market participants that the fear of an
oversupply in many markets was overdone was further supportecl by declining inventory levels, increasing
confidence that strong demand could be sustainable. Underperformmg base metals for most of 2016, the
copper market experienced a shift in sentiment towards the end of the year.

Despite the recovery in commodity markets, the Board of Directors concluded that the Company’s capital
base was not sufficient, and its organisation not adapted, to grow the metal trading activities into a robust,
diversified and scalable business model. Accordingly, the Board éf Directors decided that the Company's
metal trading activities would be wound down in an orderly fashion and closed. Unlike capital engaged in
the Company’s industrial assets, capital employed in the metal trading activities can be released within a
relatively short time span. As a result, over the last quarter of 2016, most staff engaged in the Company’s
trading and logistics operations were retrenched with a skeleton staff retained temporarily to run down
* the existing contracts. All trading activities will have been termmated and contracts closed by mid-2017.
Following the decision to close the metals trading activities, the,‘Company moved to smaller head office
premises in London and is closing down the offices in China, T-laiwan and Singapore.

Weak commodity prices and the anaemic general trading envirenment contributed to Mozambique’s sharp
slowdown in economic activity over the period under review. This was further compounded by the
revelation of large undisclosed borrowings contracted by state controlled entities, the sharp reduction in
foreign direct investments and the international community’s decision to stop supporting the country’s
budget deficits. Mozambique's real GDP growth dropped to 3.3 per cent. from 6.6 per cent. in 2015 and
the local currency depreciated by up to some 40 per cent. against the US dollar during 2016, fuelling
25 per cent. inflation by the end of October 2016.The sharp deterioration in economic conditions has had
a significant impact on households and a nascent small and medium sized business sector. Reduced
investments in real estate, construction and financial services combined with the public sector’s
consolidation and monetary tightening are also contributing to the slowdown in growth. It is against this
backdrop that our cement grinding operations in Central Mozambique, Cimentos da Beira, completed its
first full year of operations. .

The market for cement in Central Mozambique grew just under 5 per cent. in 2016 when compared to
2015 which is below historic growth trends. Cement sales achieved by our subsidiary in 2016 were lower
than forecast as a result of increasing competitive pressure combined with reduced disposable income and
difficult credit conditions affecting the local residential and nonresidential sectors. Significantly weaker
public spending on infrastructure and delayed project execution also affected construction activities and
cement apparent consumption. Cimentos da Beira captured approximately 18 per cent. of the Central
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Chairman's and Chief Executive’s statément (Continued)

Mozambique local cement market estimated at around 700 thoUsand tonnes a year. Although below our
target market share, we refrained being drawn into aggressive marketlng tactics for the sake of increasing
sales volumes. Simultaneously to the local currency collapsing against the US dollar, realised cement prices
in US dollar equivalent were under intense pressure throughout,thg year improving only marginally by year-
end having bottomed out from record lows during September 2016. More frequent and successive industry
wide price increases in local currency have yet to compensate fully for the sharp drop in the local currency
against the US dollar and allow the.industry to generate normallsed cash margins whijch are customary
in this business. -

The operating performance of the plant has not raised any particular issues with efficiencies and usage
factors improving steadily since the plant’s commissioning at the end of 2015. Our staff in Beira are also
working hard to obtain ISO 9001 accreditation for the plant which we expect to achieve before the end
of 2017.This accreditation and certification of its products will allow Cimentos da Beira to supply cement
to large public and private projects for which accreditation is'a prerequisite. Despite constant efforts to
reduce our cost base, or milling at night so as to benefit from' the low tariff structure, unit costs will
decrease significantly only with the expected higher asset utilise'ition.

Board changes P
Robert Adair who had served as Chairman and a Member of the Board of directors since February 2015,
resigned as a non-executive Director of the Company. Robert decnded that after steering the company
through the merger with Consolidated General Minerals plc and the start-up of the cement plant in
Mozambique it was an opportune time to step down. We would like to thank Robert for his valuable
contribution to the Company over the last number of years and.in particular during the time running up
to the merger, and wish him well in the future. Martin Abbott "\;Nq.s appointed as non-executive Chairman.
In December 2016, Oliver Benz was appointed to the Board as a non-executive Director.

Outlook ;

It is anticipated that the metals frading business will have run 6ff all its positions and all staff will have

been retrenched by mid-2017. At that point, all metal trading working capital will have been turned to cash.
LR

The Sub-Saharan African economic outlook remains clouded despite some encouraging news such as
Mozambique’s gas production prospects that are shaping expettations for a growth recovery. With an
improving commodity outlook, Mozambique’s largest exports stich as coal are beginning to show some
colour.The challenge remains for the country to ensure that future wealth from these sectors is deployed
efficiently to spur growth in the non “mega project” sector wnthout corrupt practices undermining such
efforts. Over the first quarter of 2017 cement demand’ in Central Mozambique contracted by
approximately 9 per cent. compared to the first quarter of 2016. Adverse weather conditions are only
part of the explanation as the sector continues to be affected by a high interest rate environment, reduced
liquidity and little public spending on critical infrastructure. We remain cautiously optimistic as we enter
the second half of 2017. Demand for cement in emerging economues customarily mirrors economic growth
patterns and can be greatly exceeded during an infrastructure expan5|on We expect that starting in 2018,
projects to improve the country’s derelict transport network and:access to power will become significant
drivers of the construction sector and hence spur demand foricement and concrete based products.

Cimentos da Beira continues to consolidate its business mg()d,_'el and focus on improving distribution
channels as well as operational efficiencies, targeting a 30 per cent. market share in Central Mozambique.
Over the past year we have achieved a commercial transformation which has resulted in our products and
services being differentiated and well received by end users desplte the competitive landscape. Combined
with the strengthening of the local currency by some 20 per cent. since the beginning of 2017, successive
price increases implemented by the industry are slowly bringing cement prices to levels customarily seen
in neighbouring countries. We therefore expect that barring unforeseen circumstances, cash margins for
the industry should improve over the course of 2017. This will be further entrenched as we attempt to
source locally approximately 30 per cent. of our raw material requirements instead of relying on imports.
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Ambrian plc
Chairman’s and Chief Executive’s statement (Continued)
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We constantly review our strategy and the necessity to protéct our capital base. This has proven to be
difficult in the current environment. Also, we are of the opinion that a one-asset publicly quoted company
is not a long term sustainable value proposition for our stakeholders. Accordingly, we continue to assess
a number of strategies, investments and corporate transactions which we believe could assist the Group
in protecting its capital base and improve its corporate profile. -

Martin Abbott Jean-Pierre Conrad
Chairman Chief Executive
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Ambrian plc ;

Strategic report’

The Directors of the Company present their Strategic report for the year ended 31 December 2016.

Overview of the Group

Ambrian is active in the manufacturing and distribution of Cimengos da Beira branded cement and cement
products in Mozambique. The grinding plant located in the coastal town of Beira was commissioned at the
end of 2015. With a nameplate capacity of approximately 110 tonnes/hour, the business is expected to
capture some 30 per cent. of the cement market in Central Mozamblque Cimentos da Beira branded
products and services have been well accepted by end users, a'tribute to the efforts made to offer a broad
spectrum of quality products tailored to the requirements of the residential and non-residential sectors.

In the last half of 2016, the Directors of the Company decided towind down the metals trading activities.
This was felt necessary in light of prevailing uncertainties in:the metal markets and to protect capital
employed in the metals trading activities. Since then, existing contracts have been run to their term and
it is anticipated that the last contracts will be closed by mid-2017.

Business review and future prospects

Cement '

Turnover of US$10.01 million" for the year represents the: first full year of sales compared to
USS$ 2.08 million in the comparative period in 2015 when productlon commenced towards the latter part
of that year. A

.
The business reported a gross profit of US$ 0.82 million in 2016 (2015: US$ 0.19 million). After a
USS 21.29 million impairment charge, overheads, depreciation and interest, the business reported a loss
before tax of US$ 27.02 million (2015: profit US$ 0.67 million). Factors contributing to the loss, excluding
the impairment charge, were depreciation and interest payable on the long-term borrowings arranged in
conjunction with the funding of the plant’s construction.

Metals trading activities 4 ,

Including closure costs, the activity reported a loss before taxation of US$ 3.98 mitlion in 2016 (2015: loss
before taxation of US$ 8.92 million) on turnover of US$ 1,037:million in 2016 (2015: US$ 1,895 million). -
The decrease in turnover primarily reflects lower traded volumes as the business was run down. Costs of
closing this business, including redundancy costs, have been accrued at 31 December 2016.

Performance management and business development

Our key performance indicators include, but are not limited to, both financial and operational metrics.
Indicators of the financial metrics are revenue per segment, gross profit and margin, profit before tax,
available liquidity, free cash, and tangible net asset value. Additional key performance indicators for our
cement plant include sales volumes and prices, unit costs, overheads and capital allocations. This is
discussed in greater detail below under the financial performance of the Group.

We continue to maintain strict cash management and customer credit controls. These controls were
evidenced by another year with no bad debts or provisions for bad debts. Further, as a Group we continue
to strive for a sustainable approach to our operations. )

Financial performance of the Group
The Group recorded a loss after tax of US$ 24.40 million (2015 loss US$ 7.02 million).

Net revenue was US$ 1.22 million for the year ended 31 December 2016 compared with a loss of
US$ 4.01 million for the year ended 31 December 2015.



" Ambrian plc?-} :

Strategic report (Contfn@ed)

Administrative expenses of US$ 7.26 million (2015: US$ 4.74 million) were higher than the comparative
period due to closure costs of the trading business and mcreased staffing as the cement business ramped -
up its activities from commission date onwards. a

Depreciation and impairment expenses were US$ 23.49 millioh for the year compared to US$ 0.44 million
in the previous year. This was due to an impairment charge of US$ 21.29 million on the valuation of the
cement business the rationale for which is explained in note 10 of the Financial Statements. Accordingly,
the Group reported a post-tax loss of US$ 24.40 million (20 5: post-tax loss of US$ 7.02 million). The
difference is significantly impacted by the impairment chargeiexplained above.

Expenses Do .
Group administrative overheads were US$ 7.26 million for the year (2015: USS 4.74 million). The increase
in overheads are attributable to the closure costs of the trading and logistics activity and increased costs
related to the increase in commercial operations at the cement plant. Net head office costs of
US $0.14 million were significantly lower than the previous year. (2015 US $1.79 million), principally due
to a gain arising from the revaluation of the convertible loan notes which are denominated in sterling and
are converted into US dollars.

Assets
Total assets were US$ 284 million at 31 December 2016 (201 5: US$ 419 million). The decrease is mostly
attributable to the impairment charge on the cement busmess and a reduction in the working capital

employed in the metals trading activities.

The Group's cash resources totaled US$ 6.69 million at 31 December 2016 (2015: US$ 9.82 million). The
reduction is primarily the result of the losses incurred in the Group although it should be noted that the
Group's cash resources can fluctuate significantly on a dally baS|s due to haircuts and margin calls in the
tradmg business.

Inventory was US$ 156.22 million at 31 December 2016 (2015: USS 262.54 million). Inventory comprises
mostly metal in transit or in warehouse and raw materials inventoties in the cement business. The reduction
in inventory was consistent with the running down of the metals trading business.

Net tangible asset value per share at 31 December 2016 was US cents 10.97 (2015: US cents 20.67). Net
tangible asset value is based on 246,457,301 ordinary shares outstanding at 31 December 2015 (excluding
4,500,058 Treasury shares, 8,484,466 non-Treasury shares and6,259,046 shares held by the Ambrian
Capital Employee Benefit Trust). At 31 December 2015, the calculation was based on 236,810,653 ordinary
shares and 9,707,102 Second Tranche Deferred Convertible Secunttes outstanding at 31 December 2015
(excluding 4,500,058 Treasury shares, 28,812,191 non-Treasury shares and 6,259,046 shares held by the
Ambrian Capital Employee Benefit Trust). :

Risk Management and Financial Risk T

The Group attaches great importance to effective risk managemient. The principal business units operate
through their own management committees which meet monthly and are also attended by the Group's
senior management. The Group's principal exposures are monitored daily and reviewed by the Group's
senior management.The Group also operates an Executive Committee, comprising the Chief Executive, the
heads of metals trading and cement, the Finance Director and the Chief Operating Officer.
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Ambrian plc ¢ ‘

Strategic report (Contl_fm?led)

The key business risks to which the Group is exposed are as follews:

Competition

The Group operates in a competitive environment with a llmlted customer and supplier base and is
therefore vulnerable to losing business to third parties willing to offer more competitive terms.We aim to
mitigate this risk by maintaining close long term relationships with our customers, seeking to expand our
customer base and providing differentiated and tailored products and services.

Operational risk . ‘5

The production of cement requnres that the equipment whlch is technically sophisticated, operates
according to specification. The equipment is maintained in accordance with the suppliers’ specmcatlons
and industry’s best practice. 4
The value of some of the Group’s trades particularly in its mefchant activities is significant. The Group is
accordingly exposed to the risk of material loss through operatfonal errors in conducting and executing
those trades. We manage this risk by a combination of well establlshed procedures, an experienced and
well-trained execution team, and sophisticated trade capturé systems which are desugned to minimise
the risk of loss through such errors.

Currency risk and exchange rate fluctuations ‘

The Group is exposed to foreign currency risk due to fluctuatnons in exchange rates. The majority of
revenues in the cement business are earned in Mozambique Meticals whereas most costs incurred are in
US dollars. Alt revenues and most cost of sales of the metals tradlng business are earned in US dollars
whereas most overheads are incurred in pounds sterling.

Currency fluctuations may affect the Group’s operating cash flow since certain of its costs and revenues
are likely to be denominated in a number of different currencies other than US dollars and any income may
become subject to exchange control or similar restrictions! Fluctuations in exchange rates between
currencies may result in gains or losses with respect to moverents in exchange rates which may be
material and may also cause fluctuations in reported financial |nformat|on that are not necessarily related
to the Group’s operating results or its underlying operations.

The balance sheet is only partly covered for borrowing funds in foreign currency and consequently, a
significant decrease in the aggregate value of such currencies;against the reporting currency could have
a materially significant impact on the equity of the Group. Thqse currency fluctuations may also give rise
to the reporting of currency exchange losses in operations which will be reflected in the consolidated
financial statements of the Group.

Premium risk i .
Whilst our trading and logistics activities are substantially hedged in respect of price risk and operate a
service like margin-based business model, the prime determinant of the profitability of the metals trading
business is the premium margin made on the sale of the metal or mineral. Premiums are a function of
numerous factors such as supply and demand, availability, regulations, global and regional economic
conditions and natural events. Premiums also vary on a regional basis. A significant reduction in the
premium margin or a material change in market dynamics would be likely to have a materially adverse
effect on the Group. We manage this risk through dlversaflcatlon of our clients and suppliers on a
geographical basis. Aiso, the Group will as far as possible match purchases and sales, locking in the margin
premium to the largest extent possible. ;
Commodity concentration and disintermediation : I
The Group’s principal business is focused on the metals, mlnerals and industrial building and construction
material sectors which are prone to cyclical movements. Any gnatenal change in the demand and supply
dynamics for relevant commodities or materials could have an adverse impact on the Group's performance.
This is mitigated by the business having long term relationships with its clients and suppliers.

4
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Ambrian plc

Strategic report (Continued)

Loss of key staff

Retaining key staff, including, in particular, significant current and future revenue generators, is essential
to the long-term health and growth of the business. The Grou'p's; policies on remuneration are devised to
engender loyalty and promote performance by such staff. These policies include payment of bonuses and
long term incentive plans where appropriate. Succession management is also of importance to preserve
key customer relationships. The Group seeks to ensure that these relationships will be maintained
notwithstanding the loss of key personnel.

4

Anti-bribery policy : il

Doing business in certain countries in which we operate brlngs with it mherent risks associated with
enforcement of obligations, fraud, bribery and exposure to potential corruption. Legal rights may be difficult
or impossible to enforce. The Group has a formal anti-bribery policy with which we are fully compliant.

Information technology risk

All of our businesses depend upon robust, effective and effncxent IT support. We have in place appropriate
back up procedures to safeguard the loss, of information and records arising from IT failure. We also seek
to ensure that our own material data and service providers have approprlate back up and disaster recovery
procedures in place to overcome or mitigate any damage to us resulting from their failure.

Legal risk

Legal risk is inherent in most transactions affecting our busmesses This is managed by the use of external
legal advisers where appropriate and the adoption of mdustry standard documentation.

'Approved by the Board of Directors and Téigned on behalf of tl')e:"B'oard of Directors on 8 June 2017.

1
1

N s

‘John M Coles ;
Finance Director
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Ambrian plc: *
Report of the Directors
for the year ended 31 Dece‘mper 2016

f
The Directors present their report and the audited financial statements of the Group for the year ended
31 December 2016. :

Principal activities

The Group has two main operating businesses: _

. sourcing and marketing of physical metals and minerals;

. production and sale of cement and concrete based produf:ts.

The investment portfolio has become insignificant during the yefar.

Business and review of future prospects .
A review of the activity of the businesses, key performance inditators and future prospects is contained
in the Chairman’s and Chief Executive's Statement and the Strateglc report pages 4 to 10 which
accompany these financial statements.

5

Dividends 1

The Board is not recommending the payment of a dividend (2015: nil).

Directors’ indemnity arrangements

"The Group has purchased and maintained throughout the year quallfylng indemnity provisions through
Directors' and Officers’ liability insurance. ‘

Substantial shareholders vl

The Directors are aware of the following shareholders that have interests of 3 per cent: or more in the
Company's shares as at 30 April 2017: Py

; Number Percentage
Kestrel Partners LLP : o 37,031,039 14.65%
Davies C S Esq T 27,816,339 11.01%
Rouveyre N F M Esq - 25,883,430 10.24%
Conrad | P Esq , - 24,553,407 9.72%
Cordani P Esq . P 11,582,148 4.58%
Carrarini K Esq 1 19,442,077 3.74%
Adair R Esq i 9,314,553 3.69%
AMG Invest GmbH - 9,225,700 3.65%

Acquisition of own shares

At the Annual General Meeting of the Company held on 20 July 2016 the Company was given authority
to grant rights to subscribe for shares in the Company up to an ‘aggrégate nominal amount of £0.9 million.
The authority will expire on the earlier of the conclusion of the Annual General Meeting of the Company
in 2017 and 30 September 2017.

L
The Company did not purchase any of its own ordinary 1p sHafEs during the year (2015: nil 1p shares).
The number of shares held in treasury at the year-end remained unchanged at 4,500,058 shares. At
31 December 2016, the Company had 265,700,871 shares in issue (2015: 276,381,948). Therefore, at
31 December 2016, the total number of shares held in treasury represented 1.69 per cent. (2015: 1.63 per
cent.). Shares held in treasury may in the future contribute to staff share schemes.

mo



=
Ambrian plc; |
Report of the Directors
for the year ended 31 December 2016 (Continued)

Employee Benefit Trust B

The Group has an Employee Benefit Trust (“EBT") for the benefit?of its employees. At 31 December 20A16,
the EBT held 6,259,046 ordinary 1p shares in the Company (2015:6,259,046 1p shares). Details of the share
options granted to staff by the EBT are set out in note 20.  : i

Internal controls

The Directors acknowledge their responsibility for the Group’s system of internal controls and procedures
and for reviewing the effectiveness of these and ensuring that;management of its subsidiaries review the
internal controls and procedures operating in the subsidiaries. Such controls and procedures are designed
to safeguard the Company’s and the Group’s assets and ensure rel-ablhty of reporting information, financial
and otherwise, for both internal use and external publication. Whilst conscious that no system can provide
absolute assurance against material misstatement, fraud, or loss, the Directors are satisfied that having
regard to the Group’'s size and stage of development, the system of controls currently in place is adequate
and effective.

Directors and their interests

The present membership of the Board, together with details of the Directors who served during the year
and their interests in the share capital of the Company are set out below.

Ordinary shares Share options
At 31 December At 1january At 31 December At 1 January
2016 oron 2016 oron 2016 oron 2016 oron
resignationif  appointment if resignationif  appointment if
earlier later earlier later
J M Coles 450,000 - 450,000 - _— 450,000
J P Conrad 24,553,407 22,339,666 — —
C S Davies 27,816,339 27 018 854 — —
N F Rouve_yre 25,883,430 24 885 762 — —
M Abbott — — — —
O Benz 4,685,304 4,685,304 — —
R F Adair 9,314,553 8,816,522 — —

“Mr O Benz was appointed to the Board on 20 December 2016. .

Mr R F Adair resigned from the Board on 20 July 2016. -

Further details in respect of the share options are disclosed infncSte 20.

12



Ambrian plcz; |

Report of the Directors
for the year ended 31 December 2016 {Contmued)

Political Donations _ : !
No political donations were made by the Group during 2016 (2(}15: nil).

Disclosure of information to auditors R
In so far as the Directors are aware, at the time this report wé; approved:

° There is no relevant audit information of which the Grﬁué's auditor is unaware; and

. The Directors have taken all steps that they ought to have taken to make themselves aware of any
relevant audit information and to establish that the auditor is aware of that information.
Financial risk management Vo

Financial risk management objectives and policies and risk ansmg from financial instruments are disclosed
in note 26 to the consolidated financial statements.

Post balance sheet events .
There were no post balance sheet events.

L]

Going concern t

After making enquiries, the Directors have a reasonable expectatlon that the Group has adequate resources
to continue its operational existence for the foreseeable future. For this reason they continue to adopt the
going concern basis in preparing the financial statements.

Auditor

BDO LLP have expressed their willingness to continue in office_;ahd a resolution to reappoint them will be
proposed at the Annual General Meeting.

Approved by the Board of Directors and 5|gned on behalf of the Board of Directors, 8 June 2017.
|

John M Coles
Finance Director

13 ;-
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Ambrian plc -

A
Corporate Governance

The Directors give due regard to the principles set out in The UK Corporate Governance Code published in
September 2014 by the Financial Reporting Council. They do notneed to comply with the Code. However
they have chosen to adopt those principles that are appropriate given the size and nature of activities of
the Group. i .
The Board meets at least six times a year and at such other tlmes when necessary in order to determine
the strategy and policy of the Group, its trading performance, thé risks to which the Group is exposed and
any other matters of significance affecting the Group. The Board has a schedule of matters specifically

reserved to it for decision.

The Remuneration Committee comprises all the Non-executive Dlrectors of the Company and is chaired
by Mr C S Davies. The Committee determines salary levels, dlscretlonary bonuses and the terms and
conditions of service of the executive Directors together with their share option awards. It also reviews the
remuneration recommendations (including the overall level of bonuses and individual share option awards)
relating to other staff. The Rem(ineration Committee is also responsible for exercising discretions in relation
to the Group's share option scheme and for the development of the Group’s strategy in relation to the use
of equity related remuneration for the benefit of the Group’s employees.

The Audit Committee comprises all the Non-executive Directors of the Company and is chaired by
Mr M Abbott. Mr | M Coles and Mr ] P Conrad, although not members of the Committee, regularly attend
the meetings. The Committee meets twice a year and is responsible for monitoring the effectiveness of
the internal control environment, reviews external financial reporting and monitors the framework for
compliance with relevant laws and regulations. The Committee reports to the Board on the Group’s full
and half year results having considered the Group's accounting pdlicies and relevant accounting principles
applicable to the Group.The Committee also monitors the relationship between the Group and its auditors.

Table of meetings and attendees
Board Meetings Audit Committee

v

Number of meetings held : 6 2
M Abbott ’ 6(6) 2(2)
R F Adair - P 2(2) 1(1)
J M Coles : to ’ 6(6) —
J P Conrad y 6(6)

C S Davies .y 6(6) 2(2 )
N F Rouveyre . : 5(6) 2(2

Mr O Benz was appointed a Director on 20 December 2016 and did not attend any of the meetings in
2016. N

In the above table the numbers in brackets indicate the number of meetings which the Director concerned
was eligible to attend. Three Remuneration Committees were held during the year.

14



Ambrian plc

[
Statement of Directors' Responsibilities
Yo

The Directors are responsible for preparlng the strategic report; annual report and the financial statements
in accordance with applicable law and regulations. L

Company law requires directors to prepare financial statements for each financial year. Under that law
directors have elected to prepare the group financial statements in accordance with International Financial
Reporting Standards (IFRSs) as adopted by the European Union and have prepared the company financial
statements in accordance with United Kingdom Generally Accepted Accounting Practice (UK GAAP). Under-
company law directors must not approve the financial statements unless they are satisfied that they give
a true and fair view of the state of affairs of the group and company and of the profit or loss of the group
and company for that period. Directors are also required to prepare financial statements in accordance with
the rules of the London Stock Exchange for compames tradlng securities on the Alternative Investment
Market. 5

In preparing these financial statements, directors are required-to:
. select suitable accounting policies and then apply thenﬁ consistently;

e make judgements and accounting estimates that are reasonable and prudent;

. state whether the company financial statements have been prepared in accordance with UK GAAP

and whether the group financial statements have been prepared in accordance with IFRSs as

- adopted by the European Union, subject to any material departures disclosed and explained in the
financial statements; and i

. prepare the financial statements on the going concern baS|s unless it is inappropriate to presume
that the company will continue in business.

Directors are responSIble for keeping adequate accounting records that are sufficient to show and explain -
the company’s transactions and disclose with reasonable accuracy at any time the financial position of
the company and enable them to ensure that the financial statements comply with the requirements of
the Companies Act 2006. They are also responsible for safeguardlng the assets of the company and hence
for taking reasonable steps for the prevention and detection of fraud and other irregularities.

Y
Website publication : _
Directors are responsible for ensurlng the annual report and the fmanc.al statements are made available
. on a website. Financial statements are published on the company’s website in accordance with legislation
in the United Kingdom governing the preparation and dissemination of financial statements, which may
vary from legislation in other jurisdictions. The maintenance and integrity of the company’s website is
the responsibility of the directors. Directors’ responsibility also extends to the ongoing integrity of the
financial statements contained therein. ~

PP TN
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Independent Auditor's ke;port

v
[

Independent Auditor’s Report to the Members of Ambrian plc
We have audited the financial statements of Ambrian plc for,the year ended 31 December 2016 which
comprise the consolidated statement of comprehensive income, consolidated statement of changes in
equity, consolidated statement of financial position, consolldated statement of cash flows, company
balance sheet, company statement of changes in equity, company statement of cash flows and the related
notes. The financial reporting framework that has been applied in the preparation of the group financial
statements is applicable law and International Financial Reporting Standards (IFRSs) as adopted by the
European Union. The financial reporting framework that has been applied in preparation of the parent
company financial statements is applicable law and United Klngdom Accounting Standards (United
Kingdom Generally Accepted Accounting Practice). v

This report is made solely to the company’s members, as a body,.in accordance with Chapter 3 of Part 16
of the Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them in an auditor's report and for no other purpose. -
- To the fullest extent permntted by law, we do not accept or assume responsibility to anyone other than
the company and the company's members as a body, for our audlt work, for this report, or for the opinions
we have formed. .

e aata

Respective responsibilities of directors and auditors

As explained more fully in the statement of directors’ respon5|b|lmes the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view. Our
responsibility is to audit and express an opinion on the financial statements in accordance with applicable
law and International Standards on Auditing (UK and Ireland).Those standards require us to comply with
the Financial Reporting Council’s (FRC’s) Ethical Standards for Auditors.

Yo

Scope of the audit of the financial statements

A description of the scope of an audit -of financial statements is provided on the FRC's website at
www.frc.org.uk/auditscopeukprivate. i

Opinion on financial statements
In our opinion:

° the financial statements give a true and fair view of. tf;e state of the group’s and the parent:
company’s affairs as at 31 December 2016 and of the gro,.up's loss for the year then ended;

. the group financial statements have been properly prepared in accordance with IFRSs as adopted
by the European Union; :

° the parent company’s financial statements have been properly prepared in accordance with United
Kingdom Generally Accepted Accounting Practice; and

. the financial statements have been prepared in accordance with the requirements of the Companies
Act 2006. ’ '
i
il
Opinion on other matters prescribed by the Companies A¢t 2006
In our opinion, based on the work undertaken in the course of the audit:

e the information given in the strategic report and direct'or:s’ report for the financial year for which
the financial statements are prepared is consistent with the financial statements; and

. the strategic report and directors’ report have been prepared in accordance with applicable legal

requwements .
[
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- Ambrian plc}

" Independent Auditor's Report (Continued)

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the group and the parent company and its environment
“obtained in the course of the audit, we have not identified material misstatements in the strategic report

or the directors’ report. : o

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us
to report to you if, in our opinion:

. adequate accounting records have not been kept by the parent company, or returns adequate for
our.audit have not been received from branches not V|5|ted by us; or

. the parent company financial statements are not in agreement wuth the accountlng records and
returns; or !

° certain disclosures of directors’ remuneration specified by law are not made; or

. we have not received all the information and explanatlons we requnre for our audit.

~ Scott Knight (senior statutory auditor)
For and on behalf of BDO LLP, statutory auditor
London

1
i

8 June 2017 . S

BDO LLP is a limited liability partnership registered in England and Wales (with registered number OC305127).

-
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Ambrian plc: °
Consolidated statement of comprehensive income
for the year ended 31 December 2016

Year to Year to
31 December 37 December
2016 2015
) . , . Note U5 5000’ US $000's
Turnover S 3 1,047,787 1,897,528
Cost of Sales . 3 (1,045,970) (1,902,214)
Net revenue :': . 1,217 (4,686)
Investment portfolio gains . s 3 — 676
Total income ‘ 4 1,217 (4,010)
Administrative expenses ‘ 4 (7,256) (4,742)
Depreciation and impairment expense .10 (23,490) (435) .
Total administrative expenses : S : (30,746) (5.177)
Operating loss ’ o 4 (29,529) (9,187)
Finance income S 1,479 © 428
Finance costs 6 (3,094) (601)
Loss before tax - (31,144) (9,360)
Taxation o 7 ' 6,740 2,339
Loss after tax , : [ (24,404) (7,021)
Other comprehensive income -
Items that may be subsequently reclassified to profit or (loss) v
Exchange profit arising from translation of foreign operations -, — 59
Total other comprehensive profit — 59
Total compreheﬁsive loss ', A (24,404) (6,962)
(Loss)/profit attributable to: P
Owners of the parent ' b (20,709) (7,324)
Non-controlling interest . (3,695) 303
(24,404) (7,021).
Total comprehensive (loss)/profit attributable to: .-
Owners of the parent ' C (20,709) (7,265)
Non-controlling interest (3,695) 303
F (24,404) (6,962)
Earnings per share in USD cents: : o
Basic earnings per share : L 9 (8.57) (3.87)
Diluted earnings per share P 9 " (8.57) (3.87)

The accounting policies and notes set out on pages 22 to 63 form an integral.part of these consolidated

financial statements.
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Balance at
31 December 2014

Arising from the business
combination of
Consolidated General
Minerals (Schweiz) AG
Shares issue costs
Exercise of options
Redemption of

Deferred 9p shares

Share based payment
Comprehensive income
Profit/(loss) for the year
Foreign currency
adjustments

Total comprehensive

~ income/(loss) for the year

Balance at -
31 December 2015

Issuance of shares
Share cancellation
Shares awarded to
employees

Exercise of options
Comprehensive loss
Loss for the year

Total comprehensive
loss for the year

Balance at
31 December 2016

Total

equity
Share attributable
Share Capital Merger Shares Retained based  Employee to the Non-

Sharé  premium redemption relief tobe Treasury Other  earnings/  payments benefit  Exchange ownerof controlling Total
capital account reserve reserve issued shares reserve {tosses) reserve trust reserve  the parent interest equity
USS000's USS000's USSO00's USSO00's USSO00's USSO00's USSO00s USSO00's USSO0D's USSOD0's USSO00's USSO000's USSO00's USS$000's
17,665 18,044 —_ - —  (1,986) — 502 8,052 (11,446) (1,626) 29,205 (58) 29,147
2,455 _— — 26,066 1,477 — " (5,066) — — — — 24932 . 6944 31876
—_ — —  (1,29) — — — — —_ — —_ (1,296) _ (1,296)

_ — — — — - — — — ' 576 — 576 —_ 576
(15,898) — 15,898 — — - — - — — —_ — — —
— — — — — — 86 — —_ — — 86 — 86
_— —_ — — —_ _ _ (7,324) — — _— (7,324) 303 (7,021}

— —_ —_ — —_ — — —_ — — 59 59 — 59

- - - = - T (- I — 59 (7.265) . 303 (6962)
4,222 18,044 15898 24,770 1,477 (1,986) (4,980) (6,822} 8,052 (10,870) (1,567) 46,238 7,189 53,427
144 1534 — —  (1477) — (200 — — — — - — —
(303) —_ — — - —_ 303 — — — — — —
— — - — — — 190 — — - — 190 — 190

— — — — — - — - — 7 — 7 —_ 7

— — - — — — —  (20,709) = — —  (20,709)  (3695) (24,404)
— — — — — - —  (20,709) _ —_ — (20,709)  (3,695) (24,404)
4,063 19,578 15898 24,770 — (1‘,986) (4,688) (27,531) 8,052 7(10,863) (1,567) 25,726 3,494 29,220

A 3y 10}
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Ambrian plc

Consolidated statement of financial position

at 31 December 2016

The company number is 3172986

28

Year to Year to
37 December 31 December
2016 2015
US $000’s Us 5000's
54,217 " 76,036
2,184 2,459
56,401 78,495
150 7,495
156,215 262,541
64,107 60,083
— 250
6,693 9,823
283,566 418,687
(915) (21,376)
(558) (7,554)
(1,473) (28,930)
(6,074) (2,675)
(171,448) (225,219)
(2,667) (43,74'5)
(72,342) (64,691
(323) —
(19) —
(254,346)  (365,260)
29,220 53,427
4,063 4,222
19,578 18,044
15,898 15,898
24770 24770
— 1,477
(1,986) (1,986)
(4,688) (4,980)
(27,537) (6,822)
(10,863) (10,870)
8,052 8,052
(1,567) (1,567)
25,726 46,238
3,494 7,189
29,220 53,427

Note
ASSETS
Non-current assets
Property, plant and equipment 10
Deferred tax asset . 18
Current assets P
Financial assets at fair value through profit or loss 11
inventory 12
Trade and other receivables 13
Current tax receivable 7
Cash and cash equivalents 14
Total assets
LIABILITIES
Non-current liabilities
Long-term borrowings 15
Deferred tax liability 18
Current liabilities
Financial liabilities at fair value through profit or loss 11
Short-term borrowings 15
Short-term liabilities under sale and repurchase agreements .15
Trade and other payables : Lk 16
Provisions N V4
Current tax payable 7
Total liabilities
Total net assets
Capital and reserves
Share capital 19
Share premium 21
Capital Redemption reserve 19
Merger relief reserve 21
Shares to be issued 21
Treasury shares 21
Other reserve 21
Retained (losses)/earnings 21
Employee benefit trust 21
Share-based payments reserve 21
Exchange reserve , o, 20
Total equity attributable to the owner of the parent 'l
Non-controlling interest :
Total equity
The financial statements were approved by the Board of Directors and authorised for issue on 8 june 2017.
M Abbott ‘ JMColes &M .
Chairman Finance Director " "§ M.COLES

The accounting policies and notes set out on pages 22 to 63 form an integral part of these consolidated -

financial statements.
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Ambrian plc

Consolidated statement of cash flows
for the year ended 31 December 2016

Loss for the year

Adjustments for:

Depreciation of property, plant and equipment

Finance costs '
Impairment of property, plant and equipment
Share-based payment expense

Foreign exchange losses/(gains)

Taxation expense’

Realised gain on financial assets designated at fair value
Decrease in inventories '

(Increase)/decrease in trade and other receivables
Unrealised gains/(losses) on financial liabilities at fair value
Unrealised gains on financial assets at fair value
Increase in trade and other payables

Cash generated in operations
Taxation received/(paid)

Net cash flow generated in operating activities

Investing activities ' !
Net cash from acquisition of subsidiary undertakings
Purchase of property, plant and equipment

Net cash used in investing activities _ '

Financing activities

Share issue costs

Interest paid

Proceeds from issue of convertible loan notes :
Proceeds received from the exercise of options in Employee Benefit Trust
Decrease in long-term borrowings

~ Decrease in short-term liabilities under sale and repurchase agreements
Decrease in short-term borrowings

‘Net cash (used)/generated in financing activities

Net (decrease)/increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year v
Effect of foreign exchange rate differences on cash and cash equivalents

Cash and cash equivalents at the end of the year P

Year to Year to
31 December 31 December
2016 2015
US'$ 000’ us $ 000’s
(24,404) : (7,021)
2,204 435
3,094 601
21,286 —
190 72
72 (82 5)
(6,740) (2,339)
— (676)
106,326 67,004
(4,024) 22,377
3,399 (428)
7,345 11,115
7,974 12,545
116,722 102,860
288 (362)
117,010 102,498
— 424
(1,671) (8,955)
(1,671) (8,531)
— (1,296)
(2,85 1) (601)
— 4,121
— 576
(4,793)
(41, 078) (1,956)
(74 475) (89,846)
(1 18 404) (93,795)
(3 065) 172
9,823 9,661
(65) (10)
6,693 9,823

The accounting policies and notes set out on pages 22 to 63-for‘fm an integral part of these consolidated

financial statements.
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Ambrian plc-
Notes forming part of the consolldated financial statements
for the year ended 31 December 2016

Nature of operations ' ;

The Group is engaged in physical metals and minerals trading and cement operations, and holds a
small number of strategic investments. A full review of the Group's activities is contained in the
Chairman’s and Chief Executive’s statement and the Strategic report on pages 4 to 10.

Accounting policies

2.1

Basis of preparation : 1

The consolidated financial statements of the Group have been prepared in accordance with
the Companies Act 2006 and International Financial Reporting Standards (“IFRS") as.
developed and published by the lnternatlonalAccbuntlng Standards Board (IASB) as adopted
by the European Union.

The consolidated financial statements have.beeh f)repared on the historical cost basis, as
modified by the valuation of financial assets and liabilities, including derivative financial
instruments, at fair value through profit or loss. = .

Amounts are rounded to the nearest thousand, unless otherwise stated.

The preparation of the financial statements in compliance with IFRS requires the use of
certain critical accounting estimates. It also requires Group management to exercise
judgment in the appropriate application in applying the Group’s accounting policies. The
areas where significant judgments and estimates,have been made in preparing the financial
statements and their effect are disclosed in note 27.

The accounting policies that have been used in the preparation of these consolidated financial
statements are described below. The particular accounting policies adopted by the Directors
are described below and are unchanged from the previous year unless otherwise stated.

New standards, interpretations and amendments effective

The Group has adopted the following standards, amendments to standards and
interpretations which are effective for the first time this year.

Effective date
IFRS 11 Accounting for Acquisitions of lnterests in jomt Operations
(amendments) 1 January 2016
IAS 16 & Clarification of Acceptable Methods of DepreCIat/on and
IAS 38 Amortisation (amendments) 1 January 2016
IAS 16 &  Agriculture: Bearer Plants (amendments)
IAS 41 1 January 2016

IAS 27 Equity Method in Separate Financial Statements (amendments) 1 January 2016
IFRSs Amendments —Annual Improvements to IFRSs 2072 2014 Cycle 1 january 2016

IAS 1 Disclosure Initiative: (amendments) 1January 2016
IFRS 10, 12 Investment Entities: Applying the Consol4dat/on
& IAS 28  Exception (amendments) h 1 January 2016

There was no material impact on the Company from adopting these standards, amendments
to standards and interpretations, although additional disclosure applies in certain areas.

New standards, interpretations and amendments not yet effective

A number of new standards, amendments to standards and mterpretatmns are not yet
effective for the year ended 31 December 2016, and have not been applied in'preparing these
consolidated financial statements. Management is assessing the impact of these on the
financial statements.
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Ambrian plc:
Notes forming part of the consolldated ﬁnanaal statements
for the year ended 31 December 2016 (Continued)

2.

Accounting policies — continued

2.2

2.3

4
i
o

It is not anticipated that the adoption in the future of the new or revised standards or

“interpretations that have been issued by the Internatlonal Accounting Standards Board but

are not yet effective will have a material impact on the Group's earnings or shareholders’
funds. The Company has not adopted any new standards in advance of the effective date.

The following standards and interpretations are r)ot yet effective:

, Effective date
IAS 7 Disclosure Initiative (amendments) 1 January 2017
IAS 12 Recognition of deferred tax assets for unrealised losses
' (amendments) - : 1 January 2017
IFRS 9 Financial Instruments i E ' 1 January 2018
IFRS 15 Revenue from Contracts with'Ctistomers ' 1 January 2018
IFRS 15 Clarifications to revenue from Contracts with
) : Customers 1 January 2018
IFRS2 - Classification and Measurement of Share-based
Payment Transactions (amendmnts) . 1 January 2018
IFRS 4 Applying IFRS 9 Financial Instfuments with
‘ IFRS 4 Insurance Contracts (amendments) 1 January 2018
IFRSs Annual Improvements to IFRSs (2014-2016 Cycle) 1January 2018
IFRIC 22 IFRIC 22 Foreign Currency Trahsactions and
Advance Consideration D 1 fanuary 2018
IAS 40 Transfers of Investment Property (amendments) . 1 January 2018

IFRS 16 Leases L . 1 January 2019
Basis of consolidation

(i)  Subsidiaries and acquisitions

The consolidated financial statements mcorporate the financial statements of the
Company and entities controlled by the Company (its subsidiaries) made up to
31 December each year. The Company controls an investee if all three of the following
elements are present: power over the investee, exposure to variable returns from the
investee, and the ability of the investor to use its power to affect those variable returns.
Control is reassessed whenever facts and circumstances indicate that there may be a
change in any of these elements of control. *

1

%
(i)  Transactions eliminated on consolidation’ ‘
Intra-group balances and any unrealised gains and losses or income and expenses
arising from intra-group transactions are: ellmlnated in preparing the consolidated
financial statements. i

Business combinations

Business combinations are accounted for using t‘we acquisition method. The cost of an
acquisition is measured as the aggregate of the consideration transferred, which is measured
at acquisition date fair value, and the amount of any'non-controlling interests in the acquiree.
For each business combination, the Group elects whether to measure the non-controlling
interests in the acquiree at fair value or at the} proportionate share of the acquiree’s
identifiable net assets. Acquisition-related costs:are expensed as incurred and included in
administrative expenses. :

23 ¢y
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Ambrian plc: : | §

Notes forming part of the consolidated flnancral statements
for the year ended 31 December 20116 (Continued)

N

2.

Accounting policies — continued

2.4

When the Group acquires a business, it assesses the financial assets and liabilities assumed
for appropriate classification and designation in accordance with the contractual terms,
economic circumstances and pertinent conditions as at the acquisition date. This includes the
separation of embedded derivatives in host contracts by the acquiree.

Any contingent consideration to be transferred by the acquirer will be recognised at fair value
at the acquisition date. Contingent consrderatton classified as a liability that is a financial
instrument and within the scope of 1AS 39:Financial Instruments: Recognition and
Measurement, is measured at fair value with the ;changes in fair value recognrsed in the
statement of profit or loss. -_, i

Goodwill is initially measured at cost (being the e excess of the aggregate of the consideration
transferred and the amount recognised for nop ontrollmg interests) and any previous
interest held over the net identifiable assets acqulred and liabilities assumed. If the fair value
of the net assets acquired is in excess of the aggregate consideration transferred, the Group
re-assesses whether it has correctly identified all of the assets acquired and all of the liabilities
assumed and reviews the procedures used to measure the amounts to be recognised at the
acquisition date. If the reassessment still results in an excess of the fair value of net assets
acquired over the aggregate consideration transferred then the gain is recogmsed in profit
or loss. '

After initial recognition, goodwill is measured at cosr less any accumulated impairment losses.
For the purpose of impairment testing, goodwill acquired in a business combination is, from
the acquisition date, allocated to each of the Group’s cash-generating units that are expected
to benefit from the combination, irrespective of whether other assets or liabilities of the -
acquiree are assigned to those units.

Where goodwill has been allocated to a cash-generating unit (CGU) and part of the operation
within that unit is disposed of, the goodwill associated with the disposed operation is included
in the carrying amount of the operation when ‘determining the gain or loss on disposal.
Goodwill disposed in these circumstances is meastired based on the relative values of the
disposed operation and the portion of the cash-geréerating unit retained. ’

i

Financial Instruments Do

Financial assets

The Greup classifies its financial assets into one of the categories discussed below, depending
on the purpose for which the asset was acquired. The Group has not classified any of its
financial assets as held to maturity or available for sale.

The Group’s accounting policy for each category'is4as follows:

(i)  Fair value through profit or loss

These are financial assets held-for-trading and financial assets designated upon initial
recognition at fair value through profit or loss. Financial assets are classified as held-
for-trading if they are acquired for the purpose of selling in the near term. Derivative
assets, including separated embedded derivatijves are also classified as held-for-trading
unless they are designated as effective hedging instruments. Financial assets at fair
value through profit and loss are carried in the consolidated balance sheet at fair value
with gains or losses recognised in the consolsdated statement of income.
I

0o
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Ambrian plc

Notes forming part of the consolidated fmanaal statements

for the year ended 31 December 2016 (Continued)

[

2.

Accounting policies — continued

(ii)

Fair value of securities listed in active markets are determined by current bid prices;
where independent prices are not available; fair values have been determined with

reference to financial information avallable at the time of the original investment
updated to reflect all relevant changes to that information at the reporting date.

Accrued income principally represents openjsales and-purchase contracts which are
initially recognised at fair value when the company becomes a party to the contractual
provision of the instrument and are subsequently measured to fair value at the end of
each reporting period with reference to recogmsed commodity prices. At the reporting
date, ownership of the metals had not transferred to the purchasing counterparty.The
effect of measurement of these is presented net in either prepayments and accrued
income or accruals and deferred income dependmg on whether the outcome of
measuring these results is gains or losses at the end of each reporting period.

Loans and receivables ;i

The Group’s loans and receivables comprise trade and other receivables and cash and

cash equivalents in the consolidated statement of financial position. They are initially
recognised at fair value plus transaction costs that are directly attributable to the
acquisition or issue, and are subsequently carried at amortised cost using the effective
interest rate method, less provision for impairment.

ot

impairment provisions are recognised when there is objective evidence that the Group
will be unable to collect all of the amounts dug under the terms receivable, the amount
of such provision being the difference bet\veen the net carrying amount and the
present value of the future expected casn flows associated with the impaired
receivable. i g

Cash and cash equivalents includes cash |r, hend deposits held at call with banks, and
other short term highly liquid investments wrth original maturities of three months or
less, and - for the purpose of the statement of cash flows — bank overdrafts.

i
i

Financial liabilities oy

The Group classifies its financial liabilities into ‘une of two categories, depending on the
purpose for which the liability was acquired.

The Group’s accounting policy for each category'isfas follows:

(i)

Fair value through profit or loss

This category comprises out-of-the-money derivatives and accruals and deferred
income. They are carried in the consolidated statement of financial position at fair
value, with changes in fair value recognls'eéi in cost of sales of the comprehensive
statement of consolidated income. Accruals and deferred income and prepayments
and accrued income principally represent’open purchase and sales contracts which
are initially recognised at fair value when the Company becomes a party to the
contractual provision of the instrument and are subsequently measured at fair value,
being the London Metal Exchange (LME) value at 17:00 GMT, the end of each reporting
period with reference to recognised commodity exchange prices. If at the reporting
date, ownership of the metals had not transferred to the Company, the effect of
measurement of these is presented net in either accruals and deferred income or
prepayments and accrued income depending on whether the outcome of measuring
results is in gains or losses at the end of eacr) reporting period.
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Ambrian plc |
Notes forming part of the consolidated financial statements
for the year ended 31 December 2Qf16 (Continued)

2.  Accounting policies — continued : -

2.5

K
(ii)  Financial liabilities measured at amortlsed cost

All other financial liabilities include the follownng items:

° Trade and other payables; :

. Long-term borrowings;
. Short-term borrowings; and ; E
. Short-term liabilities under sale and repurchase agreements. |

All of the above are initially recognised at falr value and subsequently measured at
amortised cost using the effective interest m‘ethod

Fair value measurement hierarchy

IFRS 13 requires certain disclosures which requ"lre\ a classification of financial assets and
liabilities measured at fair value using a fair value hierarchy that reflects the significance of
the inputs used in making the fair value measurement The fair value hierarchy has the
following levels: 24

e level 1—quoted prices (unadjusted) in active markets for identical assets or liabilities

. level 2 — inputs other than quoted prices | inéluded within level 1 that are observable
for the asset or liability either directly (i.e. as prices) or indirectly (i.e. derived from
prices) _

. level 3 —inputs for the asset or liability thqt are not based on observable market data

(unobservable inputs)

The level in the fair value hierarchy within which the financial asset or liability is categorised
is determined on the basis of the lowest level, mput that is significant to the fair value
measured. Financial assets and liabilities are classnﬁed in their entirety into only one of the
three levels.

= 2
® 2

Turnover and Cost of sales :
Turnover is the gross revenues generated from all busuness activities except for the investment
portfolio. Turnover represents the gross sales i mvonces of the physical metals division and
cement business. ¥

Cost of sales are:

'

. The direct costs associated with sales of tHe physical metals division and include such

purchases of metals, freight and other costs dlrectly related to sales, including finance
charges.
. The direct costs associated with sales of cement and concrete and include such

purchases of raw materials, labour costs and a proportion of manufacturing overheads
based on the normal operating capacity, but‘excluding borrowing costs.

26
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Ambrian plc’ ¢
Notes forming part of the consolidated financial statements
for the year ended 31 December 20:16 (Continued)

2

2.

Accounting policies — continued

2.6

2.7

2.8

Total income &
Revenue is recognised when it is probable that the economic benefits will flow to the entity

and these benefits can be measured reliably.

P

Revenue recognition in the physical metals busir{esg

e - Revenue is recognised on an accruals basis. It is recognised when the seller has
transferred to the buyer the necessary legél documents that indicate that significant
risks and rewards of ownership have transferred This is usually on delivery. In most
instances, this is evidenced by a bill of ladung, legal documents or holding certificate.

. In certain instances, there are contracts where the sales price is determined on a
provisional basis at the date of sale, as thei final selling price is subject to movements
in market prices up to the date of final pricing. Revenue on provisionally priced sales
is recognised based on the total expected value of the sales contract. This is determined
by assessing the fair value of sales contracts The change in the value of the sales
contract is offset in the revenue line by the'gain/(loss) that arisés from the LME futures
position associated with the provisional pricing of the sales contract.

Revenue recognition in the cement business:

. Revenue is recognised on an accruals basrs It is recognised when the seller has
transferred to the buyer the significant risks and rewards of ownership usually defined
by the date when the customers receive the goods normally evidenced by a delivery
note.

Total inoome is revenue defined as above and in\"{esitment portfolio gains and losses.

Forelgn currencies if 3

The Group's presentation currency is US Dollars and*has been selected based on the currency
of the primary economic environment in whlch the Group as a whole operates. Physical
metals and minerals are generally traded by refererice to its pricing in US Dollars.

Transactions in currencies other than the functiqnal currency of a company are recorded at
a rate of exchange approximating to that prevailing at the date of the transaction. At each
balance sheet date, monetary assets and liabilities that are denominated in currencies other
than the functional currency are translated at the amounts prevailing at the balance sheet
date and any gains or losses arising are recognisejd in profit or loss.

Taxation

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in
the consolidated statement of comprehensive income except to the extent that it relates to

* items recognised directly in equity, in which case it:is recognised in equity.

Current tax is the expected tax payable on the téx:able income for the year, using tax rates
enacted or substantively enacted at the reportmg date and any adjustment to tax payable
in respect of previous years. - by

Deferred tax assets and liabilities are recognised!‘wrrere the carrying amount of an asset or
liability in the consolidated statement of frnanaal position differs to, its tax base, except for
differences arising on:

e theinitial recognition of an asset or liability in a transaction which is not a business
combination and at the time of the transactron affects neither accounting or taxable
profit; and i
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Notes forming part of the consolidated financial statements
for the year ended 31 December 20116 (Continued)

2.

Accounting policies — continued i )

2.9

° investments in subsidiaries and jointly controlled entities where the Group is able to
control the timing of the reversal of the differénce and it is probable that the difference
will not reverse in the foreseeable future.

Recognition of deferred tax assets is restricted to t'hose instances where it is probable that
taxable profit will be available against which the: dlfference can be utilised..

The amount of the asset or liability is determmed using tax rates that have been enacted or
substantively enacted by the reporting date and are‘expected to apply when the deferred tax
liabilities/(assets) are settled/(recovered). Deferred‘tax balances are not discounted.

Deferred tax assets and liabilities are offset when the Group has a legally enforceable right
to offset current tax assets and liabilities and the deferred tax assets and liabilities relate to

taxes levied by the same tax authority on either:

. the same taxable Group Company; or

. different Group entities which intend eithér to settle current tax assets and liabilities
on a net basis, or to realise the assets and settle the liabilities simultaneously, in each

future period in which significant amounts of deferred tax assets or liabilities are
expected to be settled or recovered. ’ i

Property, plant and equ:pment o j

Property, plant and equipment are stated at cost less accumulated depreciation and
accumulated impairment losses. Cost comprises the aggregate amount paid and the fair value
of any other consideration given to acquire the asset and includes costs directly attributable
to making the asset capable of operating as mtended The cost of the item also includes the
cost of decommissioning any buildings or plant: and equipment and making good the site,
where a present obligation exists to undertake thé restoration work. Depreciation is provided
on all property, plant and equipment on a strarght hne basis over its expected useful life as
follows: :

¢

° Plant and Equipment — over 5 to 25 years": '
. Motor Vehicles — over 5 to 10 years

. Office Equipment — over 2 to 10 years '

In accordance with its policy, the Company reviews the depreciation methodology of its fixed
assets on an ongoing basis. This review indicated that the methodology which best represents
the expected pattern of consumption of the future economnc benefits embodied in the asset
is the straight line basis. :
Land is stated at cost and is not depreciated. '

il
The carrying values of property, plant and equipment are reviewed for impairment if events
or changes in circumstances indicate the carrying value may not be recoverable, and are
written down immediately to their recoverable amount. Useful lives and residual values are

reviewed annually and where adjustments are re‘huired these are made prospectively.

An item of property, plant and equipment is derecognlsed upon disposal or when no future
economic benefits are expected to arise from the: contrnued use of the asset. Any gain or
loss arising on derecognition of the asset is included in the income statement.

Borrowing costs are capitalised when they are drrectly attributable to the acquisition of an
asset that necessarily takes a substantial period of time to get ready for its intended use or
sale. Borrowing costs capitalised during the year were charged at arate between 5% and 7.5%.
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Ambrian plc’ |
Notes forming part of the consolidated financial statements
for the year ended 31 December 20716 ( Continued)

3
P

2.

Accounting policies — continued

kY
i

2.10 Pensions

2.1

2.12

The Group contributes to the private pension sEhé_meof two Directors. The assets of the
scheme are held separately from that of the Gfoup Contributions are charged in the
consolidated statement of comprehensive mcome as incurred in line with a defined

contrlbutlon scheme. ‘
1

Share-based payment —transactions il
All share-based payment arrangements granted after 7 November 2002 that had not vested
prior to 1 January 2006 are recognised in the flnanc1al statements.

The fair values of employees’ services rewarded usmg share-based payments are determined
indirectly by reference to the fair value of the instriment granted to the employee. This fair
value is appraised at the grant date and excludes the impact of non-market vesting
conditions. -

All equity-settled share-based payments are rec‘i')g'ﬁised as an expense in the consolidated
statement of comprehensive income with a correspondmg credit to share-based payment
reserve, - v

If vesting periods or other non-market vesting conditions apply, the expense is allocated over
the vesting period, based on the best available :estimate of the number of share options
expected to vest. Estimates are subsequently revised if there is any indication that the
number of share options expected to vest differs from previous estimates. Any cumulative
adjustment prior to vesting is recognised in the current period. No adjustment is made to any
expense recognised in prior periods if share options ultimately exercised are different to that
estimated on vesting. Upon exercise of share optlons the proceeds received net of attributable
transaction costs are credited to share capital and where appropriate share premium.

Inventories

Inventories comprise of: ; :
£ ¢
5

Commodity contracts _
Inventory relates to commodity contracts where delivery has been taken of the underlying
commodity with the intention of resale within a short period after delivery. Inventory is held

at fair value less costs to sell. Any changes in fair value less costs to sell are recognised in the
consolidated statement of comprehensive income in the period of the change.

-

Cement operations P
Inventories are valued at the lower of cost and net reallsable value.

Costs incurred in bringing each product to its present location and condition are accounted
for, as follows: -

. Raw materials: purchase cost on a weighted average cost basis;

° Finished goods and work in progress: cdst' of direct materials and labour and a
proportion of manufacturing overheads based on the normal operating capacity, but
excluding borrowing costs. '

Net realisable value is the estimated selling prlq:e,m the ordinary course of business, less
estimated costs of completlon and the estlmated costs necessary to make the sale.

wame T . s on
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Ambrian plc’ :
‘Notes forming part of the consolidated financial statements
for the year ended 31 December 20,16 (Continued)

2.

2.13

2.14

215

income.

~ Accounting policies ~ continued

Sale and repurchase agreements . f
Inventory may be sold subject to a commitment to repurchase them (a repo). Such inventory
is retained on the balance sheet when substantlally all the risks and rewards of ownership
remain with the Group. The transactions are tréated as collateralised borrowing and the
counterparty liability is presented separately on,'the balance sheet as short-term liabilities
under sale and repurchase agreements. The net: of the repo transaction is recognised as a
finance cost within cost of sales. ¢

Equity :3 :
Called up share capital is determined using the nomlnal value of shares that have been issued.

Share premium account includes any premium recelved on the initial issuing of the share
capital. Any transaction costs associated with the issuing of shares are deducted from share
premium account, net of any related income tax benefits.

Equity-settled share-based employee remuneration is credited to the share-based payment
reserve until related stock options are exercised.:

The cost of own shares purchased under the Emp,;loyee Benefit Trust is debited to the reserve
for Employee Benefit Trust and the proceeds of any sales of such shares are credited to this
reserve. ‘

The costs of purchasing treasury shares are shown:lasa deduction against equity. The proceeds
from the sale of own shares held increase equity. Neither the purchase nor sale of own shares
leads to a gain or loss being recognised in the consoltdated statement of comprehensive

The merger reserve is the difference between: the fair value of new shares issued on
acquisition of CGM in 2015 and the nominal valtie.

The costs of parent entity shares acquired, as a result of the merger in 2015 are debited to
Other reserves.

The exchange reserve reflects the cumulative galns and losses on translating the net assets
of overseas operations to the presentation currency.

Retained earnings include all current and prior penod results as disclosed in the consolidated
statement of comprehensive income.

Employee Benefit Trust

The assets and liabilities of the Employee BenefltTrust (EBT) have been included in the Group
accounts. Any assets held by the EBT cease to be recogmsed in the consolidated statement
of financial position when the assets vest uncondmonally in identified beneficiaries. The costs
of purchasing own shares held by the EBT are shown as a deduction against equity. The
proceeds from the sale of own shares held increase equity. Neither the purchase nor sale of
own shares léads to a gain or loss being recoﬁn‘nsed in the consolidated statement of
comprehensive income. : :
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Notes forming part of the consolidated financial statements
for the year ended 31 December 20':16 (Continued)

2.

!
Accounting policies - continued oy

2.16 Convertible notes

Convertible notes are separated into liability and eqwty components based on the terms of
the contract. -

On issuance of the convertible notes, the fair value :of the liability-component is determined-
using a market rate for an equivalent non-convertible instrument. This amount is classified
as a financial liability measured at amortised cost (net of transaction costs) until it is
extinguished on conversion or redemption. :

The remainder of the proceeds is allocated to the conversion option that is recognised and
included in equity. Transaction costs are deducted from equity, net of associated income tax.
The carrying amount of the conversion option is;"'nq't remeasured in subsequent years.

Transaction costs are apportioned between the liability and-equity components of the
convertible notes, based on the allocation of proceeds to the liability and equity components

)

when the instruments are initially recognised. : i
. }i

2.17 Operating leases i
Payments made under operating leases are recoghrsed in proflt or loss on a straight-line basis

over the term of the lease. by

2.18 Segmental reporting

Operating segments are reported in a manner consistent with the internal reporting provided
to the chief operating decision-maker which is the Executive Committee and the
management team for the relevant business segment. The Executive Committee comprises
the Chairman and Managing Director of Ambria:n Metals Limited, the Chief Executive, the
Finance Director and the Chief Operating Officer: |

2.19 Disposal of assets

The gain or loss on the disposal of an asset is determmed as the difference between the
disposal proceeds arid the carrying amount of the asset and is recognised in the consolidated -
statement of comprehensive income. The gain or loss arising from the sale of fixed assets is
included in administrative expenses in the consolidated statement of comprehensive income.
¢
2.20 Non-controlling interests C
The Group initially recognised any non- controllmg interest in the acquiree at the non-
controlling interest’s proportionate share of the acquiree’s net assets. The total
comprehensive income of non-wholly owned subsidiaries is attributed to owners of the
parent and to the non-controlling interests in proportion to their relative ownership interests.

Segmental analysis

The Group has three reportable segments attributable to its continuing operations including Head
office:

. Physical metals and minerals trading
® Cement operations
. Head office costs relate to overheads incurred in corinection with operating the public limited

company, providing support functions to the Group.

men gL e oe
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Ambrian plc.
Notes forming part of the consolidated financial statements
for the year ended 31 December 20;(16 (Continued)

Segmental analysis — continued

The Investment portfolio segment has become |n5|gn|fecant during the year but is shown for
comparative purposes. The measurement of the segmental revenue, profit before tax, capital
expenditure, depreciation, total assets, total liabilities;and net assets have been prepared using
consistent accounting policies across the segments. These policies are disclosed in note 2.

Factors that management used to identify the Group’s repo,{tab[e segments

The Group's reportable segments are strategic business:units that offer different products and
services. They are managed separately because each business requires different strategies.

Operating segments are reported in a manner consistent W|th the internal reporting provided to the
chief operating decision-maker. The chief operating decnsuon maker has been identified as the
management team including the Chief Executive, Chief Operatmg Officer and the Finance Director.

Cement "Investment Head office
Trading Operations Portfolio costs Total
2016 2016 y 2016 2016 2016
US $000’s US $000’s . US $000’s US $000’s US 5000's
Turnover 1,037,175 10,012 " ! — C—_— 1,047,187
Cost of sales (1,036,773) (9,197) 1 — — (1,045,970
Gross margin 402 815 — — 1,217
Administrative »
expenses (1,628) (1,063) - (30) (2,721)
Employment costs (2,455) (1,012) — (1,068) (4,535)
EBITDA (3,681) (1,260) ¢+ — (1,098) " (6,039)
Depreciation and . , ; ‘
impairment expense S (23,490)
Finance income s 1,479
Finance cost _ S (3,094)
. Loss before tax . . (31,144)
Cement Investment Head office
Trading Operations . Portfolio costs Total
2015 ' 2015 o 2015 ’ 2015 2015
US $000's US 5000's ' US $000’s US $000's US $000’s
Turnover 1,895,451 2077 . — — 1897528
Cost of sales (1,900,327) (1,887) — —  (1,902,214)
Revenue e — © 676 — 676
Gross margin (4,876) 190 S 676 —. (4,010)
Administrative )
expenses (1,753) 1,406 - (1,087) (1,434)
Employment costs (2,196) (37) PE (1,075) (3,308)
EBITDA © (8,825) 1,559 ' ¢ 676 (2,162) (8,752)
Depreciation and }
]
impairment expense - (435)
Finance income N 428
Finance cost ' ‘ (601)
Loss before tax i (9,360)
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Segmental analysis — continued i
o Year to " Yearto
31.December 317 December
Vo 2016 2015
' ’ US $000’s US $000’s
Loss before tax e ‘
Trading g (3977) (8,917)
Cement operations - (27,024) 669
Investment portfolio SR — 676
Head office costs (143) (1,788)
(31,144) . (9,360)
Geographical split of Total income for the Group where > 10% per region
: Year to Year to
. , 37 December 31 December
- 2016 2015
C US $000’s US 5 000°s
! Turnover Turnover
Eastern Asia ' 535,923 1,035,593
Western Asia 313,312 533,706
Other 197,952 328,229
Major customers of the Group where individually >10% of Total income
: : Year to Year to
c 31 December 31 December
L 2016 2015
° US 5000’ US 5000’
‘ Customer Customer
Customer A (attributable to Trading segment) P 97,387 302,002
Other 1o 949,800 1,595,526
v Year to Year to
37 December 31 December
2016 2015
: , ; US $000's US $000's
Investment portfolio represents: i
Unrealised gains on financial assets sl
designated at fair value : L, — 676
. — 676
3
Year to Year to
: 31 December 317 December
- 2016 2015
; US $000%s US $000’s
Depreciation and impairment expense . Do
Trading : C 294 93
Cement operations i 23,196 342
Investment portfolio _ b — —
Head office o — -
‘ iR 23,490 435
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Segmental analysis — continued

Non-current assets by country
Mozambique

United Kingdom

China

Total assets
Trading

Cement operations
Investment portfolio
Head office

Total liabilities

Trading

Cement operations

Investment portfolio v
Head office

Profit before tax and auditors’ remuneration

Relating to operations:

Profit before tax, all of which arises from the Group’s principal
activities, is stated after charging/(crediting):

— fees payable to the Group's auditor for the audit of the Group s
annual financial statements ,

— fees payable for the audit of subsidiary company accolints

— fees payable for the interim review ‘
Depreciation of property, plant and equipment
Impairment of property, plant and equipment
Operating lease rentals — land and buildings
Finance cost (included in Cost of sales)
Exchange losses/(gains)

Inventory included in expenses

Interest income (included in Net revenue) -

" Yearto Year to
31 December 31 December
2016 2015

US $000’s US $000’s
56,285 76,161
109 2,328

7 : 6
56,401 78,495

As at l As at ‘

31 December 31 December
2016 - 2015

us $OQO’5 US $000’s
219,869 - 336,194

63,237 82,170

" 150 179

310 144
283,566 418,687
217,034 322,863
35,437 28,538
1,875 3,859
254,346 365,260

. Year to Year to
31 December 31 December
2016 2015

Us $000’s US $000's
31 23

122 227

" 25 . 15
2,204 435
21,286 —
217 349

' 4,269 6,735
124 (825)
1,045,970 1,902,214
(18) (7)

Included in the auditors’ fees above are $16,760 (31 December 2015: $26,740) related to associate

firms of BDO LLP. P
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Information regarding Directors and Employees

Year to Year to
31 December 31 December
2016 2015
Number of Employees
The average monthly number of employees (including Dlrectors)
during the year was: : A i 117 71
US $000’s US $000’s
Employment costs
Salaries and bonuses © 3,525 2,710
Social security costs associated with salaries and bonuses. ' ' 320 451
Defined contribution pension costs : 139 75
Redundancy costs ‘ ; 361 —_
Share-based payment 190 72
' 4,535 3,308
Salary/ Stock 2016
Fees Other - award Bonus  Pension Total
Directors’ emoluments 2016 USS$000s USS000’s USSO00's USS000’s USSO000's USS000’s
M Abbott 51 — — — — 51
R Adair 57 14 — — — -7
) M Coles* 186 — — — 9 195
J P Conrad 183 —_; = — 60 243
C Davies 34 — i = — — 34
N F Rouveyre 34 134 ° — — — 168
545 148 — — 69 762
Salary/ _ Stock 2015
Fees Other '' - award Bonus Pension Total
Directors’ emoluments 2015 USS000's USS000s USSO000's USSO00's USS000's USS000's
M Abbott : 9 — . — —_ —_ 9
R Adair ‘ 74 J— — — . —_ 74
R F Clegg 99 — 36 37 5 177
J M Coles* 213 — 36 36 11 296
J P Conrad E 177 — — C— 19 196
C Davies 8 — — — — 8
K] Lyon : 20 46 - — . — — 66
E Marlow 40 - - — — 40
N F Rouveyre 38 152 . — — — 190
678 198 ¢ 72 73 35 1,056

* Denotes the highest paid Director

The remuneration for Mr R Adair relates to the penod from 1 January 2016 to the date of his

resignation on 20 July 2016.

The 2015 remuneration for Mr M Abbott relates to the penod of his appomtment on 9 October 2015

to 31 December 2015.
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Information regarding Directors and Employees — coniinued
The 2015 remuneration for Mr R Adair relates to the pendd of his appointment on 26 March 2015
to 31 December 2015.

The remuneration for Mr R F Clegg relates to the period from 1 January 2015 to the date of his
resignation on 7 July 2015.

The 2015 remuneration for Mr ) P Conrad relates to the perlod of his appointment on 26 March
2015 to 31 December 2015.

The 2015 remuneration for Mr C Davies relates to the penod of his appointment on 16 October .
2015 to 31 December 2015.

The remuneration for Mr K | Lyon relates to the period from 1 January 2015 to the date of his
resignation on 7 July 2015. Mr K } Lyon's other fees were derived from consulting services provided
to Ambrian plc, relating to the merger in 2015.

The remuneration for Mr E Marlow relates to the perlod from 1 January 2015 to the date of his
resignation on 30 September 2015.

':!

Mr N F Rouveyre’s other remuneration of $134,491 was derived from executive management
services provided to Ambrian (Singapore) Pte Ltd. (201_» $152,540).

Net finance costs
Finance costs are comprised of the following:

Year to Year to

: 31 December 37 December

; 2016 2015

' US $000’s US $000’s

Interest on convertible loan notes o 627 111
IDC interest 1,538 297
Bank interest . - 929 . 193
' ’ 3,094 601

Finance income of $1,479,000 (2015: $428,000) is from the change in the fair value of the financial
liability arising from the convertible loan note which decreased in value.
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Taxation

The tax provision for the period is lower than the standa"'rdzrate of corporation tax in the UK of 20%
(2015: 20.5%). The deferred tax charge resulting from the origination and reversal of temporary
. differences on losses brought forward includes adjustments reflecting the reduction in the rate of

corporation tax. The differences are explained as follows:

! ' Year to Year to
. 31 December 37 December
) 2016 2015
_ Lo : Us $000's - US 5000
.Current tax expense ‘ b — (113)
Overseas taxation N (36) 314
Deferred tax resulting from the origination and reversal;of
temporary differences:
—on losses brought forward (215) (2,412)
—on timing differences : 505 —
— on fair value adjustments (6,994) —
— on deferred relief on bonuses . b — (128)
(6,740) (2,339)
Reconciliation of taxation expense: :
(Loss) before tax ' B (31,144) (9,360)
UK corporation tax on profit for the year at 20% (2015: 20.25%) (6,229) (1,895)
Expenses not deductible for tax purposes o ' 120 134
Other adjustments . (351 (56)
Adjustments in respect of prior years ' o (57) 63
"Losses carried forward — (774)
Difference in tax rates for overseas taxation ! (3,262) 61
Deferred tax not provided on losses not recoverable * * 3,039 128
(6,740) (2,339)

Metals Tradfng Business

In October 2016, the Group decided to close the metal$ trading business with a gradual run-down
of all open contracts. The segment was not technically a discontinued operation or classified as
held-for-sale at 31 December 2016 and therefore no reclassifications have been made in the
financial statements. The disclosure below shows the statement of comprehensive income of the
metals trading business included in the consolidated statement of comprehensive income.

4
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Metals Trading Business — continued

Turnover
Cost of sales

Net revenue .
Administrative expenses

Operating loss
Finance income
Finance costs

Loss before tax
Taxation

Loss for the year

\
¢ Year to Year to
371 December 37 December

2016 2015

US $000°s Us $000’s

1,037,175 1,895,451
(1,036,773) (1,900,327)
402 (4,876)
. (4,379) (4,041)
" (3,977) (891 7)
(3,977) (8,917)

(1,964) 1,843
(5,941) (7,074)

The loss from the metals trading business of $5,941,000 (2015: loss $7,074,000) is attributable
entirely to the owners of the Company. Once the metals trading business has been run-down, the

financial position of the Group should be as follows:

ASSETS

Non-current assets

Property, plant and equipment
Deferred tax asset

Current assets

Inventory

Trade and other receivables
Cash and cash equivalents

Total assets

LIABILITIES
Non-current liabilities
Long-term borrowings
Deferred tax liability

Current liabilities

Financial liabilities at fair value through profit or loss

Short-term borrowings
Trade and other payables
Current tax payable

Total liabilities

Total net assets

38

Asat

37 December
2016

US $000’s

54,102

2,184

56,286

2,997
3,513
3,692

66,488

(915)
(558)

(1,473)

(801)
(29,053)
(5,920)
(21)

(37,268)
29,220
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10.

Earnings per ordinary share
The calculation of the basic earnings per share is based on the earnings attributable to ordinary

- shareholders divided by the weighted average number of shares in issue during the year, excluding

shares held in the Employee Benefit Trust at 31 December 2016 of 6,259,046 (2015: 6,259,046),

Treasury shares at 31 December 2016 of 4,500,058 (201 5: 4,500,058) and Non-treasury shares at

31 December 2016 of 8, 484,466 (2015: 28,812,192).

The calculation of diluted earnmgs per share is based on the basic earnmgs per share adjusted to
allow for the issue of shares through the share option schemes (note 20) on the assumed conversion
of all dilutive options.

Reconciliations of the earnings and weighted average number of shares in the calculations are set
out below. Diluted earnings per share has not been calculated as the Company is loss making. The
loss attributable to the owners of the Company used ir{ the calculation below is that presented in
the consolidated statement of comprehensive income..

Year to Year to
31 December - 31 December
2016 2015
: US $000’s US $000’s
Loss attributable to shareholders (20,709) (7,324)
Diluted loss attributable to shareholders L (20,709) (7,324)
Weighted average number of shares 241,673,620 - 189,044,366
- Dilutive effect of convertible loan notes and warrants * ° 66,675,000 66,675,000
Basic earnings per share US $ cents (8.57) (3.87)
Diluted earnings per share US $ cents ; (8.57) (3.87)
Property, plant and equipment .
“Plantand Motor Office
land  Equipment Vehicles  Equipment Total
US 5000’s US S000;s US $000’s US 5000’s US $000’s
Cost ‘ o : :
At 1 January 2015 — — — 488 188
Additions — 8,652 188 115 8,955
Acquired through business ’
combinations 768 - 66,140 166 — 67,074
" At 1 January 2016 768 74,792 354 603 76,517
Additions —_ 1,626 13 32 1,671
Balance at 31 December 2016 768 76,418 367 635 78,188
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10.

Property, plant and equipment - continued :
' ~ Plantand Motor Office

land " Equipment Vehicles  Equipment Total

US $000’s US $ 000’ US 5000 US $000°s US $000’s

Depreciation and impairment S

!

At 1 January 2015 : — —+ — 46 46
Depreciation for the year — 310 6 119 435
At 1 January 2016 — 31 6 165 481
Depreciation for the year — 2,(5)29 73 . 111 2,204
Impairment for the year — 21,086 — 200 21,286
Balance at 31 December 2016 — 23,416 79 476 23,971
Net book value - o ‘
At 31 December 2016 768 53,002 288 159 54,217
At 1 January 2016 768 74,482 348 438 76,036
At 1 January 2015 — — — 442 442

Property, plant and equipment of $54,101,406 (2015: $74,949,771) are pledged as security for bank
borrowings. ’

As a result of financial performance during the year, management has performed an impairment
assessment for property, plant and equipment and have recognised an impairment of $21,286,000
for the year (2015: nil). The factors that were reviewed i making this assessment include future
expected cashflows from the cement plant, exchange rates, discount rates and the expected
terminal value of the plant. The recoverable amourit of the cash generating unit has been
determined from value in use calculations based on cash flow projections from formally approved
budgets covering a five year period to 31 December 202 1. Other major assumptions whose change
in the period impacted the impairment are as follows:

U ' A‘s at As at

I 31 December 37 December

o 2016 2015

Discount rate 17.76% 15.18%
Terminal value $56 million $64 million

Exchange rate (Mozambican New Metical to US Dollar) MZN70:$1  MZN45: %1
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11

12,

Financial assets and liabilities at fair value through l}rbfit or loss

. As at As at
id 37 December 31 December
: 2016 2015
_ C - US5000’s US $000’s
Financial assets at fair value through profit and loss — derivatives - 7,316
Investments: i ‘
Unlisted investments 2! 150 179
. 150 7,495
Financial liabilities at fair value through profit and loss ,
— convertible loan derivatives (801) (2,675)
Financial liabilities at fair value through profit and loss * -
— derivatives P (5,273) —
(6,074) (2,675)

All amounts presented in respect of unlisted securities have been determined with reference to
financial information available at the time of the original investment updated to reflect all relevant
changes to that information at the reporting date. This determmatlon requires significant judgment
in determining changes to fair value since the last valuation date. In making this judgment the
Board evaluates, among other factors, changes in the business outlook affecting a particular
investment, performance of the underlying business against original projections and valuations of
similar quoted companies and the most recent fund raise achieved by the investee company.

Financial assets/(liabilities) at fair value through profit or loss — derivatives represent commodity
futures. These are used to hedge inventory of metals, and purchases and sales of metals. Hedges take
into.account both contango and backwardation market condmons and are marked to market at the
year-end closing price.

Financial liabilities at fair value through profit or loss represent convertible loan derivatives in respect
of warrants and an embedded derivative in relation to; the convertible loan notes in Ambrian plc -
which are denominated in Pounds Sterling. Refer to note 15 for further details.

y b

Inventory .
.o As at . As at
Ay 31 December 317 December
P 2016 2015
a US $000’s US 5000’s
Physical metals . 153,218 260,409

Cement operations:

— Raw materials 2,648 1,744
— Finished goods © 349 388
156,215 262,541

Inventory represents:

l:,,

. A combination of physical metals in warehouses and afloat. Metals inventory includes stock
held under sale and repurchase agreements amounting to $2,667,006 (2015: $43,745,437).
There were no write downs in inventory during thes iyear;

. Raw materials including gypsum, clinker and llmestone used in the manufacturing of cement;

. Finished cement product.

Physical metals inventory of $150,669,425 (2015: $216 663 ,764) are provided as security for short

term borrowings.

!.
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Ambrian plci
Notes forming part of the consolidated financial statements
for the year ended 31 December 2016 (Continued)

13.

14.

15.

Trade and other receivables

Asat . As at

31 December 31 December

2016 . 2015

} US $ 000’ US $000’s

Amounts falling due within one year : 7

Trade receivables 60,935 56,014
Other receivables L 532 738

Prepayments and accrued income il ‘ 798 477

Other taxes and social security: N 1,842 2,854

’ ‘ . 64,107 60,083

The carrying value of trade receivables which is considered a reasonable approximation of fair value,
includes amounts greater than three months’ but not more than one year past due of $264,024
(2015: $81,000). All amounts past due included in the carrying value are considered recoverable.

Accordingly, no provision is made for impairment of these trade receivables.

Prepayments and accrued income principally represent open sales and purchase contracts that had
been contracted but not paid for at the reporting date and are held at fair value. At the reporting
date, ownership of the metals had not transferred to the purchasing counterparty. The effect of
measurement of these is presented net in prepayments-and accrued income.

Cash and cash equivalents .
Within cash and cash equivalents there is restricted cash of $3,316,805 (2015: $3,549,285). The
residual is deposits held with banks and brokers in the metals trading business to cover any potential
adverse market price movements. -

Borrowings T
’ e % As at Asat
31 December 317 December
2016 2015
US 5 000's US $000’s

Non-current liabilities

Financial liability at amortised cost — Convertible loan note : 915 880
Industrial Development Corporation (“IDC") loans o — 20,496
: 5 915 21,376

Current liabilities -
Short-term borrowings _ 142,392 219,172
Overdraft facilities . 5,238 2,933
Current portion of IDC loans o . 23,818 3,114

' . 171,448 225219

' 172,363 246,595

'

;o '
a)  Short term borrowings are secured upon physical metals inventory of $150,669,425 (2015:
$216,663,764) and trade and other receivables of $60,040,777 (2015: $55,666,970)
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o

15.

_conditions of the facilities are as follows: oA

Borrowings ~ continued
b)  Overdraft facilities: '
Cimentos da Beira ("CdB"), a subsidiary of Ambrian plg, has two overdraft facilities, with an

iy

. aggregate utilisation of $5,237,622 (2015: three overdraft facilities for $2,933 OOO) The terms and

N

African Banklng Corporat/on

. Facility limit of MZN 90,000,000 (equivalent to $1 263 513) with utilisation of $412,596 as
at 31 December 2016 (2015: facility iimit of MZN 90, 000,000 equivatent to $1,920,000 with
utilisation of $1,756,000). Dy

o Interest for the first 12 months is fixed at 29.25% (2015 16%), plus 10% in the event of
default or other interest or fees that may eventua'ly be applied due to changes permitted
legally or administratively.

. The facility is subject to non-financial covenants. The Company has complied with all
covenants.

. The loein is secured as follows:
- Second rank promissory mortgage bond o;/er‘immovable assets of CdB;

- Limited guarantee issued by the ultimate parent company for $3 million

[

Banco Internacional de Mogambique (“BIM”) 4

. Working Capital Facility limit of MZN 346, 000 000 (equivalent to $4,857,504), with
utilisation of $4,825,026 as at 31 December 2016 (2015 facility limit of $6,000,000 with
utilisation of $611,000). :

. Interest at the MZN prime lending rate as published by BIM from time to time plus 0.5%
margin per annum. ' :

° The facility is SUbJECt to non-financial covenants The Company has complied with all
covenants.
o The loan is secured as follows:

- Second rank mortgage bond over immovable assets of CdB; and

- Comfort letter provided by the ultimate perent company

First National Bank :
. This facility was withdrawn in the current year. In 201 5, the facility limit was MZN 30,000,000

(equivalent to $640,000), with utilisation of $565 000 as at 31 December 2015.
c) Industrial Development Corporation ("IDC") loané c;onsist of the following loans:
i) IDC senior term loans

First tranche term loan of $13,500,000

In connection with funding the construction of flre cement mill in Beira, Mozambique, CdB
obtained, from the IDC, a loan facility of $13,500,000, which was fully drawn down.
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v

15. Borrowings — continued
Terms and condrtlons of the loan are as follows: :

Interest of LIBOR plus 5% margin per annum.

Repayable in equal monthly instalments frior:'w April 2016 to 2020.

Interest up to 30 November 2015 has been capltallsed to the loan balance per above. .

The loan is subject to covenants, mcludrng financial covenants in the form of an
adjusted equity to total assets ratio for CdB. CdB has complied with all covenants.

The'loan is secured as follows:

First ranking mortgage bond over |mmovable assets of CdB;

First ranking general notarial bond o\/er the movable assets of CdB for the
amount of $16.8 million; -

First ranking special notarial bond over all assets of CdB other than immovable
and movable assets for the amount'of- $16. 8 million; »

. Cession of CdB'’s licenses, approvals permlts intellectual property and EPCM

Agreement; and

Limited guarantee issued by the ultimate parent company for $16.8 million.

Second tranche term loan of $5,500,000

-In connection with funding the construction of the cement mill in Beira, Mozambique, CdB
obtained an additional senior loan facility in December 2014 from the IDC of $5,500,000,
which was fully drawn down.

Terms and conditions of the loan are as follows

_Interest of LIBOR plus 7% margin per annum

Repayable in equal monthly instalments from April 2016 to 2020.

Interest up to 30 November 2015 has been capitalised to the loan balance per above.

The loan is subject to covenants, including financial covenants in the form of an
adjusted equity to total assets ratio for CdB.CdB has complied with all covenants.

" The loan is secured as follows:

First ranking mortgage bond over immovable assets of CdB;

First ranking general notarial bond over the movable assets of CdB for the
amount of $5.8 million;

First ranking special notarial bond over all assets of CdB other than immovable
and movable assets for the amount of. $5.8 million;

Cession of the CdB's licenses, approvals permits, mtellectual property and EPCM
Agreement and .

Limited guarantee issued by the ultiim.[ate parent company for $5.8 million.
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i)  IDC convertible loan
Terms and condmons of the loan are as follows

In connectlon with funding the construction of the cement mill in Beira, Mozambique, CdB
obtained, from IDC, a $3,000,000 junior convertible ioan, increased to $4,000,000 in.
December 2014. The convertible loan is interest free and can be converted by IDC into a
20% equity interest in CdB provided conversion does not occur later than the date that is six
months after the term-loans granted by IDC to CdB have been repaid in full, i.e. 31 December
2022 and that both parties have mutually agreed to;the final terms of conversion. Should IDC

- decide to convert into equity of CdB, CdB wili issue in favour of IDC a 20% equity interest in

the subsidiary.

The convertible loan is secured by the same secu;mes as the IDC term loans mentioned
above under c}.i).

H

The value of the liability component and the equity“'conversion component were determined
at the date the instrument was issued. A non- controlllng interest of 20% in CdB has been
recorded in respect of the above loan. o

At the reporting date both term loans had been fally drawn down. As noted above, these
loans are repayable in 60 equal monthly msta{ments from April 2016 onwards. No
repayments of the loans had been made by CdB as 4t the date of publication of the Group's
annual report as at 31 December 2016. As a result, at the reporting date, CdB was in default
under the existing term loan agreements with’ the IDC. There are ongoing negotiations
between CdB and the IDC regarding deferral of tne1 repayment of the term loans. Although
the negotiations have progressed well, at the date of publication of the Group’s annual report

~ as at 31 December 2016, approvals, final documentation and conditions precedent were still

outstanding. The Group is therefore required to categorise all liabilities with the IDC as Current
Liabilities, which weuld normally be reported as Non-Current Liabilities.

Convertible loan note:

In October 2015, Ambrian plc issued 26,670 notes of 10% convertible loans at a face value of
£100 each.The loan notes are unsecured and repayable on 16 October 2019 or can be converted
at any time into shares at the holder’s option at the rate of 1 share per £0.0861 of the loan.The
value of the financial tiability component and the derivative component were determined at the
date the instrument was issued. Refer to note 11 for the derivative component.

As part of the issuance of these convertible loan-}nqtes, 33,337,500 warrants were issued to
the loan note holders which are convertible into-Ordinary shares at an exercise price of
£0.0108 per share. Refer to note 27 for details on the valuation of these derivatives.

The key market observable inputs used in the valuation of these derivatives are as follows:

Ly As at Asat

o 317 December 317 December

. » 2016 2015

. ‘ US $000’s US $000's

Share price o 2.250 p 4875 p
Share price volatility : . 40.34% 30.86%
Risk free rate Co 10.00% 10.00%
o Asat Asat

: 31 December 317 December

. ' 2016 2015

N US $000’s US $000’s

Short-term liabilities under sale and repurchase agreements 2,667 43,745
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16.

17.

1
PR

Trade and other payables : .
Accruals and deferred income principally represent open purchases of metals that have been

. contracted for but not paid for at the reporting date, and are held at fair value, These are not

classified as trade payables as the final price of the phys;cal metals may not have been determined
and ownership has not transferred to the Group.

As at As at

.- " 31December . 31December
i 2016 2015
oy US $000’s US $000°s
Amounts falling due within one year Lo
Trade payables . 28,428 18,307
‘Other payables o 559 297
Other taxation and social security ‘ 65 142 .
Accruals and deferred income . 43,290 45,945
o 72,342 64,691

Provisions ' i
Provisions represent a restructuring provision as a result!of the Group's decision (refer to note 8) to
close the Metals Trading business with a gradual run- -down of all relevant contracts. The provision
represents management's best estimate with regards to the period of time and resources required
to run-down all relevant contracts. ~

As at As at

37 December 37 December

P 2016 2015

' ! ' US $ 000’ US $000’s

Opening balance , - — —
Provision for the period , o 323 —
Closing balance o 323 . —

T
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18.

Deferred taxation
Deferred tax assets/(liabilities) represent temporary differences on:

Asat As at
37 December 37 December
2016 2015
, US $000's US $ 000’
Deferred tax on revaluation of property, plant and equnpment (558) (7,554)
Deferred tax on losses carried forward : 2,184 - 2,412
Deferred tax on bonus liability — 47
; 1,626 (5,095)
Movement in the year: )

Balance at 1 January (5,095) 252

Origination and reversal of temporary differences : .
— on recognition/(release) of deferred tax loss carried forward (1,927) 2,412
— recognised on business combinations S — (7,582)
‘— change to exchange rates _ — 14
— provision for the year : 8,648 (1971)
Balance at 31 December 1,626 (5,095)

The Company's subsidiary, Cimentos de Beira ("CdB”), has historic tax losses which can be utilised
in future years to reduce the income tax liability that will be assessed on future profits. CdB is
forecasting to make taxable profits in 2017 and it is now considered that there is reasonable
certainty that CdB will be able to use its historic lossestagainst those profits going forward, so the

Group is recognising a deferred tax asset for the first time in the current year.

The deferred tax asset has been recognised in the financial statements only to the extent that the
Group has reasonable certainty as to the level and tlmmg of future profits that might be generated

and against which this asset may be recovered. G
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19.

Share capital

Authorised
Ordinary shares of 1p each
Deferred shares of 9p each

Called up, allotted and fully paid

Ordinary shares of 1p each (2015: 1p)

At 1 January 2015 and 31 December 2015

Shares issued during the year

Shares cancelled

Shares issued arising from business combination of
Consolidated General Minerals (Schweiz) AG

At 31 December 2016

Deferred shares of 9p each

At 1 January

Subdivision of shares
Redemption of Deferred shares

At 31 December 2016

Shares to be issued

Convertible Securities _
Second Tranche Deferred Convertible Securities
Less: Portion to be issued to Ambrian plc
Shares issued

2016

, 2015
Number Number
424,727,841 424,727,841
— 111,361,208
Number US $000's
276,381,948 111,361,208
9,707,102 _
(20,388,1 79) —
— 165,020,740
265,700,871 276,381,948
Number Number
— 111,361,208
— (111,361,208)
2016 2015
Number . Number
9,707,102 9,707,102
— (1,160,454)
(9, 7071 02) —

8,546,648

All Deferred shares held during the year were redeemed on 18 November 2015.

The Group held shares in the Employee Benefit Trust on 31 December 2016 of 6,259,046 (2015:
6,259,046), Treasury shares on 31 December 2016 of 4,500,058 (2015: 4,500,058) and Non-treasury
shares on 31 December 2016 of 8,484,466 (2015: 28,812,192). 20,388,179 Non-treasury shares

held by Ambrian plc were cancelled on 21 September 2016.

" The Second Tranche Deferrgd Convertible Securities we

2016.

48
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20.

-
Share options .

The Company has an unapproved share option scheme under which options to subscribe for the
Company's shares have been granted to certain Directors and other persons.The vesting condition

is the number of years’ service. e

-There are no share options currently in existence.

The number and weighted average exercise prices of share options are as follows:

Weighted average ‘ Weighted average
exercise price * Number of exercise price Number of
in pence St options inpence options
2016 - 2015 2015
Outstanding at 1 January ) © 27 f1,8'75,000 27 1,875,000
Forfeited during the year (27)  (1,875,000) — —
Outstanding at 31 December — o — 27 1,875,000

Exercisable at 31 December — : — 27 1,875,000

The Company also has an Employee Benefit Trust unappfoved share option scheme under which
options to subscribe for the Company’s shares have been granted to staff. Directors of Ambrian plc
are not eligible for awards under this scheme. Options are generally granted at 10 pence per ordinary
share and the vesting condition is the number of years of service. The share options currently in

existence were granted and are exercisable as follows:
) t

Number of
Exercise date granted Price shares Period exercisable
31-Jan-07 10p 44,444 Between 31 January 2008 and 31 January 2017
23-May-07 10p 100,000 Between 23 May 2008 and 23 May 2017
18-Jan-08 10p 62,500 Between 18 January 2009 and 18 January 2018
: 206,944 E
Exercise price Number of Exercise price Number of
in pence * options in pence options
2016 : 2016 2015 2015
Outstanding at 1 January 10 470,277 10 1,170,277
. Forfeited during the year 10 . i(263,333) 10 (700,000)
Outstanding at 31 December 10 . 206,944 10 470,277
Exercisable at 31 December ' 10 206,944 10 ' 470,277

The share-based payment charge relating to the share opt|ons granted to the EBT amounted to -
$nil (2015: $nil).

The share-based payment for the year relates to shares.awarded to employees of the Groub in
recognition of services provided during the year.The value of the shares awarded was based on the
prevailing market price at the time of the award.

) }

49



i
'
i1

Ambrian plc; |

Notes'forming part of the consolidated financial statements
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21,

22.

23.

24.

Reserves

The following describes the nature and purpose of each ré_serve within equity:

Reserve
Share premium

Capital redemption reserve.

Merger relief reserve

Shares to be issued
Treasury shares

Other reserves

Retained (losses)/earnings
Employee Benefit Trust

Share-based payments reserve

Exchange reserve

Description and purposée
Amount subscribed for share capital in excess of nominal value.

Lo
Amount as a result of the redemption of Deferred Shares and
Special Deferred Shares.

Under merger accounting, the carrying values of the assets and
liabilities of the parties to,the combination are not adjusted to fair
value on consolidatidn; Any difference between the cost of
investment and the nominal value of the share capital acquired is
put to a merger reserve,

Shares for which considération was received in 2015 but which
were not issued then. These were issued in 2016.

Amounts reflecting the Costs of purchasing own shares held as
treasury shares. ‘

Amounts reflecting the value of shares held by Ambrian plc in itself
as a result of the merger with CGM in 2015. These shares are held
as Non-treasury shares and are required by law to be sold in the
future.

All other net gains and losses and transactions with owners
(e.g. dividends) not recognised elsewhere.

Amounts reflecting theicésts of purchasing own shares held by the
Employee Benefit Trust.

All equity-settled sha"re—f’based payments are recognised-as an
expense in the consolidated statement of comprehensive income
with a corresponding credit to share-based payment reserve.

Losses arising on retranisla:ting the net assets of overseas operations
into US Dollars.

Operating lease commitments .
At 31 December 2016 the total of future minimum corfhnﬁitments is due as follows:

Commitments falling due:
Within one year

Between one year and five years

Lease commitments relate to office premises.

Capital commitments

| 2016 2015
) US $000’s US $000’s
; 311 384
. 344 728
: 655 1,112

There were no capital commitments as at 37 December 2016 (2015: $nil).
. . .

Contingent Liabilities

i

There were no contingent liabilities as at 31 December.2016 (2015: $nil).

T
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25,

- 26.

Transactions with related parties

'

Details of transactions with the Group’s key management personnel, who comprise the Directors,
are given in note 5. Intra-group transactions and balances are eliminated on consolidation.

Financial instruments — Risk. management

- Principal financial instruments

iy

(O

J
o

A summary of the financial instruments held by category‘is provided below:

Financial assets _

Cash and cash equivalents

Trade receivables — current

Other receivables — current
Financial assets at fair value through
profit or loss — equities

Total

Financial assets

Cash and cash equivalents

Trade receivables — current

Other receivables — current
Financial assets at fair value through
profit or loss — equities

Financial assets at fair value through

~ profit or loss — derivatives

Total

- A subsidiary of the Company, Ambrian Resources AG, has fhe only related party outstanding balance
" at year end with Minestream, a company owned by two of the directors of the Group, totaling
- .$5,957 (2015: $6,052). :

. Lpans and At fair value
Receivables at through profit
amortised cost orloss Total
2016 2016 2016
. US 5000’ US $ 000’s US $000°s
Lo
", 6693 — 6,693
* :60,935 — 60,935
532 — 532
b — 150 150
68,160 150 68,310
; L;'oans and At fair value -
Receivables at through profit
amortised cost or loss Total
’ 2015 2015 2015
US $000's US $000’s US $000's
19823 —_— 9,823
.56,014 s 56,014
v, 738 — 738
: — 179 179
— 7316 7,316
74,070

7,495

66,575

A certain amount of the cash and cash equivalents is held as collateral by third party banks as
disclosed in note 14.Trade receivables, current of $60,040,777 (2015: $55,666,970) were pledged

as collateral against short term borrowings as disclosed, irl note.15.
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26.

Financial instruments — Risk management — continued

3

Financial liabilities

Trade payables

Other payables — current

Long-term borrowings

Short-term borrowings

Accruals and deferred income

Short-term liabilities under sale and
repurchase agreements

Financial liabilities at fair value through

profit or loss — derivatives

Financial liabilities at fair value through profit
or loss— convertible loan derivatives '

Total

Financial liabilities

Trade payables

Other payables — current

Long-term borrowings

Short-term borrowings

Accruals and deferred income
Short-term liabilities under sale and
repurchase agreements

Financial liabilities at fair value through
profit or loss— derivatives

Total

52

Trade and At fair value
otherpdyablesat  through profit
amortised cost orloss Total
, 2016 2016 2016
U§ $000’s US $000’s US $000’s
"28,428 — 28,428
7882 — 882
915 — 915
. 171,448 — 171,448
981" 42,309 43,290
3
~ 2,667 — 2,667
! — 5,273 5,273
J
Do — 801 801
i 205,321 48,383 253,704
- Trade and - At fairvalue
other payables at through profit
amortised cost orloss Total
2015 2015 2015
" US $000’s US 5000’ US $000’s
¢ 18,307 —_ 18,307
cp 297 — 297
'21,376 — 21,376
; 225,219 — 225,219
. 284 45,661 45,945
-+ 43,745 —_ 43,745
Vol
. — 2,675 2,675
309,228 48,336 357,564
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26.

Financial instruments — Risk management — continued
Financial instruments are measured at fair value as follows

Level 1 %Q “level 2 Level 3
As at 31 December 2016 2015 20 1_9 2015 2016 2015
US $000’s US $000’s US $000’s UsS $000’s US S 000's US $000's

Financial assets Lo

Equity investments —_ — —_ — 150 179

Derivative financial i

assets —_ 7,316 "= — — =

Total — 7,316 L — 150 179
Level 1 P level 2 Level 3

As at 31 December 2016 . 2015 2016 2015 2016 2015

US $000’s US5000’s. USS000%s  USS000's US 5000’ US $000’s

Financial liabilities
Accruals and deferred

income | 42309 45661 — — — —
Derivative financial .

liabilities : 5273 - — 801 2,675 — -
Total 47,582 45,661 807 2,675 — —

The valuation techniques used in assessing the categorisation level as disclosed above is detailed
in note 2.4 of the accounting policy notes.

The impact of the level 3 adjustment for the current year is nil. For the prior year, the impact is
shown as part the investment portfolio gains and losses in the consolidated statement of
comprehensive income. The valuation technique used was the last fund raise done by the respective
investment adjusted for the relevant liquidity of the investments. An increase/(decrease) in the
underlying unobservable inputs, would not be reflected in‘other comprehensive income, but rather
directly to the profit or loss of the Group.A 10% increase/(decrease) in the assumption would result
in a change of $14,985/($14,985) (2015: $17,882/($17,882)) to the Group's profit before tax.

There have been no substantive changes in the Group's ékposure to financial instrument risks, its
objectives, policies and processes for managing those risks or the methods used to measure them
from the previous periods unless otherwise stated in this note.

Effective risk management is a fundamental aspect of the Group's business operations. In the
ordinary course of the Group's business it is exposed to a number of financial risks: market risk,
credit risk and liquidity risk. The principal risks and the pol|c1es for managing them are summarised
below. S :

Equity risk

Equity risk arises from changes in the prices of the Grolip’s equity investments arising through the
normal course of its investing activities. An adverse movement in the fair value of the equity
investments has a negative impact on the capital resources of the Group.

Equity risk exposures are primarily managed through the® Juse of the individual stock position and
overall portfolio limits.

1 ',
i

A 10% increase or decrease in the underlying share priée ‘of listed financial assets of the Group at
the year-end would have $nil effect on pre-tax profit and net assets in the current financial year
(2015: $nil).
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26.

Financial instruments — Risk management — continued

Market risk o
The principal market risks that the Group is exposed to are interest rate risk, foreign currency risk,

commodity price risk and equity risk.

Interest rate risk

[}

The Group is exposed to interest rate risk on cash it holds:and trade finance credit facilities. '

Interest rate risk is derived from'interest bearing deposits‘in which the Group invests cash. Due to
the Group’s liquidity requirements, cash is generally deposited at interest rates set on a daily basis.
Interest income included within revenue in the year was $17,941 (2015: $7,406). The Group's
interest bearing assets are held as cash or cash equwalents at floating interest rates as follows:

A Year to Year to
Boe 31 December 317 December
-4 2016 2015
.i N US $000’s US $000’s
Sterling : . : 393 89
US Dollars Lo 5672 8,917
Euros L. 72 313
Swiss Francs P - 79 108
Mozambique Meticals o - 265 _ 70
Other denominations ‘ Pl 212 326
Cash or cash equivalents - 6,693 9,823

The Group is also exposed to interest rate risk in respect of the interest rate charged by:

) Trade finance providers for its physical metals activities. Interest rates charged by the banks
are typically set at a margin over US$ LIBOR calculated on the total US Dollar value of a
shipment at the time of shipping. The Group has a‘policy .of estimating its per tonne profnt
margin using interest rates that are above the prevailing interest rate. The Group typically
enters into arrangements to purchase and sell spegific tonnages of metal up to 12 months
in advance of shipment and estimates its profit margin per tonne of metal sold after all costs,
including an estimate for the expected rate of interest. As the actual interest rate is not
known until the time of shipping there is the risk if interest rates rise that the actual interest
charge would adversely affect the profitability of the transaction;

] Long term finance providers for its cement operatlons Interest rates charged by the IDC are
typically set at a margin over LIBOR; and :

. Facility providers for its cement operations. Interest rates charged by the banks are typically
set at a margin over MZN prime lending rate.

A change of 100 basis points upwards or downwards irt interest rates at the year-end would have
(decreased)/increased pre-tax profit from continuing operations and net assets by ($1,630,727)/
$1,630,727 (2015: ($1,894,722)/ $1,894,722). This analysis assumes that all other variables, in
particular foreign currency rates, remain constant.

Yo
£
¢
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26.

Financial instruments — Risk management — contihued
L
Foreign currency risk v '
The Group is exposed to currency risks from its ppecat'ing and investing activities. The Group
publishes its consolidated financial statements in-US Dollars. The revenue generated by Ambrian
Metals Limited is for the most part denominated in US Dollars while the vast majority of their
operating expenses are denominated in Pounds Sterling. The revenue generated by Cimentos da
Beira is for the most part denominated in Mozambique Meticals while the vast majority of their

operating expenses are denominated in US Dollars. Thus the impact arising from foreign currency

risk on the Group’s trading activities is potentially material.

The Group mitigates the risk of a loss as a result of transactions that occur in US Dollars through
the purchase of forward foreign exchange contracts to sell a proportion of US Dollar income forward
or through the purchase of options to sell US Dollars.

A 10% strengthening or weakening in the exéhange rate between the Pound Sterling and the
US Dollar at 31 December 2016 would have increased/(decreased) pre-tax profit from continuing -
operations and net assets by $106,441/($106,441) (2015: $14,027/($14,027)), assuming that all
other variables, in particular interest rates, remain constant.

A summary' of the financial instruments held by currency is provided below:

Sterling US Dollars ~ Metical Other
2016 2016 2016 2016
US $000’s US $000’s US $000’s US $000’s
* Financial Assets :
Cash at bank ' : 393 . 5672 ' 265 363
Trade and other receivables 173 " 160,217 545 —
Other receivables — current - 202 £, 328 — 2
Financial assets at fair value through .
profit or loss — equities 150 LA — — —
Total 918 T .66,217 810 365
Sterling _US Dollars Metical Other
2015 2015 2015 - 2015
US 5000 US $000's US $000’s US $000’s
Financial Assets : - _
Cash at bank 89 - 8917 70 747
. Trade and other receivables — ‘55673 341 —
Other receivables — current - - —_ T 738 — —
Financial assets at fair value through o
profit or loss — equities - 179 = — —
Financial assets at fair value through ' )
profit or loss — derivatives = i ;7,316 — —
Total 268 72,644 411 747
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26.

Financial instruments — Risk management — contmued

Sterling W Us Dollars Metical Other
2016 “ 12016 2016 2016
US $ 000 -US S0UU's US $000’s US $000’s
Financial Liabilities : ;
Trade and other payables 130 726,225 1,640 1,315
Long-term borrowings 915 . . = — —_
Short-term borrowings — £166,210 5,238 —
Short-term liabilities under sale and Co
repurchase agreements - L2667 — —
Financial liabilities at fair value through ' , )
profit or loss — derivatives ~ 801 i 5273 — —
Accruals and deferred income 109 . 143,017 89 75
Total 1,955 243,392 6,967 1,380
Sterling + US Dollars Metical Other
2015 ' 2015 2015 2015
Us $ 000’ US $ 0007 US $000%s US.$ 000’
Financial Liabilities L
Trade and other payables 162 15,587 379 2,476
Long-term borrowings . 880 5 120,496 — —
Short-term borrowings — » 222,287 2932 —_
Short-term liabilities under sale P
and repurchase agreements —_ . 43,745 —_ —
Financial liabilities at fair value ,
through profit or loss {
- derivatives 2,675 Do — — —
Accruals and deferred income 281 i ‘44,565 . 284 815
Total o 3998 346680 . 3,595 3,291

Commodity price risk ;
Commodity price risk is the risk of financial loss resulting from movements in the price of
commodities.

. N

The Group is exposed to commodity price risk arising frforﬁ physical sales of base metals, primarily
refined copper. b

This risk is principally managed through contractual arrangements with customers and the use of
futures. Any increase/decrease in the base metal market price on physical contracts will be offset
by a corresponding decrease/increase on our futures position.

The Group is also exposed to commaodity pnce risk in the event that commodity prices rise and the
US Dollar value of total tonnages of commodities that.it has contracted to purchase exceeds the
total US Dollar amount of trade finance facilities avallable to the Group.

The Group mitigates this risk by entering into purchase contracts assuming commodity prices above
prevailing levels. The Group also has the potential to finance metal purchases with trade finance
providers by entering into sale and repurchase agreements for the commodity.

- %
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26.

Financial instruments — Risk management - continu_ed;

Credit and non-performance risk o
The Group is exposed to credit risk from its operating actwntres

The Group's cash and cash equivalents are placed with major fmancnal institutions.

Counterparty credit risk arises from our normal business eperations including purchases and sales
transactions, and thus receivables, as well as transactions which may involve a performance risk, for

" exampie associated with prepayments and accrued income. These risks are addressed by individual

counterparty analysis and the creation of risk limits which are monitored on an ongoing basis. Given
the global nature of our business operations, which involves a diverse counterparty base, the impact
of individual risk exposure is feduced. Concentrationirisk is regularly monitored and assesses

- counterparty exposure, industry sector exposure and country exposure.

Trade receivables payment risk associated with the physncal metals business is reduced as almost -
all the trade receivables are either backed by a letter of'credit from a major financial institution or

there is credit insurance for.substantially all of the credit exposure or there is other protection

through title retention arrangements.

i

The maximum exposure to credit risk before the consideration of collateral or other credit
enhancements is represented by the carrying amounts of the financial assets that are shown on the
consolidated statement of financial position, including derivatives with positive market value.

The Group is exposed to the potential risk of a supplier defaulting on delivery of a contracted
shipment of metal. We mitigate this risk in our physical metals business, by keeping a quantity of
stock in storage and, by the use of performance bonds or similar instruments. Further, as the physicat
metals business deals almost exclusively in readily convertible commodities, we expect to be able
to source metals from alternative counterparties although this may impact the profitability of the
transaction. A
1 £

As at 31 December 2016, the énalysis of trade receivables outstanding was as follows:

Total < 30 days 31 L90days 91180 days > 180 days

US $000’s US $ 000’  US $000°s US $ 000’ US $ 000’

2016 60,935 49,337 111,334 - 23 241
2015 56,014 55123 .. . 810 8 73

At 31 December 2016 and at 31 December 2015 there were no trade receivables that were
considered to be impaired. :

Liquidity risk

The Group defines liquidity risk as the failure to have sufflaent financial resources to meet its day
to day capital and cashflow reqmrements

The Group's liquidity risk management strategy mcludes (a) projecting cashflows from operations,
(b) maintaining sufficient cash and (c) accessing a diverse, number of uncommitted bilateral trade
finance facilities. 4

The Group’s liquidity is monitored daily within agreed proceoures designed to ensure that the Group
has sufficient liquidity to fully meet its obligations, including physical metal purchases and margin
requirements at LME clearers and at third party brokers

Excess liquidity is invested in cash deposits with fmancua[ institutions, typically, on an overnight
basis. As at 31 December 2016, the Group had cash and cash equivalents of $6,692,562 (2015:
$9,822,792). .
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26.

Financial instruments — Risk management - contmu,ed,

Ambrian Metals Limited had as at 31 December 2016, bilateral bank facilities with seven (2015: ten)
banks totaling $279,000,000 (2015: $365,000,000) under'which that Company had access to cash
borrowings and trade finance facilities. At 31 December ?016 $142,392,232 of these facililies, were
drawn down (2015: $218,926,880). The Group’s policy-is :to maintain strong relationships with a
number of alternative major providers of trade finance. The Group’s metals trading business is
dependent upon the continued availability of these banking facilities. The withdrawal or a material
reduction of these facilities would have a materially advetse effect on the Group.

Cimentos da Beira had as at 31 December 2016, two senior term loans and a convertible loan with
the Industrial Development Corporation (“IDC”) totaling $23,000,000 (2015: $23,000,000). In
addition, the company had three bank facilities totaling $7,920,000 (2015: $8,560,000) under which
the Group had access to cash. The Group’s cement business is dependent upon the continued
availability of these banking facilities. The withdrawal or; a material reduction of these facilities
would have a materially adverse effect on the Group.

The table below summarises the maturity profile of the‘fG'roup's financial liabilities and derivatives
at 31 December based on contractual undiscounted payments.

Betvx}ee'h Between Between

Upto 6and 12 - land2 2and 5 Over

6 months months years _ years Syears

At 31 December 2016 ’ Ussooos  USS 000s  US $000’s  USSO00's  USS000's

Trade and other payables 29,310 e = — —

Accruals and deferred income 43,290 C— — — —

Long-term borrowings — — — 915 —

Short-term trade finance 147,630 s — —_ T -

Short-term borrowings 23,818 - — — —
Short-term liabilities under sale .

and repurchase agreements 2,667 1= — — —
Financial liabilities at fair value : -

through profit or loss 6,074 —T- — — —.
252,789 — — 915 —
Between Between Between

Up to 6 and 12 Tand2 2and5 Over

. ’ 6 months months years years 5 years

At 31 December 2015 ' US $000’s US 5000 US $000’s US $000’s US $000’s

Trade and other payables 18,604 — — — —

Accruals and deferred income 45,945 = — — —

Long-term borrowings 1,038 2,076 4,153 17,223 —

Short-term trade finance 222,105 " e — — —
Short-term liabilities under sale

and repurchase agreements 43,745 s — — : —
Financial liabilities at fair value ' B

through profit or loss 2,675 = — — —

334,112 2,076 4153 17,223 —
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26.

27.

Financial instruments — Risk management — continued,
Capital management i

The primary objective of the Group’s capital manageme’nf is to ensure that it has sufficient capital
to support its businesses and maximise shareholder value. Details of the Group’s capilal is disclosed
in the consolidated statement of changes in equity at 31'December 2016. The Company’s equity
is disclosed in the Company’s statement of financial position at 31 December 2016. '

For the purpose of capital management, capital is defmed as share capital, share premium account,
treasury shares and retained earnings. :

To maintain or adjust the Group capital structure, the Group may return capital to shareholders or
issue new shares. :

The Group enters into short-term borrowings to finance ’iré:ding activity and cement operations. The
Group enters into long-term borrowings to finance property, plant and equipment for the cement
operations. Pl

Accounting estimates and judgements . 4

The Group makes estimates and judgements regardrng the future. Estimates and judgements are
continually evaluated based on historical experience and-other factors, including expectations of
future events that are believed to be reasonable under the circumstances. In the future, actual
experience may differ from these estimates and judgements. The estimates and judgements that
have a significant risk of causing a material adjustmentito the carrying amounts of assets and
liabilities within the next financial year are considered below.

Fair value of financial instruments

The Group determines the fair value of financial mstruments that are not quoted, based on estimates
using present values or other valuation techniques. Thoseitechniques are significantly affected by
the assumptions used, including discount rates and estimates of future cash flows. Where market
prices are not readily available, fair value is either based on estimates obtained from independent
experts or quoted market prices of comparable instrunents. In that regard, the derived fair value
estimates cannot be substantiated by comparison with iridependent markets and, in many cases,
may not be capable of being realised immediately. Détails of financial assets held at fair value
through profit or loss are provided in note 11. '

All amounts presented in respect of unlisted securitie have been determined with reference to
financial information available at the time of the original investment updated to reflect all relevant
changes to that informatior'at the reporting date. This determination requires significant judgement
in determining changes to fair value since the last valpa'rion date. In making this judgement the
Board evaluates, among other factors, changes in the business outlook affecting a particular
investment, performance of the underlying business agalnst original projections and valuations of
similar quoted companies.

Deferred tax asset

The Group determines the recoverability of deferred tax assets based on an assessment of the future
financial performance of the business and the ability to offset or recover this under the tax
legislation of the jurisdictions that the Group operates in. The extent to which estimates about
future performance of the business or tax legislation are dlfferent from. current assessments may
impact the ultimate realisation of this asset. The deferred tax in the current year is based on the fair
value uplift arising from the merger, at the Mozamblcan tax rate of 32%, and deferred tax losses
carried forward, at the UK tax rate of 18%. Do

’
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27.

Accounting estimates and judgements — continued |

Depreciation rates

Refer to note 2.9 for the applicable depreciation rates. Estumated useful economic lives of property,
plant and equipment are based on management's Judgement and experience. When management
identifies that actual useful lives differ materially from the estimates used to calculate depreciation,
that charge is adjusted prospectively. Due to the sugmflcance of capital investment to the Group,
variations between actual and estimated useful lives could impact operating results both positively
and negatively. Asset lives and residual-values are rewewed annually, and historically changes to
remaining estimates of useful lives have not been material.

Inventory valuation i

Refer to note 2.12 for the accountlng policy on Inventory. Net realisable value is the estimate of the
selling price of inventories in the ordinary course of business, less the costs of completion and
applicable variable selling expenses. Management is requured to exercise considerable judgement in
the determination of this estimate. .

Convertible loan notes valuation

Refer to note 2.16 and note 15 for the accounting policy on convertible loan notes. The Group has
entered into a series of significant convertible loan notes. These transactions, some of which are with
significant shareholders, required judgment in terms of the appropriate accounting treatment. In
applying judgement and estimation in determining ‘the fair value of liability and derivative
components of the loan notes, it was considered that the host component of the loan notes was a
debt instrument and the convertible portion had an embedded foreign exchange derivative. The
embedded foreign exchange derivative was valued flrst with the residual portion considered the
debt component. As there are market observable mputs (e.g. share price, volatility and risk free
rates) and there is a defined contractual term, the convertible loan notes are considered level 2 for
IFRS 13 disclosure purposes. A Black Scholes model was used to value the conversion feature and.
the embedded derivative. )

-
Impairment review
When considering the value of the property, plant and equipment, management use a value in use
calculation to determine whether an impairment exists. The use of this method requires the
estimation of future cash flows and the determination of a discount rate in order to calculate the
present value of the cash flows. C
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28.

29.

Non-controlling interest *
The non-controlling interest (“NCI") dlsclosed in the consolldated statement of comprehensive
income and consolidated statement of financial position at 31 December 2016 is represented by:

Names of entity with NC/ : ; Cimentos da Beira Limitada
Principal place of business of subsidiary I Beira, Mozambique
o ' 2016 2015

Proportion of ownership held by NCI . B - 20% 20%
Proportion of voting rights held by NCI - E 0% 0%
(Loss)/profit attributed to NCI in US $ 000’s D (3,695) 252
Accumulated NCI value in US $ 000’s o . 3,494 7,197
Dividends paid to NCI — A —
' o US $ 000 US $ 000s
Non-current assets - ; l 55,518 75,394
Current assets . . 6,868 5,983
Non-current liabilities _ — (20,496)
Current liabilities (37,944) (21,068)
Turnover 20 10,012 2,077
(Loss)/profit for the year by (18,474) 1,263
Total comprehensive income for the year o ' (18,474) 1,263

The 20% economic interest in Cimentos da Beira ("CdB”), is held by the Industrial Development
Corporation of South Africa Limited (“IDC") by means of a convertible loan agreement whereby
the IDC has an option to subscribe for 20% of the issued share capital of CdB following the
repayment of the IDC loans by CdB. The IDC has a right te 20% of any dividends declared by CdB
until such time that it holds no financial interest in CdB.

There is a 20% minority interest in Ambrian Resources AG held by shareholders other than Ambrian
plc. :
Business combination of Consolidated Generals Miﬁef}als (Schweiz) AG

On 17 February 2015, Ambrian announced that it had entered into a conditional agreement relating
to the merger of Ambrian’s Swiss subsidiary, Ambrian Metals Limited, with CGM Schweiz (which
owns a newly constructed cement manufacturing plant jn the port of Beira, Mozambique), pursuant
to a'merger by absorption’ process governed by Swiss law and a subsequent acquisition by Ambrian
plc of the shareholding of Consolidated General Minerals'Plc (now in liquidation) ("CGM") in the
resulting Swiss merged entity, together with all the lndebtedness of the CGM Schweiz Group owed
to CGM.

On 6 March 2015, the deal was approved by a majority shareholding of both entities, and by
27 March 2015 the deal was declared unconditional with all conditions precedent having been met.
This was considered the acquisition date. On the same: day two directors of CGM were appointed
to the board of Ambrian plc, Robert Adair (who subsequently resigned as a director on 20 July 2016)
and )Jean-Pierre Conrad (Chief Executive).

The merger serves a strategic purpose in diversifying Ambrian’s revenue stream.The Group now has
an operating asset, and has further exposure to the fast growing and developing market of
Mozambique. Further, it helps increase Ambrian’s sharehqlder base, and consequent prospects of
addltlonal liquidity in share trading and improving the Group s profile with institutional investors.

P
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29.

Business combination of Consolidated Generals Minerals (Schweiz) AG - continued

We announced the details of the transaction with CGM and the combination of our businesses in
2015.This is the second reporting period for which we report on the combined businesses inctuding
the cement plant in Mozambique, owned by CdB, and is principally included as a note for
comparative purposes. At the time, the Directors considered how this transaction should be
accounted for and having reviewed the criteria, determlned that it should be accounted for as a
business combination.

Details of the fair value of identifiable assets and llabllltnes acquired (excluding the holding in
Ambrian plc previously held by CGM), and purchase conSIderatlon is as follows:

. | Book Fair value Fair

. svalue at uplift at value at

31 March 2015  31March2015  31March 2015

< US $ 000’ US $000’s US $000°’s

Property, plant and equipment : *40,132 26,174 66,306

land N ' 768 — 768

Trade and other receivables £ 42,659 — 2,659
Cash and cash equivalents .. 424 — 424
Loan and overdraft facilities (25,151) . — (25,151)
Trade and other payables ©(1,938) o (1,938)
Deferred tax liability o — (7,582) (7,582)
Non-controlling interest = (6,944) (6,944)
Total net assets 16,894 11,648 28,542
o No. of At
i Convertible 31 March 2015
H Securities US $ 000’
Fair value of consideration payable ' f
Initial Convertible Securities (converted) g 165,020,739 28,521
Second Tranche Deferred Convertible Securities : 9,707,102 1,678
Total consideration . ;: 174,727,841 30,199
Less Investment acquired in Ambrian plc previously held by CGM (1,657)
: 28,542

The value applied to the equity that was issued was based on Ambrian plc’s closing price

- (11.62 pence) and USD closing exchange rate (USD/GBP 1.4874) on the day the transaction

completed which was 27 March 2015.

Details of the Convertible Securities in relation to the merger

The 165,020,739 Initial Convertible Securities of £0.01 each in Ambrian plc were issued on 8 May
2015, as anticipated and upon their immediate subsequent distribution to CGM shareholders,
automatically converted into 165,020,739 Ordinary Shares in Ambrian plc.

The 19,414,205 First Tranche Deferred Convertible Secur|.t|es of £0.01 each in Ambrian plc were
also issued on 8 May 2015 but (notwithstanding their immediate subsequent distribution to CGM
shareholders) were not converted into Ordinary Shares i in Ambrian plc, as the condition for such
conversion (mechanical completion of the Beira cement plant) was not satisfied by the long stop
date for satisfaction of that condition (15 May 2015) — and so automatically on that date converted
into 19,414,205 special deferred shares of £0.01 each in Ambrian plc.
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29.

Business combination of Consolidated Generals Minerals (Schweiz) AG - continued

The 9,707,102 Second Tranche Deferred Convertible Securities of £0.01 each in Ambrian plc were
also issued on 8.May 2015 and, in accordance with their terms, converted into 9,707,102 Ordinary
Shares in Ambrian plc on 1 July 2016, upon the final dissolution of CGM.

Details of the Non-treasury shares in relation to the merger

As a result of the merger, Ambrian plc held $4,980,000 shares in itself, $1,657,000 through shares
held directly by CGM (as noted above} and $3,323,000:through Ambrian plc’s holding in CGM plc
which was acquired through the issue of Ambrian plc shares. These shares are heid as Non-treasury
shares and are required by law to be sold or cancelled in the future. On 21 September 2016,
20,888,179 of these ordinary shares in the Company were cancelled. Note 19 gives details of the
movement in shares during the year.

LI

Note 3 give details of the profit contributed by the cement operations segment since acquisition.

1
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' Ambrian plc: "'

Company Balance Sheet

31 December 2016 -

Share premium

Capital redemption reserve
Merger relief reserve

Treasury shares

Other reserves

Retained earnings -

Employee benefit trust
Share-based payments reserve
Shares to be issued

Exchange reserve

Shareholders’ funds

The company number is 3172986

. Note
Non-current assets k
Investment in Subsidiaries 3

- Current assets

Financial assets at fair value through profit and loss 4
Trade and other receivables 5
Cash and cash equivalents
Total Assets
Current liabilities {
Trade and other payables 6
Financial liabilities at fair value through profit and loss : 7
Net assets )
Non-current liabilities
Convertible loan notes 14
Total net assets
CAPITAL AND RESERVES
Share capital 8

 Asat As at
31 December 37 December
2016 2015

Us $000’s Us S 000’s
21,978 21,978
21,978 21,978
117 —
13,757 36,047
60 60
-35912 58,085
(5,248) (5,262)
(801) (2,675)
(6,049) (7,937)
29,863 50,148
(91 5) (880)
28,948 49,268
4,063 4,222
19,578 18,044
15,898 15,898
24,770 24,770
(1,986) (1,986)
(3,221) (3,323)
(30,297) (9,970)
(1 0,863) (1 0,870)
8,052 8,052

S = 1,477
2,954 2,954
28,948 49,268

The Company’s loss after tax was $ 20,327,000 (2015: loss after.tax of $ 940,000).

These financial statements were approved and authorised by thé Board of Directors on 8 June 2017.

Gl
M Abbott JMColes
Chairman Finance Director

The accounting policies and notes set out on pages 67 ta 72 for;m ;én integral part of these parent Company

financial statements.
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Balance at 31 December 2014

Avrising from the business combination of
Consolidated General Minerals (Schweiz) AG
Share issue costs

Exercise of options

Redemption of Deferred 9p shares

Share based payment

Foreign currency adjustments

Loss for the year

Balance at 31 December 2015
Issuance of shares
Share cancellation
Exercise of options
Loss for the year

Balance at 31 Decernber 2016

Share

Capital Merger Employee based Shares
Share Share redemption relief Treasury Other  Retained benefit  payments tobe  Exchange

capital  premium reserve reserve shares reserve earnings trust reserve issued reserve Total

US$S000s USS000's USSO00's USSO00's US$SO00's USSO00s USSODO's USSO00's "USSO00's USSO00's US$SO000's USSO00's

17,665 18,044 —_ — (1,986) — (9,030) (11,446) 8052 — 2,037 23,336

2,455 - — 26,066 — (3,409) _ —_ — 1477 — 26,589

—_ — — (1,296) — — — — — — — (1,296)

— — — — — - - 576 — — — 576

(1 5.8_98) — 15,898 —_ —_ — — _— —_ —_ — —

— — — — - 86 - — — — — 86

— — — - — - - — - — 917 917

- - = = = = ) = = = = (o)

4,222 18,044 15898 24,770 (1,986) (3,323) (9,970) (10,870) 8,052 1,477 2,954 49,268

144 1,534 _ — — (201) — — — (1,477) — —

(303) — _— — — 303 —_ — — —_ — -

— — — — — — — 7 — — — 7

— — - = = —  (20327) - = .. — (20327)
4,063 19,578 15898 24,770 " (1,986) ' (3,221)  (30,297)(10,863) " 8,052 T T -~ "2,954 " 28,948 |

During the year the Company loaned $nil (2015: $nil) to the Employee Benefit Trust set up by the Group.

During the year, 9,707,102 Second Tranche Deferred Convertible Securities were converted into ordinary shares and 20,388,179 Non-treasury shares held by

Ambrian plc were cancelled.

There are 4,500,058 (2015: 4,500,058) shares held in Treasury shares, 6,259,046 shares (2015: 6,259,046) are held by the Employee Benefit Trust and nil (2015:
19,227,726) shares held in Non-treasury shares, disclosed as “Other reserves”.

The accounting policies and notes set out on pages 67 to 72 form an integral part of these parent Company financial statements.
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Ambrian plc
Company Statment of Cash Flows

for the year ended 31 December 2016

(Loss) for the year before taxation
Adjustments for:

Share-based payment expense
Provision against amounts owed by subsidiary undertakings .
Finance income

Finance costs O
Foreign exchange (gains)/losses 1
Realised gain on financial assets designated at fair value
Unrealised gain on financial liabilities designated at fair value ' *
Interest paid : ’
Decrease in trade and other receivables
Decrease/(increase) in trade and other payables

Cash generated/(used) in operations
Taxation paid

Net cash flow generated/(used) in operating activities

Financing activities

Share issuance costs

Proceeds from issue of convertible loan notes ;
Proceeds received from the exercise of options in Employee Benefit Trust

H

Net cash generated from financing activities Ly
Net increase/(decrease) in cash and cash equivalents .‘
Cash and cash equivalents at the beginning of the year

Effect of foreign exchange rate differences on cash and cash equivalents

Cash and cash equivalents at the end of the year

Year to Year to
31 December 31 December
2016 2015
~US $000’s US $000’s
(20,327) (932)
—_ 72
20,511 —
(2 76) (2 73) :

627 111

( 562) 898
— (676)
(1,479) (428)
(361) —
1,779 8
89 (2, 1 62)
1 (3,382)
1 (3,382)
— (1 ,296)

— 4,010

— 576

— 3,290

1 (92)

60 153
() ()

60 - 60

The accounting policies and notes set out on pages 67 to 72 form :an integral part of these parent Company

financial statements.
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Ambrian plc’
Notes forming part of the Company financial statements
for the year ended 31 December 2016

1.

Accounting policies

1.1

1.2

13

1.4

15

Ambrian plc is a public company incorporated in England and listed on the Alternative
Investment Market of the London Stock Exchange The Registered Office is 27/28 Eastcastle
Street, London W1W 8DH.

The parent Company financial statements ofAmbrlan plc have been prepared in accordance
with FRS102, the Financial Reporting Standard appllcable in the United Kingdom and the
Republic of Ireland. In preparing the separate ﬁnanaal statements of the parent company, -
advantage has been taken of the exemption under Sectlon 408 of the Companies Act 2006
not to present its individual profit and loss account and related notes. The Company has
elected to use the IFRS format and not the format as prescribed by the Companies Act.

The Company has elected to apply the provfsipns of 1AS 39 ‘Financial instruments:
Recognition and measurement’ (as adoptedin the EU) in line with 11.3 of FRS 102.

Accounting convention

T

The financial statements are prepared under the historical cost basis, as modified by the
valuation of financial assets and liabilities, mcludlng derivative financial instruments, at fair
value through profit or loss. : ;

¢

Forelgn currencies

The financial statements have been presented ir US Dollars which is the functional currency
of the Company and its principal trading subsidiaries.

Transactions in foreign currencies are translated at the exchange rate ruling at the date of the
transaction. Monetary assets and liabilities in forelgn currencies are translated at the rates of
exchange ruling at the balance sheet date. All other exchange differences are dealt with
through the profit and loss account.

Taxation .

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in
the profit and loss account except to the extent. that it relates to items recognised directly
in equity, in which case it is recognised in equnty

Current tax is the expected tax payable on the taxable income for the year, using tax rates
enacted or substantively enacted at the balante sheet date, and any adjustment to tax
payable in respect of previous years. ‘

Deferred tax is recognised on all timing differences when the transactions or events that give
the Company an obligation to pay more tax in the future, or a right to pay less tax in the
future, have occurred by the balance sheet date. Deferred tax is measured using rates of tax
that have been enacted or substantially enacted by the balance sheet date. '

Pensions

The Company contributes to the private pension:scheme of two Directors. The assets of the
scheme are held separately from that of the Con1pany Contributions are charged in the

‘accounts as incurred.

Share-based payment transactions

All share-based payment arrangements granted after 7 November 2002 that had not vested
prior to 1 January 2006 are recognised in the financial statements.

The fair values of employees’ services rewarded using share-based payments are determined
indirectly by reference to the fair value of the instrument granted to the employee. This fair value
is appraised at the grant date and excludes the impaict of non-market vesting conditions.
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1.

Accounting policies — continued - .

All equity-settled share-based payments are recognlsed as an expense in the profit and loss
account with a corresponding credit to share-based payment reserves.

If vesting periods or other non-market vesting condmons apply, the expense is allocated over
the vesting period, based on the best available ‘estimate of the number of share options
expected to vest. Estimates are subsequently rewsed if there is any indication that the-
number of share options expected to vest dlffers from previous estimates. Any cumulative:
adjustment prior to vesting is recognised in the current period. No adjustment is made to any
expense recognised in prior periods if share opt|ons ultlmately exercised are different to that
estimated on vesting. ;o

1.6  Employee Benefit Trust :
The assets and liabilities of the Employee Beneflt Trust (EBT) have been included in the
Company's accounts. Any assets held by the EBT cease to be recognised on the consolidated
statement of financial position when the assets vest unconditionally in identified
beneficiaries. The costs of purchasing own shares: held by.the EBT are shown as a deduction
against shareholders’ funds. The proceeds from the sale of own. shares held increase
shareholders’ funds. Neither the purchase nor sale ofown shares leads to a gain or loss bemg
recognised in the profit and loss account.

1.7 Treasury shares i
The costs of purchasing treasury shares are shown as a deduction against shareholders’
funds. The proceeds from the sale of own shares. held increase shareholders’ funds. Neither
the purchase nor sale of own shares leads to a galn or loss being recognised in the profit and
loss account. .

: Pl

18 Investments )
Investments held as fixed assets are stated at cost less provision for any permanent
diminution in value. .
Current asset investments were stated at the lower, of cost and net realisable value.

1.9 Financial instruments - A
Details of the financial instruments accountlng pol|C|es are given in note 2.4 to the
consolidated financial statements. y

Company profit :

The Company has taken advantage of thé exemption allowed under Section 408 of the Companies
Act 2006 and has not presented its own profit and loss account in these financial statements. The
Company's loss after tax was $20,327,000 (2015: loss after tax of $940,000).

Lo
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Notes forming part of the Company financial statements
for the year ended 31 December 20116 (Continued)

Investment in Subsidiaries

Shares in subsidiary undertakings
Cost

At 1 January

Effects of foreign currency translation

At 371 December 2016

Net book value
At 31 December 2016

Details of the investments in subsidiary undertakings h

follows:

Name of Countryof  Country of
Company operation incorporation
Ambrian Metals UK  Switzerland
Limited

Ambrian Trading China China

(Shanghai) Limited

Ambrian Trading Singapore Singapore
(Singapore)
Pte Limited
Ambrian Trading Taiwan Taiwan

(Taiwan) Limited

Ambrian Resources Switzerland  Switzerland
AG

Ambrian Principal Jersey Jersey
Investments Limited

CGM (UAE) FZE UAE UAE

CGM Distribution FZE UAE UAE

Regisfered

{ Office
Gotthardstrasse
31,6300 Zug
Room 1003-1004
Times Square
No 93,:Middle
Huaihai Road,
Shanghai

57 Mohammed
Sultan Road,
Office D,
Sultaniiink,
Singdpore

6F-1 No, 267

. Sec 2TynHwa
South Road, Taipei
Taiwan
Cotthardstrasse
31,6300 Zug
13-14 Esplanade
St Helier, Jersey
JE1-18D

Rakia Free Zone,
Ras Al Khaimah,
United Arab
Emirates

Rakia Free Zone,
Ras Al Kljaignah,
United Arab
Emirates
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As at As at
31 December 31 December
2016 2015
US $000’s US $000’s
21,978 - 21,941
— 37

© 21,978 21,978 "
21,978 21,978

Holding

Ordinary
shares

Ordinary
shares

Ordinary
Shares

Ordinary
Shares

Ordinary ‘

shares

Ordinary
shares

Ordinary
Shares

Ordinary
Shares

Proportion

of shares
and voting
rights held

100%

100%

100%

100%

80%

100%

1 100%

100%

[eld by the Company at the year-end are as

Nature of
business
Physical

metals
merchant
Physical
metals
merchant

Physical
metals
merchant

Physical -
metals
merchant .

Consultancy

Managed
fund

Holding

company

Holding
company
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Notes forming part of the Company financial statements
for the year ended 31 December 2016 (Continued)

Investment in Subsidiaries - continued

Proportion

. o of shares
Name of Countryof - Country of Registered andvoting  Nature of
Company operation incorporation Office  Holding rights held business
Cimentos Da Mozambique Mozambique Rua Kruss Gomes,  Ordinary 100% Cement
Beira Limitada Munhava, Beira, shares Operation

Mozambique ' :

Cimentos Da Mozambique Mozambique Rua Kruss Cq}nes, Ordinary "~ 100% Cement
Beira Distribution Munhava, Beira, shares distribution
Limitada Mozambique
Cimentos Da Mozambique Mozambique Rua Kruss Gomes,  Ordinary 100% Cement
Beira Warehouse Munhava, Qeira, shares warehousing
Limitada Mozambique '

Further details of the non-controlling interests in Ambrian Resources AG and Cimentos da Beira
Limitada are given in note 28 to the consolidated financial statements.

Financial assets at fair value through profit or loss

As at As at
37 December 37 December
2016 2015
Ussooo’s US $000’s
Unlisted investments
Cost .
At 1 January , ; n — -
Acquisition during the year ‘| 117 —
At 31 December 2016 . 117 —
Net book value
At 31 December 2016 ‘ 117 —_
Trade and other receivables
i As at As at
31 December 31 December
. 2016 2015
: T US $000’s US $000’s .
Amounts falling due within one year : :
Amounts owed by subsidiary undertakings o 13,558 35,972
Other receivables o : . 173 —
Other taxes and social security o 8 58
Prepayments and accrued income . ' 18 17
¢ 13,757 36,047

iy

Amounts owed by subsidiary undertakings are shown after provisions of $20,511,000 (2015: $nil).
Amounts owed by subsidiary undertakings comprise of interest free receivables of $10,558,000
(2015: $32,972,000) and interest bearing receivables of $3,000,000 (2015: $3,000,000). Interest is
charged at 8.5% above 6 month USD LIBOR. L

Management assessed the recoverability of the amounts owed by subsidiary undertakings and
determined that a provision was necessary. This was'because the net assets of the subsidiary
undertakings were lower than the amounts owed by subsidiary undertakings.

i
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Notes formmg part of the Company fmancual statements
for the year ended 31 December 2016 (Continued)

von

10.

11.

12.

Trade and other payables o

P As at As at
' 31 December 31 December
: 2016 2015
. o US $ 000’ US $ 000’

Amounts payable within one year b
Other creditors - 5 : 110
Other taxation and social security creditors . .26 25
Accruals and deferred income ‘ j 55 161
Corporation tax — 14
Amounts owed to subsidiary undertaking A 5,162 4952
- 5,248 5,262

Financial liabilities at fair.value through profit or loss
. As at Asat
o 37 December 317 December
R 2016 2015
Dy US $ 000's US $000’s

Financial liabilities at fair value through profit and loss ; |

— convertible loan derivatives Lo (801) (2,675)

Financial liabilities at fair value through profit or loss repfesent convertible loan derivatives in respect
of warrants and an embedded derivative in relation to the convertible loan notes in Ambrian plc
which are denominated in Pounds Sterling. Further details are given in note 15 to the consolidated
financial statements. ;

Share Capital and Share Premium

Details of the share capital are given in note 19 to the. consohdated financial statements. Details
of each reserve within equity are given in note 21 to the consolidated financial statements.

Ambrian Metals Limited, a subsidiary, owns 8,484,466 snha;res in Ambrian plc.

Share options -

The Company has a share option scheme under which options to subscribe for the Company’s shares
have been granted to the Directors and other persons. Full details of the share options currently in
existence are set out in note 20 to the consolidated finangial statements.

Capital commitments

There were no capital commitments as at 31 Decembef 2016 or at 31 December 2015.

Contingent liabilities
There were no contingent liabilities as at 31 December 2016 or at 31 December 201 5.

Guarantees and other financial commitments
The Company has granted a $10,000,000 guarantee (201 5 $10,000,000) to a consortium of banks

- that provide trade finance facilities to Ambrian Metals Limited.
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Notes forming part of the Company financial statements
for the year ended 31 December 2016 (Continued)

13.

14.

15.

Transactions with related parties ;
Details of transactions with Directors and Directors’ remuneration are given in note 5 to the

- consolidated financial statements.

The Company has taken advantage of the exemption conferred by Financial Reporting Standard

102 Section 33 "Related party disclosures” Paragraph 1A not to disclose transactions with its wholly
owned subsidiaries. :

There were no related party transactions other than those'disclosed in note 25 of the consolidated
financial statements.

Convertible loan notes

Details of the convertible loan notes are given in notés’6 and 15 to the consolidated financial
statements.

N
Financial instruments — Risk management

Details of the Company’s risk management are given in note 26 to the consolidated financial
statements. ' '

As at As at
31 December 37 December
2016 2015
US $000’s US $000’s
Financial assets ~

Financial asset at fair-value through profit and loss 117 —
Financial assets at amortised cost : 13,731 35,972

Financial liabilities c L '
Financial liabilities at fair value through.profit or loss . . (801) . (2,675)
Financial liabilities at amortised cost . (6,137) (6,103)

Financial assets measured at amortised cost comprise cash and trade and other receivables.

Financial liabilities at fair value through profit or loss relates to the debt portion of the convertible
loan notes issued by the Company during the year. Financial liabilities at amortised costs pertains
to trade and other payables at year end.
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Directors

Martin Abbott

Non-executive Chairman

Martin served as the Chief Executive Officer of the London Metal Exchange from 2006 until 2013, leadmg
the company. through its successful US$2.2 billion takeover by Hong Kong Stock Exchanges & Clearing
Group. He has also served as Editor-In-Chief of Metal Bulletin‘Plc, a London-listed publishing and events
company, between 2001 and 2006, prior to its £221 million acqursrtlon by Euromoney.

\
X

Jean-Pierre Conrad
Chief Executive

Jean-Pierre started his career in the bankrng mdustry in SW|tzerland In 1994 he joined Marc Rich whlch
became Glencore International thereafter, responsible for corporate finance activities in the metals and
minerals trading division in Switzerland. He was appointed chief flnancral officer of Xstrata in 1997 which
transformed from an investment vehicle to a diversified natural resource group during his period in office.
Since leaving Xstrata at the end of 2001, he has pursued private ventures including in the natural resource
sector. He is a director of MG Finance SA, a private asset management company in Switzerland.

John M Coles

Finance Director . :

John has over 25 years' experience in .investment banking and dsset management. After qualifying as a
chartered accountant, he worked with Robert Fleming & Co. Limited in private equity, investment banking
and stockbroking. Prior to joining the Group, John was Deputy Managing Director of JP Morgan Fleming
Asset Management in France. John holds an honours degree in business and economics from Trinity College,
Dublin, and is a member of the Institute of Chartered Accountants in England and Wales.

Nicolas F Rouveyre

Non-executive Director :

Nicolas has worked in the minerals industry all of his professronal life, starting hrs career with Transamine
in Bolivia and Peru. Thereafter, he spent over 20 years with the Marc Rich Group and then with the Glencore
International Group, where he was a senior partner'and responsrble for the zinc, lead, srlver and gold trading
department.

Charles Davies
Non-executive Director .
Charles founded and built The Link Asset & Securities Co Ltd into a world leading interdealer brokerage firm

and sold it to ICAP plc in 2008. Since 2012, Charles has focused on building Edgebold JLT which is involved
in construction, real estate, ship supply services and transport services in Mozambique.

Oliver Benz
Non-executive Director

Oliver graduated with a BSc from the School of Economics and Business Administration in Zurich in 1988
and completed his education at the International Bankers School in New York in 1992. He started his
career as a financial analyst for Credit Suisse in Zurich in 1990 and thereafter for BEA Associates, a New
York-based asset management company acqurred by Credit Suisse, from 1992 until 1996. From 1996 until
2009, Oliver was a member of the Management Board and a Partner of Bellevue Group (BBN:SW). Oliver
is a partner of a Swiss-based investment management company, and currently has several board and
advisory mandates.

73



Printed by Rubicon Corporate Print
28334-01



