3 19298 ¢

AMBRIAN CAPITAL

4]
EEEEEEEEEEEEEE




Ambran Capual ple
Annual Report & Accounts 2009

Our objective

We are committed to building

a business that has intrinsic value
substantially in excess of net asset
value based on a differentiated business
model and an enduring franchise.

Our development

Ambrian Parlners acquired
by Golden Prospeci plc
Ambrian Partners cbtains
FSAauthorisationasa
corporate finance adviser
Ambnan Partners becomes
amember of the London
Contents Stock Exchange
ifc  Qurobjective

01 Divisions

02 Financial highlights 2009

03 Charman s statement

04 Chief Executive sreport . o .

10 Report of the directors 2002 2004 2004

14 Statement of directors
responsibilities

15  Independent auditors report

16 Consolidated statement of
comprehensive Income

17 Consolidated statement of
changes n equity

18 Consolidated statement of
financial position

19 Consolidated statement of
cash flows

20 Naotes forming part of the
consolidated financial statements

43 Company balance sheet

44 Notesforming part of the
Company financial statements

48 Directors and senior perscnnel

ibc  Shareholder information



Ambran Captal ple

Annual Report & Accounts 2009

Divisions

Overview 01

Business review
Governance
Financial staterments

Shareholder information

Corporate Finance & Equities Principal Investments

Ambrian Partners Limited

Speaialist mvestment bank focused
on the Metats & Mining, Oil & Gas
and Cleantech sectors

Services include

* Corporate finance advisory
* Normad services

= Corporate broking

* Equity sales and trading

* Research

« Market making

FSA authorised

Ambnan Commodities
becomes a member of the
Londen Metal Exchange

Ambnan Capial plc
becomes the new name

of the Group
L ®
2006 2006

Ambrian Commodities Limited

Trader and broker specialising in London
Metal Exchange cleared base metals futures
and options

Ambnan Asset Management Limited

Manages Ambrian Principal Investments
Limited awholly-owned Jersey investment
company

FSA authorised

Ambrian Metals Limited

Physical metals merchant

Focuson

» Copper lwire-rad/cathodel
* Aluminium
* Lead

Otfices in London and Shanghal
and agents in

* New York
= Santiago
= 530 Paulo
= Seaul

* Tokyo

Otfice in Shanghai

opened
Ambrian Metals
established
[ ] [ ]
2008 2008

FSA authorised

Ambnan Resources AG

Arranges and manages strategic
principal investments

« Majority-ownad Swiss subsidiary

Ambnan Rescurces AG
based in Zug Switzerland
is launched

Ambran Partners enters

Thomson Reuters Extel

SurveyatNo 1tor

Metals & Mining |
|
\

2009 2010
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Financial highlights 2009

» Total ncome £18 78 mullion 1 2009
compared to negative total income of
£{1 07) nullion 1n 2008

» Revenue £17 51 milhon in 2009, up 82%
compared to 2008 (excluding gains and
losses from the Investment Portfolio)

» Corporate Finance & Equities revenue
£8 95 million 1n 2009, up more than two
and a half times compared to 2008

« Commodities revenue £8 56 mullion in
2009, an increase of 34% compared to 2008

« Profit before share-based payment charges
and tax £4 01 mullion compared to aloss on
the same basis of £(16.30) mullion 1n 2008

» Ambrian ranked 1st in small cap metalsand
mumng research (Thomson Reuters Extel
Survey 2009) and 1st by number of retamed
corporate clients m the AIM Basic Materzals
Sector (Hemscott Fourth Quarter 2009)

+ Ambrian handled 213,382 tonnes of refined
copper 1n 2009, an amount equivalent to
approximately 6 9% of China’s total imports
of refined copper 1n 2009

« Net tangible asset value per share
increased 723% during the year to 31 18p
at 31 December 2009

+ Basic earmings per share 2 76p 1n 2009
compared to a loss per share of (12 92)p 1n 2008

s Second interim drvidend of 0 75p per share
declared and no final dividend proposed,
takuing total dividends for the year to 150p
per share, unchanged from 2008.



Ambnan Capatal plc
Anpual Report & Accounts 2009

Chairman’s statement

Overview o
Business review

Governance

Financial statements

Sharcholder information

“The current year will no doubt provide
further challenges in a fragile economic
world but there will also be opportunities

for Ambrian.”

Ambrian s financial and operating performance

in 2009 demonstrated continued progress in meeting
our strategic objective We are commutted {o building
a business that has intrinsic value substant:ally in
excess of net asset value based on a differentiated
business model and an enduring franchise

The growth in revenue and profit in 2009 1n both
Corporate Finance & Equities and in Commodities,
demonstrates the success of our natural resources
{ocused model Ambrian continues to emphasise
return on capital, cost control and maintenance

of a strong financial position This year we have taken
a charge to Ambrians consalidated staternent of
comprehensive Income for the fair value of share
options granted to staff by the Ambrian Capital
Employee Benefit Trust in accordance with IFRS 2
We have also restated the 2008 accounts to reflect
this charge Qur remuneration policies are designed
to retan and incentivise our most talented staff and
recrult the best people in the market in order to drive
growth tn shareholder value We are in the process
of putting in place a more effective share incentive
scheme for our staff

Ambrian Partners continued to strengtben its position
in the UK small- and mid-cap metals and mining
sector It toak advantage of the fall-out from the credit
cnsis in the UK investment banking sector to hire
talented individuals In corporate finance, equity sales
and tracing and research Ambrian Partners took
steps during 2009 ta improve the stze, quality and
sustainability of its eguities business by selectively
recruiting specialist research analysts in non-cyclical
seclors Equity market making showed a significant
turnaround during the year as a result of the rebound
in the Junior natural resources sector

Arnbrian Commodities remained profitable in 2009
despite a drop in customer trading volumes and lower
inerest rates In the second half of the year we changad
to a new clearing bank and we now fund client margins
due to the London Metal Exchange [(LME] from our own
cashresources

Ambrian Metals benefited in the first hatf of 2009 from
the strength in dermand for refined copper from China
and the Middle East We are taking steps to upgrade
our office n Shanghai from a representative office to a
Wholly Foreign Owned Enterprise (WFOE) which will

enable Ambrian Metats to trade with a wider range of
Chinese customers We expect the WFOE (o become
fully operational in the second half of 2010

In January 2010, we transferred Ambrian s remaining
investment portfolio into Ambrian Principal
Investments Limited [APIL), a whally-owned Jersey
registered company, which s managed by Ambnian
Asset Management Limited Thus will enable the
performance of our principal investment portfolio

to be clearly identified and provides the basis for

an audited track record

We continue to breaden both the services we offer

to clients and our geographical presence In February
2010, we formed Ambrian Resources AG in partnership
with three ex-Glencore International executives

Based in Switzerland, Ambrian Resources s focused
on arranging and managing strategic investments
which offer the cpporturnity to complement the
activities of our other husinesses We expect to allocate
approximately 10% of the Group s shareholders equity
to strategic principal investments

A second interim dividend of 0 75p per share will be
paid to sharehalders on 30 March 2010 This takes the
total dwvidend for the year to 1 50p per share, unchanged
from 2008 We are not recommending payment of a
final dvidend Since our first dividend payment in October
2005, Ambrian has paid shareholders a cumulative
total of £712 mullion n cash dwvidends A further

£110 rrulbion has been returned to shareholders
through share buybacks over the same period

The current year will no doubt provide further challenges
in a fragile economic world but there will also be
opportunibes for Ambrian Despile our accamplishments
in 2009, we know that there 1s still much to be dane if
we are to achieve our objective and build our business
in the long term We benefit greatly from our Chief
Executive, Tom Gaffney wha has shown outstanding
leadership n expanding and diversifying our business
in a difficult envrenment

Fnally, t would like to thank our clients for entrusting
us with their business all of our staff for their hard
wark over the past year and my fellow directers for
their guidance and support

W Lawrence Banks, cae
Chairman

22 March 2010
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Chief Executive’s report

“We are enthusiastic about the strength
of our platform and our vision is to build
the pre-eminent investment bank to
the natural resources sector...”

Ambrian s strong performance in 2009 demonstrates
the substantial opportunsties for growth inour two
businesses Corporate Finance & Equities revenue
increased mare than two and a half tires and
Commeodities revenue increased by 34% Our growth
s reflected in Ambrian s bottom-line results

Our activities have grown in size and complexity in
recentyears which requires anincreasing emphasss
onrisk management throughout the Group Ambrians
businesses generate recurring revenue by acting

as an intermediary on most transactions As an
intermediary Ambrian mimnimises its market risk by
matehing buyers and sellers Qur market nisk taking,
other than in the Investment Partfclio, is for the most
part limited to providing our clients with iguidity to
facilitate the execution of a transaction

We are enthusiastic about the strength of our platform
and ourvision s to build the pre-eminent investment
bank to the natural resources sector that draws an our
skills in equities, derwatives and physical metals

Financial review

Total income for 2009 was £18 78 millien compared
with negative income of £01 07) mullion in 2008

Revenue grew by 82% to £17 51 milkion n 2009 {rom
£9 64 rrulbion 10 2008 [excluding gains and lesses from
the Investment Portfolig]

Corporate Finance & Equities revenue increased by
175% in 2009 to £8 95 milkion from £3 25 mitlienin
2008 Excluding equity market making gains in 2009
of £149 miltion and losses in 2008 of €12 04 mullon,
Corporate Finance & Equities revenue was up 41%
1N 2009 reflecting the recovery in equity markets

Commeadities saw revenue increase by 34% in 2009

to £8 56 million from £6 39 rrultion in 2008 The growth
in revenue was driven by an increase in physical
tonnage traded and a widening of metal prerniums
particularty during the first half of 2009

The Investrent Portfolio had income of £1 27 million in
2009 compared with negative incomne of £[10 71y miltion
in 2008 The recavery in the value of the investment in
Minerva Resources plc (now Nyota Minerals Limited]
accounted for the rmajority of the incorne of the
Investment Portfolio in 2009

Administrative expenses were £15 86 million in 2009
(2008 £16 54 mulbion), of which £11 07 mulkion (2008
£11 44 mitlion) were represented by fixed costs
[excluding bonuses, share-based payment charges
and non-recurring costs)

Remuneration expenses, befare share-based

payrent charges, were £9 85 millson in 2009 (2008

£6 78 million) of which (1] £6 53 mullion was represented
by salaries, employers national insurance and benefits
(2008 £5 47 mullion] and tud £3 33 million represented

a provision for the year end profi-related bonuses
(2008 £131 mullien] The ratwo of total remuneration
expenses lexcluding share-based payment charges)

to total iIncome was 52 5% for 2009 Share-based
payment charges in 2009 were £1 08 million cornpared
with £1 33 mullion i 2008 as restated
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Left to nght

Tom Gaffney
Chief Executive

John Cales
Finance Director

£4.01lm

2009 profit before
share-based payment
charges and tax

£281.55m

Total assets at
31 December 2009

Non-personnel costs were £4 92 rillion in 2009,
42% lower than 2008 The decrease compared with
2008 s principally atinbutable to a ngorous focus
on cost controt in 2009 and the non-recurring cests
incurred in 2008

Total headcount as at 31 December 2009 stood at 73,
up two during 2009

Profit before share-based payment charges and tax
for 2009 was £4 01 million compared to a loss of
£016 30) milbion n 2008

Profit before tax for 2009 was £2 93 milliton compared
toa loss of (£17 63) million in 2008

Basic earmings per share were 2 76p compared
to a basic loss per share of (1292]p in 2008

The tax ¢charge for 2009 was €0 28 rmillion (2008 tax
credt £4 77 mullion] which is equivalent to a tax rate

of 5% The reduced tax s primarily due to a deferred
tax credit of £0 54 million arising from the share-based
payment charge

Consohdated statement of financial posibion

Total assets increased to £281 55 mullion at 31 December
2009 from £94 35 million at 31 December 2008, primarily
due to increased volumes of physical metals contracted

for sale and for purchase by Ambrian Metals

Cash trade and other recewables and inventory
accounted for 49% of total assets at the year end
Trade and other receivables are short-dated and
almost all are either backed by a letter of credit fram

a major financiat institution or we have obtained credit
insurance for substantially all of the credit exposure
Qur inventory position principally reflects metals that
we hold in conjunction with future contractual sales
The metals we trade in are readily convertible for cash

Contractual obligations from a diverse group of major
metals consumers to purchase tonnages of physical
metlals for periods of up to 12 months represent
afurther 48% of the Group s assets These assets
arevalued at the LME closing valuation prices at the
year end

The Group s own cash resources, net of amounts due
to clients, totatled £23 97 million at 31 Decernber 2009
compared with £22 56 million at 31 Decernber 2008
The Group s own cash resources al the year end

included €902 rullion (2008 £ nil] of own cash held
with Fortis Bank Global Clearing NV [100%-owned by
the Dutch State), our LME clearer, in respect of margin
credit granted to clients of Ambnian Commodities
Cashis also held on depesit principally with Barclays
Bank plc and Royal Bank of Scotland plc

The Investment Portfolio was valued at £2 53 mithion
at 31 December 2009 compared with £1 50 million
at 31 December 2008

It has always been the Group s policy to provide
areserve In the consotidated statement of financial
position for the full cost of the potential exercise of
share options granted by the Ambrian Capital Employee
Benefit Trust (EBT} At 31 December 2009 the EBT
reserve was L5 34 multion (2008 £5 88 million]

Shareholders equitywas £32 43 milhion at
31 Decermnber 2009 (31 Cecember 2008 £30 35 miilion)

MNet asset velue per share was 33 55p and tangible net
asset value per share was 3118p, increases af 6 14%
and 723% respectively during 2009 Net asset value
per share and tangible net asset value per share are
based on 96,652,953 ordinary shares outstanding

at 31 December 2009 (excluding Treasury sharesand
shares held by the EBT)

The aggregate regulatary capital requirement for the
Group s regulated subsidiaries was £4 05 million at
31 December 2009, which was substantially exceeded
by the aggregale regutatory capital resources of the
regulated subsidiaries of £16 14 million
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Chuef Executive’s report (continued)

Ambnan Partners Limited
Leftto nght

Richard Brown
Richard Chase
Charhie Bendon

Ranked
1st

Corporate Finance & Equuties

Corporate finance

Ambrian Partners has built a strong franchise in
providing high value-added corporate finance advisory
services with a particular facus on the metals and
mining sector Our corporate clients recognise
Ambrian Partners industry expertise, ability to handle
complex multi-junisdictional transactions and
Nominated Adviser ( Nomad | services

Amang the transactions on which Ambrian Partners
advised during 2009 were the following

= Avocet Mining pic s US$145 million acquisition
of Wega Mining ASA

= Centarmin Egypt ple s £1 40 billion move to the Official
List of the London Stock Exchange from AlM

» Weatherly Internatienal ple s US$33 million sale
of its smelter assets

Armbran Partners Is the recognised leader in the AIM
Basic Materials Sector and was ranked first by number
of retained corporate clients in the Hemscott Fourth
Quarter 2009 AIM Advisers Rankings Guide

Ambrian Partners strategy s to focus its resources

Hemscott and Thomson
Reuters Cxtel - Small-cap

Metals & Mining

on a select group of retained Nomad and/or Corporate
Broking clients which are of high quality have high
growth potential and cffer Ambrian Partners the
potential to generate ssgnificant fees on a recurring
basis At 31 December 2009, Ambrian Partners Limited
had 32 retained corporate clients compared with

42 at 31 December 2008 Ambran Partners retained
quoted clients had an average market capitalisatien

of £104 million at 31 Decernber 2009 compared with
the average market capitalisation of an AIM-listed
company at that date of £44 mutlion

Capital markets
Based on a reputation for bringing attractive

companies 1o the market Ambrian Partners has

becorme a key market intermediary for natural

resources companies seeking to raise capitalin
the London market

In 2009, Ambran Partners was involved in
20transactions that prowded £292 million in
financing for growing compames

Armong the fundraisings announced in 2009 inwhich
Ambrian Partners played a role were the following

» African Consolidated ple s £10 million equity offering
» Centarmin Egypt plc s C$69 mitlion equity offering

* Kalahari Minerals plcs £179 mitlion and £20 C million
equity offerings

* Seatnergy ples £7 5 million equity offering
¢ Sylvanta Resources plc s £10 million equity of fering

Equities

Ambrian Partners equities business performed well
1 2009 as a result of the rebound in equity markets
and, in particular the sharp recovery in the junior
natural resources sector The FTSE AIM Basic
Resources Index rose by 153% in 2609 after dropping
by 73% in 2008

Ambrian Partners made significant progress in further
strengthening its institutional client base and improving

the consistency of its research-driven brokerage ,
revenue In 2009 revenue from institutional brokerage
commisstons and commission sharing arrangements

[CSAs] increased by 24%

Ambrian Partners equities team was ranked first
overall in the UK small-cap metals and mining sector
in the 2009 Thomson Reuters Extel Survey

During the year, Ambrian Partners expanded its mining
research coverage from the small- and mid-cap sector
to include the major London-listed mining companies
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Ambnan Commodities Limited
Left to right

Peter Grinham
Malcolm Freeman

119

Number of companies
covered by Ambrian
Partners equity research

The decision was taken during 2009 to take advantage
of the dislocation in the UX stockbroking sector to
recruit a limited number of top quality research
analysts and equity salesmen to broaden Ambrian
Partners product offering beyond the miring sector
and AIM

The plan s to build a larger more profitable equities
business to enable our fixed cost base to be shared
among a greater number of Income generators and
build on Ambrian Partners first-rate reputation

in the natural resources sector

Our strategy 1s to build our brokerage presence In
equities bought largely for their defensive qualities

as a counter-balance to the highly cyclical and volalile
natural resources sectorin which Armbran Partners
already has a strang presence Since the beginning

of 2010, Ambrian Partners has hired thought leading
equrty research analysts specialising In defens:ve
sectors such as utilities, pharmaceutical comparnies
and food retalers

Ambrian Partners 1s commutted to being a specialist
securities firmwith recognised industry expertise
increasingly Ambrian Partners skills in natural
resources will be complemented by expertise in new
sectors that will provide diverse and sustainable
sources of revenue

Ambrian Partners makes markets in the shares of
55 comparues and had £2 00 millien of capital allecated
to the activity at 31 Decemnber 2009

Equity market making was profitable in all but one
meonth in 2009 and generated revenue of £1 4% million
in 2009 compared to a loss of £2 04) million in 2008
Equity market making plays a vital role providing
liquidity to our house stocks and thereby facilitating
client actwity Over 75% of the revenue generated

by equity market making was in the shares of Ambrian
Partners corporate clients

Commodities

Commodities comprises Ambrian Commodities
Lirmited, the LME broker-dealer and Ambnian Metals
bimited, the physical metals merchant

Ambnan Commodities Lymited

Ambrian Commaedities had a more difficult yearin 2009
than in 2008 as a result of 8 19% reduction in custorner
activity levels, lower average rmetals prices and lower
interest rates Nevertheless Ambnan Commodities
remained profitable

Total LME trading volurmne was almost unchanged

with 112 mullion lots traded in 2009 compared with

113 million tots in 2008 Howeaver, in 2009 the US dollar
notional value of lots traded on the LME declined by
28% to US$7 41 trillion due to lower metals prices

LME volumes were rmaintained by the actwity of financial
investors despite a decline in end-user demand

Ambrian Commedities client base primarily consists
of industrial metals fabricators, of which approxmately
two-thirds are located in Continental Europe

These industrial customers have a regular need for
the metals price hedging services provided by Ambrian
Commodities regardiess of the actual level of metals
prices However their volume of LME actwity 1s direcily
related to their manufacturing production Given the
weak European economic recovery in 2009, output was
reduced and this depressed Ambrian Commodities
volurme of actvity

In addition, In the low interest rate environment
prevailing n 2009 Ambrian Commeodities was unable
to mantain iIfterest income on cash balances held
atthe same level asin 2008 During 2009 overnight
US$ LIBOR averaged only 0 23% compared with

2 33%n 2008

The allocation of capital to support the granting of
margin credit represents the largest single constraint
to the future growth of Ambrian Cormodities and
we are actively pursuing iniiatives to resolve this 1ssue
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(_Zhlef Executive’s report (continued)

Ambnan Metals Limited
Left o nght

Mark Homer
Owen Benninson

246,296t

Total tonnage traded
in 2009

Ambran Metals Limited

Ambrian Metals globally sources non-ferrous
metals, with a particular focus on LME-grade copper
cathode and copper wire-rod, from producers for
distribution primarily on a matched and hedged basis
to aninternational client base Headquartered in
l.ondon, and with an office in Shanghal, Ambrian
Metals has agents in New York, Santiago, S0 Paulo,
Seoul and Tokyo

Ambnian Metals does not speculate on movernents
inmetals prices but generates revenue by charging

its clienis a market-based premium over the metal
price for providing therm with a consistently high quality
product and logistics services

Ambrian Metals manages ali facets of marketing

and distribution The growth in tonnage handled

by Ambrian Metals has been supparied by major
international banks that have been prepared to provide
growing amounts of trade finance These banks
include 8NP Paribas, ING, Standard Chartered,

Credit Suisse and Banque Cantonale Vaudaise

At the year end Arnbrian Metals had US$200 million
in uncommuitted trade financing facilities compared
with US$120 million at the end of 2008

Ambrian Metals benefited during 2009 from record
flows of refined capper into China The total volume of
refined copper imported into China in 2009 rose by 29%
to 3 1 rmiltion tonnes from 2 4 rillion tonnes in 2008

Chinese dernand for copperwas particularly strong
during the first half of 2009 and was fuelled by strategic
stockpiling but also, in large part by the RMB 4 trillion
(US$585 bithion] stirmulus package announced by China
in Novernber 2008 Approximately US$450 butlion

was targeted for nvestment in infrastructure rural
development and other fixed asset investrnents which
are large consumers of raw matertals Refined copper,
for example 1s converted into a range of products
within the building construction and electrical sectors

The effect of increased Chinese demand for refined
copper was to push up worldwide market premmiums
pertonne Premiums pertenne CIF Shanghal rose
sharply from approximately US$38/tonne at the start
of 2009 to a hugh of approx:mately US$170/tonne in
April Prermiums fell back to around US$40/tonne in
the second half of the year but rebounded at the year
end to approximately US$100/tonne in anticipation

of further Chinese dermand and a recovery in gtobal
economies in 2010

In 2009, Ambrian Metals handled 246 295 tonnes

of physicat metals This included 213,382 tonnes of
refined copper, which was equivalent to approximatiely
6 9% of China s total imperts of refined copper in that
year In 2008 Ambnan Metals handled 79573 tonnes

of physical metals Total sales of physical metals in 2009
were $1,238 million compared to $630 million in 2008

Approximately 39% of Ambrian Metals tonnage volume
1n 2009 was to customers located in the Middle East and
37% was sold to Chinese customers through Ambrian
Metals office in Shanghat The balance was primarily
taken up by customers in Europe and Neorth America

Financial events in Dubaiin the second half of 2009 had
only a imited impact on the tonnages sold by Ambrian
Metals into the Middle East

During 2009, Ambrian Metals sourced refined copper
from producers located areund the world, including
Russia, Kazakhstan, Japan Zambia Brazil India

and Chite
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£2.53m

Value of [nvestrment
Partfolio at 31 December
2009

+8.7%

China s GDP growth
in 2009

Principal investments

The Investment Portfolio generated income of

€127 miltion in 2009 compared with negative

income of £{10 711 mullion 1 2008 The most significant
gan of £0 80 mitlion was attributable to the investment
in Minerva Resources plc that was acquired in anall
share transaction by Nyota Minerals Lamited in
August 2009

The total value of the investment Partfolio at
31 December 2009 was £2 53 million compared
with £1 50 million at 31 December 2008

At 31 December 2009, the largest publicly-listed
haldings in the Investment Partfolio were Nyota [valued
at £0 80 mullion} and Rivington Street Holdings plc
[valued at £0 32 mutlion] The unlisted mvestrnents had
an aggregate value of £0 16 rrullion 2008 £0 28 mullion]

On 4 January 2010, the hotdings in the Investment
Portfolio were transferred frerm Ambrian Capital and
Ambrian Partners to Ambrian Principal Investrments
Limsted [APIL) a new whotly-owned Jersey registered
umited company The assets of APIL are now managed
by Ambrian Asset Management Lyruted, an FSA-
regulated investment management cornpany, which

1s wholly-owned by Ambrian Capital

APILs investment cbjective 1s to produce superior
investrnent returns by investing in a portfolio

of equities and derwatives in the metals and mining
and energy sectors

In due course, Ambrian Asset Management intends

to widen its activities from managing Ambnan Caprtal s
proprietary investments to managing funds on behalf
of third parties

Outlook

China remains the largest single factor driving demand
for raw materials Despite near-term concerns about
financtal overheating, China remains underdeveloped
Chinas GDP per capita 1s estimated by the IMF i be
$3,566 According to analysts, in real terms, thisis the
same as the USin 1934 and Japann 1960 Chinas
2009 GDP per capita is 23% of Tawan s, 22% of

South Korea s and less than one-tenth that of the
United States

2010 has started well, with Ambnian s total income in
the first twa months of the year exceeding totalincome
In the same period last year Ambrian Partners and
Ambrian Metals have again been ihe drivers of growth

The range of Ambrians activities in the natural
resources sectorand London s positran at the world s
centre of equity capital raising and metals trading
posittons us well to benefit from continuing Chinese
demand for commodities and a gradual improverment
in the econormies of Europe and North America

Tom Gaffney
Chief Executive /_\ZV/‘,S

22 March 2010
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Report of the directors

Year ended 31 December 2009

The directors present thewr report and the audited inancial statements of the Group for the year ended 31 December 2009

Prinaipal activities
During the year under review the Group comprised three main operating subsidiaries and an Investment Portfalio

Ambrian Partners Limited provides corporate finance advice, equity research, sales and trading and market making services
Ambrian Partners is a member of the Londen Stock Exchange and 1s regulated by the Financial Services Authority

Ambrian Commeodities Limited 1s a broker-dealer of metals futures and options Ambrian Commodities 1s a merber of the Landan Metal
Exchange and Is regulated by the Financial Services Authonty

Arnbrian Metals Limited, which 1s incorporated in Switzerland and 1s managed irom the UK, sources and markets physical metals

Business and review of future prospects

A full review of the activity of the business, key performance indicators and future prospects 1s centained in the Chairman s Staternent on page 3
and the Chief Executive s Report on pages 4 to 9 which accompany these financial statements Key performance indicators include butare not
imited to, profit before share-based payment charges and tax, revenue by segment own cash, remuneration expense to total income ratio
tangible net asset value and tangible net asset value per share

Results and dividends

The Group recorded a profit after tax of £2 65 rmilion (2008 loss £12 86 millian] Further information on the results for the period is inclided
within the Chief Executive s report on pages 4 to 9 The Company paid a first intenim dividend of 0 75p per share on 23 October 2009
{2008 0 75¢)

The Company declared on 23 February 2010 a secand interim dividend of 0 75p per share (2008 nil] payable on 30 March 2010 to sharehalders
on the register at 5 March 2010

The Company paid a final dwvidend of 0 75p per share on 12 June 2009 in respect of the year ended 31 December 2008 The Board 15 not
recommending the payment of a final dividend in respect of the year ended 31 Decernber 2009

Dhirectors’ indemnity arrangements

The Group has purchased and maintained throughout the year quabfying indemnity provisions through directors and officers Liability
INsurance

Substantial shareholders

The directors have been notified of the following who have interests of 3% or more of the Company s shares as at 1 March 2010

Number Percentage
Rule Farnily Trust 14,162,208 13 246%
Ambrian Capital plc Employee Benefit Trust 10,326,197 9 65%
Sun Hung Kai & Co Limited 10,006,250 935%
Church tiouse Investments Limited 4,325,000 4 04%
MWE Limited 3,268,149 305%

Acquisition of own shares
At the Annual General Meeting of the Company held on 2 June 2009 the Company was given authority to purchase up to 16,046 872 ardinary 10p
shares The authority will expire on the earlier of the canclusion of the Annual General Meeting of the Company in 2010 and 2 September 2010

During the year the Company purchased 7058 (2008 4,050 000 shares) of its own ordsnary 10p shares for a total consideration of £1,058
(2008 £929 614} to be held in treasury The number of shares held in treasury at the year end totalled 4,382,058 (2008 4 375.000)

At 31 December 2009 the Company had 111 361,208(2008 111 361,208] shares in 1ssue Therefore at 31 December 2009, the total number
of shares held in treasury represented 3 93% of the issued share capital (2008 393%] Shares held in treasury may in the future contnibute
to staff share schemes

Employee Benefit Trust
The Group has an Employee Benefii Trust [ EBT ] for the benefit of its employees At 31 December 2009 the EBT held 10 326 197 ordinary
10p shares inthe Cempany (2008 10,974,454 shares] Details of the share options granted to stalf by the EBT are set cut in note 21

Risk management and financial nsk

The Group attaches great importance to effective nisk management and operates its business through committees designed to identify,
monitor and manage the risks ta which the Group 1s exposed The principal Board comrmuttees are referred to under the corporate
governance section below
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The key business risks to which the Group is exposed are as follows

Loss af key staff

Retaining key staff, ncluding, in particular significant current and future revenue generators, s essential to the long-term health and growth
of the business The Group s policies on remuneration are devised to engender loyalty and promote performance by such staff These policies
include payment of honuses and share option awards where appropriate The Board 1s currently reviewing the Group s share option award
schemes with a view to maximising the benefit to be derived from such awards and 1s considering the adoption of a new share scheme for the
benefit of employees

Compliance and legal risk

Compliance or regulatory msk arises from a failure or inability to comply with applicable laws or regulations Non-compliance can lead to fines,
public reprimands, enforced suspension of services, or in extreme cases withdrawal of authorisation to operate Three companies within the
Group are subject to authonsation by the Financial Services Authority { FSA | and their regulatory requirements governing the UK financial
services industry The Group has designated Compliance Officers for its regulated subsidiaries and maintains good relationships with its
supervisory bodies Legal risk s managed by the use of external legal advisers and the adoption of Industry standard decumentation

Reputational msk

Reputational risk 1s inherent in most transacttons affecting our business Staff are encouraged to develop new clients and streams of revenue
but all rew corporate finance client relationships are subject to a ngorous appraisal process supervised by the New Business Commutiee
Existing corporate finance clients are also subject to an annual appraisal by this cormmittee These processes discriminate strongly in favour
of high quality, igh potential businesses and management teams

Markets risk

All our businesses are dependent upon continued demand for the services we provide In common therefore with our competitors a sustained
market downturn adversely affects our business We aim to mitigate this risk by lil seeking a lead position in the sectors in which we specialise
s0 as to maximise the opportunity of involvernent in any activity in such sectors and [i1) maintaining a low fixed cost base

tnformation technology risk

All of our businesses depend upan robust, effective and efficient IT support We have in place appropriate back-up procedures to safeguard the

loss of infermation and records anising from 1T fallure and a disaster recovery programme designed to minimise disruption Lo our business in |
the event of a major disaster affecting us at our centre of operations in London including the establishment of an off-site facilty We also seek |
to ensure that our own matenal data and service providers have appropriate back-up and disaster recovery procedures in place to overcome |
or mitigate any damage to us resulting from their failure ‘

Financiat instruments - risk management

There are a number of financial risks to which the Group is exposed The major such risks and the contrals designed to manage and mitigate
them are set out and explained in note 26

Internal control |
The Board 1s responsible for maintaining a sound system of iternal controls to safeguard sharehalders investrment and Group assets and for |
reviewing its effectiveness |

The objective of the system is to safequard Group assets ensure proper accounting records are maintained and that the financial information
used within the business and for publication is reliable Any such system af internat control can only provide reasonable, but not absolute
assurance against material mis-statement or loss

The Group s systemn of internal control has baen actively managed throughout the year The Group has three cormmittees with formal terms
of reference [see corporate governance section below] and a compliance function respansible for the Group s adherence to the rules of the
FSA and other relevant regutators Weekly management meetings control the operation of each of the Group s underlying businesses

As part of the Chief Executive s review of the Group s business at each meeting of the Board the results of each area of the Group s business
are discussed and compared to forecast and the same period in the prior year Market conditions are also considered and material issues
affecting the Group s operations over the period under review are also discussed

Internal financiat control procedures undertaken by the Board include

* review of quarterly financial reports and monitoring performance
« prior approval of all sigrificant expenditure including all major Investment decisions,
+ review and debate of treasury palicy

The Board has reviewed the operation and effectiveness of the Group s system of internal centrol for the financial period and the peried up fo |
the date of approval of the financial statements |
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Policy for payment of creditors
It 1s the Greup s policy to settle all agreed transactions within the terms established with suppliers which s typically thirty days credit granted

to the Group The number of average days purchases of the Group represented by trade creditors as at 31 Decermnber 2009 was 15 days (2008
15 days)

Directors and therr interests

The present membership of the Board, together with details of the directors who served during the year and their interests in the share capital
of the Company are set out below

Ordinary shares Share options

Ay At At Al

310ecember 1 January 31 December 1 January

2009 2009 2009 2009

W L Banks 661,045 619,915 225,000 225,000
JM Coles 200,000 200,000 1,374,444 924,444
C ACrick 400,000 400,000 225,000 100,000
T B Gaffney 3,670,063 3,670,053 6,750,000 6,750,000
Seng Huang Lee - - 500,000 -
N A Steinberg 400,000 400,000 225,000 -

Mr Seng Buang Lee has a significant interest in Sun Hung Kai & Co Limited which is a substantial shareholder in the Company as detailed above

Further details in respect of the share options are disclosed in note 21

Political and charitable donations
No political donations were made by the Group during 2009 {2608 £nil} The Group made charitable donations of £3501n 2009 (2008 £nil)

Corporate governance

AIM companies are not required to camply with the Combined Code 2008 [principles of good governance and code of best practice) adopted
by the London Stock Exchange but the directors have chosen to rake these disclosures to provide corporate governance information

The Board meets at least four times a year and at such other times when necessary in order to determine the strategy and policy of the Group,
its trading performance, the risks to which the Group 1s exposed and any other matters of significance affecting the Group The Board hasa
schedule of matters specifically reserved to 1t for decision

The Remuneration Commuttee comprises all the non-executve directors of the Company and 1s chaired by Lawrence Banks The Committee
determines salary levels, discretionary bonuses and the terms and conditions of service of the executive directors together with thewr share
option awards It also reviews the remuneration recommendations (including benuses and share opt:on awards) relating lo other staff

The Remuneration Commttee 15 also responsible for exercising discretion in relatien to the Group s share option schemne and for the
development of the Group s strategy in relation to the use of equity related remuneration for the benefit of the Group s employees

The Augit Committee comprises of Lawrence Banks, Charles Crick [Chairman of the Commuttee) and Nathan Steinbarg The Commuttee
meets at least three times a year and 1s responsible for monitoring the effectiveness of the internal control enviranment, reviews external
financial reporting and morutars the framework for compliance wath relevant laws and regutations The Committee reports ta the Board
on the Group s full and half year results having considered the Group s accounting policies and relevant accounting principles applicable to
the Group The Committee also manitars the relationship between the Group and its auditors

The Risk Cammittee comprises Lawrence Banks [Chairman) and Nathan Steinberg Thrs Committee has been established for the purpose
of recommending to the Board the Group s policy and philosophy for risk management and the Group s risk strategy and recommending and
reviewing the implementation of the Group s internal controls and risk management framework The Committee meets at least four times
ayear

Post balance sheet events

Since the year end the Group has engaged in the following material events

* the establishment of Ambrian Principal Investments Limited, a wholly-owned Jersey registered subsidiary of the Cempany which holds
principal invesiments for the Group and s managed by Ambrtan Asset Management Limited,

* {ha establishment of Ambnian Resources AG, a Swiss-based private equity business
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Off balance sheet arrangements
There were no off batance sheet arrangements in ptace during the year or at the year end

Disclosure of information to audhitors
In sa far as the directors are aware

= there 1s no relevant audit infarmation of which the Company s auditor I1s unaware, and

= the directors have taken all steps that they ought to have taken to make themselves aware of any relevant audit information and to establish
that the auditor s aware of that information

Gomg concern

After making enquiries, the directors have a reasonable expectation that the Group has adequate resources ta continue its operational

existence for the foreseeable future For this reason they cantinue to adopt the going concern basis in preparing the financial statements

Auditors

B0 LLP have expressed therr willingness to continue in office and a resolution to re appeint them will be proposed at the Annual General

Meeting

Approvad by the Board of Directors and signed on behalf of the Board on 22 March 2010

TB Gaffney
Chief Executive
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Statement of directors’ responsibilities

Thedirectors are responsible for preparing the report of the directors and the financial statements in accordance with applicable law
and regutations

Company law requires the directors to prepare financial statements for each financial year Under that law the directors have elected tc prepare
the Group financial statements in accordance with Internatienal Financial Reporting Standards (IFRSs) as adopted by the Eurapean Union and
the Company financial statements in accardance with United Kingdom Generally Accepted Accounting Practice (Urited Kingdom Accounting
Standards and applicable law] Under Cempany law the directors must not approve the financial statements unless they are satisfied that they
give & rue and fair view of the state of affairs of the Group and Company and of the profit or loss of the Group for that peried The directorsare
also required to prepare financial statements in accordance with the rules of the London Stock Exchange for companies trading securities on
the Alternative Investment Market

In preparing these financial statements the directors are required to

+ select suitable accounting policies and then apply them consistently
+ make Judgements and accounting estimates that are reasonable and prudent

« state whether they have been prepared in accordance with IFRSs as adopted by the European Union subject to any matenal departures
disclosed and explained in the financial statements,

= prepare the financiat statements on the going cancern basis unless it 1s inappropriate to presume that the Company will continue In business

Ihe director s are responstble fer keeping adequate accounting records that are sufficient to show and explain the Company s transactions and
disclose with reasonable accuracy at any time the financial position of the Company and enable them to ensure that the financial statements
comply with the requirements of the Companies Act 2006 They are alsc responsible for safeguarding the assets of the Company and hence
for taking reasonable steps for the prevention and detection of fraud and otherirregularities

Website publication

The directors are responsible for ensuring the annual report and the financial staterments are made available on a website Financial
statements are published on the Company s website in accordance with legisiation in the United Kingdom governing the preparation and
dissermination of financial staterents which may vary from legislation in other junisdictions The maintenance and integrity of the Company s
website 1s the responsibility of the directors The directors responsibility also extends to the ongoing integrity of the financial statements
contained therein
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Independent auditors’ report Sharehlder mforton

to the members of Ambrian Capital ple

We have audited the financial statements of Ambr:an Capital plc for the year ended 31 Decemnber 2009 which comprise the Group statement of
financial position and Company balance sheet, the Group statement of comprehensive Income, the Group statement of cash flow, the Group
statemnent of changes it equity and the related notes The financial reporting framework that has been applied in the preparation of the Group
financial statements 1s applicable law and International Financial Reporting Standards [iFRSs) as adopted by the European Unton The financial
reporting framework that has been applied \n preparation of the parent Campany financial statements is applicable law and United Kingdom
Accounting Standards {United Kingdormn Generally Accepted Accounting Practice)

This reportis made solely to the Company s members, as a body, in accordance with Chapter 3 of Part 16 of the Cormpanies Act 2006 Ouraudit
work has been undertaken so that we might state to the Company s members those matters we are required te state to them in an auditors
report and for no other purpose To the fullest extent permitted by law, we do not accept or assurne responsibibity to anyone other than the
Company and the Company s members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

As explained mare fully in the staternent of directors responsibilities, the directors are responsible for the prepar ation of the financiat
statements and for being satisfied that they give a true and fair view Our responsibility is to audit the financial statements in accordance with
applicable law and International Standards an Auditing [UK and Ireland] Those standards require us to comply with the Auditing Practices
Board s [APB s} Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures n the financial statements sufficient to give reasonable assurance
that the financial statements are free from matenial misstatement whether caused by fraud or error This includes an assessment of
whether the accounting policies are appropriaie to the Group s and the parent Company s aircumstances and have been consistently applied
and adequately disclosed, the reasonableness of significant accounting estrnates made by the directors, and the overall presentation of the
financial statements

Opinon on finanaal statements
In our opinion

» the financial statements give a true and fair view of the state of the Group s and the parent Company s affairs as at 31 Decerber 2009 and
of the Group s profit for the year then ended,
» the Group financial staternents have been properly prepared in accordance with IFRSs as adopted by the Eurapean Union

» the parent Company s financial statements have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice, and

« the financial statements have been prepared in accordance with the requirements of the Companies Act 2006
Opinion on other matters prescribed by the Comparmes Act 2006

In our opinion the information given in the report of the directors for the financial year for which the financial statements are preparedis
consistent with the financial statements

Matters on which we are required to report by exception
We have nathing ta report In respect of the following matters where the Cornpanies Act 2006 requires us 1o report to you if, 1 our opiion

« adequate accounting records have not been kept by the parent Company, or returns adequate for our audit have not been received from
branches not visited by us or

» the parent Company financial statements are not i agreement with the accounting records and returns or

= certain disclosures of directors remuneration specified by law are not made or

= we have not recewved all the information and explanations we require for our audit

Damiel Taylor [senior statutory auditor]

For and on behalf of BDO LLP, statutory auditor
London

United Kingdom

22 March 2010

BDO LLP is a imited Liability partnership registered i £ngland and Wales [with registered number 0C305127)
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Consolidated statement of comprehensive income
for the year ended 31 December 2009

2008

2009 Reslated

Note 3 £
Revenue 17,512,917 9,642,656
[nvestrent portfolio gains and losses 1,270,636  (10.711,147]
Total income 4 18,783,553 (1,068,491)
Administraiive expenses 15,857,033] [16,537,853)
Finance costs - {20,928]
Profit/(loss) before tax 5 2,926,520 (17,627,272)
Taxation 7 (276,759) 4,765,777
Profit/[loss] for the year attributable to owners of the parent 2,649,761 (12,861,495
Other comprehensive income
Exchange loss arising on translation of foreign operations 117,807) {499,045)
Total comprehensive income attributable to owners of the parent 2,531,954 {13,3460,540)
Earnings/(loss) per ordinary share
- basic 9 276p (1292)p
- diluted 274p (1292]p

The accounting policies and notes set out on pages 20 to 42 form an integral part of these consolidated financiat statements
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Total equity
attributable
Share Share-based Employee toowners
Share premium Merger Treasury payment benefit Retained Exchange of the
capital account reserve shares reserve irust earnings reserve parent
£ £ £
Balance at
31 December 2007 11,136,121 11,105,383 1,245,256 (163,217) 636,342 (5,879.819) 26,957,576 - 45,037,642
Share-based payment
charge Inote 2 3] - - - - 592,986 - (592,986} - -
Restated balances at
31 December 2007 11,136,121 11,105,383 1,245,256 [163,2171 1,229,328 (5.879.819) 26,364,590 -~ 45,037,442
Purchases of shares - - - [929.614) - (841) - - [930,455]
Share-based
payment charge - - - - 198,939 - - - 198,939
Sharg-based payment
charge [note 2 3) - - - - 1127194 - - - 1127194
Diidends - - - - - - (1,719,553 - {4719553]
Total comprehensive
Income - - - - - - [12,861,495]  [499.045] (13,360,540]
Restated balances at
31 December 2008 11,136,121 11,105,383 1,245,256 (1,092,831 2,555,461 (5880,660) 11,783,542 (499,045] 30,353,227
Total equity
attributable
Share Share based Employee to owners
Share premium Merger Treasury payment beneht Retained Exchange ol the
capital account reserve shares reserve trust earnings raserve parent
E £ £
Restated balances at
31 December 2008 11,036,121 11,105,383 1,245,256 [1,092,831] 2,555,461 [(5,880,660] 11,783,542 (499,045) 30,353,227
Purchases of shares - - - (1,058) - (232,960} - - (234,018)
Sale of shares - - - - - 770,913 [632,348) - 138,565
Share-based
payment charge - - - - 1,084,214 - - - 1,084,214
Dwidends - - - - - - 01,443,331) - [1,443,331)
Total cemprehensive
Income - - - - - - 2,649,761 (117,807) 2,531,954
Balance at
31 December 2009 11,136,121 11,105,383 1,245,256 [1,093,889] 3,639,675 [5,342,707) 12,357,624  (616,852) 32,430,611

The accounting poticies and notes set out on pages 20 ta 42 form an integral part of these consolidated financial staternents
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Consolidated statement of financial position
at 31 December 2009

Company number 3172986 2009 Resizanigg Resl?a?i);
Note £ £ £
Assets
Non-current assets
Property, plant and equipment 10 317,511 352,317 126,852
Intangible assets H 2,290,109 2,430,109 1,836,828
Deferred tax asset 18 1,254,128 1,051,417 -
3,861,748 3,833,843 1,963,680
Current assets
Financial assets at fair value through profit or loss 12 4,698,734 2,636,135 23,888,023
Inventory . 13 58,551,732 9,008,759 -
Trade and other recevables 14 175,898,683 30,578,089 5989445
Current tax recoverable 1,107,775 1,169,155 -
Cash and cash equivatents 15 37,432,137 47123,092 27,080,761
277,689,061 90,515,230 54,958,229
Total assets 281,550,809 94,349,073 58921909
Liabilities
Current liabilities
Financial babilities at fair value through profit or loss 16 (7,709922) (19.981,091) -
Trade and other payables 17 [240,956,741) [43,633,216) 110,311,594
Current tax payable (453,535) [381.539]  [1,482,563)
(249,120,198) (63,995,848 (11,794,157
Non current liabiittes
Deferred tax biabitities - - (2,090,110)
Total Labiliies {249,120,198] [563,995,846) (13.884.267]
Totalnet assets 32,430,611 30,353,227 45,037,642
Captal and reserves
Share capital 19 11,135,121 11,136,121 11,138,121
Share premium account 11,105,383 11,105,383 11,105,383
Merger reserve 1,245,256 1,245,256 1,245,256
Treasury shares (1,093,889)  (1,092,831) (163,217)
Retained earnings 12,357,624 11,783,542 26,364,590
Share-based payment reserve 3,639,675 2,555,461 1,229,328
Employee benefit trust {5,342,707) (5,880,660}  {5,879.819)
Exchange reserve [616,852) [499,045) -
Total equity attributable to owner of the parent 32,430,611 30,353,227  45,037.642

The financial staternents were approved by the Board of Directors and authorised for 1ssue on 22 March 2010

JMColes

Finance Director

The accounting policies and notes set eut on pages 20 to 42 form an integral part of these consolidated financial staterents
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Consolidated statement of cash flows
for the year ended 31 December 2009
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2008

Cash flows from operating activities zuu: R“‘a‘“‘[’
Profit/[\oss) for the year 2,649,761  [12,841,495)
Adjustments for

Depreciatran of praperty, plant and equipment 192,574 174,691
Impairment of property, plant and equipment - 118,57
Amortisation of intangible assets 140,000 140,000
Foreign exchange losses (84,552) (2,979)
Taxation expense/(credit] 276,759 (4,765,777]
Unrealised [gains)/losses on financial assets designated at fair value {550,248 9,606,263
Realised {gainsl/losses on financial assels designated at fair value (1,244,789) 1,148,420
Net [cost on acquisition)/proceeds on disposals of financial assets designated at fairvalue (267,542) 10,571,205
Increase in inventories 49,542,973) (9,008,759}
Increase in trade and other recevables (145,320,594) (23,834,452]
Unrealised [gains)/losses on financial Labilities at fair value 112,271,169) 19,981,091
Increase in trade and other payables 197,323,525 32,200,320
Share-hased payment charge 1,084,214 1,326,133
Cash generated from operations (7,615,054) 24,793,032
Taxation paid (3446,094) {693,635
Net cash flow fused in)/from operating activities (7,961,148) 24,099,397
Investing activities

Purchase of property, plant and equipment (157,768) 624172
Disposal of property, plant and equipment - 58,832
Acquisition of subsidiary Inet of cash acquired - (545,652
Net cashused ininvesting activities (157,768) 910,992
Financing activities

Purchase of shares by employee benefit trust (232,960) (841]
Sale of shares by employee benefit trust 138,565 -
Purchase of treasury shares (1,058 [929,614]
Dwidend pad lo owners of the parent [1,643,331) {1,719,553|
Net cash used in financing activities (1,538,784)  (2,650,008]
Net [decreasel/increase in cash and cash equivalents (9,657,700) 20,538,397
Cash and cash equivalents at the begiming of the year 47,123,092 27,080,761
Foreign exchange losses {33,255] (496,066
Cash and cash equivalents at the end of the year 37,432,137 47,123,092

The accounting policies and notes set out on pages 20 to 42 form an integral part of these consclidated financial statements

Note 20 gives further details on the restatement of the 2008 comparatwve figures
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Notes forming part of the consolidated financial statements
foLﬂJe year ended 31 December 2009

1 Nature of operations

The Group is engaged in providing corporate finance and stockbroking services dealing in metals futures and optiens physical metals
merchanting and principal investing A full review of the Group s activities 1s contained in the Chairman s staternent and Chief Executive s report
onpages3to?

2 Accounting polictes

21 Basisof preparation

The consalidated financial staterents of the Group have been prepared in accordance with the Companies Act 2006 and international Financial
Reporting Standards (IFRS)] as developed and published by the International Accounting Standards Board [IASB) as adopted by the European
Unien [EU] The financial staterments together with comparative figures for the year ended 31 December 2008, are presented in steriing

The consolidated financial statements have been prepared on the histaricat cost basis, as modified by the valuation of financial assets and
Liabilittes, including denvative financial instruments, at fair value through profit or loss

The preparatien of the financial statements 1n compliance wath IFRS requires the use of certam critical accounting estimates It also requires
Group management to exercise judgement in the appropriate application in applying the Group s accounting policies The areas where
significant judgements and estimates have heen made in preparing the financial statements and their effect are disclosed in note 27

The accounting policies that have been used in the preparation of these consolidated financial statements are described below The particular
accounting policies adopted by the directors are described below and are unchanged from the prewious year unless otherwise stated

22 Changes in accounting policies
New standards, interpretations and amendments effective from 1 January 2009

The following new standards interpretations and amendments, applied for the first ime from 1 January 2009, have had an effect an the
financial statements

Improving disclosures about Financial Instruments [@amendments to [FRS 7)

The applcation of this Amendment has resulted in changes to the disclosures provided in respect of financial instruments, primarily In note 26
to the financial staternents ncluding an analysis of financial assets and financial Liabilities that are measured at fair value in the statement of
financial position, inta a three level fairvalue measurement hierarchy The Amendment does not change the recagnition or measurement of
transactions and balances in the financial statements

Amendments to 1AS 1 Presentation of Financial Staterments Arevised presentation

As a result of the application of this Amandment the Group has elected to present a single staterment of comprehensive iIncome Previgusly it
presented an Income statement and the statement of recognised incorme and expense The Amendment does not change the recognition or
measurement of transactions and balances in the financial statements

Adoption of IFRS 8 Operating segments
This standard sets out the requirements for the disclosure of information about an entity s operating segments It replaces [AS 14 Segmentat
reporting The adoption of this standard has na impact on the results or net assets of the Group

The following new standard, interpretation and amendments, also effective for the first ime from 1 January 2009 have not had a material effect
on the finanoial statements

» Amendment to IAS 23 Borrowing costs

» Amendment to IFRS 2 Share-based payments Vesting conditions and canceltations

» Amendment to JAS 32 and IAS 1 Puttable Financial Instruments and obligations arising on liguidation

» impravement te iFRSs [2009)

« |FRIC 15 Agreements for the construction of real estate

« Embedded dervatives [Amendments to IFRIC ¢ and 1AS 39)

New standards, interpretations and amendments not yet effective
The following new standards interpretations and amendments which have not been applied in these financial statements, will or may have an
effect on future financral statements

Rewised IAS 24 Related Party Disclosures

The revision to 1AS 24 15 1n response to concerns that the previous disclosure requirements and the definition of a related party were loo
complex and difficult to apply in practice, especially in envirenments where government control 1s pervasive As the requirements of this
standard require changes in disclosure with respect to related party transactions, the directors do not expect the adaption of revised !AS 24
to rmpact the reported results
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2 Accounting pohaes {(continued}

22 Changesin accounting policies [continued]

IFRS 9 Financial Instruments

IFRS 9 will eventually replace |AS 39 inits entirety However the process has been divided into three main components Classiication and

measurement, impatrment, and, hedge accounting As each phase is completed, it will delete the relevant portions of IAS 39 and create new
chapters InIFRS 9

IFRS 9 as 1ssued on 12 Novernber 2009 addresses the classification and measurement of financial assets only Afinancial asset should be
* Classified on the basis of the entity s business model for managing the financial assets and the contractual cash flow charactenistics of the
financial asset

= measured at amortised cost If It meets two conditions [a) the entity s business model 15 to hold the financial assetin order to collect the
contractual cash flows, and, [bl the contractual terms of the asset give nise on speaified dates to cash flows that are solely payments of
principal and interest on the principal outstanding, and,

* subsequently measured at amortised cost or fair value depending on the business model of the entity and the terms of the instrument
The fotlowing new standards, interpretations and amendments, which have not been applied in these financial statements are not expecled to
have an effect on the Group s future financial statements
» Rewvised IFRS 3 Business Combinations [effective for accounting periods beginning on or after 1 July 2009]
« Amendments to 1AS 27 Consolidated and Separate Financial Statements [effective for accounting periods beginning on or after 1 July 2009)
« Amendment to [AS 39 Finanaial Instruments Recognition and Measurement Eligible Hedged ltemns [effective for accounting periods
beginning on or after 1 July 2009)
« IFRIC 17 Drstributions of Non-cash Assets to Owners [effective for accounting periods beginming on or after 1 July 2009)
+ Revised IFRS t First-time Adoption of international Financial Reporting Standards [effective for accounting periods beginning on or after
1 July 2009]
« IFRIC 18 Transfer of Assets from Customers [effective for accounting periods beginning on or after 1 July 2009}
* Improvernents to IFRSs [effective for accounting periods begnming an or after 1 January 2010)
» Group Cash-setiled Share-based Payment Transactions (Amendments to IFRS 2] [effective for accounting periods beginning on or after
1 January 2010]
- Additional Exemptions far First-time Adopters (Amendments to IFRS 1) [effective for accounting periods beginning on or after 1 January 2010]
» Classification of Rights Issues [Amendment to IAS 32) [effective for accounting perieds beginning enor after 1 January 2010)
= IFRIC 19 Extinguishing Financial Liabilities with Equity Instruments [effective for accounting periods beginning on or after 1 January 2010]
|
|

» Amendments to IFRIC 14 1AS 19 - Limit on 3 Defined Benefit Asset, Minimum Funding Requirements and their Interactien {effective for
accounting periods beginning on or after 1 January 2011]

The Directors anticipate that the adoption of these Standards and Interpretations in future periods will have no material impact on the
consolidated financial statements of the Group except for additional disclosures

23 Prioryear adjustment

The Group has restated its prior year consolidated statement of comprehensive income consolidated statement of financial position and
consolidated statement of cash flows to reflect the share-based payments charge on options grantad by the Employee Benefit Trust

This charge in relation to 2008 amounted to £1,127.194 and has been included within administrative expenses This increased the loss for the
year by £1,127,194 with a corresponding adjustment to share-based payrment reserve and this has Enilimpact on total equily Further details
of the charge are prowided in note 21

The charge for previous years amounted ta £592,986 and has been treated as an adjustment between the opening balances on retained
earnings and the share-hased payments reserve in 2008

2 4 Basis of consobidation

Where the Campany has the power, aither directly or indirectly to govern the financial and operaung policies of another entity or business so

as to obtain benefits fram its actmities, itis classified as a subsidiary The consolidated financial staterments present the results of the Company
and #ts subsidiaries [ the Group ) as i they formed a single entity intercompany transactions and balances between Group companies are
therefore eliminated in full
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2 Accounting polictes (continued)

25 Financialinstruments

Financial assets

Financial assets are divided into the following categories

= loans and recevabtes including cash and cash equivalents,
= farvalue through profit or loss

Financia: assets are assigned to the different categories on inibial recognition depending on the characieristics of the instrument and its

purpose Afinancial instrument s category s relevant for the way it is measured and whether resulting income and expanses are recognised in

the consolidated staterment of comprehensive income or charged directly against equity Allincome and expenses in respect of financial assets

held by the Group in the year under review are recogrised in the consotidated staternent of comprehensive income Generalty the Group

recegnises all financial assets using trade date accounting An assessment of whether a financial asset 1s impaired s made at least at each

reporting date Allincorme relating to financial assets 1s recognised in the consolidated statement of comprehensive Income under the heading
revenue and interest payable s recognised under the heading finance costs

The Group s loans and recevables compnise trade and other receivables and cash and cash eguivalents in the cansolidated staterment of
financial position

Cash and ¢cash equivalents include cash in hand and depostts held at call with banks

Loans and recevables are non-derivative financial assets with fixed or determinable payments that are not quated in an active market

The Group s trade and other receivables fall into this category of financial asset and are intially recognised at fair value and subsequently
rmeasured at amortised cost, using the effective interest method Discounting 1s ormitted where its effect 1s immaterial Individual recevables
are considered for impairment when they are overdue or when there is objective evidence that the debtor will default

Financial assets at fasr value through profit or loss include financial assets that are classified as held for trading The Groups financial assels
fallinto this category Fairvalues aof securities listed in active markets are determined by the current bid prices Where independent prices are
not available, fair values have been datermined with reference to financial information avaitable at the time of the onginal investment updated to
reflect ali relevant changes to that information at the reporting date This maynclude among other factors changes in the business outlook
affecting a particular nvestment, performance of the underlying business against original projections and valuations of similar quoted
campanies

Financial Liabilities

Financial labilities are divided into the following categories
= other franciat labilies

« fair value through profit or loss

Other financial Labilities include the Group s trade and other payables and are imtially recogrused at fair value and subsequently measured at
amortised cost using the effective interast method

Financial labilities at fair value through profit or loss include out-of-money cammaodity futures They are carried on the consolidated
staternent of financial position at fair value determmned by current market prices

Fair value measurement hierarchy

IFRS 7 requires certain disclosures which require a classification of financial assets and biabilities measured at fair value using a farrvalue
hierarchy that reflects the significance of the inputs used in making the fair value measurement The fair value hierarchy has the following
levels

* level 1 - quoted prices (unadjusted] in active markets for identical assets or labilities,

¢ level 2 - Inputs other than quoted prices included within level 1 that are observable for the asset or Liability either directly (i & as prices] or
indirectly 1 e derived from prices),

» tavel 3 - inputs for the asset or Liablity that are not based on observable market data {unobservable inputs)

The level in the fair value hierarchy within which the financial asset or liability 1s categorised 1s determined on the basis of the lowest level input
that Is significant to the fair value measured Financizl assets and liabilities are classified in their entiety into only one of the three levels

26 Totalincome
Revenue s recognised to the extent that Itis probable that the economic benefits associated with the transaction will flow into the Group

Revenue comprises fees and commusstans which are recognised on trade date, corporate retainers which are recognised on an accruals basis,
with other corporate fees recognised only when there 1s a contractual entitlement for the Group to receive them gains and losses on market
making positions, and interest income

Revenue from physical metals transactions 1s recognised on an accruals basis where a bill of lading has been obtained

Investrment gains and losses are the realised and unrealised profits and losses on the investment portfolio recognised on a trade date basis
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27 Forelgn currencies

Transactions entered into by Group entities in a currency other than the currency of the primary economic environment in which they operate
[the functional currency ) are recorded at the rates ruling when the transactions occur Foreign currency monetary assets and Labiliies are
transtated at the rates ruling at the reporting date Exchange differences arising on the retranslation of unsettled monetary assets and Labilities
are similarly recognised immedately in the consolidated statement of comprehensive income

When a gain or loss on a non-manetary item s recognised in other comprehensive Income any exchange companent of that gain or loss shall
be recognised In other comprehensive income Conversely when a gain or loss on a non-manetary iiem is recognised in profit or loss any
exchange component of that gain or loss shatl be recogmised in profit or loss

On consolidation, the results of overseas operations are translated into sterling at rates approximating to those ruling when the transactions
took place All assets and liabilities of overseas operations, including goodwill arising on the acquisition of those operations, are translated
atthe rate ruling at the reporting date Exchange differences arising an translating the opening net assets at opening rate and the results of
averseas operations at actual rate are recogrised directly in equity [the exchange reserve ]

Exchange differences recogmsed in the consolidated staternent of comprehensive incarne of Group entities separate financial statements on
the translation of long-term manetary items forrming part of the Group s net Investment in the overseas operation coneerned are recognised In
the exchange reserve

298 Tatation

Tax on the profit or ioss for the year comprises current and deferred tax Tax s recegnised in the consolidated statement of comprehensive
income except to the extent that it relates to items recognised directly in equity, in which case it 1s recognised in equity

Current tax 1s the expected tax payable on the taxable income for the year using tax rates enacted or substantively enacted at the reporting date
and any adjustment to tax payable in respect of previous years

Deferred tax assets and liahilities are recognised where the carrying amount of an asset or Lablity In the consolidated statement of financial
position differs to its tax base except for differences arising on

= the initial recegrition of goodwill,

= the initial recagrution of an asset or Uzbility In a transaction which is net a business combination and at the time of the transaction affects
neither accounting or taxable profit, and

= investments in subsidiaries and jointly controlled entities where the Group 1s able to contral the timing of the reversal of the difference and ilis
probable that the difference will not reverse in the foreseeable future

Recognition of deferred tax assets Is restricted to those instances where 1t 1s probable that taxable profit will be avallable against which the
difference can be utilised

The amount of the asset or Liability 15 determined using tax rates that have been enacted or substantively enacted by the reporting date and are
expected to apply when the deferred tax labilities/(assets) are settled/[recavered) Deferred tax balances are not discounted

Delerred tax assets and Liabiliies are offset when the Group has a legally enforceable right to offset current tax assets and habiliies and the
deferred tax assets and labilities relate to taxes levied by the same tax authority on either

= the same taxable Group Company, or

= different Group entities which intend either to settle current tax assets and liabilities on a net basts, or to realise the assets and settle the
liabilities simultanecusly n each future period iIn which significant amounts of deferred tax assets or liabilities are expected to be setiled or
recovered

29 Goodwill

Goodwill arising on consolidation represents the excess of the cost of a business combination over the interest in the fair value of dentifiable
assets, babilities and contingent iabilities acquired Cost compnises the fair value of assets given liabilities assumed and equity nstruments
1ssued, plus any direct costs of acquisition

Goadwill 1s capitalised as an intangible asset with any impairment in carrying value being charged to the consolidated statement of
comprehensive Inceme Under IFRS goodwill is not amortised but s tested annually for impairment Where the fair value of identifiable assets
biabilities and contingent liabilities exceed the fair value of consideration paid, the excess 1s credited in full to the consolidated statement of
comgrehensive Income on the acquisition date

210 Externatly acquired intangible assets

Amortisation s provided against intangible assets representing custormner relationships arising on business combinations The witial carrying
amount of such assets Is calculated on the basis of a discounted cash flow model based on the incame expected to be derwed from those
customer relationships at the acquisition date which 1samertised over its useful economic life

The customer relationships asset arising on the acquisition of Nabarro Wells and Co Limited 15 being amortised over a period of five years
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2 Accounting policies (continued)
211 Property, plant and equipment
Property, plant and equipment are stated at cost less accumulated depreciation and impairment

Depreciation is calculated to write down the cost less estimated residual value of all property, plant and equipment by the reducing baiance
method over its estimated useful economic lives The rates generally applicable are

Office equipment - 25%
Residual value estimates are updated as required, but at least annually whether or not the asset 1s revalued

212 Impairment of non-financial assets

The carrying value of property, plant and equipment 1s reviewed for impairment when events or changes in circumstances indicate the carrying
value may be impaired If such an indication exisis, the recoverable amount of the asset 1s estimated in order to determine the extent of any
impairment loss

The carrying value of goodwill 1s reviewed annually for impairment, by considering whether the current and projected future profitability of
subsidiary undertakings ts sustainable If anindication of reduced profitability exists, the recoverable amount of the asset 1s estimated in order
tc determine the extent of any impairment toss

The carrying value of intangible assets in relation to customer relationships 1s reviewed annually for impairment by considering whether the
current and projected future income 1s sustainable If anindication of reduced income exists the recoverable amount of the asset 1s estimated in
order to determine the extent of any impairment loss

Imparrment charges are included in the admiristrative expenses line in the consolidated statement of comprehensive income

213 Pensions

The Group contributes to the private pension schemes of certain directors The assets of the scheme are held separately from that of the Group
Contributions are charged in the cansolidated staternent of comprehensive ncome as incurred

214 Share-based payment - equity-settled
All share-based payment arrangements granted after 7 November 2002 that had not vested prior to 1 January 2004 are recogrised in the
financial statements

The fair values of employees services rewarded using share-based payrments are determined indirectly by reference to the fair value of the
instrurment grantad to the employee This fair value 1s appraised at the grant date and excludes the impact of non-market vesting conditions

All equity-setiled share-based payments are recognised as an expense in the consclidated statement of comprehensive income with a
corresponding credit to share-based payment reserve

If vesting periods or other non-market vesting conditions apply, the expense is allocated over the vesting periad, based on the best available
estimate of the number of share aptions expected to ves! Estimates are subsequently revised if there 1s any indication that the number of
share options expected to vest differs from previous estimates Any curnulative adjustment prior to vesting 1s recognised in the current period
No adjustment 15 made to any expense recognised in prior periods if share options ultimately exercised are different to that estimated on vesting

Upon exercise of share options the proceeds receved net of attributable transaction costs are credited to share capital and where appropriate
share premium

215 Equity
Called up share capital 1s determined using the nominal value of shares that have been 1ssued

Share premium account includes any premium received on the initial 1ssuing of the share capital Any transaction costs associated with the
issuing of shares are deducted from share premium accouni netof any related incorne tax benefits

Merger reserve arises from merger relief taken under Section 131 of the Compames Act 1985 in respect of the premium paid on the 1ssue of
shares to finance the acquisition of a subsidiary undertaking prior to the Group s IFRS transition date

Equity-settled share-based employee remuneration Is credited to the share-based payment reserve until related stock options are exercised

The cost of own shares purchased under the Employee Benefit Trust i1s debited to the reserve for Employee Benefit Trust, and the proceeds of
any sales of such shares are credited to this reserve

The cost of treasury shares purchased 1s debited to the reserve for treasury shares
Retained earmings include all current and prior penod results as disclosed in the consolidated staternent of comprehensive income

216 Employee Benefit Trust

The assets and Liabilities of the Employee Benefit Trust [EBT} have been mcluded in the Group accounts Any assets held by the EBT cease to
be recognised on the consolidaied staternent of financiat position when the assets vest unconditionaily in identified beneficiaries The cosis of
purchasing own shares held by the EBT are shown as a deduction against equity The proceeds from the sale of own shares held increase
equity Nerther the purchase nor sate of own shares leads to a gain or loss being recognised in the Group consolidated siatement of
comprehensive incorme
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2 Accounting pohaes (continued)
217 Treasury shares

The cost of purchasing treasury shares are shown as a deduction against equity The proceeds from the sale of own shares held increase equity
Netther the purchase nor sale of own shares leads to a gain or loss being recogrused in the consolidated statement of cornprehensive income

218 Qperating leases

Where substantizlly all of the risks and rewards incidental to ownership are not transferred to the Group loperating lease) the rantals payable

are charged to the consolidated statement of comprehensive income on a straight-line basis over the lease term

219 Segment reporting

Operating segrments are reparted 1n a manner cansistent with the internal reporting provided to ihe chief operating decision-maker wheis the

Chief Executive and his managernent team

2 20 Disposal of assets

The gan or loss on the disposal of an asset s determined as the difference between the disposal proceeds and the carrying amount of the asset
and 1s recogmised In the consolidated statement of comprehensive income The gain or loss arising frorm the sale of non-current assets is

included i adrmiristrative expenses Inthe consalidated statement of comprehensive income

2 21 Inventory

Inventory relates to commadity contracts where delivery has been taken of the underlying cormmadity with the intention of resale within a short

period after detivery

Inventory 15 held at fair value less costs to sell Any changes in fair value less costs to sell are recogrised in the consolidated statement of

comprehensive iIncome In the pericd of the change

3 Fmanaal Reporting Review Panel

The Group has recently concluded discussions about its 2008 Annual Report with the Financial Reporting Review Panel Certain additional
disclosures have been made in the 2009 Financial Statements as a consequence of these discussions [see notes 11 and 20)

4 Segmental analysis
The Group has five rmain reportable segments

« Commodities Futures & options - comprises Ambrian Commadities Limited, a broker-dealer of metals futuras and options

« Commadities Physical metals - comprises Ambrian Metals Limited, a physical metals merchant

= Corparate Finance & Equities — comprises Ambrian Partners Limited which provides corparate finance advice, equity research, salesand

trading and market making services

» Investrent portfolic - this segment compnises the Group s principat investment portfalio which includes the assets and lizbilities of the

parent Company

« Unallocated central costs relate to overheads incurred m connection with operating the public Umited company and includes the share-based
payment charges in relation to the staff share option schemes and the remuneration of the directars of Ambrian Capital ple

The measurement of the segmental revenue profit before tax capital expendiiure, depreciation total assets total labilities and net assets have

been prepared using consistent accounting policies across the segments These policies are disclosed in note 2

Restated
2007 2008
2 £
Revenue/income
Commodities Futures & opticns 2,692,99M 3,970,705
Commodities Physical metals 5,865,762 2,418,224
8,558,753 6,388,929
Corporate finance & equities 8,954,164 3,253,727
Investment portfolio 1,270,636  10,711,147]
18,783,553 (1.068,491]
Corporate finance & equities revenue represents
Fees and other income 7,462,275 5,288,901
Market making 1,491,889 (2,035,174)
8,954,164 3,253,727
Investrnent portfolio Income represents
Unrealised gans/flosses} on financiat assets designated at fair value 34,909 (10,001,813
Realised gains/[losses) on financial assets designated at fair value 1,235,727 (1,148,420)
Cividends and distributions - 439,086
1,270,636 {10,711,147]
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4 Segmental analysis (continued)

Restated
2009 2008
£ £
Profit/(loss) before tax
Commodities Futures & options 224,020 1,320,247
Commodities Physical metals 2,685,731 1,403,288
2,909,751 2,723,535
Corporate finance & equities 1,302,217 (4,594,203
Investment portfolio 1,270,636  (10,711,147)
Unallocated central costs [2,556,084) (5,045,457
2,926,520  (17,627272]
Capital expenditure
Commodities Futures & options 209 7,785
Corporate {inance & equities 157,560 569774
157,769 577,559
Depreciation
Commodities Futures & options 9,738 15,043
Corporate finance & equities 182,836 159,648
192,574 174,691
Totalassets
Commodities Futures & options 25,180,792  24,419.546
Commodities Physical metals 238,343,507 53,612,774
243,524,299 78,032,340
Cerporawe finance & equities 11,041,499 9,181,154
investrment partfalio 5,877,236 5.966,424
Unaliocated taxation 1,187,775 1,169,155
281,550,809 94,349,073
Total Labilities
Commodities Futures & options 16,288,983 15,688,824
Commodities Physical metals 228,129,990 45,646,405
244418973 61,335,229
Corporate finance & equities 3,625,282 1,943,339
tnvestment portfolio 622,408 335,739
Unatlocated taxation 453,535 381,539
249,120,198 63,995,846
Net assets
Caommodities Futures & options 8,891,809 8,730,742
Comrodities Physical metals 10,213,517 7966,369
19,105,326 16,697,111
Corporate finance & equities 7,416,217 7237815
Investment portfatio 5,254,828 5,630,685
Unallocated taxation 654,240 787,616
32,430,611 30,353,227

All of the Group s non-current assets are located in the UK The information required to disclose the geographical analysis of revenues frorn

custome: s1s not available and the cost to develop it would be excessive
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5 Profit before tax

?nng 2005;
Profit before tax all of which arises from the Group s principal activities, 1s stated after charging [crediting)
Auditors remuneration audit services
- Parent Company 27,000 29,500
- Subsidianies 81,600 55,500
Depreciation of praperty, plant and equipment 192,574 174,691
Impairment of property, plant and equipment - 118,571
Amoartisation of intangible assets 140,000 140,000
Operating lease rentals - land and buildings 511,086 433,561
Stalf costs 10,938,887 8,112,457
Finance costs - bank interest payable - 20,928
Exchange losses 117,807 499,045
Nan-recurring charges in respect of
- the acquisition of Nabarro Wells & Co Lunited - 1,099,544
- start-up of physical metals business - 186,396
- office move - 154,401
Interest incorne included in revenue) (83,101] (765,000]
6 Information regarding directors and employees
Number of employees
The average monthty number of employees inctuding directors) during the year was
200% 2008
Number Number
74 71
2008
2009 Restated
Ernployment costs £
Salaries and bonuses 8,646,935 6,021,927
Socal security costs associated with salaries and bonuses 1,069,885 640,038
Defined contribution pension costs 137,853 124,359
Share-based payment charge 1,084,214 1,326,133
10,938,887 8,112,457
Directors emoluments
Directors emoluments 885,000 475,037
Defined contribution pension costs 17,750 17,750
Share-based payment charge 181,779 198,939
1,084,529 691,726
Emolurnents disclosed above include the followng amounts paid to the highest paid director
200¢ 2008
£ £
Emoluments 525,000 175,037
Defined contribution pension costs 12,250 12,250
537,250 187,287

Nathan Steinberg non-executive director, 1s a partner in Munslows, a firm of Chartered Certified Accountants That firm charged fees of
£105,000(2008 £105,000) excluding VAT to the Group in respect of prafessional services in the period on an arm s-length basis Of the fees

charged, £30,000 was outstanding at year end and has been included in trade payables

Two of the directors participate in money purchase pension arrangements
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7 Taxation
The tax provision for the period 1s lower than the standard rate of corporation tax in the UK of 28%/28 5% The differences are explained
as follows
2008
2009 Restoted
2 £
Profit/{loss] before tax 2,926,520 (17,627272)
UK corporation tax on loss for the year at 28% (2008 28 5% 818,425 (5,023,773
Expenses not deductible for tax purposes 70,029 475,027
Other adjustrments (197,244) 365,057
Adjustments i respect of prior years (415,449) (582,088)
276,759 {4,765,777)
Comprising
Current tax expense/[credit] 432,361 (845,242
Prior year tax overprovision (147,516) (778,988
Deferred tax resulting {rom the erigination and reversal of temporary differences
- On unrealised gains on financial assets 533,164 (3,332,430}
- Onreserve for share-based payments (541,250) 190,903
276,759 (4,765,777)
8 Dimvidends
2009 2008
£ £
Final dividend for the year ended 31 Decernber 2007 1 00p per share - 999,465
Interim dividend for the year ended 31 December 2008 0 75p per share - 720,088
Final dividend for the year ended 31 December 2008 0 75p per share 721,546 -
Interirn dvidend for the year ended 31 December 2009 0 75p per share 721,785 -
1,443,331 1,719,553

The direciors hava declared a second interim dividend of B 75p per share for the year ended 31 December 2009 which 1s payable on 30 March
2010 Based on the number of shares in 1ssue at the year end the total amount payable would be £724 80% Dividends are not paid on treasury

and EBT shares

The directors do not propose a final dividend for the year ended 31 December 2009 (2008 0 75p per share)

9 Earmngs per ordinary share

The caleulation of the basic earnings per share 1s based on the earnings attributable to erdinary shareholders divided by the weighted average
number of shares inissue during the year, excluding shares held inthe Employee Benefit Trust and treasury shares

The calculation of diuted earnings per share is based an the basic earnings per share adjusted to allow for the 1ssue of shares through the

share option schemes [note 21) on the assurmed conversion of all dilutive options

Reconcliations of the earmings and weighted average number of shares in the calculations are set out below

2009

Restaled 2008

Weighted Per Weighted Per

average share average share

Earnings number amaount £arnings number amount

of shares [pencel of shares [pencel

Basic earmings/flloss) per share 2,649,761 96,169,277 276 (12.861,495)  99.579.821 {12 92)
Dilutive effect of share options 551,985 -

Diluted earnings/lloss) per share 2,649,761 96,721,262 2.74 (12,861,495]  99.579.821 12 92|

No dilutive effect of the share options 1s shown for the year ended 31 December 2008 as their effectis anti-dilutive Had there been a dilutive
effect for the year ended 31 December 2008, the calculation would have been based on aweighted average number of shares of 99733 870
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10 Property, plantand equipment

Office equipment 2”“2 2uog
Cost

A1 January 489,309 353,692
Additions 157,768 571,55%
Disposals {151,771) [241,942)
Balance at 31 December 695,306 489,309
Depreciation

At 1 January 336,992 226,840
Charge for the year 192,574 174,691

Impairment loss - 118,571

Released on disposal i151,771) (183110

Balance at 31 Decernber 377,795 336,992

Net book value

At 1 January 352,317 126,852
At 31 December 317,51 352,317

In 2008, addiions of £153,387 and the impatrment loss of £118 571 related to the office equipment acquired with the acquisition of Nabarro Wells

& Co Limited
11 Intangible assets

Customer

Goodwill relatonships Total
2009 2009 2009
£ £ £
Cost
At 1 January and 31 December 1,959,283 733,281 2,692,564
Amortisation and impairment
At 1 January 122,455 140,000 262,455
Amaortisation - 140,000 140,000
At 31 December 122,455 280,000 402,455
Net book value
At 31 December 1,836,828 453,281 2,290,109
A1 January 1,836,828 593,281 2,430,109
Restated
Restaled Custamer
Goodwill relaienships Tolat
2008 2008 2008
£ £ £
Cost
At 1 January 1,959,283 - 1,959,283
Additions - 733,281 733,281
At 31 Decernber 1,959,283 733,281 2,692,564
Ameortisation and impairment
At 1 January 122,455 - 122,455
Arnortisation - 140,000 140,000
At 31 December 122,455 140,000 262,455
Net book value
At 31 December 1836,828 593,281 2,430,109
At 1 January 1,836,828 - 1.836.828

Following discussions with the Financiat Reporting Review Panel the Group has re-classiied the amount of £733 281 {cost) and £140 000
[amortisation] i the opening balances as a separate customer relationships intangible asset being the value attributed by the directors to the

customer contracts acquired in the acquisition of Nabarro Wells & Co Limited in 2008

Goodwiil arising on consclidation represents the excess of the acquisition costs over the fair value of the Group s share of ident/fiable net assets
of subsidiaries acquired at the date of acquisition Under IFRS, goodwatl 1s not amortised but is tested annually for impairment

Amaortisation has been provided against customer relationships on the basis of the reduction in expected future incarne ansing from the client
portiolic acquired with Nabarro Wells & Co Limied in 2008 This has been calculated on the basis of a discounied cash flow model based on

the entire client portfolic acquired and the revenues expected to be receved from those clients
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12 Financial assets at far value through profit or loss

2009 2008
£ £
Listed
Investrment portfolico 2,367,987 1,220,607
Market making positions 990,523 280,010
Options in quoted entities 755,808 -
Unlisted
investment portfolio 161,916 280,656
LME holding 422,500 495,000
Rayalty - 298,393
Options in unlisted entities - 1747
UK equity previously held by Nabarro Wells & Co Limited - 53.722

4698734 2,636,135

All amounts presented in respect of listed securities have been determined directly by reference to published price quetations on the Londan,
Australian, US and Canadtan Stock Exchanges

All amounts presented in respect of unlisted securities have been determined with reference to financial informatian available at the time of the
or:ginal investment updated to reflect all relevant changes to that informatton at the reporting date This determination requires significant
Jjudgement in deterrmining changes to fair value since the last valuation date In making this judgement the Group evatuates, among other
factors, changes in the business outlock affecting a particular investment, performance of the underlying business against original prajections
and valuations of similar guated companies

13 Inventory
2009 2008
£ £
Goods for resale 58,651,732 9,008,759

Inventory represents physical metals which are valued at fairvalue less cost to sell Inventary represents a combination of metals in warehouse
and goods in transit Inventory has increased in 2009 due to the increased number of forward sales that will be recogmsed in 2010

14 Trade and other recervables

2009 2008
3 £

Armounts falling due within one year

Trade recevables 38,754,267 25,548,633

Other recevables 2,636,589 1,781,208

Prepayments and accrued income 134,476,741 3,248,248

Other taxes and social security 31,086 -

175,898,683 30,576,089

The carrying vatue of trade recevables which 1s considered a reasonable approximation of fair value, includes amounts greater than three
months but not more than one year past due of £118,573 (2008 £228949) All amounts past due included in the carrying value are considered
recoverable Accordingly, no provision 1s made for impairment of these trade receivables

Trade and other recevables have substantially increased from 2008 to 2009 due to anincrease in the volume of activity of the physical metals
business Prepayments and accrued ncome principally represent sales of metals that will be recognised in 2030 At the reporting date
ownership of the metals had not transferred to the purchasing counterparty

15 Cash and cash equivalents
Cash and cash equivalents includes amounts of £13,463,398 {2008 £24 561,062 held as deposits on trading positions and on behalf of third
parties

Within the above amounts held as deposits on trading positions, there 1s a potential restriction in the use of £4,203,770 {2008 £11993,088)
cash to the extent that contracts for the future physical delivery of metals move to a biability position due to adverse market price movements
Where the bank has an exposure in connection with that liability it has the night to withhold repayment of these cash deposits This relatesto
the business of Ambrian Metals Limited
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16 Financial habilities at fair value through profit or loss

2007 Hes
£ £
Financial Labilities at fair value through profit or loss 7,709,922 19,981,091

Atlfinancial liabilities at fair value through profit or loss represent commadity futures These are used to hedge inventory of metals and
purchases and sales of metals Hedges take into account contango and backwardation market conditions

17 Trade and other payables

2002 20012
Trade payabtes 21,455,280 17,536,143
Shart-term trade finance 85,590,071 23,740,404
Other payables 1,567,324 29.072
Other taxation and social security 344,174 213,103
Acceruals and deferred income 131,999,892 2,114,494

240,956,741 43,633,216

Trade and other payables have substantially increased from 2008 to 2009 due to an increase in the votume of activity of the physical metals
business Short-term trade finance 1s secured upon inventory trade and other receivables relating to the physical metals business

Accruals and deferred income principally represent purchases of metals that have been contracted for but not paid for at tha reporting date
These are not classified as trade payables as the final price of the physical metals may not have heen deterrmined and ownership has not
transferred to the Company

Short-term trade finance 1s secured upon

2009 7008

£ €

Inventory 58,551,732 9,008,759
Trade and other receivables 27,038,339 14,731,645

85,590,071 23,740,404

18 Deferred taxation
Deferred tax assets represent temporary differences on

2009 2008

£ £
On losses carried forward 770,903 1,159,785
Unrealised gains on financial assets (58,025) (108,368)
Reserve for share-based payments 541,250 -

1,254,128 1,051,417

Movermnent in the year

Balance at 1 January 1,051,417 (2,090,110)
Origination and reversal of temporary differences

- 0n unrealised gains on financial assets (338,539) 3332430
- 0On reserve for share-based payments 541,250 (190,903)
Balance at 31 December 1,254,128 1,051,417

No deferred tax asset s recognised on trading losses carried forward in respect of the investment portfolio, as the investment portiotio was
transferred to Ambrian Principal Investments Lirmited on 4 January 2010 Accordingly there is uncertainty as to whether losses will be able to
be used by the Group

19 Called up share capital

2009 2008 2009 2008
Number Number 3 E

Authorised
Ordinary shares of 10p each 250,000,000 250,000,000 25,000,000 25,000,000

Called up, allotted and fully paid
Ordinary shares of 10p each 111,361,208 111,361,208 11,136,121 11,136,121




32 Ambnan Capilal pk:
Annual Report & Accounts 2009

Notes forming part of the consolidated financial statements (continued)

far the year ended 31 December 2009

20 Restated Statement of cash flows

Following discussions with the Financial Reporting Review Panel, the Company has restated ts Consolidated Statement of cash flows for the
year ended 31 Decemnber 2008 amending principally the expanded analysis of amounts associated with the acquisition of Nabarro Wells & Co
Limited The restated Statement of cash flows Is set out below with the Statement of cash flows as oniginally published as a comparative in

order ta highlight the changes made Line items are in italics

The 2008 restated figures below do not include the prioryear charge referred to in note 2 3 of £1,127.194 1n respect of a share-based payment
charge which would increase the loss for the year of £11,734,301 to £12 841,495 and the share-based payment charge from £198.93% to
£1323 243 as disclosed in the consolidated statement of cash flows The foregoing has no impact on the net cash from operating activities

2008
2008 Onginally
Restated Published
€ £
Cash flows from operating activities
(Loss)/profit for the year 11,734,301  (11,734,301)
Adjustments for
Deprectation 174,691 174,691
Imparrment of property, plant and machinery 118,571 118,571
Impairment of Intangible assets 140,000 140,000
Foreign exchange gains (2,979) (2979
Taxation {credit}/fexpense recognised in Income statement (4,765,7771  [4,765,777)
Unrealised losses on financial assets designated at fair value 9,606,263 9,532,263
Realised losses/[gains] on financial assets designated at fairvalue 1,148,420 1,148,420
Net proceeds on disposals of financial assets designated at far value 10,871,205 10,571,205
Increase ininventories (9,008,759  [9,008,759]
Increase in trade and other recenvables (23,834,652] (24,588,644)
Unrealised losses on financial babilities at fair value 19,981,0M 19,981,091
increase/ldecrease)in trade and other payables 32,200,320 33,321,622
Share-based payment 198,939 198,939
Cash generated from operations 24,793,032 25,086,342
Taxalon [693,635] (645,929
Net cash from operating activities 24,099,397 24,440,413
Cash flows from investing activities
Purchase of property plant and equiprnernt {424,172} (577,559
Dispesal of property, plant and equipment 58,832 58,832
Acquisition/hsposal of subsidiary Inet of cash acquired 545,652) (733,281
Net cash used ininvesting activities {910,992)  (1,252,008]
Cash flows from financing activities
Proceeds of 1ssue of share capital [nat of 1Issues costs) - -
Employee share benefit trust {841) (841]
Treasury shares acquired (929,614) (929,414)
Dividends paid (1,719,553) {1,719.553)
Net cash used in financing activities (2,650,008) (2,650,008
Net increase/(decrease]in cash and cash equivalents 20,538,397 20,538,397
Cash and cash equivalents at the beginning of the year 27,080,761 27,080,761
Foreign exchange (lossesl/gains [496,046) (496,066]
Cash and cash equivalents at the end of the year 47,123,092 47,123,092
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21 Share options

The Company has an unapproved share option scheme under which options te subscribe for the Company s shares have been granted to the
directors and ather persons The vesiing condition 1s the number of years service The share options currently in existence wera granted and

are exercisable as follows

Date granted Exercise price Number of shares Period exercisable

2 January 2008 10p 264,444 Between 2 January 2008 and 3 January 2014

16 May 2008 10p 660,000 Between 2 January 2009 and 3 January 2015

& Apnil 2009 25p 9.142,500 Between é October 2009 and 5 April 2016

2 June 2009 30p 800,000 Between 2 December 2009 and 1 June 2014
10,866,944

At the year end the market value of the Company s shares was 28 25p (2008 13 75p) per share The twghest price during the yearwas 35 0p

(2008 53 0p) and the lowest price was 13 75p (2008 13 75p)

The number and weighted average exercise prices of share options are as follows

Weighted Weighted

average average

eXercise exgrcise
price Number of price Number of
In pence options npence oplians
2009 2009 2008 2008
Outstanding at 1 January 33.6 9,811,944 346 7,637,500
Exercised during the year - - -
Forferted during the year 178 {245,000} - -
Granted during the year 281 1,300,000 301 2176 444
Qutstanding at 31 Decernber 2L 4 10,866,944 336 9,811,944
Exercisable at 31 December 2346 1,611,294 3472 8,165,648

The options outstanding at 31 December 2009 have an exercise price in the range of 10p to 30p and a contractual Ufe of three years

The Company also has an Employee Benefit Trust unapproved share option scheme under which options to subscribe for the Cornpany s
shares have been granted ta staff Directors of Ambrian Capital plc are not eligible for awards under this scherne Options are generally granted
at 10p per ordinary share and the vesting condition 1s the number of years of service The share options currently in existence were granted and

are exercisable as follows

Date granied Price  Number of shares Period exercisable
29 May 2006 10p 166,250 Between 12 January 2007 and 12 January 2013
31 May 2004 10p 546,668 Between 29 June 2007 and 29 June 2016
13 November 2006 10p 100,000 Between 18 August 2007 and 18 August 2016
31 January 2007 10p 442,592 Between 31 January 2008 and 31 January 2017
23 May 2007 10p 1,000,001 Between 23 May 2008 and 23 May 2017
18 January 2008 10p 879,480 Between 18 January 2009 and 18 January 2018
IApri 2008 10p 1,486,067 Between 3 April 2009 and 3 April 2015
7 Aprit 2008 10p 4,200,000 Between 2 January 2010 and 7 April 2015
23 July 2008 10p 75,000 Between 2 January 2007 and 23 July 2015
10 November 2008 10p 135,000 Between 2 February 2009 and 10 Novernber 2015
29 March 2009 10p 300,000 Between 23 February 2010 and 20 March 2016
29 May 2009 10p 54,000 Between 5 June 2009 and 2% May 2014
1 July 2009 10p 1.200.000 Between 1 July 2010 and 1 July 2014

10,585,058
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21 Share options {continued)

Exercise price Number of Exercise price Number of

In pence optiens npence cptions

2009 2009 2008 2008

Outstanding at 1 January 100 12,015,407 100 3,993,580
Exeraised duning the year 100 {1,400,570) 100 (205,552)
Forfeited during the year 100 (1,589,779) 100 [2336,628)
Granted during the year 10.0 1,854,000 100 10,565,007
Qutstanding at 31 December 10.0 10,585,058 100 12,016,407
Exercisable at 31 December 10.0 3,908,471 100 1,178,020

The share-based payment charge relating to the share optiens granted to the EBT amounted to £902 435 (2008 £1127194] The charge relating
to 2008 has been treated as a prior year adjustment and is included in adminisirative costs

The estimated fair values of options which fati under IFRS 2, and the inputs used in the Binomial modet to calculate those fair values are
as follows

Estimated Expected Expected

fair vatue Sharg price Exercise price volatility Expected Lite Vesting period Risk free rate dividends
Date of grant pence pence pence 1%] [years| [years) (%] (%)
290506 3% 51 10 35 42 3 1 4 62 500
290506 35 91 10 3542 3 2 462 500
290506 35 51 10 3542 3 3 462 500
310506 36 51 10 3542 3 1 4 87 500
310506 36 51 10 35 42 3 2 4 67 500
310506 36 51 10 3642 3 3 4 67 500
13106 38 53 0 2878 3 1 4 89 500
13106 38 53 10 2878 3 2 4 89 500
131106 38 83 10 2878 3 3 489 500
31007 36 5 10 2747 3 1 529 500
310107 36 51 10 2747 3 2 529 500
3i007 36 5% 10 2747 3 3 529 500
230507 59 78 10 2828 3 1 5 54 500
230507 59 78 10 2828 3 2 554 500
230507 59 78 10 28 28 3 3 554 500
180108 34 50 10 29 67 3 1 422 500
180108 34 50 10 2967 3 2 422 500
180108 34 50 10 29467 3 3 422 500
030408 23 37 10 3005 3 1 395 500
0304 08 23 37 10 3005 3 2 395 500
030408 23 37 10 3005 3 3 395 500
0304 08 24 37 10 3005 3 1 395 500
0304 08 24 37 10 3005 3 2 395 500
0304 08 24 37 10 3005 3 3 395 500
0704 08 22 38 10 3008 4 2 415 500
070408 22 38 10 3008 4 2 415 500
070408 22 38 10 3008 4 3 415 500
070408 22 38 10 3008 4 3 415 500
0704 08 22 38 10 3008 4 4 415 500
070408 22 38 10 3008 4 4 415 500
230708 14 25 10 3142 2 o 505 500
230708 14 25 10 3142 2 1 505 500
230708 14 25 10 3142 2 2 505 500
101108 7 17 10 3189 2 o 314 500
10108 7 17 10 3189 2 1 314 200
10108 7 17 10 3189 2 2 314 500
01108 6 17 10 3189 3 1 314 500
01108 6 17 10 3189 3 2 KRTA 5200
107108 6 17 10 3189 3 3 314 500
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21 Share options (continued)

Estimnated Expected Expected

far value Share price Exercise price volatility Expected Life Vesting period Risk free rate diidends
Date of grant pence pence pence (%] [years| [years! 1%]) {%]
290309 4 14 10 3323 3 1 199 500
290309 4 14 10 3323 3 2 199 500
290309 4 14 10 3323 3 3 199 500
06 84 09 1 15 25 3275 3 0 215 566
06 04 09 1 15 25 3275 3 1 215 5466
06 0409 1 15 25 3275 3 2 215 566
290509 15 26 10 3493 2 0 201 500
290509 15 26 10 3493 2 1 201 500
290509 15 26 10 3493 2 2 20 500
02 06 0% 5 28 30 3397 3 0 208 566
02 06 09 5 28 30 3397 3 1 208 564
02 06 09 4 28 30 3397 3 2 208 566
010709 13 25 10 34 83 3 1 243 500
010709 13 25 10 34 83 3 2 243 500
010709 13 25 10 34 83 3 3 243 500

Expected volatility was determned by calculating the standard deviation of daily cantinuously compounded returns of the Company s share
price calcutated back from the date of grant The expected ufe used in the model has been adjusted, based on management s best estimate,
for the effects of non-transferability exercise restrictions, and behavioural considerations

22 Lease commitments
At 31 December 2009 the total of future minimum comrmitments 1s due as follows

Land and Land and

buitdings buildings

2009 2008

£ €

Mot later than one year 255,543 634,326
[_ater than one year and not later than five years - 943,348

255,543 177,674

Lease commitments relate to office premises

23 Capital commitments
There were no capital commitments as at 31 December 2009 or at 31 December 2008

24 Contingent habilibes
There were no contingent biabilities as at 31 December 2009 or at 31 December 2008

25 Transactions with related parties
Details of transactiens with the Group s key management personnel, who comprise the directors, are given m note é Intra-Group transactions
and balances are eliminated on consclidatron There are no other related party transactions
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26 Nnancial instruments - Risk management
Principal financial instruments

A summary of the financial instruments held by category 1s provided below

At farr value through proht or loss

Designated
Loans and Held for value lhft;lzagli:
recewvsbles trading profitor loss Total
2009 2009 2009 2009
£ £ € £
Financial assets

Cash and cash equivalents 37,432,137 - - 37432137
Trade recevables - current 38,754,267 - - 38,794,267
Other recevables - current 2,636,589 - - 2,636,589

Financial assets at fair value through the profit or toss
-equities - 3,942,926 - 3942926
-derwvatives - - 755,808 755,808
Total 78,822,993 3,942,926 755,808 83,921,727
2008 2008 2008 2008
£ £ 3 3

Financial assets

Cash and cash equivalents 47123,092 - - 47,123,092
Trade recewvables - current 25,548,633 - - 25,548,633
Other recewables - current 1,781,208 - - 1,781,208

Financial assets at far value through the profitor loss
-aguities - 2,329.995 - 2329995
—dervatives - - 1747 1747
- other - - 298,393 298,393
Total 74,452,933 2,329,995 306,140 77,089,068

Acertain amount of the cash and cash equivalents is held as collateral by third party banks as disclosed innote 15 Trade recevables current,
of £27038 339 (2008 £14 731,645} were pledged as collateral against short term trade finance liabilities as disclosed in note 17

At fair value Lhrough prafit or loss

Designated

Trade and other Loans and value thf:)\z‘l:
payables borrowings prahtor lass Total
2009 2005 2009 2009
3 £ 3 3
Financial abshities

Trade payables 21,455,280 - - 21,455,280
Other pavables - current 1,567.324 - - 1567 324
Short-term trade finance - 85,590,071 - 85,590,071

Financial Lizbilities at fair value through the profit or loss
-derivatives - - 7,709,922 7709922
Total 23,022,604 85,590,071 7,709,922 114,322 597
2008 2008 2008 2008
£ £ £ 3

Financial iabilities

Trade payables 17,536,143 - - 17,336,143
Other payables - current 29.072 - - 29,072
Short-term trade finance - 23,740,404 - 23,740,404

Financial biabilities at fair value through the profit or loss
—dervatives - - 19,981,091 19,981,091
Total 17,565,215 23,740,404 19,981,091 61,286,710
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26 Financial mstruments — Risk management (continued)
Financial nstruments are measured at fair value as faollows

Fair value measurements at 31 December 2009

Level i Level 2 Level 3 Total
€ 3 £ £

Financial assets

Equity investments 3,358,510 - 584,414 3942926

Options in listed entities - 755,808 - 755,808

Total 3,358,510 755,808 584,416 4,698,734
£ £ £ 1

Financial babibities

Financiat Liabiities at fair value through the profit or loss

- derivaiives - 7709922 - 7709922

Derivatives - 7,709,922 - 7,709,922

There have been ne substantive changes in the Group s exposure to financial instrument risks, Its objectives, policies and processes for
managing those nisks or the methods used to measure them from the previous penods unless otherwise stated in this nate

Effective nsk management is a fundamental aspect of the Group s business operations in the ordinary course of the Group s businessitis
exposed to a number of financial risks market risk, credit risk and lquidity risk The principal risks and the policies for managing themn are

summarised below
Market nsk

The principal market risks the Group 1s exposed to are interest rate, foreign currency, cemmodity and equity risk

Interest rate risk

The Group is exposed to nterest rate risk on cash it holds and trade finance credit facilities

Interest rate niskis derived from interest bearing deposits in which the Group invests cash Bue to the Group s liquidity requirements cash
1s generally deposited at interest rates set on a daily basis Interest income included within revenue i the year was £83 101 (2008 £765 000)
The Group s interest bearing assets are held as cash or cash equivalents at floating Interest rates as follows

2009
£

2008
£

Sterling 21,011,287 24,461,649
Canadian dollars 135,170 36,663
USdollars 11,863,738 18,200,679
Euras 3,940,955 3,715,758
Swiss francs 477972 708,200
Other denominations 3,035 143
Cash or cash equivalents 37,432,137 47123092

The Graup Is also exposed to interest rate risk in respect of the interest rate charged by trade finance providers for its physical metals aciwvities
Interest rates charged by the banks are typically set at a margin over US$ LIBOR calculated on the total US dotlar value of a shipment at the

time of shipping

The Group typically enters into arrangements to purchase and sell specific tonnages of metal up to 12 months in advance of shipment and
estimates its profit margin per tonne of metal sold after all costs, Including an estimate for the expected raie of interest As the actual interest
rate 1s not known until the ime of shipping there 1s the risk if interest rates rise that the actual interest charge would adversely alfect the

profitability of the transaction

To mitigate against this Interest rate risk the Group has a policy of estimating its per tonne profit margin using interest rates that are above

prevailing interest rates

Finally the Group holds LME metal warrants as part of its normal trading actvities The interest rate risk associated with LME warrant
positions is imited as the Group I1s able to pass through a variation in interest rates to its clients due to the short trade cycle

A change of 100 basis points upwards ar downwards i interest rates at the year end would have {decreasedl/increased pre-tax profit and net
assets by £(139,219)/ £430.439 (2008 £328,788/ £(328 788) This analysis assurnes that all other varables tn particular foreign currency rates
rerain constant During 2009 overnight US dollar LIBOR averaged only 0 23% compared to 2 33% 1n 2008
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26 Finanaal mstruments - Risk management (continued)
Foreign currency risk

The Group i1s exposed to currency risks from its operating and investing activities The Group publishes its consclidated financial statements in
pounds sterling The revenue generated by Ambrian Commodities Limited and Ambrian Metals Limited 1s for the most part denominated in US
dollars while the vast majority of their operating expenses are denorminated in pounds sterling Thus the impact arising from foreign currency

risk on the Group s trading activities 15 potentiatly material

The Group mitigates the risk of a loss as a result of transactions that occur in US dollars by the purchase of forward foreign exchange contracts

to sell a proportion of US dotlar income forward or through the purchase of options to sell US dollars

A 10% strengthening or weakening in the exchange rate between the pound sterling and the US dallar at 31 December 2009 would have
[decreasedl/increased pre-tax profit and net assets by €(759 362)f £932,930{2008 €£(343,781)/ £420007) assuming that all other variables,

n parilcular interest rates, remain constant

As the Group publishes its consclidated financral staterents i pounds sterling 1t 1s also subjeci to foreign currency exchange translation risk
in respect of the results and underlying net assets of its non-UK operations Net investments in foreign countries are long-term currency
investments Their fair value changes through movements in currency exchange rates Given the high costs of putting in place along-term
currency hedge and the tendency for long-term inflation rates to compensate for changes in currency movernents over the long term, the

Group daoes not hedge net nvestments in fereign subsidianes

A summary of the financial Instruments held by currency 1s provided below

Sterling US dollars Eures Other Total
2009 2009 2009 2009 2009
£ 4 £ £ €
Financial assets
Cash at bank 21,011,267 11,863,738 3,940,955 616177 37,432,137
Trade and other recevables 3,173,776 38,217,080 - - 41,390,854
Financial assets at fair value through the profit or loss
-equilies 3.579.447 - - 363,479 3,942,926
- dervatives 755,808 - - - 755,808
Total 28,520,298 50,080,818 3.940,955 979456 83,521,727
2008 2008 2008 2008 Tatal
£ £ £ £ 3
Financial assets
Cash at bank 24,461,649 18,200,679 3,715,578 745106 47,123,012
Trade and other receivables 2,183,401 25,146,440 - - 27,329.841
Financial assets at fair value through the profit or loss
- equities 2,031,561 124,138 - 174,346 2,329,995
- dervatives 7,747 - - - 7,747
- ather - 298,393 - - 298,393
Total 28,684,308 43,769,650 3,715,578 919,452  77.088,988
2009 2009 2009 009 Tolal
4 £ £ £ 4
Financial Liabilities
Trade and other payables 2,047,195 20,975,409 - - 23,022,604
Short-term trade finance - 85,590,071 - - 85,590,071
Financizl labilives at fair value through the profit or loss
- derwatives - 7,709,922 - - 7,709,922
Total 2,047195 114,275,402 - - 116,322,597
2008 2008 2008 2008 Total
£ 3 £ £ £
Financial Labilities
Trade and other payables 857,400 16,707,815 - - 17,565,215
Short-term trade finance - 23,740,404 - - 23,740,404
Financial biabilities at fair value through the profit or loss
- dervatives - 19,981,091 - - 19,981,071
Total 857,400 60,429,310 - - 61,286,710
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26 Financial instruments — Risk management (continued)
Commodity risk
Commodity risk 1s the risk of financial less resulting from movernents in the price of commodities

The Group is exposed to commaodity risk in respect of its futures and options actmities The Group s exposure to commodity price nisks 1s
mitigated by its operations as an intermediary on most transactions As an intermediary, the Group minimises its market nisk by matching
buyers and sellers However, from time to time the Group will take the risk of a given trade on to its own books within pre-defined parameters
and risk imnts

Market nsk associated with holdings of LME warrants s mitigated by hedging these warrants using futures contracts
The Group 1s exposad to caommodity risk arising from physical sales of base metals, primarily refined copper

Ths risk 1s principally managed through contractual arrangements with customers and the use of derivative Instruments such as futures and
options contracts

The Group Is, however, also exposed to commodity risk in respect of the total US dollar interest expense charged by the trade finance providers
for the physical metals actmties Interest expense s calteulated on the total US dollar value of a shipment at the time of shipping

The Group typicaily enters inte arrangements to purchase and sell specific tonnages of metal up to 12 months in advance of shipment, and
estimates its profit margin per tonne of metzt sold after all costs including an estimate for interest expense based on the US dollar value of the
metal As the actual US dollar value of metal is not known until the ime of shupping there 1s the risk that if metals prices rise the increased
interest expense would adversely affect the profitability of the transaction

To rmitigate against this commodity risk the Group has a policy of estimating its per tonne profit margin using commodities prices that are above
prevalling commodities prices A 10% change in metals prices would not have a significant impact on total interest expense

Finally, the Greup 1s exposed to commodity risk in the event that commodities prices rise and the US dollar value of total tonnages of
commodrties that it has contracted lo purchase exceeds the total US dollar amount of trade finance facilities avaiable to the Group

The Group mitigates this risk by entering into purchase contracts assurming commedities prices above prevailing levels The Group also has
avallable the potential to {inance metal purchases with trade finance providers by entaring into sale and re-purchase agreements for the
commodity

Spot transactions are only entered into with trade financing arrangements in place

Equity risk

Equity risk arises from changes in the prices of the Group s equity investrents arising through the normal course of its market making trading
and investing actiities An adverse movernent in the fair value of the equity Investments has a negative impact on the caprtal resources of the
Group

Equity risk expasures are primarily managed through the use of the individual stock pesition and trading book timits

Equity risk on the trading investments in the market making book (s the day-to-day responsibility of the Head of Market Making, whose
decision-making is Independently monitored Equity risk is managed through a combination of cash investment lirmits on the entire trading
baok, the individuat book structure and each iIndividual stock Breaches of the stock and book lirnits are identified in real-time on the trading
platform and where possible, corrective action 1s taken

At the start of 2010, the Investment Portfalio was transferred to Ambrian Principal Investments Limited which 1s managed by Ambrian Asset
Management Limited The fund manager of Ambrian Asset Management Limited has day-to-day responsibility for investment decisions

He cperates under guidelines from the Board of Ambrian Principal Investments Limited, and 1s required to comply with tirits for indivdual
stock pasitions The performance of Ambrian Principal Investments Limited 1s monitored by the Chief Executive

As a condition of its membership of the Londan Metal Exchange, Ambrian Cornmodities Limited is required Lo maintain ownersiup of a certain
minimum number of non-voting, non-dividend paying Class B shares in the London Metal Exchange Ambrian Commaodities Lirmited also
owns a number of Class A shares which have voting rights and are entitted to recetve dmdends The combined value of these shares was
£422 500 at 31 December 2009 {2008 £495,000] and 15 determined privately andis subject to fluctuation which the Group is unable ta hedge

In addition, the Group holds a small amount of other unlisted equity iInvestments vatued at £161 916 at 31 Decernber 2009 (2008 £280,456l, the
value of which are reviewed an a regular basis for any impairment

A 10% increase or decrease in the undertying share price of Usted financial assets of the Group, at the year end would have increased/
(decreased) pre-tax profit and net assets by £411432/(£1091,659] (2008 £150 046/€(150,046)

Creditrisk

The Group 1s exposed to credit risk from its operating actwities Financial assets which potentially expose the Graup to credit risk consist of cash
and cash equivalents depostted with third-party mstitutions and expesures resulting from transactions and balances relating to customers and
counterparties, some of which have been granted credit ines The Group manages its exposure to credit nisk via credit risk management
policies which establish credit risk urmits {including where appropriate the use of initial and variation margin credit imuts) based on the overall
financial strength of a counterparty and qualitative analysis The exposures are monitored both intraday and overnight and credit risk lirits are
subject to regular review

The Group s cash and cash equivalents are placed with major financial institutions
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26 Financial instruments — Risk management (continued)

Counterparty credit risk arises from our nermal business operations including purchases and sales transactions and thus recewables,
as well as transactions which may involve a perfarmance nsk for example associated with prepayrments and accrued income These risks
are addressed by individual counterparty analysis and the creation of nsk imits which are monitored on an ongoing basis Given the global
nature of our business aperations which involves a diversified counterparty base the impact of iIndwvidual risk exposure 1s reduced
Concentration risk is reqularty monitored and assesses counterparty expasure, industry sector exposure and country expesure

Further as the physical metals business deals almost exclusively in refined metal we expect to be able to source refined metal from alternative
counterpariies in the event of a supplier default Ourtrade recevables payrment nsk associated with the physical metals business is reduced as
almost all of our trade recevables are either backed by a letter of credit from a majer financial institution or we have obtained credit insurance
for substantially alt of the credit exposure

The maximum exposure to credit risk before the consideration of collateral or other credit enhancements 1s represented by the carrying
amounts of the financiat assets that are shown on the consolidated statement of financial position, including derwatives with positive market
value

As at 31 December 2009, the analysis of trade recevables outstanding was as follows

Tatal < 30 days 31-60days 61-20 days 91-120days »120 days

£ £ £ 3 £ £

2009 38,754,267 38,267,318 168,810 18,879 180,687 118,573
2008 25,548,633 25,246,277 34,988 - 38,419 228,949

At 31 December 2009 there were no trade recewvables that were considered to be impaired

Liguidity risk
The Group defines Liguidity nisk as the failure to have sufficient financial resources to meet its day-to-day capital and cashflow requirernents

The Group s liguidity risk management strategy includes [a) projecting cash flows from eperations, [b) mantaining sufficient cash and [c]
accessing a diverse number of uncommitted bi-lateral trade finance facilities

The Group s iquidity 1s manitored daily within agreed procedures designed to ensure that the Group has sufficient liquidity to fully meet its
obligations, including physical metal purchases and margin requirerments at LME clearers and at therd-party brokers

Excess Liquidity 1s invested in cash deposits with financial mstitutions, typicalty, on an overnight basis
As at 31 December 2009, the Group had cash and cash equivalents of £37 432,137 {2008 £47,23,092)

One of the subsidiaries of the Group, had as at 31 Dacember 2009, bi-tateral bank faciliies with five banks totalling US$200,000,000 (2008
US$120,000,000) under which the Group had access ta cash borrowings and trade finance facilites At 31 December 2009, US$138,347791 cf
these facilities were drawn down (2008 US$34,898,394] The Group s policy 15 to maintain strong relationships with a number of alternative
major providers of trade finance

The table below summarises the maturity profile of the Group s financial Uabilities and derwatives at 31 December based on contractual
undiscounted payments

At 31 Decernber 2009

Up o & Months £

Trade and other payables 23,022,604
Shori-termtrade finance 85,590,071
Financiat labilittes at fair value through profit or loss 7,709,922

116,322,597

At 31 Decernber 2008

Upto 6 Manths £

Trade and ather payables 17,565,215
Short-term trade finance 23,740,404
Financial liabilities at fair value through profit or loss 19.981,0M

61,286,710
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26 Financial instruments — Risk management (continued)
Capital Management

The primary objective of the Group s capital management 1s 1o ensure that 1t has sufficient capital to support s regulated and non-requlated
businesses and maximise shareholder value

The Group manages Its capitel [defined as share capital and reserves] so that the regulated subsidiaries comply with the requirements of the
regulatory authorities, as well as ensuring that their capitat base 1s adequate to cover the risks in their businesses as set out in their respective
Internal Capital Adequacy Assessment Process docurnents

To mantain or adjust the Group capital structure, the Group may adjust the dwvidend payment to shareholders return capital to sharehotders or
Issue new shares

The Group has three regulated subsidianies Ambrian Partners Lirmited, Ambrian Commodities Limited and Ambrian Asset Management
Liruted

A1 31 December 2009, the three requtated subsidianies had aggregate regulatory capital resources of £16 14 mithon which wasin excess of the
aggregate regulatory capital requirement, of £4 05 rrullion

27 Accounting estimates and judgements

The Group makes estimates and assumptions regarding the future Estimates and judgements are continually evaluated based on histarical
experience and other factars, including expectations of future events that are believed to be reasonable under the circumstances In the future,
actual experience may differ from these estimates and assumptions The estimates and assumptions that have a significant risk of causing a
material adjustment to the carrying amounts of assets and biabilities wathin the next financial year are discussed below

Impairment of intangible assets I
The Group 1s required to test an anannual basis, whether intangible assets have suffered any impairment The recoverable amount Is '
determined based on value n use calculations The use of this method requires the estimation of future cash flows and the chaice of a discount

rate in order io calculate the present value of the cash flows Actual outcornes mayvary Total impairments of intangtble assets are shown in

note 11

Amartisation of intangible assets

Amortisationis provided against intangible assets, other than goodwill on cansalidation The imitial carrying amount of such assets 1s calculated
on the basis of a discounted cash flow model based on the iIncome expected to be derived from those intangible assets, which 1s amortised over
its useful ecanomuc Ufe Details of amortisatton of intangtble assets are shown in note 11

Useful lives of property, plant and equipment

Property plant and equipment are amortised or depreciated over their useful lives Useful lives are based on the management s estimates of
the pericd that the assets will generate revenue, which are periodically reviewed for continued appropriateness Changes to eslimales can
result in significant variations in the carrying value and amounts charged io the consolidated staterment of comprehensive Income (n specific
periods Details of property, plant and equipment are provided in note 10

Fair value of financial instruments

The Gruup deterrmines the fair value of financial instruments that are not quoted, based on estimates using present values or other valuation
techniques Those techniques are significantly affected by the assumptions used including discount rates and estimates of future cash flows
Where market prices are not readily avatlable, fair value is either based on estimates obtained from independent experts or quoted market
prices of comparable mstruments In that regard, the derived fair value estimates cannot be substantiated by cemparison with independent
markets and, In many cases, may not be capable of being realised immediately Details of financial assets held at fair value through profit or
loss are provided in note 12

Share-based payments

Employee services received, and the correspending increase in equity, are measured by reference to the fair value of the equity tnstruments at
the date of grant, excluding the impact of any non-rmarket vesting conditions The fair value of share options is estimated by using the binornial
latuce valuation methed, on the date of grant based on certain assumptions Those assumptions are descnibed 10 note 21 and include, among
others, the dvidend growth rate expected volatility and expected lfe of the options

Legal proceedings
At the reporting date there were no known legal proceedings outstanding against any of the Group companies

28 Post balance sheet events
Since the year end the Group has engaged in the following material events

- the establishment of Ambrian Principal investments Limited, a wholly-owned Jersey registered subsidiary of the Company which holds
principat investments for the Group and 1s managed by Ambrian Asset Management Limeted,

~the establishment of Ambrian Resources AG, a Swiss-based private equity business
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29 Acqusition of subsidianes

On & April 2008 the group acquired the entire 1ssued share capital of Nabarro Wells & Co Limited, an independent corporate finance company
The total cost of the acquisiien comprised the components set out below The purchase price was settled in cash

£

Purchase price 996,304
Legal and professional fees 136,977
1,133,281

The amounts recogrised for each class of the assets and liabilities of Nabarro Wells & Co Limited at the acquisition date were as follows

2008
Restated
£
Non-current assets
Property. plant and equipment 153,387
Intangible assets — customer relationships 733,281
886,668
Current assets
Financial assets 74,000
Trade and other recewables 753,992
Cash at bank and 1n hand 587,629
1,419,621
Total assets 2,302,289
Current babilities
Trade payables 138,959
Other payables 78173
Accruals 456,188
Qther taxes and social security 4475982
Current tax labiuty 47,704
Total Labilities 1,169,008
Net assets 1,133,281

The only fairvalue adjustment to the assets and liabiliies acquired was (n respect of the intangible asset, which represents the estimated future
value of ncome expected to anise from the client pertfolio of Nabarro Wells & Co Lirmited

2008
Reslated

£

Purchase consideration 1,133.281
Less Net assets acquired (1.133,281}

Goodwaill _

In 2008 Nabarra Wells & Co Lirmited contributed £653 156 to group revenues since acquisition and £nil profit for the same penied due to group
recharges Had the company been acgquired on 1 January 2008 the equwvalent amounts would have been £870,875 of revenues and £nil profit

During 2008, a new wholly-owned substdiary was formed, Ambrian Metals Limited, a caornpany registered in Switzerland with anissued share
capital of CHF 10,440,000 This company 1s engaged in physical metals trading




Ambnan Capital ple Overview

Annual Report & Accounts 2009 Bustness review
’ Governance
Financial statements 43
C()mpany balance sheet Shareholder information
at 31 Decemnber 2009
Company number 3172986 2009 2009 nestinmgg Restated
Nole £ £ £ £
Fixed assets
Investments 3 27,925,925 27.059.206
27,925,925 27,059,206
Current assets
Investments 4 2,521,866 1,500,972
Bebtars amounts due within ane year 5 1,520,355 2940,707
Deferred tax 6 764,113 365,816
Cash at bank and in hand 240,779 1,626,657
5,047,113 6,454,152
Current Labilitres
Creditors amounts due within ane year 7 (1,693,995) £3.979.553)
Net current assets 3,353,118 2,474,599
Total assets less current babilities 31,279,043 29,533,805
Capital and reserves
Called up share capital 8 11,136,121 11,136,121
Share premium account 9 11,105,383 11,105,383
Merger reserve 9 1,245,256 1,245,256
Treasury shares 9 11,093,889} (1,092,831
Retained earmings 9 10,589,204 10,465,075
Share-based payment reserve 9 3,639,675 2,555,461
Employee benefit trust 9 15,342,707] (5,880,660)
Shareholders’ funds 31,279,043 29,533,805

These financial statements were approved and authorised by the Board of Directors on 22 March 2010

1 0 Lo

Jﬁol’e:,

Finance Director

TBGaffney
Chief Executive

The accounting policies and notes set out on pages 44to 47 forman integral part of the parent company financial statements
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Notes forming part of the Company financial statements

for the year ended 31 December 2009

1 Accounting policies

The parent Cornpany financial statemants of Ambrian Capital plc have been prepared in accordance with applicable UK accounting standards
(UK GAAP] The Campany has taken advantage of the exemption under Section 408 of the Companies Act 2006 not to present its individual
profit and loss account and relaled notes The accounting pelicies that have been used in the preparation of these financial statements are
described below

The Company has elected not to adopt the provisians of Financial Reporting Standard 26 Financial instruments Recognition and
Measurement

11 Accounting convention
The financial statements are prepared under the histonical cost convention, as modified by the revaluation of current asset investments

12 Prigryear adjustments

The Company has restated its prior year balance sheet to reflect the share-based payments charge on options granted by the Employee
Benefit Trust This charge in relation to 2008 amounted to £1 127194 which increased the loss for the year by £1,127 194 with a corresponding
adjustrment to the share-based payment reserve and this has Emilimpact on total equity Further details of the charge are provided m note 21
to the consolidated financial statements

The charge for previous years amounted to £592,986 and has been treated as an adjustrnent between the opening balances on retained
earnings and the share-based payments reserve in 2008

13 Foreign currencies |
Transactions in foreign currencies are translated at the exchange rate ruling at the date of the transaction Monetary assets and Labilities in

foreign currencies are translated at the rates of exchange ruling at the balance sheet date All other exchange differences are dealt with through

the profit and loss account

14 Taxation

|
|
Tax on the profit or toss for the year comprises current and deferred tax Tax s recognised in the profit and loss account except to the extent that !
it relates to tems recognised directly in equity, in which case 1t 1s recognised 1n equity ‘

|

Current tax 1s the expecied tax payable on the taxable income for the year, using tax rates enacted or substantively enacted at the balance sheet
dale, and any adjustment to tax payable in respect of previous years

Deferred tax 1s recogrused on all tming differences when the transactions or events that give the Company an obligation to pay more taxin the
future, or a right to pay less taxn the future, have eccurred by the balance sheet date Delerred taxis measured using rates of tax that have
been enacted or substantiaily enacted by the balance sheet date

15 Pensions

The Company contributes to the private pension schemes of two directors The assets of the scheme are held separately from that of the
Company Contributions are charged in the accounts as incurred

1é Share-based payments

All share-based payment arrangements granted after 7 November 2002 that had not vested priorto 1 January 2006 are recognised in the
financial statements

The fair values of employees services rewarded using share-based payments are determmed indirectly by reference to the fair value of the
nstrurnent granted to the employee This fair value is appraised at the grant date and excludes the impact of non-market vesting conditions

All equity-settled share-based payments are recognised as an expense in the profit and loss account with a corresponding credit to share-
based payment reserves

1§ vesting periods or other non-market vesting conditions apply the expense 15 allacated gver the vesting period, based on the best available
estimate of the number of share options expected to vest Estimates are subsequently revised if there 1s any indication that the number of
share options expected to vest differs from previous estimates Any cumulative adjustment prior to vesting 1s recognised in the current period
No adjustment is made ta any expense recognised in prior periods if share options uttimately exercised are different to that estimated an vesting

17 Employee Benefit Trust

The assets and liabilities of the Employee Benefit Trust (EBT) have been included in the Company s accounts Any assets held by the EBT cease
io be recognised onthe consolidated statement of financial position when the assets vest unconditionally in idenufied beneficiaries The costs
of purchasing own shares held by the EBT are shown as a deduction against shareholders funds The proceeds from the sale of own shares
held increase shareholders funds Neither the purchase nor sale of own shares leads to a gain or loss being recogrised in the profit and

loss account

18 Treasuryshares

The costis of purchasing treasury shares are shown as a deduction against shareholders funds The proceeds from the sale of own shares
held increase shareholders funds Neither the purchase nor sale of own shares leads to a gain or loss being recognised in the profit and
loss account
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1 Accounting pohaies {continued)
19 Investments
Investments held as fixed assets are stated at cost less provision for any permanent diminution in value

Current asset investments are stated at the lower of cost and net realisable value

110 Capital contributions

Where the Company makes a loan to a subsidiary company on a subordinated basis, this 1s treated as equity in the subsidiary and as fixed asset
investment i the Company

2 Company profit
The Company s profit for the year was £2 199,808 (2008 restated loss of £5,074,0211

3 Investments held as fixed assets

Sharesin
subsidiary Capital
Undertakings conlrbutions Tatal
€
Cost
At 1 January 27,059,208 - 27059204
Additions - 2,000,000 2,000,000
Disposals (1,133,281) - [1133.281)
At 31 December 25,925,925 2,000,000 27525925
Net baok value
At 31 December 2009 25,925,925 2,000,000 27925925
At 31 December 2008 27.059,206 - 27,059,206
The capital contributions relate to subordinated ameounts due from Ambrian Metals Limited
The disposal in the year comprises
3
Cost of 1ssued share capital of Nabarro Wells & Co Limited 1,133,281

Nabarro Wells & Co Limited ceased to carry on regulated actvities with effect from 31 December 2008 1t ceased to be registered as an
authorised person an 20 April 2009 The company was placed into creditors voluntary liquidation on 1 July 2009

Details of the investments in subsidiary undertakings held by the Company in 2008 and 2009 are as foilows

Proportion
Name of Country of Country of of shares and
Company operation incorparation Holding  voting rights hetd Nature of business
Ambrian Asset
Management Limited UK UK Ordinary shares 100% Investment management
Ambrian Commaodities Limited UK UK Ordinary shares 100% Commodities futures
and options broker
Ambrian Metals Limited UK Switzerland Ordinary shares 100%  Physical metals merchanting
Ambrian Norminees Lirnited UK UK Ordinary shares 100% Nominee
Ambrian Partners Limited Uk UK Ordinary shares 100% Corporate finance and equities
Far East Resources Limited UK UK Ordinary shares 100% Dormant
Golden Prospect Limited UK UK Ordinary Shares 100% Dormant
Nabarro Wells & Co Ltd UK UK Ordinary Shares 100% Corporate finance

Nabarro Wells & Co ceased to trade on 31 December 2008 and was placed into creditors voluntary liquidation on 1 July 2009
Allthe other holdings have been held throughout the year and the proportion of shares and voting nghts hetd 1s unchanged

4 Investments held as current assets

2009 2008

£ £

Listed 2,359,949 1,220,316
Untisted 161,917 280,656

2,521,866 1,500,972

The market value of the listed ivestments, which are listed on the London Australian, U S and Canadian Stock Exchanges, was £2 367987 at
31 December 2009 (2008 £1,220,314)
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5 Debtors

2009

2008

Amounts falling due within one year

Trade debtors 74 2,923
Amounts owed by subsidiary undertakings 613,535 2,075,823
Corporation tax recoverable 854,486 849,822
Prepayments and accrued income 52,260 32,139
1,520,355 2.960,707
6 Deferred tax asset
2008
2009 Reslated
£ £
On losses carried forward 222,863 365,816
Share-based payment reserve 541,250 -
764,113 365816
7 Creditors - amounts due within one year
2009 2008
£ £
Other creditars 4,038 8,145
Other taxation and sooial security creditors 37,460 5,479
Accruals and deferred income 580,910 322114
Corporation tax - 230,000
Amounts owed to subsidiary undertaking 1,071,587 3,413,815
1,693,995 3,979,553
8 Called up share capital
2009 2008 2009 2008
Number Number £ €
Authorised
Ordinary shares of 10p each 250,000,000 250,000,000 25,000,000 25,000,000
Called un, allotted and fully paid
Ordinary shares of 10p each 111,361,208 111,341,208 11,136,121 11,136,121
9 Statemnent of movement on reserves
Restated
Share Proti Restated
premium Merger and loss Other
account reserve acesunt resgrves
£ £
At 1 January 2009 11,105,383 1,245,256 12,185,255 (6,138,210]
Share-based payment charge prior year adjustment - - (1.720,180) 1,720,180
Restated at 1 January 2009 11,105,383 1,245,256 10,465,075 (4,418,030
Profit for the financial year - - 2,199,808 -
Share-based payment charge - - - 1,084,214
Purchase of shares - - - (234,018)
Sale of shares - - 632.348] 770913
Dividends paid - - (1,443,331) -
Balance at 31 December 2009 11,105,383 1,245,256 10,589,204  {2,796,921)
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9 Statement of movemert on reserves (continued)
Analysis of other reserves

Restated
Share-based Employee
payment beneht Treasury
reserye trust shares Total
£ £ £ €
At 1 January 2009 835,281 (5,880,660 (1,092,831} (6,128,210}
Share-based payment charge prior year adjustment 1,720,180 - - 1,720,180
Restated at 1 January 2009 2,555,461 (5,880,640} [1,092,831) |4,418.030)
Share-based payment charge 1,084,214 - - 1,084,214
Purchase af shares - (232,960 (1,058] (234,018]
Sale of shares - 770,913 - 770,913
Balance at 31 December 2009 3,639,675 15,342,707} (1,093,889) (2,796,921)

During the year the Company loaned £94,395 (2008 £84i) to an Employee Benefit Trust set up by the subsidiary company, Ambrian Partners
Limited The Employee Benefit Trust used the loan together with excercise proceeds, to purchase 737,396 shares (2008 87943 in the Company

10 Reconcibiation of movements in shareholders’ funds

Reslated

2009 2008

€ £

Profit/lless] for the financial year 2,199,808 (6,074,201}

Didends paid {1,443,331) (1,719.553)
FRS 20 share optron charge 1,084,214 1,326,133

Purchase of shares (234,018) {930,455)
Sales of shares 138,545 -
Net increase/(reduction] to shareholders funds 1,745,238 [7,398,076]
Opening shareholders funds 29,533,805  34,931.881
Closing sharehalders funds 31,279,043 25,533,805

11 Share options

The Company has a share option scheme under wiuch options to subscribe for the Company s shares have been granted to the directors and
other persons Full details of the share aptions currently In existence are set out in note 21 to the eonsolidated financial statements

12 Capital commitments

There were no capital commitments as at 31 December 2009 or at 31 December 2008

13 Contingent habilitzes
There were no contingent liabilities as at 31 December 2009 or at 31 December 2008

14 Guarantees and other financial commitments

The Company has granted a US$10,000,000 guarantee {2008 U5$10,000 000) to a consortium of banks that provide trade finance facilities to
Ambrian Metals Limited

15 Post balance sheet events
Since the year end the Company has engaged in the following material events

= the establishment of Ambrian Principal Investrments Limited a wholly owned Jersey registered subsidiary of the Company which holds
principal nvestments for the Group and 1s managed by Ambrian Asset Management Limited,

» the establishment of Ambrian Resources AG [(ARAG), a Swiss-based private equity busmess The Company owns 80% of ARAG s share capital

16 Transactions with related parties
Details of transactions with directors are given in note 6 to the consolidated financial staterments

The Company has taken advantage of the exemption conferred by Financial Reporting Standard 8 Related party disclosures not ta disclose
transactions with its wholly owned subsidharses

There were no other related parly transactions
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Directors and senior personnel

AMBRIAN CAPITALPLC

W Lawrence Banks, CBE

Non-executive Chairman

Lawrence has been a director of Ambnian Capital since 2004

He served as a director of Robert Fleming & Co Limited, a British

merchant banking firm, from 1974 and as it deputy chairman from
April 1990 to March 1998, when he retired from that firm

Tom Gaffney

Chief Executive

Until founding Ambrian Partners in 2001, Tom was director of

JP Morgan s Metals and Mining Team and from 1995 was a director
and member of the Management Commuttee in the Corperate
Finance Depariment of Robert Fleming & Co Limited He has
worked in investment banking for over 20 years and has specialised
In the natural resources sector He has adwsed many of the major
natural resources companies on acquisitions, divestitures and capital
market transactians including BHP Biluton Glencore, Norsk Hydro,
Stora Enso, Total and Rio Tinto Tomn previously worked in senior
executive positions at Nestitt Burns (the investment bank of the Bank
of Montreal] and Lehman Brothers in London, New York and Toronto

John Coles

Finance Director

John has over 20 years experience in investment banking and asset
management After qualifying as a chartered accountant, he worked
with Robert Flerming & Co Limited in private equity, investment
banking und stockbroking Prior to joining Ambrian, John was Deputy
Managing Oirector of JP Morgan Fleming Asset Management in
France John holds an honours degree in business and economics
frorm Trinity College Dublin, and 1s a member of the Institute of
Chartered Accountanis in England and Wales

Charles Crick

Non-executive Director

Charles is a sohicitor, having trained and spent the early part of his
career at Allen & Overy After a number of years in private practice
specialising in corporate finance and banking law he joined Nurmis
Securities in 1996 From 1997 until hus retirernent at the end of 2004
he was head of Corporate Finance and a main board director of
Nurnis Corporation ple Charles is also a partner of Longbow Capital
LLF, a venture capital partnership Charles became a Non-executive
director of Amnbrian Partners in August 2006 and joined the main
Board in May 2007

Lee Seng Huang

Non-executive Director

Lee Seng Huang 1s the Executive Chairman of Sun Hung Kai & Co
Limuted the leading non-bank finanoial mstitution iIn Hong Kong,
which is bisted in Hong Kong He 1s the Chairman of Mulpha
International Berhad, a Malaysian-lsted conglamerate with
operations in Southeast Asia, Australia and China, and a directar of
FKF Property Group, ateading property developer Usted on the
Australizn Securities Exchange Mr Lee s a trustee of the Lee and
Lee Trust, a discretionary trust that owns a controling interest in
the 1ssued share capital of Alied Group Limiuted which islisted in
Hong Kong

Nathan Stemnberg

Non-executive Director

Nathan s a partner in Munslows, a firm of Certified Chartered
Accountants He 1s an experienced tax adviser and has considerable
corporate experience of public companies and currently serves as

a non-executive director of Longships plc Heis also a Member of
Councit of the Institute of Chartered Accountants in England

and Wales

Ambrian Partners Limuted

Directors

Tom Gaffney - Chawrman

Richard Chase - Managing Director
John Coles - Finance Director

W |_awrence Banks, cBe - Non-executive
Charles Crick - Non-executive

Ambrian Commodities Limited
Directors

Tom Gaffney - Chairman

Maltcolm Freeman - Managing Director
John Coles - Finance Director

Nathan Steinberg - Non-executive

Ambnan Metals Limited
Directors

Tom Gatfney - Chairman

Mark Hemer - Managing Director
John Coles - Finance Director
Rayrnond Felix — Non-executive
Malcolm Freeman

Ambrian Asset Management Limited
Directors

Tom Gaffney - Chairman

Roger Clegg - Fund Manager

John Coles - Finance Director
Nathan Steinberg - Non-executive

Ambran Prinapal Investments Lirmted
Directors

Tom Gafiney - Chairman

John Coles - Finance Director

Ambrian Resources AG
Oirectors

Tom Gaffney - Chairman
Nicolas Rouveyre

Jean Pierre Conrad
Domirique |ecocq
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