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AIR HARRODS LIMITED
REPORT OF THE DIRECTORS

The directors present their report together with the audrted financial statements for the penod ended
29 January 2011.

Principal activity
The company provides a premuum executive helicopter chanter service

Business review
There was a loss for the period after taxation amounting to £2 7 mullion (2010: £2.8 rullion); this included
an exceptional charge of £1.3 mullion (2010: £1.2 nullion) for an onerous lease as descnbed 1n note 3.

Directors
The present membership of the Board 1s set out below.

K A Bayes

P D Nonon
S Tierney
AM Al-Sayed
H Al- Abdulla
K Al Kuwan
K Maamna

Policy and practice on payment of creditors

It 15 the company’s policy to agree payment terms as part of any formal contract with a suppler and to
make every endeavour to abide by the agreed terms. Where a purchase 15 not covered by a formal
contract, and no agreement 1s reached in advance of raising an order, the policy 1s that any vabd nvoice
will be paid in full. The company 15 sympathetic to, and pays particular attention to, the cash flow needs of
nts smaller suppliers. Trade credrtors at the penod end amounted to 22 days (20 days) of average supphed
for the penod.

Credit risk

The company’s principal credit nisk relates to the recovery of trade debtors In order to manage credit nsk
the directors set hmns for customers based on a combination of payment hustory and references. Credn
lnns are reviewed by the credn controller on a regular basis in conjunction with debt ageng and
collection history.

Interest rate risk
Exposure to interest rate risk 1s hmrted through the use of fixed interest rates on mter company loans.
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AIR HARRODS LIMITED
REPORT OF THE DIRECTORS

Statement of directors’ responsibilities

The directors are responsible for prepanng the Directors’ Report and the financial statements i accordance
with applicable law and regulations.

Company law requires the directors to prepare financial starements for each financial penod. Under that law
the directors have elected to prepare the financial statements 1 accordance with United Kingdom Generally
Accepted Accounting Practice (Unnted Kingdom Accounting Standards and applicable laws), Under company
law the directors must not approve the financial statements unless they are sausfied that they give a true and
fair view of the state of affairs and profit or loss of the company for that period. In prepanng these financial
statements, the directors are required to:

o select sunable accounting policies and then apply them consistently;

¢  make judgments and accounting estimates that are reasonable and prudent,

e UK Accounting Standards have been followed, subject to any matenal departures disclosed and
explained in the financial statements;

s prepare the financial statements on the going concern basis unless 1t 1s nappropnate to presume thar the
company will continue i busness.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explan
the company’s transactions and disclose with reasonable accuracy at any time the financial posmtion of the
company and enable them to ensure that the financial statements comply with the Comparues Act 2006. They

are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other e

In so far as each of the directors 15 aware:

e there 1s no relevant audrt mformation of which the company’s auditor are unaware, and

o  the directors have taken all steps that they ought to have taken to make themselves aware of any
relevant audnt information and to establish that the audrtor are aware of that information.

The directors are responsible for the maintenance and integrity of the corporate and financial mformanion

ncluded on the company’s websrte. Legsslation in the United Kingdom governung the preparation and
dissemmation of financial statements may differ from legislation 1n other junsdicuons.
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AIR HARRODS LIMITED
REPORT OF THE DIRECTORS

Auditors

Grant Thornton UK LLP, having expressed therr willngness to contnue 1n office, wall be deemed
reappomted for the next financial period 1n accordance with Section 487(2) of the Comparues Act 2006
unless the company recewves notice under Section 488(1) of the Act.

BY ORDER OF THE BOARD
NN
~
P D Norton Registered Office:
Finance Director 87 - 135 Brompton Road
2011 Kmghtsbndge
13 ockobes London SW1X 7XL
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REPORT OF THE INDEPENDENT AUDITOR TO THE MEMBERS OF
AIR HARRODS LIMITED

We have audited the financial statements of Arr Harrods Limnted for the penod ended 29 January 2011 which
compnise the principal accounting policses, the profr and loss account, the balance sheet, the statement of
total recognused gawns and losses and the related notes on pages 11 to 22. The financial reporting framework
that has been applied in their preparation 1s applicable law and Unned Kingdom Accounting Standards
(Unrted Kingdom Generally Accepted Accounting Practice).

Thus report 1s made solely to the company’s members, as a body, in accordance with Chapter 13 of Part 16 of
the Companies Act 2006. Our audr work has been undenaken so that we mght state to the company’s
members those matters we are required to state to them i an audrtor's report and for no other purpose. To
the fullest extent permnted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s members as a body, for our audit work, for this repon, or for the opiions we
have formed.

Respective responsibilities of directors and auditors
As explamed more fully in the Directors’ Responsibilimies Statement set out on page 2, the directors are
responstble for the preparation of the financial statements and for being sausfied that they give a true and far

view Qur responsibility 1s to audrt and express an opmion on the financial statements 1 accordance with
applicable law and Internanonal Standards on Audming (UK and Ireland). Those standards require us to
comply with the Auditing Practices Board’s (APB’s) Ethucal Standards for Audrtors

Scope of the audit of the financial statements
A descripuon of the scope of an audn of financial statements 15 provided on the APB's webste at
www frc.org uk/apb/scope/private.cfm.

Opinion on financial statements
In our opinion the financial statements:

¢ gwve atrue and fair view of the state of the company’s affaurs as at 29 January 2011 and of 1ts loss for the
penod then ended;

e  have been properly prepared in accordance with Untted Kingdom Generally Accepted Accounting
Practice; and

e have been prepared 1n accordance with the requirements of the Comparues Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opimon the information given 1n the Directors’ Report for the financial peniod for which the financial
statements are prepared 1s consistent with the financial statements.
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REPORT OF THE INDEPENDENT AUDITOR TO THE MEMBERS OF
AIR HARRODS LIMITED

Matters on which we are required to report by exception
We have nothing to report 1n respect of the followang marters where the Compames Act 2006 requures us to
report to you if, in our opiuon:

e adequate accounting records have not been kept, or returns adequate for our audrt have not been recerved
from branches not vistted by us; or

» the fmancial statements are not i agreement with the accounting records and returns; or

e certan disclosures of directors’ remuneration specified by law are not made; or

o we have not receved all the information and explanations we require for our aud.

wl

Simon ] Lowe

Semor Statutory Audor

for and on behalf of Grant Thornton UK LLP
Statutory Audror, Chartered Accountants
London

cylee (=
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AIR HARRODS LIMITED
PRINCIPAL ACCOUNTING POLICIES

Basis of Preparation
The financial statements have been prepared under the historical cost convention and in accordance with
United Kingdom applicable accounting standards.

Air Harrods Limrted's parent undertakang, Qatar Holding UK Limrted produces a consolidated cash flow
staternent 1 accordance with Financial Reporting Standard 1 "Cash Flow Statements" ("FRS 17).
Consequently the company has taken advantage of the exemption in FRS 1 from producing a cash flow
statement

The company 15 also exempt under the terms of FRS 8, "Related Party Disclosures”, from disclosing
related party transactions with other group companues

The pnincipal accounting policies of the company are set out below.

The financial statements have been prepared on a going concem basis on the assumption that other group
compantes will make adequate funds available to the company, should they be required, for a period of at
least 12 months from the date of approval of these financial statements and wall not seek repayment of the
amounts currently made avalable if this would adversely impact the posrion of the company

Turmover
Tumover represents the total amount recervable by the company for services provided, excluding VAT

Tangible Fixed Assets and Depreciation
Depreciation 1s calculated to write down the cost less esumated residual value of all tangible fixed assets
other than freehold land by equal annual instalments over their expected useful lives. The rates generally

applicable are
Equipment 20% - 33%

Aurcraft which are acquired as long-term business assets are depreciated over therr expected useful lives at
3% of their cost on a straaght Line bass.

Leased assets
Rentals payable under operating leases are charged on a straight-hine basis to the profit and loss account
over the term of the lease.

Deferred taxation

Deferred tax 1s recogrused on an undiscounted basis on all uming differences where the transactions or
events that give the company an oblgation to pay more tax in the future, or a nght to pay less tax i the
future, have occurred by the balance sheet date. Deferred tax assets are recogmsed when 1t 15 more likely
than not that they will be recovered. Deferred tax 1s measured using rates of tax that have been enacted
or substantively enacted by the balance sheet dare.

Foreign currency

Transactions 1n foreign currencies are translated at the exchange rate ruling at the date of the transaction.
Monetary assets and labilmes in foreign currencies are translated at the rates of exchange ruling ar the
balance sheet date.

Any gain or loss arising from a change n exchange rates subsequent to the date of the transaction s
included as an exchange gan or loss 1n the profr and loss account.
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AIR HARRODS LIMITED
PRINCIPAL ACCOUNTING POLICIES

Contributions to pension schemes

Defined Contnbution Scheme

The pension costs charged aganst profrts represent the amount of the contnbutions payable to the
scheme 1n respect of the accounting penod.

Defined Benefit Scheme

The company 15 a member of the Harrods Group Pension Plan under which retirement benefrts are
funded by contnbutions from the company. Payment 1s made to the pension trust, which 1s separate from
the company and Harrods Holdings Group, in accordance with calculations made penodically by
consulting actuanes.

The company has adopted the provisions of FRS 17 Retwrement Benefns'. Scheme assets are measured ar
fair values. Scheme liabilties are measured on an actuanal basis using the projected unnt method and are
discounted at appropriate high quality corporate bond rates. The net surplus or defictt, adjusted for
deferred tax, 1s presented separately from other net assets on the balance sheet. A net surplus s recogrused
only to the extent that t 15 recoverable by the company. The amount charged to the profrt and loss
account 1 respect of pension costs and other post-reurement benefns 15 the current service cost of
providing the benefnts, curtaulment and settlement gams and losses and financial returns on the pension
fund, all reflected in the penod to which they relate. The current service cost and costs from settlements
and curtalments are charged against operating profn Past service costs are spread over the period unul
the benefrt increases vest. Interest on the scheme habilties and the expected return on scheme assets are
mcluded in other finance costs. Actuanal gans and losses are recorded through the statement of
recogrused gains and losses. Disclosure has been made of the assets and liabiliies of the scheme under
FRS 17 m note 17 1o the accounts
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AIR HARRODS LIMITED
PROFIT AND LOSS ACCOUNT

For the period ended 29 January 2011

52 52
weeks weeks
ended ended

29 January 30 January
Note 2011 2010
£'000 £'000
Tumover 1 2,966 2,723
Cost of sales (5,854) (5,517)
Gross loss (2,888) (2,794)
Other operating income 2 6 6
Other operatng charges (349) (392)
Operating loss (3,231) (3,180)
Net mterest payable 4 (502) (708)
Loss on ordinary activities before taxation 3 (3,733) (3,888)
Tax on loss on ordmmary activities 6 1,069 1,099
Loss for the financial period 13,14 (2,664) (2,789)

All transactions arise from continuing operations.

The accompanying accounting policies and notes form an mntegral part of these financial statements.
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AIR HARRODS LIMITED
BALANCE SHEET AT 29 January 2011

Fixed assets
Tangible assets

Current assets
Debtors

Cash at bank and in hand

Creditors: amounts falling due within one year
Net current assets

Total assets less current liabilities
Creditors: amounts falling due after more than one year
Provisions for liabilities

Retirement benefit surplus
Net liabilities

Capital and reserves
Called up share caprtal

Profit and loss account

Shareholders' deficit

The financial statements were approved by the Board of Directors on |3 Ocke ':_Q_)’ 2011

P D Norton - Finance Director

Company registration no 3165147

At 29 Ar 30
January January
Note 2011 2010
£'000 £'000
7 3,318 3,436
8 4,297 4,306
79 112
4,376 4,418
9 (1,037) (1,004)
3,339 3,414
6,657 6,850
10 (8,580) {7,355)
11 (2,834) (1,537)
17 - 95
(4,757) (1,947}
12 10,700 10,700
13 (15,457) (12,647)
14 {(4,757) (1,947)

The accompanying accountng policies and notes form an integral part of these financial statements

Page 9



AIR HARRODS LIMITED
Other Primary Statements

For the peniod ended 29 January 2011

Statement of Total Recognised Gains and Losses

Loss for the financial period
Actuanal loss on pension scheme (net of tax)

Total recognised gains and losses for the period

52 52

weeks weeks
ended 29 ended 30
January January
2011 2010
£'000 £'000
(2,664) (2,789)
(146) {66)
(2,810) (2,855)
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AIR HARRODS LIMITED
NOTES TO THE FINANCIAL STATEMENTS

For the penod ended 29 January 2011

Turnover

In the opimion of the directors, the company conducts only one class of business, in one sigmificant

geograplucal area, being the Untted Kingdom.

Other operating income

Other mcome of £6,000 (2010: £6,000) was recerved from non-trading rental income dunng the penod.

Loss on ordinary activities bhefore taxation

The loss on ordinary activines before taxation 1s stated after:
52
weeks
ended 29
January
2011
£°'000

Audrors’ remuneration: Audst services 12
Deprecianion: Tangible fixed assets owned 118
Ornher operating lease rentals 1,141

Excepuonal provision for onerous lease 1,300

52

weeks
ended 30
January
2010
£'000

12
119
1,273
1,200

The directors consider that a provision of £1.3m (2010: £1.2m) was necessary to meet the expected future
costs of two helicopter leases, on the aircrafts known as G-FULM and G- WIWI. The company 1s obligated
to pay lease rentals unul 2015 and 2018 respectively, but sees no way m the current market of these

helicopters makang a profit dunng this penod. The provision represents the best esumate of the mumimum
future rental labities through to an estimated date of the obligation ceasing, etther by lease cancellation

following a disposal or sub-lease to a thurd party
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AIR HARRODS LIMITED
NOTES TO THE FINANCIAL STATEMENTS

For the peniod ended 29 January 2011

interest payable and similar charges

Interest recervable:
Other mierest recervable

Payable to group undertakings:
Loans repayable wholly or in part after 5 years

Bank loan:
Loans repayable wholly or in part within 5 years

Excepuonal gam/ (loss) on revaluation of US Dollar denomunated deposits
Orher finance expense (FRS 17)

Directors and employees

Staff costs duning the peniod were as follows:

Wages and salanes
Social security costs
Other pension costs

52 52
weeks weeks
ended 29 ended 30
January January
201 2010
£°'000 £'000
(479) (333)
(54) (68)
31 (301)
- (O]
(502) (708)

52 52
weeks weeks
ended 29 ended 30
January January
2011 2010
£'000 £'000
879 815

95 90

65 50

1,039 955

The average number of employees of the company during the peniod was 11 (2010: 11}.
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AIR HARRODS LIMITED
NOTES TO THE FINANCIAL STATEMENTS

For the period ended 29 January 2011

Directors and employees (continued)

Remuneration in respect of directors was as follows:

Salary

Other pension costs

Dunng the penod one director (2010 one) participated in defined contnbution pension schemes.

Tax on loss on ordinary activities

The tax credrt 15 based on the loss for the penod and represents

Group relief

FRS 17 Deferred tax

Ongnation and reversal of timing differences
Total deferred tax

Tax on loss on ordinary activities

Factors affecting tax credst for period.

The tax assessed for the penod is lower/higher than the standard rate of
corporation tax 1n the Unred Kingdom 28% (2010: 28%). The differences
are explained as follows:

Loss on ordwmary activities before tax
Loss on ordwnary activities multiphed by standard rate of corporation tax in
the Unned Kingdom of 28% (2010 28%}

Effect of:

Prior period adjustment

Income and expenses relieved on cash basis
Expenses not deductible for tax purposes

Capral allowances for the penod m excess of depreciation
Orher

Current tax credr for penod

52 52
weeks weeks
ended 29 ended 30
January January
2011 2010
£'000 £000
148 119
10 11
158 130
52 52
weeks weeks
ended 29 ended 30
January January
2011 2010
£'000 £'000
(1,086) (1,161)
(1,086) (1,161)
20 21
(3) 41
17 62
(1,069) (1,099)
(3,733} (3,888)
(1,045) (1,089)
25 9)
(34) @3)
1 .
(33) (40)
(1,086) (1,161)
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AIR HARRODS LIMITED
NOTES TO THE FINANCIAL STATEMENTS

For the period ended 29 January 2011

Tangible fixed assets

Cost
At 31 January 2010
Addmons

Disposals
A1 29 January 2011

Depreciation

At 31 January 2010

Provided 1n the pened

Disposals

At 29 January 2011

Net book amount at 29 January 2011

Net book amount at 30 January 2010

Debtors

Trade debtors

Amounts owed by other group undertakings
Other debtors - Securtty deposnt on operating leases

Prepayments and accrued income

Aircraft

and
equipment

£'000

3,778

92)
3,686

(342)
(118)
92

(368)

3,318

—_——

3,436

f———_

At 29 At 30
January January
2011 2010
£°'000 £'000

226 296
1,086 1,152
2,730 2,772

255 86

4,297 4,306

The securtty deposit 1s secured against the obligations of Fayar (Jersey) Co. Limited, formally a related party
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AIR HARRODS LIMITED
NOTES TO THE FINANCIAL STATEMENTS

For the penod ended 29 January 2011

Creditors: amounts falling due within one year

Bank loan
Trade creditors
Accruals and deferred income

Creditors: amounts falling due after more than one year

Bank loans
Amounts owed to parent undertaking

At 29 Ar 30
January January
201 2010
£'000 £'000
338 338

274 247

425 419
1,037 1,004
At29 At 30
January January
2011 2010
£'000 £'000
1,410 1,748
7,170 5,607
8,580 7,355

Amounts due to group undenakings are unsecured and have no fixed date of payment. Interest 1s charged
on balances outstanding at the rate of 7 11% per annum netted aganst cash balances at base rate.

Amounts due mn respect of bank loans are secured aganst the Arr Harrods helicopter fleet. Interest i
payable monthly over five years. Bank loans are repayable in equal monthly mstalment of £28,167 from

24 December 2007 vo December 2012,

Borrowings
Borrowings are repayable as follows:

Within one year
Bank loans

After one and wrthun two years
Bank loans

After five years:
Amounts owed to parent undertaking

At 29 At 30
January January
201 2010
£'000 £'000
338 338
1,410 1,748
7,170 5,607
8,918 7,693
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AIR HARRODS LIMITED
NOTES TO THE FINANCIAL STATEMENTS

For the penod ended 29 January 2011

Deferred taxation and provisions for liabilities

Deferred taxation provided for mn the financial statements 1s set out below. There were no un-provided
amounts of deferred taxation at 29 January 2011 or 30 January 2010.

Amount provided
At 29 At 30
January January
2011 2010
£'000 £'000
At 31 January 2010 (337) (296)
Charged to profit and loss account 3 (41)
At 29 January 2011 (334) (337)
Deferred taxation provided in the financial statements
Other uming differences (334) (337)
Provisions provided in the financial statements
Onerous lease provision (2,500) (1,200)
Deferred taxation and provisions for liabilities
provided in the financial statements (2,834) (1,537)
Called up share capital
At 29 Ar 30
January January
2011 2010
£ £
Authonsed
10,700,100 ordwnary shares of £1 each 10,700,100  10,7C0,100
Allotted, called up and fully pad
10,700,002 ordwnary shares of £1 each 10,700,002 10,700,002
Reserves
Profit
and loss
account
£°000
At 30 January 2010 (12,647)
Loss for the peniod (2,664)
Actuanal loss on pension scheme (146)
At 29 January 2011 (15,457)
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AIR HARRODS LIMITED
NOTES TO THE FINANCIAL STATEMENTS

For the penod ended 29 January 2011

Reconciliation of movements in shareholders’ deficit

At 29 Ar 30

January January

201 2010

£7000 £7000
Loss retaned for the perod (2,664) (2,789)
Actuanal loss - FRS17 (146) (66)
Shareholders’ (deficrt)/ funds at 30 January 2010 (1,947) 908
Shareholders’ deficrt at 29 January 2011 (4,757) (1,947)

Capital commitments

There were no caprtal commutments at 29 January 2011 (30 January 2010 £ml).

Contingent assets/liabilities

The Harrods Holdings Group's cash netting facility 15 guaranteed by Air Harrods Limuted and other Group

Companues.

There were no other contingent habilities at 29 January 2011 (30 January 2010 £ mil)
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AIR HARRODS LIMITED
NOTES TO THE FINANCIAL STATEMENTS '

For the penod ended 29 January 2011

Retirement benefit obligations

Pension schemes operated

During the penod the group principally operated two schemes.

0 the Harrods Retirement Savings Plan (“the Stakeholder Scheme™), which 1s an approved defined
contributton scheme; it was established in April 2006 and 1s provided and managed by Fidelry
International.

(w) the Harrods Group Pension Plan (“the Plan™), which 1s an approved defined benefn scheme.

Stakeholder Scheme
The pension cost under the defined contnbunion scheme amounted to £65k (2010: £50k). No pension
accrual (2010, £ml) 15 included in the balance sheet 1n relation to this scheme.

Defined Benefit Pension Scheme (“the Plan”)

An actuarial valuauon of the Plan as at 5 Apnl 2009 on a Scheme Specific Funding basis was carried out by
the Scheme Actuary. The deficrt on this basis was £103.0 mullion as at 5 Apnl 2009. An updated funding
posttion at 31 December 2009 revealed a shortfall in assets of £88 mullion, on which a recovery plan was
based as agreed with the Plan Trustees

In order for the Plan to be fully funded by 31 January 2014, the Trustees and Principal Employer agreed the
following on 25 August 2010:

—  Monthly contnbutions for the remainder of the year totaling £ 14m per annum with effect from
Apnl 2010

—  Annual contnbutions totahng £14 Om per annum payable 1n each of January 2011, January 2012,
January 2013 and January 2014.

—  Plan expenses (including any msurance premuums and PPF levies) of £10m per annum to continue
to be met by the Employers.

Recognising the nsks inherent in the performance of the financial markets during the seven year deficrt
correction penod, the pnncipal employer has also agreed to fund any deficrts outside an agreed tolerance
band dunng this penod.

Dunng the penod ended 29 January 2011, the participating employers made total contnbutions to the plan
of £31.6m (2010: £31 4m)

The funding posttion of the Plan 1s monnored by the Trustee and the Harrods Group on a quarterly basis
and formally reviewed at each tnenmal actuanal valuation, or more frequently as required by the Pensions
Act 2004

The UK Government announced on 8 July 2010 that statutory pension increases or revaluations would be
based on the Consumer Price Index ((PI) measure of price mflation from 2011, rather than RPI.

Based on legal advice recerved by the Plan’s Trustees and the wording 1n the Plan’s Trust Deed and Rules,

future revaluation 10 deferment will be based on the CPI index from 2011. However, increases to pension
payments continue to be linked to RPL, subject to hmats specified in the Plan’s Trust Deed and Rules.
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AIR HARRODS LIMITED
NOTES TO THE FINANCIAL STATEMENTS

For the period ended 29 January 2011

The impact on the plan’s obligations as a resukt of the move from RPI to CPI for future revaluation of deferred
pensions was a gan of £13m (2010 £ml) and 1s included in the actuanal gain for the peniod ending
29 January 2011

Financial Reporting Standard 17 Disclosures
Mercer, the actuanes and administrators to the plan, as apponted by the Pension Trustees, camed out a
valuation of the plan’s assets and habilities.

The major assumptions used by the actuary were.
% per annum
29 January 30 January

2011 2010

Discount rate 5.6% 56%
Inflation assumption 3.6% 36%
Rate of increase 1n salanes n/a n/a
Rate of pension increases in deferment *** 3.1% 36%
Rate of pension increases (LPI 5%) 3.4% 3 4%
Rate of pension increases (LPI 2.5%) 2.3% 2.3%
Longevity at age 60 for current pensioners

- Men 28.1 269

- Women 30.8 298
Longevity at age 60 for future pensioners

- Men 3.3 280

- Women 34.0 30.8

*#* Note thus reflects the move to CPI Linkage for future increases in defermem

The market value of the assets in the Plan, the expected long-term rate of return from them and the present
value of Plan hiabilities, all as defined in accordance with FRS 17 and valued by the qualified independent

actuary were as follows:

As at 29 January 2011 As at 30 January 2010

Expected Expected

long-term long-term

rate of rate of

return % rewurn %

£°000  perannum £7000 per annum

Equirues 358 7.6% 310 76%
Equity opuon - -

Corporate bonds 197 5.4% 160 54%

Government bonds 141 41% 138 41%

Total return investments 163 7.6% 148 7 6%

Other 4 4 0% 2 4 0%

Cash 349 40% 339 40%

Total assets held by the plan 1,212 6.1% 1,097 61%
Present value of plan habilmes (989) {966}
Surplus n the Plan 223 131
Irrecoverable surplus (223) -
Surplus recognised 1n balance sheet - 131
Related deferred tax asset - (36)
Net pension asset —_— ,=95
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AIR HARRODS LIMITED
NOTES TO THE FINANCIAL STATEMENTS

For the penod ended 29 January 2011

Retirement boenefit obligations (continued)

Analysis of amounts charged to operating profit

Current service cost

Effect of Curtadment and settlements
Total operating credn

Analysis of amounts included as other finance costs

Expected return on pension plan assets
Interest cost on pension plan Labilties

Net financial cost

Analysis of amounts recognised in statement of total recognised
gains and losses

Actuanal (gamn)/ loss immediately recogrused
Effect of surplus cap

Actuanal loss recogrused 1n statement of total recognised gans and losses

Changes in the benefit obligation during the period were as follows:

Benefit obhgation at beginmung of period
Interest cost

Actuanal losses
Benefits paid

Benefr obligation at end of penod
Changes in the plan assets during the period were as follows:

Far value of plan assets at beginnung of period
Expected retumn on plan assets

Actuanal gains

Employer contnbutions

Benefrs pad

Fair value of plan assets at penod end

The actual retum on plan assets was as follows:

Actual retum on plan assets

29 January 30 January
2011 2010
£°000 £7000
53 45
(53) (50)
- ()
(20} 92
223 -
203 92
966 765
53 50

4 177
(34) (26)
989 966
1,097 911
53 45
24 84
72 83
(34) (26)
1,212 1,097
77 129
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AIR HARRODS LIMITED
NOTES TO THE FINANCIAL STATEMENTS

For the period ended 29 January 2011

Retirement benefit obligations (continued)
History of experience gains and losses

The following disclosures provide five year history for the company:

29 January 2011 30 January 2010 31 January 2009 2 February 2008 3 February 2007
£°000 % £7000 % £7000 % 000 % £7000 %

Benefn oblgation at end of penod (989) (966) (765) {820) {895)
Farr value of plan assets at end of penod 1,212 1,097 911 1,028 837
Surplus/ (deficrt) n the plan 223 131 146 208 {58)

Difference between actual and expected
retum on assets 24 2.3% 84 77% (171) (187%) (4) (0 4%) 8 09%

E. / n lan
s fossesfgums an plm 4 7% () (35%)

Amount recogmised mn statemnent of total
recogrused gains and losses (203) (21.3%) (92 95%) (69 (9%) 18 21% 88 9 8%

Cumulative amount of gamns/ (losses) immediately recogmised in Statement of Total Recognised Gains and
Losses since mtroduction of FRS17 s a loss of £353k (2010: loss of £150k).
Leasing commitments

Operating lease payments amounting to £1,183,000 (2010 £1,314,000) are due withun one year. The leases
to which these amounts relate expire as follows: |

29 January 2011 30 January 2010 !

Land and Land and |
buildings Other  buldings Other
£'000 £'000 £000 £'000
In one year or less 42 - 41 -
In five years or more - 1,141 - 1,273
42 1,141 41 1273
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AIR HARRODS LIMITED
NOTES TO THE FINANCIAL STATEMENTS

For the penod ended 29 January 2011

Related party transactions

The company has taken advantage of the exemption in Financial Reporting Standard No 8 “Related party
disclosures” and has not disclosed transactions with group undertakings.

52 weeks at 52 weeks at
29 January 30 January

201 2010

£'000 £'000

Fees charged to Fayar (Jersey} Co Ltd (Up to 7 May 2010) 9 14

Fees charged to Mr M Al Fayed (Up to 7 May 2010) 52 10
At the penod end, balances with companies under common control were

£'000

Owed by Fayar (Jersey) Co Ltd (Not related party since 7 May 2010) - 1

Owed by Mr M Al Fayed (Not related party since 7 May 2010) - 10

There are no other related party transactions.

Controlling related party(ies)

At 29 January 2011 the immediate parent undertalang of Air Harrods Limnted 1s Harrods Aviation Limited.

The largest and smallest group for which consohdated financial statements are publicly available 15 Qatar
Holding UK Limnted, a company registered in England and Wales The group financial statements will be
filed with the Regstrar of Companies i due course.

The company 1s an mdirect 100% subsidiary of Qatar Holding LLC which 15 the strategic investment arm of
Qatar Investment Authonty, the ulumate controlhng party
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