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Caspian Media Limited

Report of the directors
for the year ended 30 June 2013

The directors present their report together with the audited financral statements for the year ended 30 June 2013
Results and dividends

The profit and loss account 1s set out on page 6 and shows the loss for the year

The directors do not recommend the payment of any dividends (2012 -£N)

Principal activities

The principal activites of the company in the year under review were those of pitnt and digitat magazine
publishing, contract publishing and conference and events management There have been no changes i the
company’s activibes i the year under raview

Review of business

Caspian Media 15 an award winemg B28 media agency producing Innovative and successful print, digital and
event solutions for a range of blue chip chents

The results for the year and financial position of the company are as shown in the annexed financial statements

Although turnover fell by 7 §% with market conditions affecting advertising, the reduced cost base was in ine with
the revenue and the reduction in headcount resulted in a positive EBITDA after adjusting for non recurring costs

The management team was restructured at the end of the financial year resulting in non-recurring costs of
£103,000 '

During the year ended 30 June 2013 Caspian won some exciing new contracts with blue chip clients who will
have a significant impact on the next financial year, whilst Caspian's proprietary brands and industry leading
events continue o be very successful On 2nd August 2013 a five yaar extension fo the ongnal publishing
contract was signed with PEP Lid, the publishing arm of the Insttubion of Mecharical Engineers which generates
n excess of £2 5m of revenue per year

With higher margin online actvity and new contracts n play Caspian looks set to achieve a return to profit in
2013714

Charitable contributions
During the year the company made chantable contributions of £200 (2012 - £149)
Directors

The directors of the company dunng the year were

S P Rock {resigned 30 June 2013}
M J Rock {resigned 30 June 2013)
S Randeill

| Gerrard

R Stanhope




Caspian Media Limited

Report of tha directors
for the year ended 30 June 2013 {continued)

Principal risks and uncertainties

The company, In common with other publishing companies, 15 exposed o the possibiity of a downturm in the
global advertising market as part of a wider economic downturn  Other key nisks include the nisk of a loss of key
contracts and the nisk of baing unable to attract and retain suilable staff

The company's credit nsk 3 primanly atirbutable to its {rade debtors. Credit risk 1 managed by running credit
checks on all new customers, acceptng only prepayments if necessary and by manttoring payments against
contractual agreements

The company monitors cashflow as part of its day to day conirol procedures to ensure that appropriate factties
are available to be drawn upon as necessary

Key Performance Indicators

The company uses a range of perdormance measures to monttor and manage the business effectively These
are both finaneial and non-financial and the most significant of these are the key performance indicators (KPls)

The key financial performance ndicators are turnover, gross profif and margn and ERBITDA  The key non-
financial performance indicator 1s the number of staff employed by the company

The KPls for the year ended 30 June 2013, with comparatives for the year ended 30 June 2012, are set out
below

2013 2012
Turnover {£'000s) 7,183 7.769
Gross profit (£'000s) 3,231 3,715
Gross margin (%) 45 478
EBITDA (excluding non-recurnng costs) {(£'000s) . & 4 189
Average number of employees 58 67

Directors’ responsibilities

The directors are rasponsible for preparing the directors’ repor{ and the financial statements in accordance with
apphcabile law and regulations

Company law requires the directors o prepare financiat statements for each financial year Under that law the
directors have elected to prepare the financial statements m accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company law
the drectors must not approve the financial staterments unless they are satisfied that they give a true and farr
view of the siate of affars of the company and of the profit or loss of the company for that period

In prepanng these financial statements, the directors are required 1o
»  select sutable accounting pohcies and then apply them consistently;
s make judgements and accounting estmates that are reasonable and prudent,

s« prepare the financial statements on the going concern basis usless It & mapproprate to presume that the
company will continue i business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s fransactions and disclose with reasonable accuracy at any tme the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006 They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other iregulanties




Caspian Media Limited

Report of the directors
for the year ended 30 June 2013 {continued}

Auditors

All of the current directors have taken ail the steps that they ought to have taken to make themselves aware of
any information needed by the company's auditors for the purposes of ther audit and to establish that the
audtors are aware of that information  The directors are not aware of any relevant audit information of which the
auddors are unaware ‘

The auditors, BDO LLP, have been deemed to have been reappointed in accordance with section 407 of the
Companies Act 2006

On behalf of the Board

(Broniga

R Stanhope
Director

Date 287“ {’3




Caspian Media Limited

independent auditor's report

TO THE MEMBERS OF CASPIAN MEDIA LIMITED

We have audited the financial statements of Caspian Meda Limited for the year ended 30 June 2013 which
comprise the profit and loss account, the balance sheet and the related notes The financial reporting framework
that has been apphied i therr preparation 15 applicable law and United Kingdom Accounting Standards (United
Kingdom Generally Accepted Accounting Practice)

This report 15 rade solely to the company’s members, as a body, in accordance with Chapler 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them n an auditor's report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company’s members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

As explamed more fully in the statement of directors’ responsibiiies, the directors are responsible for the
preparation of the financial statements and for being satsfied that they give a true and far view Our
responsibility s to audit and express an opinion on the financial statements i accordance with applicable law
and International Standards on Audiing (UK and ireland) Those standards require us to comply with the
Auditing Practices Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

A descriplion of the scope of an audit of financial statements 1s provided on the Financial Reporting Council’s
website at www frc org uk/auditscopeukprivate :

Opinion on financiat statements
In our epinion the financial statements

« give a true and fair view of the state of the company's affairs as at 30 June 2013 and of us loss for the year
then ended,

» have been propetly prepared in accordance with United Kingdom Generally Accepted Accounting Practice,
and

« have been prepared in accordance with the requirements of the Companes Act 2006
Opinion on other matters prescribed by the Companies Act 2006

in our opinion the information given in the directors’ report for the financiat year for which the financial statements
are prepared s consistent with the financial statements




Caspian Media Limited

Independent auditor's report (continued)

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Compames Act 2008 requires us to report
to you if, in our opinion

+ adequate accounting records have not been kept, or returns adequate for our audit have not been receivad
from branches not visted by us, or

» the financial statements are not in agreement with the accounting records and returns, or
s certain disclosures of directors' remuneration specified by law are not made, or

* we have not received all the information and explanations we require for our audit

ZLye L F

David Eagle (semor statutory auditor)

For and on behalf of BDO LLP, statutory auditor
Gatwick

Umited Kingtom

Date 1_5\\ \\‘ T

BDO LLP 15 a imited lriabibty partnership registered n England and Wales (with registered number OC305127)




Caspian'Media Limited

Profit and loss account
for the year ended 30 June 2013

Turnover

Cost of sales

Gross profit

Admunsstrative expenses

Opaerating loss

Interest recenvable and simidar ncome

interest payable

Loss on ordinary activities before taxation

Taxation on loss on ordinary activiies

Loss for the financial year

All ameunts relate to continuing activibies

Note

5

2013 2012

£ £
7,183,300 7,769,250
3,952,660 4,054,208
3,230,640 3,715,042
3,515,476 3,905,773
(284,836) {280,731)
382 2,187
{10,219) {13.677)
{204,673) {292,221}
{100,000) -
(384,673) (292,221)

All recognised gains and losses in the current and prior year are included in the profit and loss account

The notes on pages 8 to 16 form part of these financial statements

6




Caspian Media Limited

Balance sheot
at 3¢ June 2013
Company number 03157774 Note 2013 2013 2012 2012
£ £ £ £
Fixed assets
Tangihle assets 7 164,680 269,452
Investments 8 19 19
164,699 269,471
Current assets
Stock 8,486 35,523
Debtors due within one year ] 932,870 1,439,191
Pebtors due after more than one
year 8 1,460,760 1,145,048
Cash at bank and i hand 609,211 500,558
3,011,427 3,120,318
Craditors. amounts falling due
within one year 10 2,761,106 2,625,984
Net current assets 250,321 594 334
Total assets less currant )
habilities 415,020 863,805
Craditors: amounts fathng due )
after more than one year 11 12,321 50,433
Prowisions for Kabilities 13 64,000 80,000
{76,321) {130,433)
Net assets 338,699 733,372
Capital and reserves _
Called up share capilal 14 131,756 131,756
Share premium 15 410,338 410,338
Profit and loss account 15 {203,395) 191,278
Shareholders’ funds 17 338,699 733,372

The financial statements were approved by the Board of Directors and authonised for issue on 2% I W \‘10%’5 .

R Stanhope
Diractor

The notes on pages 8 to 16 form part of these financial siatements




Caspian Media Limited

Notes forming part of the financial statements
for the year ended 30 June 2013

Accounting policies

The financial statements have been prepared under the historical cost convenlion and are in accordance
with apphcable accounting standards

The following principal accounting policies have been applied
Turnover '

Turnover represents the value, excluding value added tax, of goods sold and services provided fo
customers There are four mamn revenue streams

. Advertising {print-based and online) where ncome s recogrised when the reievant publication 1s
distributed or the campaign is run

- Subscriptions which are recognised evenly an a tre basis over the subscriphon period

. Event revenues which are recogmised in the penod the events take place

. Publishing fees which are resogrised when the relevant publicahon s distributed

in each case, customers may be invoiced i advance of incorne recognition, 1n which case the proportion of
wnvoiced income refating to subsequent penods s included m deferred income

Tangible fixed assets
Fixad assets are stated at hustorical cost

Depraciation 15 provided at the followihg annual rates in order to wnte off each asset over ifs expected
useful Iife, as follows

Office equipment - Qver 5 years
Fixtures and fitings - Over 5 vears
Computer equipment - Qver 4 years

Fixed assel investments
Fixed asset investments are shown at cost
Deferred taxation

Deferred tax s recogrised in respect of all uming differences that have onginated but not reversed at the
balance shest daté where transactions or events that result in an obhgation to pay more tax in the future or
a night to pay less tax in the future have occurred at the balance sheet date Timing differences are
differences between the Company's taxahle profits and s resuits as stated in the financial stataments that
anse from the inclusion of gains and losses in tax assessments i periods different from those in which they
are recognised in the financial statements

Deferred tax 1s measured at the average tax rates that are expected {o apply in the perieds m which timing
differences are expected to reverse, based on tax rates and laws that have been enacted or substantively
enacted by the balance sheet date Deferred tax i1s measured on a non-thscounted basis

Stock

Paper stock is included in the accounts at the lower of cost and net realisable value Cost 1s determuned on
a first i, first out basis




Caspian Media Limited

Notes forming part of the financial statements
for the year ended 30 June 2013 {continued)

Accournting policies (confinued)
Pension cosls

Contnbutions to the company’s defined coniribution pension scheme are charged to the profit and loss
account i the year iy which they become payable

Leased asssls and obligatons

Where assets are financed by leasing agreements that Qwe nghts approximating to ownership, the assets
are lreated as if they had been purchased outnght The amount capitalised is the purchase value of the
assels acquired The corresponding leasing commiments are shown as obligations to the lessor

Lease payments are freated as consisting of capital and interest elements, and the interest 1s charged to the
profit and loss account in proportion to the remaming balance outstanding

All other leases are operating leases and the annual rentals are charged to the profit and loss account on a
straight-iine basis over the lease term

Foregn currencies

Assets and habihibies i foreign currencies are translated into sterling at the rates of exchange ruling at the
balance sheet date Transactions in foreign currencies are transiated mto sterling at the rate of exchange
ruling at the date of transaction Exchange differences are taken into account in armving at the operating
resujt

Prowision for diaprdations

Provisions for leasehold dilapidations are recognised when the company has a present legal or constructive
obhgation as a result of a past event, 1t s probable that an outflow of resources will be required to settle the
obligation, and a reliable estimate can be made of the amount of the obligation

Cash flow statement

The company has used the exemption under Financial Reporting Standard 4, "Cash Flow Statements”, not
to prepare a cash flow statement as a consolidated cash flow statement s moluded in the financial
statements of Caspian Media Moldings Limted

Group financial statements

Group financial statements are not presented because the company has taken advantage of the exemption
under section 400 of the Companies Act 2008

Turnover
2013 2012
£ £
Turnover consists of
Proprietary publishing and events {including online) 2,704,765 2,739,887
Contract publishing and evenls 4,478,535 5,020,383
7,183,300 7,769,250

Al turnover derives from activities undectaken in the United Kingdom




Caspian Media Limited

Notes forming part of the financial statements
for the year ended 30 June 2013 {continued)

Employees
2013 2012
£ £
Staff costs consist of ’
Wages and salaries 2,414,768 2,803,240
Social secunty costs 267,692 320,776
Pension costs 18,999 19,124
2,701,459 3,243,140
2013 2012
Number Number
The average number of employees dunng the year was
Managemeni and finance _ 11 12
Editonal and design . 25 30
Conference and events 5 7
Sales and marketing 15 16
Onhne publishing 2 2
58 67
The above figures inciude five executive directors for the year (2012 - five)
Directors’ remuneration
2013 2012
£ £
Directors” emoluments 444,307 401,195
Compensation for loss of office 193,101 -
Pension costs 4,542 -
Highest paid director
Emoluments 102,654 121,407

There were four directors for whom the company made pension contributions dunng the year.

10




Caspian Media Limited

Notes formmnmg part of the financial statements
for the year ended 30 June 2013 {continued)

Operating loss

2013 2012
£ £
This has been arnved at after charging
Depreciahion
- owned assets 66,387 106,701
- leased assels 37,080 28,933
Audifors’ remuneration - audit services 15,600 15,600
Audttors’ remuneration - non audit services 4,880 4,860
Foreign exchange differences 26,564 2,792
Cperating leases
-« property 105,733 189,670
- other 30,364 33,613
Taxation on foss on ordinary activities
2013 2012
£ £
Current tax
UK Corporation tax . - -
Deferred tax
Ongination and reversal of iming differences 100,000 -
Taxation on loss on ordinary activities 100,000 -
2013 2012
£ £
L.oss on ordinary achvities before tax {294,873) {292,221)
Loss on ordinary activities at the standard rate
of corperation tax in the UK of 23 75% (2012 - 28 5%) {63 985) {T74,518)
Effects of
Disallowed expenses 3,029 4,235
Depreciation for the year in excess of capital allowances 12,614 6,061
Other timing differences (8.404) (4,616)
Losses carred forward 62,746 68,836

Cutrent tax charge for year - -

11




Caspian Media Limited

Notes forming part of the financial statements
for the year ended 30 June 2013 {continued)

Tangible assets

Office Fixtures Computer
equipment and fittings squipment Total
£ £

Cost
At 1 July 2012 88,752 38,080 883,478 $90,320
Additions - - 3,724 3,724
Disposals {29,035) (38,080) (429,4686) (496,591}
At 30 June 2013 39,717 - 457,736 497,453
Depreciation
At 1 July 2012 33,040 38,080 649,738 720,868
Charge for the year 8,157 - 95,310 103,467
Disposals {29,035) (38,090} (424,437} {491,562)
At 30 June 2013 12,162 ~ 320,611 332,773
Net book value
At 30 June 2013 27,5585 - 137,125 164,680
At 30 June 2012 35,712 - 233,740 269,452

The net book value of computer equipment above inciudes an amount of £82,098 (2012 - £119,178) n

respect of assefs held under finance leases

£401,5687 (2012 - £125,393)

12

The refated depreciation charge on these assets was




Caspian Media Limited

Notes forming part of the financial statements
for the year ended 30 June 2013 (continued)

Fixed asset investments

Unlisted
investments
£
Cost and net book value
At 1 July 2012 and 30 June 2013 19
The undertakings in which the company's mterest at the year end 1s 20% or more are as follows
Proportion of
Country of voling rights Natura of
incorporation held business
Real Business Limited UK 100% Daormant
Real Deals Limied UK 100% Dormant
Real Finance Limited UK 100% Pormant
Real Business Events Limited UK 100% Dormant
Reat Business Conferences Limited UK 1060% Dormant
Caspian Conferences Lirmited UK 100% Dormant
Real iR Lirmited UK 100% Dormant
Real Investor Relations Limited LUK 100% Dormant
Real Publishing Limited UK 100% Dormant
Real FD Limited UK 100% Dormant
Debtors
2013 2012
£ £
Amounts due within one year
Trade debtors 625,608 876,501
Other debtors 30,000 30,000
Deferred tax asset 40,000 140,000
Prepayments and accrued income 237,362 201,412
Amounts owed by group undertakings - 191,278
932,970 1,439,191
Amgounts due after one year
Amounts owed by group undertakings 1,460,760 1,145,046
Defsrred tax asset : £
At 1 July 2012 140,000
Charged to the profit and loss account {100,000)
At 30 June 2013 : ' : 40,000

The above deferred tax asset relates to trading losses which has been recognised as the company
anticipates making suffictent taxable profits i the future to absorb the reversal of the underiying timing
differences At 30 June 2013 the company had an unrecognised deferred tax asset in respect of logses of
£213,609 {2012 - £89.451)

13




Caspian Media Limited

Notes forming part of the financial statements
for the year ended 30 June 2013 (continued}

10

11

12

13

Creditors: amounts falling due within one year

Trade creditors

Other taxation and social security
QOther creditors

Defarred mcome

Accrued expenses

Obhigations under finance [ease

Creditors: amounts falling due after one year

Obhgations under finance lease

iLoans

An analysis of the matunity of loans 1s given below

Amounts faling due within one year or on demand
Chbligations under fmance lease

Amounts faling due between one and two years
Obhgatons under finance lease

Amounts falling due between two and five years
Obhgations under finance lease

Provisions for labihities

At 1 July 2012
Charged to the profit and foss account
Utlised In year

At 30 June 2013

14

2013 2012
£ £
810,815 679,715
91,202 130,442
58,358 7,573
1,463,231 1.031,073
599,688 627,042
38,112 49,239
2,761,106 2,528,084
2013 2012
£ £
12,321 50,433
2013 2012
£ £
g2 49,239
12,324 38,112
" 12,321
Dilapidations
£
80,000
64,000
{80,000)
64,000




Caspian Media Limited

Notes forming part of the financtal statements
for the year ended 30 June 2013 (continued)

14 Share capital

2013 2012 2013 2012
Number Number £ £
Allotted, issued and fully paid
Ordinary shares of £1 each 131,756 131,756 131,756 131,756
15 Reserves
Profit
and loss Share

account premium Total

£ £ £

At 1 July 2012 191,278 410,338 601,618
Retained loss for year {394,673) - (394,673)
At 30 June 2013 , (203,395) . 410,338 206,943

16  Commuitments under operating leases

As at 30 June 2013, the company had annual commsments under non-canceliable operating leases as set

out below -
Land and Land and
buldings Other buildings Other
2013 2013 2012 2012
£ £ £ £
Operating leases which expire :
Between two and five years 137,600 28,576 88,200 25278

S——— N

1‘? Reconciliation of movements In shareholders’ funds

2013 2012

£ £

Loss for the financial year {394,673 {202,221)
Net reduction of shareholders’ funds ’ (394,673) (292,221)
Opening shareholders' funds 733,372 1,025,593
Closing shareholders® funds 338,699 733,372

15




Caspian Media Limited

Notes forming part of the financial statements
for the year ended 30 June 2013 (continued)

18

19

20

Contingent Habilities

There 15 a cross guaraniee with Caspian Media Holdings Limited  The debenture holders i Caspian Media
Holdings Limited hold a fixed and flioating charge over Caspian Media Limited’s assets

Related parties

The company has faken advantage of the exemphon conferred by Financial Reporting Standard 8 “Related
party disclosures” not to disclose iransactions with members of the group headed by Caspian Medta
Holdings Limtted on ihe grounds that 100% of the voting nghis in the company are controlled within that
group and the company 1s included in consolidated financial statements

immediate and ultimate parent company

Al 30 June 2013 the company's immediate and ultimate parent company was Caspian Media Holdings
Lim#ed, which 1s the parent of both the smallest and largest groups of which the company 1s a member

Cepies of the consalidated financial statements of Caspian Media MHoidings Limied are available from
Companies House

16




