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Caspian Media Limited

Report of the directors
for the year ended 30 June 2011

The directors present their report together with the audited financial statements for the year ended 30 June 2011
Results and dividends

The profit and loss account I1s set out on page 6 and shows the loss for the year

The directars do not recommend the payment of any dividends (2010 - £Nil)

Principal activities

The principal activities of the company In the year under review were those of print and web-based magazine
publishing, contract publishing and conference and events management There have been no changes in the
company’s activities in the year under review

Review of business

The results for the year and financial position of the company are as shown In the annexed financial statements
Caspian 1s firmly back on the growth path In addition to the four year publishing contract with PEP Limited, the
publishing arm of the Institution of Mechanical Engineers signed in 2010 the company has also signed a major
publishing contract with the Benenden Healthcare Society These contracts are expected to generate more than
£3 8m of revenue In the next financial year

Caspian has buiit a stronger financial position and a focused and strengthened management team, Caspian
Medta Limited has shown a return to profit at EBITDA in the year ended 30 June 2011 despite the continuing
difficulties facing the UK pubhishing/media sector

Charitable and political contributions

During the year the company made charntable contributions of £MNil (2010 - £50) There were no political
contributions (2010 - £Nil)

Directors

The directors of the company during the year and subsequently were

S P Rock

M J Rock

K L Andrews (resigned 29 July 2011)

S Randell (appointed 22 September 2010)

C Jenmings (appointed 26 January 2011, resigned 29 September 2011)
| Gerrard (appointed 25 February 2011)

Principal risks and uncertainties

The company, In common with other publishing companies, 1s exposed to the possibility of a downturn in the
global advertising market as part of a wider economic downturn Other key risks include the rnisk of a loss of key
contracts and the nisk of being unable to attract and retain suitable staff

The company's credit nsk I1s primarily attributable to its trade debtors Credit risk 1s managed by running credit
checks on all new customers, accepting only prepayments if necessary and by monitoring payments agamnst
contractual agreements

The company monitors cashflow as part of its day to day control procedures to ensure that approprate facilities
are available to be drawn upon as necessary




Caspian Media Limited

Report of the directors
for the year ended 30 June 2011 (continued)

Key Performance Indicators

The company uses a range of performance measures to monitor and manage the business effectively These
are both financial and non-financial and the most significant of these are the key performance indicators (KP1s)

The key financial performance indicators are turnover, gross profit and margin and EBITDA The key non-
financial performance indicator 1s the number of staff employed by the company

The KPIs for the year ended 30 June 2011, with comparatives for the year ended 30 June 2010, are set out
below

2011 2010
Turnover {£000s) 9,022 5,783
Gross profit (£000s) 4,039 2,414
Gross margin (%) 44 8 417
EBITDA (£000s) 428 (425)
Average number of employees 67 55

Directors’ responsibilities

The directors are responsible for preparing the directors’ report and the financial statements in accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements In accordance with Urnited Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company law
the directors must not approve the financial statements unless they are satisfied that they give a true and far
view of the state of affairs of the company and of the profit or loss of the company for that period

In preparing these financial statements, the directors are required to
« select suitable accounting policies and then apply them consistently,
e make jJudgements and accounting estimates that are reasonable and prudent,

o prepare the financial statements on the going concern basis unless it 1s inappropriate to presume that the
company will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006 They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities




Caspian Media Limited

Report of the directors
for the year ended 30 June 2011 (continued)

Auditors

All of the current directors have taken all the steps that they ought to have taken tc make themselves aware of
any information needed by the company's auditors for the purposes of ther audit and to establish that the
auditors are aware of that information The directors are not aware of any relevant audit information of which the
auditors are unaware

The auditors, BDO LLP, have been deemed to have been reappointed in accordance with section 407 of the
Companies Act 2006

On behalf of the Board

Fha -+ veh

/

-

S P Rock
Director

pate 2 G. 1. 2012~




Caspian Media Limited

Independent auditor’s report

To the members of Caspian Publishing Limited

We have audited the financial statements of Caspian Media Limited for the year ended 30 June 2011 which
comprise the profit and loss account, the balance sheet and the related notes The financial reporting framework
that has been applied in therr preparation i1s apphcable faw and United Kingdom Accounting Standards {United
Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the company’s members, as a body, In accordance with sections 495 and 496 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them i an auditor's report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

As explaned more fully in the statement of directors’ responsibihties, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and far view Our
responsibihty 1s to audit and express an opinion on the financial statements in accordance with applicable law
and International Standards on Auditing (UK and Ireland) Those standards require us to comply with the
Auditing Practices Board’s (APB’s) Ethical Standards for Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements 1s provided on the APB's website at
www frc org ukfapb/scope/private cfm

Opinion on financial statements
In our opimion the financial statements

+ give a true and fairr view of the state of the company's affarrs as at 30 June 2011 and of its loss for the year
then ended,

« have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice,
and

+ have been prepared in accordance with the requirements of the Companies Act 2006
Opinion on other matters prescribed by the Companies Act 2006

In our opinion the information given 1n the directors’ report for the financial year for which the financial statements
are prepared s consistent with the financial statements




Caspian Media Limited

Independent auditor’s report (continued)

Matters on which we are required to report by exception

We have nothing to report 1n respect of the following matters where the Comparies Act 2006 requires us to report
to you if, in our opinion

* adequate accounting records have not been kept, or returns adequate for our audit have not been receved
from branches not visited by us, or

» the financial statements are not in agreement with the accounting records and returns, or
« certain disclosures of directors’ remuneration specified by law are not made, or

* we have not received all the iInformation and explanations we require for our audit

oo (L f

David Eagle (semor statutory auditor)
For and on behalf of BDO LLP, statutory auditor

Epsom
United Kingdom
Date  °F 2o\L

BDO LLP 1s a imited-Hability partnership registered in England and Wales (with registered number OC305127)




Caspian Media Limited

Profit and loss account
for the year ended 30 June 2011

Note

Turnover 2

Cost of sales

Gross profit

Administrative expenses

Operating loss 5
Interest receivable and similar income

Interest payable

Loss on ordinary activities before taxation

Taxation on loss on ordinary activities 6

Loss on ordinary activities after taxation

All amounts relate to continuing activities

2011
£

9,021,623

4,982,840

4,038,783

4,107,897

(69,114)

365

(5,757)

(74,506)

(74,506)

2010
£

5,782,999

3,369,456

2,413,543
2,936,956

(523,413)
86

(8,310)

(531,637)

140,000

(391.,637)

All recognised gains and losses In the current and prior year are included in the profit and loss account

The notes on pages 8 to 16 form part of these financial statements

6




Caspian Media Limited

Balance sheet at 30 June 2011

Company number: 03157774 Note 2011 2011 2010 2010
£ £ £ £
Fixed assets
Tangible assets 7 278,038 166,492
Investments 8 19 19
278,057 166,511
Current assets
Stock 15,557 41,848
Debtors — due within one year 9 2,424,218 1,729,062
Debtors — due after more than
one year 9 705,657 672,006
Cash at bank and in hand 142,125 605,347
3,287,557 3,048,263
Creditors. amounts falling due
within one year 10 2,413,563 2,034,675
Net current assets 873,994 1,013,588

Total assets less current

liabilities 1,152,051 1,180,099
Creditors amounts faling due
after more than one year 11 46,458 -
Provisions for liabilities 13 80,000 80,000

(126,458) (80,000)
Net assets 1,025,593 1,100,099
Capital and reserves
Called up share capital 14 131,756 131,756
Share premium 15 410,338 410,338
Profit and loss account 15 483,499 558,005
Shareholders' funds 17 1,025,593 1,100,099

The financial statements were approved by the Board of Directors and authorised for i1ssue on ﬁé A, 102 ]

Fra ot

& e—— -
S P Rock

Director

The notes on pages 8 to 16 form part of these financial statements

7




Caspian Media Limited

Notes forming part of the financial statements
for the year ended 30 June 2011

Accounting policies

The financial statements have been prepared under the historical cost convention and are in accordance
with applicable accounting standards

The following principal accounting policies have been applied
Turnover

Turnover represents the value, excluding value added tax, of goods sold and services provided to
customers There are four main revenue streams

. Advertising (print-based and onhne) where income Is recognised when the relevant publication 1s
distributed or the campatgn 1s run

. Subscriptions which are recognised evenly on a time basis over the subscription period

. Event revenues which are recogrused in the penod the events take place

. Publishing fees which are recogmised when the relevant publication 1s distributed

In each case, customers may be invoiced in advance of income recognition, in which case the proportion of
invoiced income relating to subsequent periods 1s included i deferred income

Tangible fixed assels
Fixed assets are stated at historical cost

Depreciation 1s provided at the following annual rates in order to write off each asset over its expected
useful life, as follows

Leasehold property - QOver the lease term
Office equipment - Qver 5 years
Fixtures and fittings - Over 5 years
Computer equipment - Over 4 years

Fixed asset investmenis
Fixed asset investments are shown at cost
Deferred taxation

Deferred tax I1s recognised in respect of all timing differences that have onginated but not reversed at the
balance sheet date where transactions or events that result in an obligation to pay more tax in the future or
a nght to pay less tax in the future have occurred at the balance sheet date Timing differences are
differences between the Company’s taxable profits and its results as stated in the financial statements that
anse from the inclusion of gains and losses in tax assessments in periods different from those in which they
are recognised in the financial statements

Deferred tax 1s measured at the average tax rates that are expected to apply in the periods in which timing
differences are expected to reverse, based on tax rates and laws that have been enacted or substantively
enacted by the batance sheet date Deferred tax 1s measured on a non-discounted basis

Stock

Paper stock 18 included in the accounts at the lower of cost and net realisable value Cost s determined on
a first in, first out basis




Caspian Media Limited

Notes forming part of the financial statements
for the year ended 30 June 2011 (continued)

Accounting policies (continued)

Leased assets and obiigations

Where assets are financed by leasing agreements that give nghts approximating to ownership, the assets
are treated as if they had been purchased outnght The amount capitalised i1s the purchase value of the
assets acquired The corresponding leasing commitments are shown as obligations to the lessor

Lease payments are freated as consisting of capital and interest elements, and the interest 1s charged to the
profit and loss account in proportion to the remaining balance outstanding

All other leases are operating leases and the annual rentals are charged to the profit and loss account on a
straight-line basis over the lease term

Foreign currencies

Assets and habihties in foreign currencies are translated into sterling at the rates of exchange ruling at the
balance sheet date Transactions in foreign currencies are translated into sterling at the rate of exchange
ruling at the date of transaction Exchange differences are taken into account in arriving at the operating
result

Provision for dilapidations

Provisions for leasehold dilaptdations are recognised when the company has a present legal or constructive
obligation as a result of a past event, it 1s probable that an outfiow of resources will be required to settle the
obligation, and a reliable estimate can be made of the amount of the cbligation

Cash flow statement

The company has used the exemption under Financial Reporting Standard 1, “Cash Flow Siatements”, not
to prepare a cash flow statement as a consolidated cash flow statement 1s included in the financial
statements of Caspian Media Holdings Limited

Group financial statements

Group financial statements are not presented because the company has taken advantage of the exemption
under section 400 of the Comparies Act 2006

Turnover
2011 2010
£ £
Turnover consists of
Proprietary publishing and events (including online) 2,618,874 2,678,372
Contract publishing and events 6,402,749 3,104,627
9,021,623 5,782,999

All turnover derives from activities undertaken in the United Kingdom




Caspian Media Limited

Notes forming part of the financial statements
for the year ended 30 June 2011 {continued)

Employees
2011
£
Staff costs consist of
Wages and salaries 2,853,173
Social security costs 294,413
3,147,586
2011
Number
The average number of employees duning the year was
Management and finance 12
Editonial and design 30
Conference and events 7
Sales and marketing 15
Online publishing 3
67
The above figures include 6 executive directors for the year (2010 - 3)
Directors
2011
£
Directors' remuneration consists of
Directors' emoluments 456,183
Highest paid director
Emoluments 109,333

10

2010

1,917,912

206,492

2,124,404

2010
Number

2010

315,973

114,048




Caspian Media Limited

Notes forming part of the financial statements
for the year ended 30 June 2011 {continued)

Operating loss

This has been arrived at after charging

Depreciation — owned assets

Depreciation — leased assets

Auditors' remuneration — audit services
Auditors’ remuneration — non audit services
Foreign exchange differences

Operating leases
- property
- other

Taxation on loss on ordinary activities

Current tax
UK Corporation tax

Deferred fax

Ongination and reversal of temporary differences

Taxation credit on loss on ordinary activities

Loss on ordinary activities before tax

Loss on ordinary activities at the standard rate of corporation tax in the

UK of 28% (2010 - 28%)

Effects of
Disallowed expenses

Excess of depreciation over capital allowances

Other timing differences
Losses carried forward

Transfer pricing adjustment

Current tax charge for year

1

2011

87,499
24,406
19,500
2,000
4,091

233,000
35,441

2011

2011
£

(74,508)

(20,862)

16,745
(11,976)
9,141
13,054

(6,102)

2010

77,859
20,366
18,004
2,000
1,480

233,000
16,386

2010

140,000

140,000

2010
£

(531,637)

(148,858)

5,405
488
22,480
128,787

(8,302)




Caspian Media Limited

Notes forming part of the financial statements
for the year ended 30 June 2011 {continued)

Tangible assets

Cost
At 1 July 2010
Additions

At 30 June 2011

Deprectation
At 1 July 2010
Charge for the year

At 30 June 2011

Net book value
At 30 June 2011

At 30 June 2010

Leasehold
property
£

36,845

36,845

36,845

36,845

Office
equipment
£

29,035
29,035
28,745

133

28,878

157

290

Fixtures Computer
and fittings equipment
£ £
38,090 572,696
- 223,451
38,090 796,147
37,543 407,041
486 111,286
38,029 518,327
61 277,820
547 165,655

Total

676,666
223,451

900,117

510,174
111,905

622,079

278,038

166,492

The net book value of computer equipment above includes an amount of £85,746 (2010 - £22,829) n
respect of assets held under finance leases The related depreciation charge on these assels was £24,406

{2010 - £20,366)

12




Caspian Media Limited

Notes forming part of the financial statements
for the year ended 30 June 2011 (continued)

Fixed asset iInvestments

Unhsted
investments
£
Cost and net book value
At 1 July 2010 and 30 June 2011 19
The undertakings in which the company's interest at the year end 1s 20% or more are as follows
Country of Proportion of
incorporation voting rights held Nature of business
Real Business Limited UK 100% Dormant
Real Deals Limited UK 100% Dormant
Real Finance Limited UK 100% Dormant
Real Business Events Limited UK 100% Dormant
Real Business Conferences Limited UK 100% Dormant
Caspian Conferences Limited UK 100% Dormant
Real IR Limited UK 100% Dormant
Real Investor Relations Limited UK 100% Dormant
Real Publishing Limited UK 100% Dormant
Real FD Limited UK 100% Dormant
Debtors
2011 2010
£ £
Amounts due within one year
Trade debtors 1,225,567 712,990
Other debtors 54,925 24,925
Deferred tax asset 140,000 140,000
Prepayments and accrued income 491,427 353,147
Amounts owed by group undertakings 512,299 498,000
2,424,218 1,729,062
Amounts due after one year
Amounts owed by group undertakings 705,657 672,006
Deferred tax asset
£

At 1 July 2010 and 30 June 2011 140,000

The above deferred tax asset relates to trading losses which has been recognised as the company
anticipates making sufficient taxable profits 1n the future to absorb the reversal of the underlying timing
differences At 30 June 2011 the Company had an unrecognised deferred tax asset in respect of losses of
£38,386 (2010 £39,055)

13




Caspian Media Limited

Notes forming part of the financial statements
for the year ended 30 June 2011 (continued)

10

11

12

13

Creditors' amounts falling due within one year

Trade creditors

Other taxation and social security
Other creditors

Deferred iIncome

Accrued expenses

Obhgations under finance lease

Creditors amounts falling due after one year

Obligations under finance lease

Loans

An analysis of the matunity of loans 1s given below

Amounts falling due within one year or on demand

Obligations under finance lease

Amounts falling due between one and two years

Obhgations under finance lease

Amounts falling due between two and five years

Obligations under finance lease

Provisions for liabilities

At 1 July 2010 and 30 June 2010

14

2011
£

1,039,994
175,679
121,759
739,200
312,013

25,018

2,413,563

2011

46,458

2011

25,018

29,969

16,489

2010
£

781,959
122,617
108,299
808,121
206,971

6,708

2,034,675

2010

2010

6,708

Dilapidations

£
80,000




Caspian Media Limited

Notes forming part of the financial statements
for the year ended 30 June 2011 {continued)

14

15

16

17

Share capital

2011 2010 2011
Number Number £
Allotted, 1ssued and fully pard
Ordinary shares of £1 each 131,756 131,756 131,756
Reserves
Profit and Share
loss account premium
£ £
At 1 July 2010 558,005 410,338
Retained profit for year {74,506) -
At 30 June 2011 483,499 410,338
Commitments under operating leases

2010

131,756

Total
£

968,343
(74,506)

893,837

As at 30 June 2011, the company had annual commitments under non-cancellable operating leases as set

out below
Land and Land and
Buildings Other buildings
2011 2011 2010
£ £ £
Operating leases which expire
Within one year - - 233,000
Between two and five years - 23,932 -
Reconciliation of movements in shareholders’ funds
2011
£
Loss for the financial year (74,506)
Net reduction of shareholders' funds {74,506}
Opening shareholders’ funds 1,100,099
Closing shareholders' funds 1,025,593

15

Other
2010
£

24,516

2010
£

(391,637)

(391,637)
1,491,736

1,100,099




Caspian Media Limited

Notes forming part of the financial statements
for the year ended 30 June 2011 {continued)

18

19

20

Contingent liabilities

There 1s a cross guarantee with Caspian Media Holdings Limited The debenture holders in Caspran Media
Holdings Limited hold a fixed and floating charge over Caspran Media Limited's assets

Related parties

The company has taken advantage of the exemption conferred by Financial Reporting Standard 8 “Related
party disclosures” not to disclose transactions with members of the group headed by Caspian Media
Holdings Limited on the grounds that 100% of the voting nights In the company are controlled within that
group and the company Is included in consolidated financial statements

Revenue includes £19,000 (2010 - £33,513) of sales to Lloyds TSB Development Capital who hold more
than 20% of the share capital of Caspian Media Holdings Limited The normal market price was charged on

all transactions At the balance sheet date the amount due from Lloyds TSB Development Capital was
£2,280 (2010 - £Nl)

Immediate and ultimate parent company

At 30 June 2011 the company’s immediate and ultimate parent company was Caspian Media Holdings
Limited, which 1s the parent of both the smallest and largest groups of which the company 1s a member

Copies of the consolidated financial statements of Caspian Media Holdings Limited are availlable from
Companes House

The company 15 under immediate and ulimate control of Caspian Media Holdings Limited, a company
incorporated in England and Wales

16




