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ABBREVIATIONS

For the purpose of this report the followtng abbreviations shall be used

“the Act”
“the Rules”

“the Joint Administrators”

"BIS"
“BLP"
“BPL"
"BSP"

\\CB RE”
“the Companies”
\\CSII

\\CVA”
“Deloitte”

“the Directors, the Board”

“Lloyds”
“Prudential”
\\PIC”

u PS P"

"R&P account”
l\SBP"'

\\S BS "
“Secured Creditors”

“The Group”

Insclvency Act 1986 (as amended)
Insolvency Rules 1986 (as amended)

Newville Barry Kahn, Daniel Francis Butters, and
Lee Antony Manning

Department for Business, Innovation and Skills
Berwin Leighton Paisner LLP
Barratts Priceless Limited

Apperley Realisations No.4 Limited (formerly
Barratts Shoes Properties Limited)

CB Richard Elis Limited
BSP, CS, PSP, SBP and SBS

Apperley Realisations No.5 Limited (formerly
Comfort Shoes Limited)

Company Voluntary Arrangement
Deloitte LLP

The Board of Directors of Stylo plc and its
subsidiaries

Lloyds TSB Bank Plc
The Prudential Assurance Company Limited
Stylo Plc

Apperley Realisations No 3 Limited (formerly
Priceless Shoes Properties Limited)

Receipts and Payments account

Apperley Realisations No.2 Limited (formerly
Stylo Barratt Properties Limited)

Apperley Realisations No.1 Limited (formerly
Stylo Barratt Shoes Limited)

Barclays Bank plc, Lloyds TSB Bank plc and The
Prudential

Stylo Plc, SBS, BSP, CS, PSP and SBP
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1.1

1.2

INTRODUCTION

Introduction

This report has been prepared in accordance with Rule 2.47 of the Rules and the
purpose of this report 1s to provide creditors with an update of the progress of the
Administrations.

A schedule of statutory information in respect of the Companies I1s attached at
Appendix 1.

Further hackground information to the appointment of the Joint Administrators
can be found 1n previous reports to creditors

Details of the appointment of the Joint Administrators

Neville Barry Kahn, Daniel Francis Butters and Lee Antony Manning, all of Deloitte
LLP, were appointed Joint Administrators of the Companies under paragraph 22 of
Schedule Bl to the Act, by the High Court of Justice, Chancery Division,
Companies Court, London {(case numbers 10388, 10389, 10390, 10391 and
10392 of 2009) on apphcaticn of the Directors on 26 January 2009.

For the purposes of Paragraph 100(2) of Schedule Bl of the Act, the
Administrators confirm that they are authorised to carry out all functions, duties
and powers by any of them jointly and severally
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2. THE JOINT ADMINISTRATORS" PROPOSALS

2.1 Introduction

As previously reported to creditors, the Joint Administrators identified that if
suitable arrangements could be made with trade creditors and landlords then it
may have been possible for the Compantes to continue to trade on via a series of
interlocking CVAs,

Consequently, the Joint Administrators nitially performed thewr functions In
relation to the Companies with the objective set out in Paragraph 3(1)(a), of
Schedule B1 to the Act, which I1s to rescue the Companies as a going concern.
Due to the fallure of the proposed CVA, the Joint Administrators subsequently
performed their functions n relation to the Companies in accordance with
Paragraph 3(1)(b), which i1s to achieve a better result for creditors than would be
obtained through an immediate iguidation of the Companies.

In order to achieve this objective, the Joint Administrators put forward a series of
proposals for each of the Compantes. These proposals are set out below and
were approved without modification at the initral meeting of creditors held on 12
February 2009:

1. The Joint Administrators convene meetings to consider and, If
appropriate, approve the summoning of meetings to consider and, If
appropriate, approve CVA proposals whilst continuing to investigate a
going concern sale of the Companies,

2. In the event that Proposal 1 1s rejected or the CVA meeting fails to accept
the CVA proposals then the Joint Administrators will continue to manage
the affairs and assets of the Companies, collect any recoverable
outstanding pre and post appointment book debts as required, utihsing
realisations of assets where appropriate, settle any Administration
expenses where such expenses are incurred for the purpose of the
Administrations, continue to investigate a going concern sale of the
Companies and realise the remaining assets of the Companies;

3 The Joint Admintstrators be authorised to compromise any debtor
balances where applicable;

4. The Joint Administrators be authonsed to agree the claims of the
secured, preferential and unsecured creditors of the Companies {where
applicable);

5 The Jeint Administrators be authornised to distribute funds to the secured
and preferential creditors of the Companies (where applicable), as and
when claims are agreed;

6. That in the event the creditors of the Companies so determine, at the
meetings of creditors, appoint a Creditors Committee 1n the
Administration comprising of not more than five and not less than three
creditors within each of the Companies;

7. That in respect of the Companies, the Creditors Committee, or If one Is
not appointed, the creditors, agree that the Joint Administrators’ fees and
expenses be fixed by reference to the time given in attending to matters
arising In the Administrations;
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10

11

12.

13

The Joint Administrators’ fees and expenses in respect of the period from
26 January 2009 be approved in relation to the Companies by the
Creditors Commuttee should one be appointed, but failing that the Joint
Administrators be authorised by the creditors to draw remuneration and
expenses based on their time costs on a monthly basis;

The Joint Admunistrators be discharged from liability in respect of any
action of theirs as Joint Administrators on vacation of office (whether
because they vacate office by reason of resignation, death or otherwise,
because they are removed from office or because their appointment
ceases to have effect), in accordance with Schedule Bl paragraphs 98
and 99 of the Act,

The Joint Administrators be authorised to seek an extension to their term
of office If deemed necessary by them; firstly by consent from the
secured creditors {and the requisite majority of preferential creditors If
the Joint Administrators think that there will be a distnibution to them)
under paragraph 76(2)(b) of Schedule Bl to the Act for a six month
period and, If a further extension 1s required, by an application to court
under paragraph 76(2)(a) of Schedule B1 to the Act;

If the CVA proposals are approved, and the objectives of the CVA are
achieved, the Joint Administrators shall determine that the purpose of the
Administration has likewise been achieved and will proceed to exit the
Administration pursuant to paragraph 80(2) of Schedule Bl to the Act
Accordingly, the Companies will cease to be in Administration and control
will be transferred back to the Board of Directors.

Upon the termination of the Administration under paragraph 80(2), as set
out above, the Joint Administrators will be autematically discharged from
llabihty in accordance with paragraph 98(1) of Schedule B1 of the Act.

In the event that paragraphs 11 and 12 above do not apply (because the
CVA proposal has falled or the objectives of the CVA have not been
achieved), when 1t 1s considered that no further distributions to creditors
will be made and that the Joint Adrmurustrators have concluded their
duties, the Joint Administrators shall be authorised to apply any of the
following options as may be appropriate*

{) Take the necessary steps to move the Companies from
Administration to dissolution, pursuant to paragraph 84 of Schedule
Bl to the Act, and cease to act;

(n) If the Joint Administrators think that a distribution will be made to
unsecured creditors of the Companies, that they be authorised to
take the necessary steps to move the Companies into creditors’
voluntary liquidation pursuant to paragraph 83 of Schedule Bl to
the Act, If this route 15 deemed appropriate, the Joint
Administrators will seek the appointment of Neviile Barry Kahn,
Daniel Francis Butters and Lee Antony Manning of Deloitte LLP as
Joint Liquidators of that Company. In accordance with paragraph
83(7) of Schedule B1 to the Act and rule 2.117(3) of the Rules,
creditors may nominate a different person as proposed liquidator,
provided that the nomination I1s made after the receipt of the
proposals and before the proposals are approved; or
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(m)

If the Joint Administrators deem it appropniate, that they be
authorised to make an application to court pursuant to paragraph
79 of Schedule B1 to the Act to end the Administration and petition
the court for the winding up of the Companies. If appropnate, the
Joint Administrators will apply to be appointed as Joint Liquidators
pursuant to section 140(1) of the Act.

2.2 Progress on and achievement of the approved proposals.

We have summansed below the progress and current status in respect of each of
the approved proposals:

Proposal

Current status

1

Meetings of creditors to consider and work on the CVA proposal
were convened and held on 12 February 2009. The creditors of
each of the Companies were required to participate in five separate
polls, the results of which were subject to independent scrutiny by
Capita Registrars Limited.

As notified In our previous report, the CVAs were interiocking and
therefore each needed to be approved Unfortunately, this was not
achieved and as a result the CVA proposals were rejected.

Following the rejection of the CVA proposals the Joint
Administrators considered options with a view to maximising
returns to creditors

As we were aware that the CVA proposals may be rejected, we had,
in parallel, instigated a formal process to market the business and
assets of the Companies. On the basis that interest had been
expressed, 1t was deemed appropriate to continue trading the
business carrned on by the Companies with a view to achieving a
sale as a going concern

No debtor balances compromised to date.

Secured and preferential creditor claims have been agreed.

Unsecured creditors claims have yet to be finalised as we are
awarting outstanding information from creditors and we continue to
allocate asset realisations to the relevant Group company.

Distributions totalling £31,280,136.03 have been made to secured
creditors by SBP. Further distnibutions will be made in due course
when further assets have been realised.

It was determined by the creditors of the Companies that no
Creditors’ Committee would be established at the meeting of
creditors on 12 February 2009

Creditors agreed that Joint Administrators’ fees and expenses be
fixed by reference to the time given in attending to matters ansing
in the Adrmunistration n accordance with their usual charge out
rates and that the Joint Administrators be authorised to draw fees
and expenses as and when they see fit.

To date the following fees and expenses have been drawn In each
of the Companies:

SBS - £2,082,643 62 of fees and £26,033.03 of expenses
SBP - £1,025,881 75 of fees and £4,227.30 of expenses
PSP - £34,724.21 of fees

BSP - £18,536 18 of fees
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CS - £14,887 95 of fees

Approval was sought and received from the Secured Creditors
following the approval of the unsecured creditors at the meeting of
creditors held on 12 February 2009.

Not yet applicable,

The Joint Administrators made an application to court to seek a
further 12 month extension of the Administrations of the
Companies. A previous 12 month extension was sought and
obtained from the Court in January 2010. The court granted a
further 12 month extension of the Admunistrations for all 5
Companies on 20 January 2011, extending the Administrations until
25 January 2012,

11

No longer appropriate given failure of CVA.

12

Not yet applicable

13

Not yet applicable.
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3.1

3.2

JOINT ADMINISTRATORS’ RECEIPTS AND PAYMENTS ACCOUNT (“"R&P")
AND ESTIMATED OUTCOME STATEMENT

Introduction

Attached at Appendix 2 are R&P accounts for each of the Companies covering the
period from 26 January 2009 to 25 January 2011 This sets out the allocation of
assets and liabilities by company.

As noted above the trading activities carried out by the Companies were heavily
dependent, effectively representing a pooling of assets and habihities. We
therefore discuss below the progress on realisations by asset category. Unless
otherwise stated the assets have been realised by SBS. Notes to the 5 R&P
accounts are included in Appendix 2.

Post Sale Actions

Following completion of the sale of business, a significant amount of work has
been undertaken to resolve the remaining issues with the 157 open stores BPL
was inttially granted short term licences to occupy those premises included in the
transfer of business.

Given the high number of premises and landlords, the Joint Administrators team
and their legal advisors have needed to commit significant time and effort to this
process. All open stores have now been surrendered or assigned to Newco

For the 193 stores that were closed, the Joint Administrators have sought to
surrender these where the landlord has consented. Agreeing the details 1s proving
complex and time consuming for the Joint Administrators and their advisors.

Asset realisations

3 2.1 Freehold and long leasehold properties (SBP)

All freehold properties have now been reahsed for a total of £41,674,000.

The terms of each freehold property sale are subject to commercial
confidentiality. However, we can comment that all amounts realised were
recommended by CBRE.

To date no long leasehold properties have been disposed of. We do not anticipate
any realisations from this asset class

3 2 3 Cash at bank on appointment
Approximately £660,000 of cash was held by the Companies on our appointment
3.2.4 Concession debtors

Following agreements to continue trading, pre-appointment concession debtors of
approximately £580,000 were collected in full. On the SBS R&P account this i1s
imcluded within “pre-appointment debtors”.

3.2.5 Statutory compensation {(SBP)

Post appointment we accepted an award effectively representing compensation
paid by the state authorities in Northern Ireland i1n relation to a compulsory
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3.3

relocation. The gross payment of £385,000 was subject to professional fees of
£34,546 and therefore the net receipt to the estate was £350,454.

3.2 6 Trading

With the support of staff, customers, suppliers and property landlords, we
continued to trade the business. Our estimate of the trading profit for the period
to disposal of the business 1s approximately £3m.

3.2.7 Sale of business and assets

As noted above, the trading styles of “Barratt” and “Priceless” and assets of the
Compantes were disposed of on 19 February 2009, with the economics of the
business (risks and rewards) transferring with effect from 13 February 20065.
Gross consideration for the assets (mainly comprising stock purchases pre and
post appointment) was £5,200,000

From this process we were required to settle supplher habilities 1n relation to the
purchase of stock of £2,300,000 and also incurred costs of £500,000 1n relation to
costs of wages pertaining to the closure of stores and transfer of stock to the
purchaser

3.2.8 Rates rebates

Since confirmation of transfer of the business we have sought recovery of
overpayments of rates to loccal authorities. These efforts continue to generate
recoveries across the estate. Across all of the Companies this has generated gross
rebates of £1,468,362 45 This amount can be spht as follows:

« BSP £19,801.81
e (5 £14,505.30

+ PSP £74,033.79
s SBP £440,228.02
» SBS £919,389.53

Estimated future realisations

3.3 1 Fixed charge cash

The Companies provided a cash bond of £600,000 to the Prudential. Given the
sector, it 1s not anticipated that this will realise value for the unsecured creditors.

3 3.2 Long Leasehold Properties {SBP)

As with the freehold properties the 8 long leaseholds are subject to charges held
by the Prudential

3 3.3 Rates rebates

We continue to work with our advisors to maximise rates rebates In relation to
both the year ended 5 April 2009 and prior periods.
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3.4 Taxation

The Joint Administrator’'s staff has spent considerable time resolving the tax
affairs of the Companies and hope to conclude this work 1n the near future,
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4.2

4.3

4.4

DISTRIBUTIONS TO CREDITORS

Secured creditors

The extent of the secured creditors’ debt is set out in Appendix 4, and at the date
of our appointment amounted to some £46,700,000. All charges are in the name
of Plc but are secured across the Group We have established an asset realisation
strategy and will pay across sales proceeds in accordance with the secunty in
ptace,

To date, distributions totalling £31,280.136 03 have been made to secured
creditors.

Preferential creditors

In this case the only potential preferential creditors would be those arising from
employees made redundant by the insolvent companies. These claims would
arise In relation to either arrears of wages or arrears of holiday pay. As far as we
are aware there were no arrears of pay and we continue to monitor claims for
accrued holiday pay

We have now agreed all preferential creditor clams within SBS. We have
estimated a lhability of approximately £350,000, part of which will have been paid
out by Redundancy Payment Service.

Prescribed Part

By virtue of Section 176 (2) (a) of the Act, the Joint Administrators must make a
Prescribed Part of each of the Companies net property available for the
satisfaction of unsecured debts. Net property 1s the amount of each Companies
property which would, but for this section, be available for the holders of the
floating charges created by the Company. However, the Prescnibed Part does not
apply where the floating charge was registered prior to 15 September 2003.

The value of the Prescribed Part cannot exceed £600,000 per company. In the
case of SBS, SBP and CS the date of creation of the floating charges pre dates 15
September 2003 and therefore the Prescribed Part rules are disapplied.

PSP and BSP have a floating charge which was created post 15 September 2003,

The level of distribution, if any, to be paid under the Prescribed Part for PSP and
BSP remains uncertain and 1s dependent upon future recovenes and costs in the
Administration

It may be necessary to make an applcation to Court to disapply the Prescribed
Part under Section 176A (5) where the cost of making a Prescribed Part
distribution 15 deemed to be disproportionate to the benefits.

Unsecured creditors

Creditors should note that the Statements of Affairs submutted by the directors of
the Companies were prepared on the basis that the CVA proposals would be
accepted. Clearly this 1s now not the case; however, we have not felt it necessary
to request an updated Statement of Affairs

As noted earlier, we have written to all creditors of whom we are aware and
continue to recewve claims from them and therefore have used estimated figures
based on the Companies’ management accounts.
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We would comment that there 1s little or no prospect of a dividend to unsecured
creditors 1n any of the Companies apart from SBS. Within SBS there are
significant intercompany debts owed to SBP, which means that a high proportion
of any available dividend will be paid across to SBP This will be a floating charge
asset in SBP which would be payable to the secured creditors under thetr floating
charge.

Stylo Group — 4" Progress Report to Credrtors pursuant to Rule 2 47 of the Insolvency Rules 1986 11




5.1

5.2

OTHER MATTERS AND INFORMATION TO ASSIST CREDITORS

Extensions to the initial appointment period and Exit Routes from the
Administrations.

Thrs report has been prepared in accordance with Rule 2 47 of The Rules and the
purpose of this report Is to provide Creditors with an update of the progress of the
Administration.

A further 12 month extension was required in order to finalise the tax affairs of
the Group

An application to court for an extension of the term of the Administration for the 5
Companies was granted on 20 January 2011 extending the Administration to 25
January 2012.

Exit Routes

Under the Enterprise Act 2002, all Administrations automatically come to an end
after one year, unless an extension i1s granted by the court or with consent of the
creditors.

Otherwise, and unless it I1s proposed that a company in Administration should be
placed n Creditors’ Voluntary Liquidation, the appointment of Joint Administrators
ceases on the following:

s An application to Court (In the event of a Court appotntment);

s Filing a notice in Court and with the Registrar of Companies confirming
that the purpose of Administration has been sufficiently achieved; and

» In the event that the company has no property the Administrator may
notify the Registrar of Companies to that effect at which time the
appointment of the Administrator ceases and three months following that
date the company 1s deemed to be dissolved

The exit provisions contained in Schedule B1 of the Insolvency Act 1986 provide
an informal and cost effective way for the appointment of Joint Administrators to
cease and reference 1s made to this in the Joint Administrators’ proposalis.

The Joint Administrators will seek to place SBS into company voluntary liquidation
before the expiry of the extension period of the administrations.

The remaining Compantes will be placed into compulsory liguidation to ensure any
remaining closed store leases are disclaimed.
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5.3

5.4

SIP 13 - Transactions with connected parties

In accordance with the guidance given In Statement of Insolvency Practice
Number 13, detalls of the Company’s transactions with connected parties in the
period are provided below:

Date Detalls of Sales (£) Name of Connection
transaction counterparty

19/02/09 | Sale of £5,200,000 | Barratts Priceless Common
business Limited directors/management

Assets purchased as part of Sale of business deal for £5 2m are detalled in
Section 3 1 on page 7 of this report. The purchasers had independent advisors
that assisted with the purchase,

We have reviewed these transactions and are of the opinion that these were
carried out at a fair value and after an extensive marketing campaign by the Joint
Administrators The purchaser also sought legal advice on this matter.

EC Regulations

As stated In the Administration Order in respect of the Companies, Council
Regulation (EU) No 1346/2000 applies and these are the main proceedings as
defined in Article 3(1) of that regulation.
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6.1

JOINT ADMINISTRATORS’ FEES AND EXPENSES

Joint Administrators’ Fees

In accordance with Rule 2,106 of The Rules, in the absence of a creditors
committee, the Joint Administrators have sought approval of thewr fees and
expenses from the Companies’ creditors. At the meeting of creditors held on 12
February 2009, a resolution was passed authorising the Joint Administrators to
draw their fees and expenses by reference to the time given In attending to
matters arising in the Administrations’ (refer proposal 7 in section 2.1 of this
report).

There are significant post sale costs {(both legal and Administrator fees) as part of
the sale of business transfer This 1s driven by the assignment process
surrounding the leases and the transfer of the property portfolio to BPL. To date,
the Joint Administrators have billed a total of £2,082,643.62 to SBS,
£1,025,881 75 to SBP, £34,724 21 to PSP, £18,536.18 to BSP and £14,887.95
to CS.

The Joint Administrators’ time costs for the 5 Administrations are summarised In
the tables below for the period to 25 January 2011. A more detailed analysis of
the time spent by work function and general notes on the Joint Administrators
time costs 1s attached at Appendix 3

SBS
Partners Assistants
& Directors | Managers | & Support TOTAL
Hours Hours Hours Hours

Administration and Planning 296.0 610 7 6201 1,526 8
Investigations - - - -
Trading 3075 1,852 0 1,104 1 3,263 6
Realisation of Assets 341.0 782.3 309 8 1,433 0
Creditors 520 5129 236.2 801.1
Other Matters 40 1 423 7 229 486 7
TOTAL HOURS 1,036 6 4,181 6 2,293.0 7,511.2
[TOTAL COST £ 666,730 1,450,391 412,472 | [ 2,529,592 |
|AVERAGE HOURLY RATE £ 643 347 180 | | 337
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SBP

Partners Assistants
& Directors | Managers | & Support TOTAL
Hours Hours Hours Hours
Administration and Planning 65 306 169 540
Investigations - - 75 75
Trading - - 648 3 648.3
Realisation of Assets 108 7 3,690.1 820 3,880 7
Creditors 625 203 270 109 8
Other Matters 66 67.6 12 6 86.8
TOTAL HOURS 184 3 3,808 6 794 3 4,787 1
|TOTAL COST £ 130,414 1,656,607 134,001 | | 1,921,021 |
{AVERAGE HOURLY RATE £ 708 435 169 | | 401 |
PSP
Partners Assistants
& Directors | Managers | & Support TOTAL
Hours Hours Hours Hours
Administration and Planning - 87 4 41 915
Investigations - - 7.5 7.5
Trading - - 75 75
Realisation of Assets - 250 - 250
Creditors 20 7.5 - 9.5
Other Matters - 225 - 225
TOTAL HOURS 20 142.4 19.1 163 5
[TOTAL COST £ 1,050 49,909 3,444 | [ 54,403 |
|AVERAGE HOURLY RATE £ 525 350 180 | | 333 |
BSP
Partners Assistants
& Directors | Managers | & Support TOTAL
Hours Hours Hours Hours
Administration and Planning - 40 4 4.9 45 3
Investigations - - 7.5 7.5
Trading - - 75 75
Realsation of Assets 6.0 55 - 11.5
Creditors 60 11 8 - 17.8
Other Matters - - - -
TOTAL HOURS 120 57.7 19 9 896
[TOTAL COST £ 6,300 22,280 3,650 | [ 32,230 |
|[AVERAGE HOURLY RATE £ 525 386 183} [ 360 |
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CS

Partners Assistants
& Directors | Managers | & Support TOTAL
Hours Hours Hours Hours
Administration and Planning - 37.3 4.5 41 8
Investigations - - 7.5 75
Trading - - 7.5 75
Realisation of Assets - 6.0 - 60
Creditors 5.0 95 - 14.5
Other Matters - - 04 0.4
TOTAL HOURS 50 52 8 19.9 77 7
[TOTAL COST £ 2,625 20,808 3424 | 26,856 |
|AVERAGE HOURLY RATE £ 525 394 172 ] | 346 |

Notel: For clanfication, realisation of assets for SBP/PSP/BSP/CS relates to the work
assoclated with the freehold/leasehold properties within the Group

GENERAL NOTES ON THE JOINT ADMINISTRATORS' TIME COSTS

A “"Creditors Guide to Joint Administrators’ Fees” 1s available at the following
address https //www r3 org uk/uploads/sip/INTERIM%20SIP8%20Apri%202010 pdf

Should you require a paper copy, please send your request in writing to the
Administrators at the address on the front of this report and this will be
provided to you at no cost

Work classifications

Please find below a description of each work classification as used in the time
analysis:

Administration and Planning includes Administration strategy, adminmistration
and fihng, arranging banking facilities and daily banking, cashiering and voucher
preparation and authorisation, insurance and bordereau, preparation and planning
for appointment, standard letters, notices and directors questionnaires,
compliance, supervision and management of the Administration.

Investigations includes investigating the companies affairs and 1n particular any
antecedent transactions and also reporting on the conduct of 1ts directors.

Case specific matters include pension related matters, VAT and corporation tax
Issues

Creditors include creditors and third parties quenes, reservation of title and
proprietary creditors, employee issues (redundancy, P45, DTI etc).

Realisation of Assets includes debtors (review and collection), work in progress,
dealing with agents, litigation and claims, sale of business, securing and reviewing
other assets and VAT/Taxation
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. Trading includes arranging continued supply and undertakings, employee issues
and payroll, meeting with company and staff (including day 1 visits), cash flow
forecasts and monitoring, landlord 1ssue

6.2 Disbursements

The Joint Administrators’ direct disbursements in the period to 25 January 2011
for the SBS and SBP Administrations were as follows,

SBS

Nature of expense

26/01/09 to
25/07/10 (€)

26/07/10 to
25/01/11 (£)

Business calls 1,051 26 138 61
Mileage 3,556 03 0 00
Off street parking 205 27 511
Subsistence-Costs Incurred 2,126 35 75 65
Taxi 592 50 1000
Travel 7,543 17 0 00
Total 15,074.58 229.37
SBP

Nature of expense

Business calls

Mileage

Subsistence-Costs Incurred
Taxi

Travel

Total

26/01/09 to
25/07/10 (£)

26/07/10 to
25/01/11 (£)

104 01 000

152 17 000

135 33 000

541 24 000

1,893 40 000
—_2.826.15 0.00

Mileage 1s calculated at the prevailing standard mileage rate of up to 40p used by

Deloitte LLP at the time when the mileage 1s Incurred.

6.3 Third Party Expenses

The Joint Administrators’ have incurred direct 3 party expenses as follows:

SBS

Nature of 3rd party
expense

Insurance

Third party costs
Postage/ courier services
VAT overclaim

Total

26/01/09 to
25/07/10 (E)

26/07/10 to
25/01/11 (£}

3,973 74 c oo
334 00 0 00
4,590 29 1,841 20
948 0 00
8,907.51 1,841.20
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SBP

Nature of 3rd party 26/01/09 to 26/07/10 to
expense 25/07/710 (£) 15/01/11 (E)
Insurance 386 67 0 00
External technical advice 558 00 000
Postage/ courier services 450 48 & 00
Total 1,395.15 6.00

3™ party expenses incurred in SBS total £10,748.71 and 1n SBP total £1,401.15 and
all relate to insurance, postage, third party costs and VAT over claim. These
expenses have not been drawn to date.

6.4  Other professional costs

As previously advised, BLP were instructed to complete statutory legal matters Iin
relation to the Adminustration and to oversee a number of legal firms who were
instructed to resolve legal matters 1n relation to the assignment and surrender of
leasehold stores

In addition, CBRE, a firm of chattel agents, were instructed by the Joint
Administrators to undertake inventones and valuations of stock, plant and
equipment, fixtures and fittings and other chattel assets where appropriate.

The services provided to date are summarised in the table below. All professtonal
costs are reviewed and analysed before payment 1s approved.

Category|Advisor Role Location Costs to date
Agent Capa Agents on the assessment of rates rebates National 266,366 93
Agent Goodman Nash Agents on the assessment of rates rebates National 18,924 22
Agent Nikaro Agents with regard to access of closed stores National 22,053 30
Agents an the letting and sales of the freehold and long
Agent CBRE leasehold assets National -
Oversee all firms Advisors on assignments and surrenders
Legal BLP for open stores and provide general detarled legal input England & Wales [1,012,849 00
Legal Cobbetts Advisors on assignments and surrenders for closed stores England & Wales |7,104 25
Legal Leslie Wolfson Advisors on assignments and surrenders for closed stores Scotand 5,833 00
Legal Eugene F Collins jAdvisors on assighments and surrenders for closed stores Republic of Irefand -
Legal King & Gowdy Advisors on assignments and surrenders for closed stores Narthern Ireland -
Legal Brodies Advisors on assignments and surrenders for open stores Scotand 25,939 22
Legal McCann Fitzgerald | Advisors on assignments and surrenders for open stores Repubilic of Ireland -
Legal Tughans Advisors on assignments and surrenders for open stores Northern Ireland (17,050 00
Legal Walkers Advisors on Jersey legal matters and Jersey freehold property|lersey 35,450 00
Advisors on Guernsey legal matters and assignemnts of open
Legal Babbe stores Guernsey 2,979 50

Stylo Group — 4 Progress Report to Creditors pursuant to Rule 2 47 of the Insolvency Rules 1986 18




6.5 Charge out rates

Qur charge out rates for the staff involved in this assignment are as follows:

Grade 2010 2011

Partners/Associate Partners/Directors 895 - 535 895 - 560
Managers 640 - 265 670 - 280
Assistants/Support Staff 265 - 165 280 - 175

The above bands are specific to the Reorganisation Services department
partners and staff In certain circumstances the use of specialists from other
Deloitte departments such as Tax/VAT, Corporate Finance or Drnivers Jonas
Deloitte may be required on the case. These departments may charge rates such
that where such specialists have performed work on the case, average rates
may fall outside the Recrganisation Services department bands

Please note that in earlier reports the use of the real estate, tax and VAT teams
on this case has led to the average rates falling outside the Reocrganisation
Services bands.

The Manager banding also includes all grades of Assistant Managers.

All partners and technical staff (including cashiers) assigned to the case record
their time spent working on the case on a computensed time recording system.
Time spent by secretanal staff working on the assignment has not been recorded
or recovered,

The appropriate staff have been assigned to work on each aspect of the case
based upon their seniority and expenience, having regard to the complexity of
the relevant work, the financial value of the assets being realised and/or claims
agreed.

With effect from 1 January 2011, charge out rates were increased by an average
of 5%. The charge out rate bandings have been amended, where applicable, to
reflect this change
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APPENDIX 4

Mortgagor

Lioyds TSB Bank pic

The Prudential Assurance
Company Limited

The Prudenttal Assurance
Company Limited

The Prudential Assurance
Company Limited

Lloyds TSB Bank pic

The Prudential Assurance
Company Limited

The Prudential Assurance
Company Limited

The Prudential Assurance
Company Limited

The Prudential Assurance
Company Limited

The Prudential Assurance
Company Limited

The Prudential Assurance
Company Limited

Schedule of Charges

Date of Charge Date Registered

16 November 1983 01 December 1983

27 December 1989

10 November 1989

07 November 1989 23 November 1989

26 March 1998 30 March 1999

26 March 1988 15 April 1999

11 July 2002 16 July 2002

14 November 2002 18 November 2002
22 November 2002 26 November 2002
19 December 2002 23 December 2002
19 December 2002

23 December 2002

19 December 2002 23 December 2002

Secunty

Any sum or sums for the time
being standing to the credit of
any present or future account
of the company with the bank

Covenant by the company In
favour of the trustee

Freehold and leasehold
property charged by way of
legal mortgage In favour of the
trustee

A floating charge of the
undertaking  property and
assets of the company

Fixed and floating charges over
the undertaking and all
property and assets present
and future including goodwill

Deed of release and
substitution of the capital sum
of £400,000 and investments

Deed of release and
substitution of the caprtal sum
of £1,823,000 and investments

Deed of release and
substitution of the capital sum
of £1,175,000 and investments

Deed of release and
substitutton of the capital sum
of £452,000 and investments

Deed of release and
substitution of the capital sum
of £460,000 and investments

Deed of release and
substitution of the capital sum
of £672,000 and investments

Stylo Group — Report to Creditors pursuant to Rule 2 47 of the Insolvency Rules 1986




APPENDIX 4

The Prudential Assurance Company
Limited

Licyds TSB Bank pic

The Prudential Assurance Company
Limited

Lloyds TSB Bank plc

Lloyds TSB Bank plc

The Prudental Assurance Company
Limited

23 January 2004

01 November 2004

21 December 2004

08 August 2005

29 March 20086

14 November 2008

28 January 2004

03 November 2004

07 January 2005

11 August 2005

06 Apnl 2006

18 November 2008

Deed of release and
subshiution of the capial
sum of £775,000 and
investments

Any sum standing to the
credit of the any one or more
of any present or future
accounts of the companies
or any of them with the bank

Deed of release and
substitution of the capnal
sum of £1,235000 and
investments

Any sum standing to the
credit of the any one or more
of any present or future
accounts of the companies
or any of them with the bank

The deposit and all such
nghts to the repayment
thereof as the depositor may
have under the terms of
which the deposit was made

Deed of release and
substitution of the capital
sum of £600,000 and
Investments

Stylo Group — Report to Creditors pursuant to Rule 2 47 of the Insolvency Rules 1986
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APPENDIX 4

Mortgagor

Lloyds TSB Bank plc

The Prudential Assurance
Company Limited

The Prudential Assurance
Company Limited

The Prudential Assurance
Company Limited

Lloyds TSB Bank plc

The Prudential Assurance
Company Limited

The Prudential Assurance
Company Limited

The Prudential Assurance
Company Limited

The Prudential Assurance
Company Limited

The Prudential Assurance
Company Limited

The Prudential Assurance
Company Limited

Schedule of Charges

Date of Charge Date Registered

16 November 1983 01 December 1983

27 December 1989

10 November 1889

07 November 1988 23 Novemnber 1888

26 March 1999 30 March 1999

26 March 1989 15 Apnl 1899

11 July 2002 16 July 2002

14 November 2002 18 November 2002
22 November 2002 26 November 2002
19 December 2002 23 December 2002
19 December 2002

23 December 2002

19 December 2002 23 December 2002

Secunty

Any sum or sums for the time
being standing to the credit of
any present or future account
of the company with the bank

Covenant by the company In
favour of the trustee

Freehold and leasehold
property charged by way of
legal mortgage in favour of the
trustee

A floating charge of the
undertaking property and
assets of the company

Fixed and floating charges over
the undertaking and all
property and assets present
and future including goodwill

Deed of release and
substitution of the capital sum
of £400,000 and investments

Deed of release and
substitution of the capital sum
of £1,823,000 and investments

Deed of release and
substitution of the capital sum
of £1,175,000 and investments

Deed of release and
substitution of the capital sum
of £452.000 and investments

Deed of release and
substitution of the capital sum
of £460,000 and investments

Deed of release and
substitution of the caprtal sum
of £672,000 and \nvestments

Stylo Group ~ Report to Creditors pursuant to Rule 2 47 of the Insolvency Rules 1986




APPENDIX 4

The Prudential Assurance Company
Limited

Lloyds TSB Bank plc

The Prudential Assurance Company
Limited

{loyds TSB Bank plc

Lioyds TSB Bank plc

The Prudential Assurance Company
Limited

23 January 2004

01 November 2004

21 December 2004

08 August 2005

29 March 2006

14 November 2008

28 January 2004

03 November 2004

07 January 2005

11 August 2005

06 Aprl 2006

18 November 2008

Deed of release and
substitution of the capital
sum of £775,000 and
investments

Any sum standing to the
credit of the any one or more
of any present or future
accounts of the companies
or any of them with the bank

Deed of release and
substitution of the capital
sum of £1,235000 and
nvestments

Any sum standing fo the
credit of the any one or more
of any present or future
accounts of the companies
or any of them wath the bank

The deposit and all such
rights to the repayment
thereof as the depos:tor may
have under the terms of
which the deposit was made

Deed of release and
substituton of the capital
sum of £600,000 and
investments

Stylo Group — Report to Creditors pursuant to Rule 2 47 of the Insolvency Rules 1986




