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Strategic and Directors’ Report

Strategic Report

The Directors present their Strategic and Directors’ report on the affairs of the Company, together with the financial
statementsand Auditor's Report forthe 18 month period ended 31 December2019. Duringthe period the Company
changed its year-end from 30 June to 31 December, to align withthat of Comcast Corporation, the ultimate controlling
party of the Company. Accordingly, the financial statements comprise the 18-month period to 31 December2019, with
comparatives for the 12months to 30 June 2018.

The purpose of the Strategic Report isto inform members of the Companyand help them assess how the Directors
have performed their duty under section 172 of the Companies Act 2006 (dutyto promotethe Company).

The company ceased trading duringthe period. Accordingly, the Directors have adopted a basisof preparation other
thanthat of goingconcem in preparing thefinarcial statements. '

Business review and principal activities

The company is a wholly-owned subsidiary of Sky UK Limited (the immediate parent company). The Company is
ultimately controlled by Comcast Corporation (“Comcast”) and operates together with Comcast's other subsidiaries as
a part of Comcast Group (“the Group™).

The principalactivity of the Companyis the minimisation of costs for the Sky Group for property leases held.

On 9 October 2018, the offer by Comcast Bidco Limited to acquire the entire issued andto be issued share capital of
Sky Limited (formerty Sky plc) became whollyunconditional. Asa result and asof that date, the ultimate controlling
party of Sky Limited and itsdirect and indirect subsidiaries, including the Company, is now Comcast Corporation Inthe
fourth quarterof2018,Comcast Bidco Limited acquired the remaining Sky shares and it nowowns 100%of the share
capital of the SkyLimited.

On18 February 2019, Sky cancelled its previous £1billion revolving creditfacility, which had a maturity date of 30
November 2021, and the Company, as part of the Sky Limited group of companies, now part of Comcast's inter-
company fundingrelationships, which is discussed further below.

The Company hasadopted IFRS 15 ‘Revenue from Contracts with Customers’and IFRS 9 ‘Finandial Instruments’ from 1
July 2018, which have not had a significant impact on the Company'sfinancial performance or positionon transitionor
during the period. Except for the first-time application of IFRS 15 and IFRS S, the significant judgements made by
management inapplying the Company’s accounting policies and the keysources of estimation uncertainty were the
same as those applied to the Company’s financial statements as atand forthe yearended 30 June2018.

Financial Review and Dividends

The audited financial statements for the period ended 31 December 2019 are set out onpages 9to23.The loss after
tax for the period was £179,000(2018: £5,000 profit). The balance sheet shows shareholder's equityat period end of
£14,454,000 (2018: £14,633,000).

No dividends were declaredor proposed by the Directors during the current or prior period.

2 SKYLLUASSETS LIMITED



Strategic and Directors’ Report (continued)

Key performance indicators (KPis)

The Group manages its operations on a divisional basis. For this reason, the Company’s Directors believethat further
key performance indicators for the Company are not necessary or appropriate for an understanding of the
development, performance or position of the Company.

Principalrisks and uncertainties

The Company’s activities expose it to financial risks, namely credit risk, and liquidity risk. The Company has no
investments. '

The Directors do not believe the Companyis exposed to significant cash flowrisk, pricerisk, interest raterisk orforeign
exchange risk.

Financial risk management objectives and policies

The use of financial derivatives is governed by the Group's treasury policy approved by the Board of Directors, which
provide written principles on the use of financial derivatives to manage these risks. The Company does not use
derivative financial instrumentsfor speculative purposes. ‘

Credit risk

The balance sheetof the Company indudes intercompany balances. The Company istherefore exposed to credit risk
onthese balances. The intercompanybalancesof the Company are detailed in note 5. Given the amount and nature of
the receivables balance, no allowance account has been madeunder IFRS 9,and there has been no write-off duringthe
period.

Liquidity risk

The Company relies on the Group Treasury function to manage its liquidity and ensure that sufficient funds are
available for ongoing operations and future developments. The Compary currentlyhas accesstoa £3 billionrevolving
credit facilitywithComcast which is due to expire on 11 January 2024. The Company benefits from this liquidity through
intra-group facilities andloans.

Approved by the Board and signed on itsbehalf,

CSmith
Director

Grant Way
Isleworth
Middlesex
United Kingdom
TW75QD

16 December2020
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Strategic and Directors’' Report (continued)

<

Directors’ Report
The Directors present theirannual report, together withthe financial statements and auditor's report. The Directors
who served during the period are shownon page 1.

The Directors have not recommended adividend payment for the period ended 31 December2019 (2018: £nil).

The Company haschosen, in accordance with section 414C(11) of Companies Act 2006, to include such matters of
strategic importance to the Company inthe Strategic Report which otherwise would be required to be disdosedinthe
Director'sreport.

Going concern

The Company’s business activities, together with the factors likelyto affectits future development and performance
are set out in the Business Review. The Strategic Report detailsthe financial position of the Company, as well as the
Company’s objectives and policies, and details of its exposuresto credit riskand liquidity risk.

The company ceased trading duringthe period. Accordingly, the Directors have adopted a basisof preparation other
than that of going concern in preparing the financial statements.

Auditor

In accordance with the provisions of Section 418 of the Companies Act 2006, each of the personswho are Directors of
the Company at the date of approval of this report confirms that:

. sofaras the Directoris aware, there is no relevant audit information (as defined inthe Companies Act 2006)
of which the Company'sauditor is unaware; and

° the Director has taken all the steps that theyought to have taken as a Director to make themselves aware of
any relevant audit information (as defined) and to establish that the Company’'s auditor is aware of that

information.

Deloitte LLP have expressed their willingness to continue asauditor and a resolution to reappoint them was approved
by the Board of Directors on 16 December2020.

Approved by the board andsigned on itsbehalf by:

CSmith
Director

Grant Way
Isleworth
Middlesex

United Kingdom
TW75QD

16 December 2020
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Statement of Directors’ responsibilities

The Directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicablelawand regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under that law, the
Directors have elected to prepare the financial statements in accordance with International Financial Reporting
Standards (IFRSs) as adopted by the European Union. Under Company law, the Directors must not approve the
financial statements unless theyare satisfiedthat they give a true and fair view of the state of affairs ofthe Company
and of the profit or loss of the Company for that period. In preparing these financial statements, International
Accounting Standard 1 requires that Directors:

. properly select and apply accounting policies;

. present information, including accounting policies, in a mannerthat provides relevant, reliable, comparable and
understandable information;

. provide additional disclosures when compliance with the specificrequirements in IFRSs are insufficient to
enable users to understand the impact of particulartransactions, other eventsand conditions onthe Entity’s

financial positionand financial performance; and

. make an assessment of the Company's ability to continue as a going concern.

The Directors areresponsible for keeping adequate accounting recordsthat are sufficient to show and explain the
Company’s transactions and disclose withreasonable accuracy at any timethefinancial position of the Company and
enable themto ensure that the financial statements comply with the Companies Act 2006. They arealsoresponsible
for safeguardingthe assets of the Companyand hence fortaking reasonable steps forthe prevention and detection of
fraudand otherirregularities.
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Auditor's report
Independent auditor’s report to the members of Sky LLU Assets Limited
Report onthe auditof the financial statements

Opinion
In our opinion the financial statements of Sky LLU Assets Limited (the ‘company’):

e give atrue andfairviewof the state of the companys affairs as at 31 December2019and of its loss for the
period then ended;

e have been properly prepared in accordance with Intemational Financial Reporting Standards (IFRSs) as
adopted by the EuropeanUnion and IFRSs as issued by the Intemational Accourting Standards Board (IASB) ;
and

e have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited thefinancial statements which comprise:
e theincome statement;

the balancesheet;

the cash flow statement; and

therelated notes 1to12.

The financial reporting framework that has been applied in their preparation is applicable law and IFRSs as adopted by
the European Union

Basis for opinion

We conducted ouraudit in accordance withIntemational Standards on Auditing (UK) (ISAs(UK)) and applicable law.
Ourresponsibilitiesunderthose standards are further describedin the auditor's responsibilities forthe audit of the
financial statements section of ourreport.

We are independentofthe companyin accordance with the ethical requirements that are relevant to ouraudit of the
financial statements in the UK, including the Financial Reporting Council's(the ‘FRC's") Ethical Standard, and we have
fulfilled our otherethical responsibilities in accordance with theserequirements. We believe that the audit evidencewe
have obtained is sufficiert and appropriate to provide a basisfor ouropinion.

Emphasis of matter - Financial statements prepared other than on a going concern basis
We draw attention to note 1b in thefinancial statements, which indicatesthat thefinancial statements have been
prepared on a basis other than that of a going concem. Our opinion is not modified in respect of this matter.

Other information

The directors are responsible for the other information. The other information comprises the information included in
the annual report, otherthan the financial statemerts and our auditor’s report thereon Qur opinionon the financial
statementsdoes notcover the otherinformation and, except to the extent otherwise explicitly stated in our report, we
do not express any form of assurance condusion thereon.
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Auditor's report

In connection with our auditof the financial statements, our responsibility is to readthe other informationand, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in thefinarcial statements ora material misstatement of the other information. If, basedon the workwe
have performed, we condudethat thereis a material misstatement of this other information, we are required to report
that fact.

We have nothingto report in respect of these matters,

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors areresponsible forthe preparation of
the financial statementsand for being satisfied that they give a true and fairview, and for such intemal control as the
directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether dueto fraud or error.

In preparing the financial statements, the directorsare responsible for assessing the company's ability to continueas a
going concern, disclosing as applicable, matters related to going concern and using the going concern basis of
accountingunless thedirectors eitherintend to liquidate the companyorto cease operations, or have no realistic
alternative buttodoso.

Auditor’s responsibilities for the audit of the financial statements

Our objectivesare to obtain reasonable assurance about whether the financial statements as awhole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assuranceis a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect amaterial misstatement when it exists. Misstatements can arise fromfraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities forthe audit of the financialstatementsis located on the FRC's website at:
www.frc.or'g.uk/auditorsregonsibiIitiés.This description forms part of ourauditor's report.

Report on other legal and regulatory requirements

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken inthe course of the audit: .
¢ theinformation given in the strategicreport and thedirectors’ report forthe financial period for which the
financial statemerts are prepared is consistentwiththe financial statements; and
e the strategic report and the directors’ report have been prepared in accordance with applicable legal
requirements.

Inthe light of the knowledge and understanding of the company and itsenvironment obtained in the course of the
audit, we have not identified any material misstatements in [the strategic report or] thedirectors’ report.
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Auditor's report

Matters onwhichwe are required to report by exception

Underthe Companies Act 2006 we arerequired to report in respectof the following matters if, in our opinion:
© e adequate accountingrecords have not been kept, or returns adequate forouraudithave not been received
from branches not visited by us; or
¢ thefinancialstatementsare notin agreement with the accounting records and returns; or
certain disclosures of directors’ remunerationspecified by laware not made; or
we have not received allthe information and explanations we require for our audit.

We have nothingto report in respectof these matters.

Use of ourreport

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act2006.Our audit work has been undertaken so thatwe might state to thecompany’'s members those
matters we are required to state to them in an auditor's report and for no other purpose. To the fullest extent
permitted by law, we do not accept orassume responsibilityto anyone otherthanthecompany and the company’s
members as a body, for our audit work, for this report, or for the opinions we have formed.

Jon Young FCA (Senior statutoryauditor)
Forand on behalf of Deloitte LLP
Statutory Auditor

London, United Kingdom

16 December2020
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Income Statement
For the period ended 31 December 2019

Notes 18 monthsto 12 months

31 December toJune

2019 2018

£000 £'000

Operating (loss) /profit ) 2 179) 5
Operating (loss)/profit (179) 5
(Loss)/profit before tax (179) 5
Tax 3 - -
(Loss)/profit for the period attributable to equityshareholders - (179) 5

From 1 July 2018, the Company has applied IFRS 15 ‘Revenue from contracts with customers’ and IFRS 9 ‘Financial
instruments’ usinga modifiedretrospective approach.

As a result, the 2018 figures presented for comparison purposes have not been adjusted. The impactsof this first-time
adoption are presented in Note 1, whereapplicable.

The accompanying notes are an integral part of this Income Statement.

Forthe year ended 30 June 2018 and the period ended 31December 2019, the Companry did not have anyother items
of Comprehensive lncome.
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Balance Sheet

As at 31 December 2019
31December 30 June
Notes 2019 2018
£000 £'000
Current assets

Trade and otherreceivables 5 14,375 14,554
Cash and cash equivalents 79 79
Totalassets 14,454 14,633

Current liabilities
Trade and other payables - -
Total liabilities - .
Share Capital } 8 - -
Reserves ' 9 14,454 14,633
Total equity attributable to equity shareholders 14,454 14,633
Total liabilities and shareholders' equity 14,454 14,633

From 1 July 2018, the Company has applied IFRS 15 ‘Revenue from contracts with customers’ and IFRS 9 ‘Financial

instruments’ usinga modifiedretrospective approach.

As aresult, the 2018 figures presented for comparison purposes have not been adjusted. Theimpacts of this first-time

adoption are presented in Note 1, whereapplicable.

The accompanying notes are an integral part of this Balance Sheet.

The financial statements of Sky LLU Assets Limited, registered number 03137522, wereapprovedand authorised

for issue by the Board of Directors on 16 December 2020 and were signed on itsbehalf by:

CSmith
Director

16 December2020
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Cash Flow Statement
Forthe period ended 31 December 2019

18 monthsto 12 months
31 December toJune
Note 2019 2018
£'000 £000

Cash flows from operatingactivities
Cashusedinoperations 10 - -
Net cashused in operatingactivities - -
Net increase/(decrease) in cash and cash equivalents - -
Cash and cash equivalents at thebeginning of the period 79 79
Cashand cash equivalents at theend of the period 79 79

The accompanying notes are an integral part of this Cash Flow Statement.
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Statement of Changes in Equity
Forthe period ended 31 December 2019

Share Total shareholders’

Capital Retained earnings (deficit) equity

£'000 £000 £000

At1July 2017 - 14,628 14,628
Total comprehensive income/(loss) forthe year - 5 5
At 30 June 2018 - 14,633 14,633
Total comprehensive income/(loss)for the period - (179) (179)
At 31 December 2019 - 14,454 14,454

From 1 July 2018, the Company has applied IFRS 15 ‘Revenue from contracts with customers’ and IFRS 9 ‘Financial
instruments’ using a modifiedretrospective approach. There were no impactsidentified on transition which havebeen
recognised in equity reserves.

As aresult, the 2018 figures presented for comparison purposes have not been adjusted. The impactsof this first-time
adoption are presented in Note 1, where applicable.

The accompanying notes are an integral part of this Statement of Changes in Equity.
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Notes to the financial statements

1. Accounting policies

Sky LLU Assets Limited (the “Company”)is a limited liability company incorporated in the United Kingdom, and
registered in England and Wales. The addressof the registered office is Grant Way, Isleworth,Middlesex, TW7 FQD,
United Kingdom and registered numberis 03137522.

a) Statement of compliance

The financial statements have been prepared in accordance with Intemational Financial Reporting Standards
("IFRS") as adoptedby the European Union (“EU") and the Companies Act 2006. In addition, the Company also
complied with IFRSas issued by the International Accounting Standards Board (“IASB”).

b) Basis of preparation

As explained on page 4, the company ceased trading before the balance sheetdate. The financial statements have
been prepared on a basis other than that of a going concern whichincludes, where appropriate, writing down the
company’s assets to net realisable value. Adopting this approachhad no impact on theresults orthe carryingvalue
of assets and liabilities. Provision has also beenmade for any contractual commitments that have become onerous
at the balance sheet date,where appropriate. The financial statementsdo not include any provision for the future
costs of terminatingthe business of the company except to the extent that such costs were committed at the
balance sheetdate.

The Company hasadopted the newaccounting pronouncements which became effective thisperiod. The Company
has adopted IFRS 15 ‘Revenue from Contracts with Customers’ and IFRS9 ‘Financial Instruments’ from 1 July 2018.

i. IFRS 15 - ‘Revenue from contracts with customers’

The Company hasfinalised its analysis andadopted IFRS 15from1July 2018.Aspermitted by the standard, the
Company has taken advartage of the modified transitional provisions and as such the prior period results remain
as previously reported. No adjustment has been identified on transition to IFRS 15 or recognised during the period.

Since 1July2018,the Companyhas applied the provisions of IFRS 15, described below,tomeasure and recognise
revenue.

IFRS 15 requires that the recognition of revenue from contracts withcustomers must reflect:

e therate at whichperformance obligations are fulfilled correspondingtothe transfer to a customer of
control of a good or service, where control transfers either overtime, orat a point intime; and

e theamounttowhichthe sellerexpects to be ertitled as consideration for its activities.
ii. IFRS 9 - ‘Financial Instruments’

IFRS 9 ‘Financial Instruments’ replacesIAS 39 ‘Financialinstruments: Recognitionand measurement’ and is effective
onthe Company from1 July2018.

The Company hasapplied theclassification, measurement and impairment requirements of the standard on a
modified retrospective basis, with no restatement of comparative periods. Noadjustment hasbeenrecognised on
transition to IFRS 9 duringthe period

IFRS 9 introduces an impairment modelbased on expected credit losses. This requires aprovision forimpairment to
be considered, and if required to be recorded when the receivableis recognised, compared to IAS 39 which requires
a provision to be made only whena loss event occurs. The Company elected to apply IFRS 9's simplified approach to
measuringexpected creditlosses usinga lifetime expected credit loss provision for trade receivables.
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Notes to the financial statements
1. Accounting policies (continued)

b) Basis of preparation (continued)

ii. IFRS 9 - ‘Financial Instruments’ (continued)

This involves, for example, the application of a provisionmatrixwhere tradereceivables are grouped based on
shared credit risk characteristics and ageing or other appropriate methods given the nature of the receivable, and
requires an estimate of expected lifetime credit loss rates. Theselossratesare based on,inter alia, the entity’s
historical credit losses, adjustedfor reasonable andsupportable informationthat isavailable atthe reportingdate
about past events, current conditions and forecasts of future economic conditions, in order to derive an
expectation. The application of this approachhas nothad a materialimpact onthe provision for impairment of
third-party trade receivables compared to the Company's previous approach under IAS 39.

Amounts due from group companiesare typically non-interest bearing and are repayable on demand With respect
to impairment provisionsunder IFRS 9, an expectationof credit losses for intercompany loan receivables isrequired,
takinginto consideration similar factors as for third party balances above, in addition to entity’s ability to tradeand
borrow as part of the wider Group, in orderto settiethe receivables. The IFRS S credit loss model has not had a
material impact with respect to impairment of entity’s intercompany receivables compared to the Company’s
previous approachunder|AS 39.

In addition to the first-time application of IFRS 15 and IFRS 9, no other new accounting pronouncements had a
significant impact on the Company’s resultsor financial position.

c)Financial assets and liabilities »

Directly attributable transaction costs are included in the initial measurement of financial assets and liabilities only
with respect to those assets and liabilities that are not subsequertly measured at fairvalue through profit and
loss. At eachbalance sheet date the Companyassesses whether there isany objective evidence that anyfinancial
asset is impaired. Financial assets and liabilities are recognised on the Company’s Balance Sheet when the Company
becomes a party to the contractual provisions of the financial asset or liability. Financial assetsare derecognised
fromthe Balance Sheet when the Company's contractual rights to the cash flows expire orthe Company transfers
substantially all the risks and rewards of the financial asset. Financial liabilities are derecognised from the
Company’s Balance Sheet when the obligation specified in the contractis discharged, cancelled or expires.

i. Trade and other receivables

Trade and other receivables are non-derivative financial assetswithfixed or determinable paymentsand, where no
stated interest rate is applicable, are measured at the original invoice amount, if the effect of discounting is
immaterial. Where discounting is material, trade and other receivables are measuredat amortised cost using the
effective interest method. An allowance account is maintained to reducethe camying value of trade and other
receivables for expected credit losses under IFRS9, with movementsin the allowance accourt, either from increased
impairment losses or reversals of impairmentlosses, being recognised in the Statement of Comprehensive Income.

ii. Cash and cash equivalents

Cash and cash equivalents indude cash in hand, bankaccounts, depositsreceivable on demandand deposits with
maturity dates of three months orlessfrom the date of inception. Bank overdrafts that are repayableon demand
andwhich form an integral part of the Company's cash management are alsoincluded as a component of cash and
cash equivalents, where offset conditions are met.
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Notes to the financial statements

1. Accounting policies (continued)
¢) Financial assets and liabilities

iii. Trade and other payables

Trade and other payablesare non-derivative financial liabilities andare measured at amortised cost using the
effective interest method. Trade and other payables with no stated interest rate are measured at the original
invoice amount if the effect of discountingis immaterial.

d)Leases

When the Companyis lessor, sublease income from operating leases is recognised on a straight-linebasisover the
termofthe lease. Assets which are provided under operating lease arrangements are recognised as assets within
property, plant and equipment. The assets remain in the economic ownership of the Group for the duration of the
lease, and are depreciated over their useful economiclives.

Lease payments are apportioned between finance chargesand reductions of the lease obligation so asto achievea
constant rate of interest onthe remaining balance of the liability. Thelease expense arising from operating leasesis
chargedto the Statement of Comprehensive Income on a straight-line basis overthetermofthe lease. Benefits
received and receivable asincentives to enterinto operating leases arerecorded on a straight-linebasis over the
leaseterm.

e) Tax, including deferred tax
The Company’s liability for current tax is based on taxable profits for the period, and is calculated using tax rates
that have been enacted orsubstantively enacted at the balance sheet date.

Deferred tax assets and liabilities are recognised using the balance sheetliability method, providingfortemporary
differences between the carryingamounts of assets and liabilities in the Batance Sheetand the corresponding tax
bases used inthe computationof taxable profits.

Taxable temporary differences arising from goodwilland theinitial recognition of assets orliabilities that affect
neitheraccounting profit nor taxable profit are not provided for. Deferred taxliabilities are recognised for taxable
temporary differences arisingon investmentsin subsidiaries and associates, and interests in joirt ventures, except
where the Company is able to control the reversal of the temporary difference and it is probable that the temporary
difference willnot reversein the foreseeable future. The amount of deferred tax providedis based on the expected
manner of realisationor settlementof the carryingamount of assets and liabilities,usingtaxratesthat have been
enactedorsubstantively enacted at the balance sheetdate.

The carryingamount of deferredtax assets is reviewed at eachbalancesheet date and adjusted to reflect an
amount that is probableto be realised based on the weight of all available evidence. Deferred taxis calculated at
the rates that are expected to apply in the period whenthe liability is settled orthe asset is realised. Deferred tax
assets and liabilities are not discounted. Deferred taxis charged or credited in the Statement of Comprehensive
Income, exceptwhere it relates to itemscharged or credited directlyto equity, in whichcasethe deferred tax is also
included within equity. Deferred tax assetsand liabilities are offset when there is a legallyenforceableright to set
off current tax assets against current tax liabilities and whentheyrelate toincometaxeslevied by the same tax
authority and the Companyintends to settleits current tax assetsand liabilitieson a net basis.

15 SKY LLU ASSETS LIMITED



Notes to the financial statements

1. Accounting policies (continued)

f) Accounting Standards, interpretations and amendments to existingstandards that are not yet effective
The Company has not yetadopted certain newstandards,amendments and interpretations to existingstandards,
which have been published but are only effective for accounting periods beginning on or after 1 January 2020.
These newpronouncements are listed below. The Directors are currently evaluatingtheimpact of the adoption of
these standards, amendmentsand interpretationsin future periods.

e |FRS17'Insurance Contracts’
¢ Amendmentsto References to the Conceptual Framework in IFRS Standards

g) Critical accounting policies and judgement and key sources of estimation uncertainty

Certain accounting policies are considered to be critical to the Company. Anaccounting policy is considered to be
critical if, inthe Directors’ judgement, its selectionor application materially affects the Company's financial position
orresults. The applicationof the Group's accounting policies alsorequires the use of estimatesand assumptions
that affect the Group’s financial position or results. '

Below is a summary of the Company’s critical accounting policies and details of the key areas of judgement that are
exercised in their application.

h) Taxation, including defered taxation (see note 3)

The Company’s tax charge is the sum of the total current and deferred tax charges. The calculation of the
Company'’s total tax charge necessarilyinvolvesa degree of estimation and judgement inrespect of certain items
whose tax treatment cannot be finally determined until resolution has been reached withthe relevant taxauthority
or,as appropriate, through a formal legal process.

Key sources of estimation uncertainty

There are no areas identified for which there are major sources of estimation uncertainty at thereporting period
end (as defined by IAS 1), that have a significant risk of causing in a material adjustment to be made to the carrying
value amourts of assets and liabilities within the next financial year.

By contrast, areas where estimationis applied primarily in the context of applying criticalaccounting policies and
judgements, have been discussed in the preceding section above.
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Notesto the financial statements
2.Operating (loss)/income

2019 2018
£°000 £'000
General and administration (179) 5

3.Tax
Reconciliation of effective tax rate
The tax credit forthe period is lower (2018: lower) than the credit that would have been recognised usingthe rate
of corporationtax in the UK of 19.0% (2018: 19.0%) applied to thelossbefore tax. The differences are explained

below:

2019 2018

£000 £000

(Loss)/Profit before tax 179) 5
(Loss)/Profit before taxmultiplied by the rate of corporation tax inthe UK (34) 1

Effects of: v

Deferred tax asset not recognised - (3) -
Amounts not recognised - m
Grouprelief (claimed) / surrendered for £nil consideration 37 -
Tax - -

Alltax relatesto UK corporation taxand is settled by Sky UK Limited onthe Company's behaff.

Employee Services

There were no employee costs duringthe period, as the Companyhad no employees, other than the Directors.
Services are provided by employees of other companies within the Group with no charge being made for their
services. The Directors did not receive any remuneration during the period in respect of their services to the

Company.

Audit fees
Amounts paid to the auditor forthe audit of the Company's annual accourts of £10,000 (30 June 2018: £14,500)
were borne by another Group subsidiary in 2019 and 2018. No amounts for other services have been paid to the

auditor.
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Notestothe financial statements
4. Deferred tax

Unrecognised deferred taxassets

2019 2018

£'000 £'000

Depreciationin excessof capital allowances - 3
Capital losses ' 42 42
Deductible temporarydifferences - -

Total 42 45

Deferred tax asséts have not been recognised at 31 December 2019 (and 30 June 2018) on the basis that
management does not deem it probable that there will be suitable taxable profits against which theseassets can
be utilised. Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the
periods in which theyreverse. Therates enacted or substantivelyenacted forthe relevant periodsof reversal are:

19.0% from 1 April 2017 and 17.0% from 1 April 2020 in the UK.
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Notesto the financial statements

5. Trade and other receivables

2019 , 2018

£'000 £000

Prepaymentsand accrued Income - 177
Amounts receivable from other Group companies 14,375 14,377
Total trade and other receivables 14,375 14,554

The Directors consider that the carryingamount of trade and other receivables approximatestheirfairvalue.

Amounts due from other Group companies totalling £14,375,000 (2018: £14377,000) representtradereceivables;
they are non-interest bearing and are repayable on demand.

Withinthe Companythereis a concentration of risk within amounts receivable from otherGroup companies. No
allowances have been recorded against amounts receivable from other Group companies as they have been
assessedto be fully recoverable.

6. Financialinstruments
(a) Carrying value and fair value

The Company's principal financialinstruments comprise cashand cash equivalents, tradeand other receivables,
trade and other payables

The accodnting classification of each class of the Company’s financial assets and financial liabilities isas follows:

Financial
assets/liabilities Total garrying Totalfair values
measured at value
amortised cost
£000 £'000 £'000
At 31 December2019
Trade and other payables - - -
Trade and otherreceivables ’ ' 14,375 14,375 14,375
Cashandcashequivalents 79 79 79
At 30 June2018
Trade and other payables i B i
Trade and otherreceivables 14,377 14,377 14,377
Cashandcashequivalents 79 79 79
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6. Financialinstruments
(a) Carrying value and fair value (continued)
The fairvalues of financial assets and financial liabilities are determined as follows:

e The fairvalueof financial assets and financial liabilities with standard terms and conditions and which are
traded on active liquid markets is determined withreference to quoted market prices;

e Thefairvalueof otherfinancialassetsand financialliabiltties (exduding derivative instruments)is determined
in accordance with generally accepted pricing models based on discounted cash flowanalysis using prices from
observable current market transactions and dealer quotes for similarinstruments.

The differences betweencarrying valuesand fair valuesreflect unrealised gainsorlosses inherent inthe financial
instruments, based onvaluations asat 31 December 2019 and 30 June 2018. Thevolatile nature of the markets
means that values at any subsequent date could be significantly different fromthe values reported above.

Cash and cash equivalents classified asloans and receivables mainly compriseinvestments in AAA rated money
market funds which can be withdrawn without notice.

7. Financial risk management objectives and policies

The Group's Treasury function is responsible for raising finance for the Company’'s operations, together with
associated liquidity managementand management of foreign exchange, interest rateandcredit risks. Treasury
operations are conducted withina framework of policies and guidelines authorised and reviewed by both the Audit
Committee and the Board, which receive regular updates of Treasury activity. Derivative instruments are transacted
for risk management purposes only. It is the Group’s policy that all hedging is to cover known risks and no
speculative tradingis undertaken Regular and frequent reportingto management is required forall transactions
and exposures, and the intemal control environment is subject to periodic review by the Group’s internal audit
team.

The Group's principal market risks are exposures to changesin interestratesand foreignexchange rates, which
arise both from the Group’s sourcesof finance and its operations. Following evaluationofthose market risks, the
Group selectively enters into derivative financial instruments to manage these exposures. The principal instruments
currently used are interest rate swapsto hedge interest rate risks, and cross currency swaps and forward foreign
exchange contracts to hedge transactional and translational currency exposures.

Capital Risk Management

The capitalstructure of the Company consists of equityattributable to equityholders of the parent Company,
comprisingissued capital, reservesand retained earnings. Risk and treasury management is governed by Comcast’s
policies approved by itsBoard of Directors.

Credit risk

The Company is exposed to default riskamountingto cash and cashequivalents of £79,000 2018: £75,000). The
Company’s maximum exposureto credit riskon trade receivables isthe carryingamountsdisclosed innote 5.
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7. Financial risk management objectives and policies(continued)

The following table analyses the Company’s financial liabilities into relevant maturity groupings based on the
remaining period at the balance sheet date to the contractual maturitydate. Theamounts disclosed in the table
are the contractualundiscounted cash flows. The amounts disclosed maynot reconcileto the amounts disclosed
onthe balance sheet for provisions, and trade and other payables.

Lessthan
twelve Betweenone Betweentwo More than
and twoyears and fiveyears fiveyears
months
£'000 £000 £'000 £'000
At 31 December2019
Non-derivative financial liabilities
Trade and other payables - - - -
At 30 June 2018
Non-derivative financial liabilities
Trade and other payables - - - -
8. Share capital
2019 2018
£ £
Authorised, Allotted, called-up and fully paid
90 (2018:90) ordinary shares of £0.04 (2018: £0.04) each 4 4

The Company hasone class of ordinary shares which carry equal veoting rights and no contractualright to receive
payment.

21 SKY LLU ASSETS LIMITED



Notes to the financial statements
9. Shareholders’ equity

2019 2018
£'000 £000
Retained earnings 14,454 14,633
10. Notes to the Cash Flow Statement .
Reconciliation of profit before tax to cash generatedused in operations
2019 2018
£'000 £'000
Profit/(loss) beforetax (179) - 5
Provisions - -
Decrease intrade and otherreceivables 179 -
Increase/decrease in trade and other payables - 5

Cash generated from operations
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11. Transactions with related parties and major shareholders of Sky

a) Transactions with other Group companies

The Company hasrelated party transactions with other Group companies. In particular, it is normal practice for the
Company to borrow cash from other Group companies as required. For details of amounts owed toand from other
Group companies, seenote5.

2019 2018
£'000 £000
Supply of services by the Company 14,375 14,377

Purchases of goods/services by the Company - -

The Group's treasury functionis responsible for liquidity managementacross the Group's operations.

b) Key management
The Company hasa related party relationship with the Directors of the Company. At 31December 2019, there
were 2 (2018: 3) members of key managers, all of whomwere Directors of the Company.

12. Vitimate parent undertaking v
The Company is a wholly-owned subsidiary undertaking of Sky UK Limited, a company incorporated and registered
in England and Wales. The Company's ultimate parent companyand thelargest group inwhich the results of the
company are consdlidated is Comcast, a companyincorporated in Pennsylvania, United States.

The consolidated financial statementsof the Group are available to the publicand maybe obtained from Com cast

Investor Relations at Comcast Corporation, One Comcast Center, Philadelphia, PA 19103, USA. Or at:
https://www.cmcsacom.
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