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Directors’ report

The directors present therr annual report and audited consohdated financial statements for the vear ended 31 March
2013 The company’s registered number 1s 03132650

Principal activities

The company’s principal activity 15 the holding company for the Syscap group of compamies (the “Group” or
“Syscap™) The principal activities of Syscap are provision of specific purpose business loans and whole Iifecycle IT
leasing and value added services Syscap’s channels to these markets are direct sales to the end users as well as
working as finance partner to ICT manufacturers and resellers and though affimty groups

Business review

The Group delivered a profit on ordinary activities before taxation for the year of £2,063,000 (2012 £1,715,000)
The Group continued 1ts recent growth trend as more brokerage income was generated from a 12% mncrease in sales
heads but with a reduced back office cost base

Total income (excludimg pass through costs) from trading activities was flat 1n the year due to reduced end of term
income but brokerage mcome from new business increased by 7% The 12% increase m sales heads inevitably
impacts the overall income per head as they work towards full productivity over the year

New business volume, representing the value of loans, hardware, software and services financed, for the year
increased by 2 7% to £124,916,000 (2012 £121,678,000} For both loans and IT leases we are now exploring
adjacent niche market opportunities to bwld greater diversity in both markets and products to mitigate external nisks
1 difficult economic circumstances Continued diversity of external funders 1s also an important factor m our nisk
management

Syscap employed, on average, 79 people across the UK durning 2013 (2012 75)
Key KPIs

Volume per head £1 6m (2012 £1 6m)

Total ncome per head £108,000 (2012 £114,000)

Total income* per head £81,362 (2012 £80,896)

*excluding end of term income

Fmancial review

The company’s parent undertaking, mto which these financial results are consolidated, 15 Syscap Holdings Ltd
(“SHL™) and together with its subsidiary undertakings, form the Syscap Holdings Group (“SHG’) Following the
year end on 16 April 2013, SHG renewed 1ts financing facilities with the The Royal Bank of Scotland (“RBS”) The
facilities comprise £4,464,439 senior debt and a £10,750,000 revolving credit facihty (“RCF”) The sensor debt 1s
repayable over two years The headroom available i the RCF 1s sufficient to support the funding requirement of
Syscap’s growth over the foreseeable future and the back end weighted debt repayment schedule allows for
significant short term mvestment to support operating activities

The facility with RBS requires the Group to comply with standard financial covenants including debt to EBITDA
and cash flow cover which the Group would comfortably surpass 1if 1t achieves the Board approved budget for next
year The bank’s debts are secured by a fixed and floating charge over certan of the Group’s assets As at 31 March
2013, the semor debt stood at £4,464,439, this represents 2 6 times EBITDA

Results and dividends

The audited financial statements for the year ended 31 March 2013 are set out on pages 7 to 30 The group profit for
the year after taxation was £1,361,000, a 50% mcrease on last year’s profit of £907,000 Included 1n this result 15 a
one-off exceptional income adjustment of £115,000 (20/2 #ni/) and non-recurring reorganisation costs of £100,000
(2012 £76,000)

The directors did not recommend the payment of a final dividend for the year (2012 £nil)
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Directors’ report (continued)

Directors

The directors of the company who were in office during the year and up to the date of signing the financial
statements were as follows

PD White
MJ Henry
SM Dunne
PE Ross (resigned 30 June 2012)

Supphier payment policy

The company’s and group s policy 1s to settle terms of payment with suppliers when agreeing the terms of each
transaction, ensure that supphers are made aware of the terms of payment and abide by the terms of payment
Supplier days represented by trade creditors of the company were ml (2012 nui} as at 31 March 2013 Supplier days
represented by trade creditors of the group were 7 (26/2 2) as at 31 March 2013

Donations

The group made charitable donations during the year totaling £4,000 (2012 £3,000) The donations were provided
to the Syscap Foundation, Help a Capital Child and the Zimbabwe Rura! Schools Development Programme for the
purpose of chantable support

The group made no political donations during the year (2012 £nil)
Disclosure of information to auditors

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each
aware, there 1s no relevant audit mformation of which the Company’s auditors are unaware, and each director has
taken all the steps that he ought to have taken as a director to make himself aware of any relevant audit information
and to estabhish that the Company s auditors are aware of that mformation

Independent auditors

The auditors, PricewaterhouseCoopers LLP, are deemed to be re-appointed under section 487(2) of the Companies
Act 2006

On behalf of the board

SM Dunne Wimbledon Bridge House

Directar 1 Hartfield Road
London

20 \T\A{\j 2013 SW19 3RU
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Statement of directors’ responsibilities

The directors are responsible for preparmg the Annual report and the financial statements 1n accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have prepared the group and parent company financial statements in accordance with Umted Kingdom
Generally Accepted Accounting Practice (UK Accounting Standards and applicable law)

Under company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the group and the company and of the profit or loss of the group for that
period

In prepaning these financial statements, the directors are required to
= select surtable accounting policies and then apply them consistently,
*  make judgements and accounting estimates that are reasonable and prudent,

= state whether applicable UK Accounting Standards have been followed, subject to any matenal departures
disclosed and explamed in the financial statements, and

» prepare the financial statements on the gomng concern basis unless 1t 1§ wnappropriate to presume that the
company and the group will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explam the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
the group and enable them to ensure that the financial statements comply with the Compamies Act 2006 They are
also responsible for safeguarding the assets of the company and the group and hence for taking reasonable steps for
the prevention and detection of fraud and other rregularinies
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Independent auditors’ report to the members of Syscap Group Limited

We have audited the group and parent company financial statements (the ““financial statements’’) of
Syscap Group Limited for the year ended 31 March 2013 which comprise the consolidated profit and loss
account, the consolidated and company balance sheets, the consolidated cash flow statement and the
related notes The financial reporting framework that has been applied in their preparation 1s apphcable
law and United Kingdom Accounting Standards (Umited Kingdom Generally Accepted Accounting
Practice)

Respective responsibihities of directors and auditors

As explamned more fully i the statement of directors’ responsibilities set out on page 4 the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and
fair view Our responsibility (s to audit and express an optaton on the financial statements 1n accordance
with applicable law and International Standards on Auditing (UK and Ireland) Those standards require us
to comply with the Auditing Practices Board’s Ethical Standards for Auditors

This report, including the opimions, has been prepared for and only for the company’s members as a body
in accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose  We do not,
n giving these opimions, accept or assume responsibility for any other purpose or to any other person to
whom this report 15 shown or into whose hands it may come save where expressly agreed by our prior
consent 1 writing

Scope of the audit of the financial statements

- An audit mvolves obtamming evidence about the amounts and disclosures m the financial statements

sufficient to give reasonable assurance that the financial statements are free from matenial misstatement,
whether caused by fraud or error This includes an assessment of whether the accounting policies are
appropriate to the group’s and parent company’s circumstances and have been consistently applied and
adequately disclosed, the reasonableness of significant accounting estimates made by the directors, and the
overall presentation of the financial statements

In addition, we read all the financial and nen-financial information 1n the Annual Report to 1dentify
material inconsistencles with the audited financial statements If we become aware of any apparent
material misstatements or inconsistencies we consider the imphcations for our report

Opuon on financaial statements

In our opinion the financial statements

e give a true and fair view of the state of the group’s and the parent company’s affairs as at 31
March 2013 and of the group’s profit and cash flows for the year then ended,

s  have been properly prepared i accordance with United Kingdom Generally Accepted Accounting
Practice, and

o have been prepared i accordance with the requirements of the Companies Act 2006
Opinion on other matter prescribed by the Compamies Act 2006

In out opinion the information given in the directors’ report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements )
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Independent auditors’ report to the members of Syscap Group Limited
{continued)

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion

¢ adequate accounting records have not been kept by the parent company, or returns adequate for
our audit have not been received from branches not visited by us, or

s the parent company financial statements are not in agreement with the accounting records and
returns, or

o certain disclosures of directors” remuneration specified by law are not made, or

e we have not received all the information and explanattons we require for our audit

L=
ST~

enor Statutory Auditor)
For and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
London

:30 ‘-‘“5 2013




Syscap Group Limited
Annual report and consolidated financial statements
For the year ended 31 March 2013

Consolidated profit and loss account
for the year ended 31 March 2013

Restated

Note 2013 2012

£000 £000

Turnover 8,974 8,880
Cost of sales (4%) (68)
Gross profit 8,929 8,812
IAdmimstrative expenses (net of exceptional 1tems) {7,270) (7,516)
Exceptional items — habihty waived 115 -
Total admimistrative expenses (7,155) (7.516)
QOther operating income 679 958
Operating profit 2,453 2,254
Interest payable and similar charges 3 (390) (539)
Profit on ordinary activities before taxation 4 2,063 1,715
Tax on profit on ordinary activities 6 (702) (808)
Profit for the financial year 1,361 907

All operations int the year are, and 1n the comparative year were, continuing

The prior year turnover, cost of sales and admimstrative expenses balances have been restated in the year 1o remove
intra-group transachions previously reported as third party transactions The prnior year restatement has had no impact
on previously reported profit

There are no matenal differences between the profit on ordinary activities before 1axation and the profit for the
financial year stated above and their historical cost equivalents

The profit for each financial year represents the total recogmised gamms of that year and therefore no «eparate
statement of total recogmsed gains and losses has been presented

The notes on pages 11 to 30 form part of these financial statements
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Note 2013 2012
£000 £000 £000 £000
Fixed assets
Intangible assets 8 71 115
Tangible assets 9 528 572
599 687

Current assets
Debtors amounts falling due within one year 11 28,897 29,284
Debtors amounts falhing duc afier one year 11 4,777 5,304
Total debtors 33,674 34,588
Cash at bank and in hand 6,082 4,513

39,756 39,101
Creditors: amounts falling due within one year 14 (27,490) (28,273)
Net current assets 12,266 10,828
Total assets less current habihities 12,865 11,515
Creditors: amounts falling due after more than one year 15 (164) (175)
Net assets 12,701 11,340
Capital and reserves
Called up share capital 16 113 113
Share premium account 17 1,635 1,635
Capital redemption reserve 17 11 I
Capital reserve 17 - 863
Merger reserve 17 335 535
Other reserve 17 9 9
Profit and loss account 17 10,398 8,174
Total sharcholders’ funds 18 12,701 11,340

The notes on pages 11 to 30 form part of these financial statements

These financial statements were approved by the board of directors on 30 Tt ulﬂ 2013 and were signed on 1ts

behalf by

.

SM Dunne
Director
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Note 2013 2012

£000 £000 £000 £000
Fixed assets
Investments 10 52 52

52 52

Current assets ‘
IDebtors amounts falling due within one year 1l 4,405 4,414
Debtors amounts falling due after one year 1 - -
Total debtors 4,405 4414
Cash at bank and in hand - -

4,405 4414
Creditors amounts falling due within one year 14 (3,392) (3,392)
Net current assets 1,013 1,022
Total assets less current habilities 1,065 1,074
Net assets 1,065 1,074
Capital and reserves
Called up share capital 16 113 113
Share premmium account 17 1,635 1,635
Capital redemption reserve 17 11 11
Merger reserve {7 87 87
Profit and loss account 17 (781) (772)
Total sharcholders’ funds 18 1,065 1,074

The notes on pages 11 to 30 form part of these financial statements

These financial statements were approved by the board of directors on

behalf by

SM Dunne
Director

30 U‘MJﬂ 2013 and were signed on 1ts



Consolidated cash flow statement
JSor the year ended 31 March 2013

Net cash flow from operating activities

Returns on investments and servicing of finance
Taxation

Capital expenditure

Cash inflow before management of hquid resources
and financing

Financing

Increase in cash 1n the yvear

Syscap Group Limited
Annual report and conselidated financial statements
For the year ended 31 March 2013

Note 2013 2012

£000 £000

19 4,182 1,406
20 (390) (539)

20 . .
20 (180) (147)

3,612 720

20 (2,043) 2,264

1,569 2,984

The notes on pages 11 to 30 form part of these financial statements

10
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Notes
(formuing part of the financial stutements)

1 Accounting policies

The following accounting policies have been appled consistently in dealing with items which are considered
material in relation to the group s financial statements

Basis of preparation

The financial statements have been prepared under the lstorical cost convention and m accordance with apphcable
UK accounting standards, provisions of the Compames Act 2006 and m compliance with the Statement of
recommended accounting practice 1ssued by the Finance and Leasing Association

Going concern

The financial statements have been prepared on a gomng concern basis, which 15 based on continuty of normal
business activities and the realisation of assets and settlement of habalities in the ordinary course of business During
2013 the Group made a profit on ordinary activities before taxation of £2,063,000 As at 31 March 2013 the Group
has net assets of £12,701,000

The Group relies on the continued support of 1ts bankers, The Roval Bank of Scotland (“RBS™) Following the year
end on 16 Apnl 2013, the Group renewed 1ts financing facilities with RBS The facilines compnise £4,464,439 senior
debt and a £10,750,000 revolving credit facility The senior debt 1s repayable over two years

As part of the renewal of the financing facihties, the Group and RBS agreed on a new set of covenants and based on
the director’s financial projections and current expectations, the director’s are confident that they can be met
Management plans also mdicate that the Group will generate sufficient cash flows over the next 12 months from the
date that these financial statemenis were approved by the directors to meet the forecast cash requirements
Following consideration of the above factors the directors believe that the gong concern basis of preparation
continues to be appropriate

Basis of consolidation

The group financial statements consolidate the financial statements of Syscap Group Limited and its subsidiary
undertakings drawn up to 31 March 2013  The resulis of subsidiaries acquired or sold are consolidated for the
penods from or to the date on which control passed  Acquisttions, with the exception of those hsted below, are
accounted for under the acquisition method

The acquision i a prior year of Syscap Lunited and 1ts subsidiaries has been accounted for under the merger
accountmg method with the difference between the nomumal value of the shares 1ssued, plus the fair value of any
other consideration given, and the nommal value of the shares received in exchange being shown as a movement in
Merger Reserve

The followmg accounting policies are apphlied consistently across the group wath intra-group transactions ehmnated
upon conschdation
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Notes (conttnued)

1 Accounting policies (continued)

Goodwill and Intangibles

Goodwill arising on the acquisition of subsidiary undertakings and business, representing any excess of the fair value
of the consideration given over the fair value of the identifiable assets and hiabihties acquired, 15 caputahised and
written off on a straight line basis over its useful economuc life, not exceeding twenty years Prowvision 1s made for
any impairment An annual impairment test 15 conducted at the year end

Goodwill anising on acqusitions 1n the year ended 31 March 2000 and earher periods were written off to reserves in
accordance with the accounting standard then m place As permutted by the current accounting standard, the
goodwill previously wnitten off to reserves has not been reinstated in the balance sheet On disposal or closure of a
previousty acquired business, the attributable amount of goodwill previously wnitten off to reserves 1s mcluded n
determming the profit or loss on disposal

Software development costs are capitalised to the extent there 1s expected to be a future benefit and these are
separately identifiable and incremental The costs are amortised over their expected useful life

The Licence fee 1s being amortised over a period of 10 years which 1s 1n accordance wath the benefit received under
the licence period

Tangible fixed assets

Tangible fixed assets are stated at onginal histonical cost less accumulated depreciation The directors regularly
review the useful economic lives of assets and, where necessary, adjust the expected useful hife

Depreciation 1s provided to write off the cost less estimated residual value of each asset, by equal instalments over its
useful economic hives The rates apphed are as follows

Equipment for hire - term of hire agreement
Equipment, fixtures and fitings - 2-5 years
Investments

Investments 1n subsidhary undertakings are stated at cost less amounts written off following any impairment
Taxaton

The charge for taxation 1s based on the profit for the year and takes mto account taxauon deferred or advanced
because of timing differences between the treatment of certain tems for taxation and accounting purposes Except
where otherwise required by accounting standards, full provision for deferred tax without discounting 15 made for all
timing differences which, have arnisen and not reversed at the balance sheet date

Deferred tax assets are recognised to the extent that they are regarded as recoverable They can be regarded as
recoverable 1f 1t 1s more likely than not that there will be future taxable profits against which the reversal of the asset
can be deducted
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Notes (confinued)

1 Accounting polhicies (continued)

Leases

Rentals under operating leases are charged on a straight-line basis over the lease term  Finance leases are treated as
shown below

As lessor

Finance leases and similar hire purchase contracts are accounted for on a similar basis The capital value of the
mimimum lease payments 1s included within debtors categornised as appropnate under debtors due within or after one
year Finance income 1s allocated to accounting penods over the period of the lease using a sum of the digits method
of income recogmuon and 15 mncluded within tumover Rental receipts are apportioned between finance income and
reduction of the net investment n finance leases

As lessee

Assets held under finance leases and hire purchase contracts are mihally reported at the fair value of the assets, with
an equvalent hability categonsed as appropnate under creditors due within or after one year The asset 1s
depreciated over uts useful economic hife Finance charges are allocated to accounting periods over the period of the
lease using a sum of digits method of ncome recogmtion Rentals are apportioned between finance charges and
reduction of the hability

Residual values

Residual values exposure occurs due to the uncertain nature of the value of an asset at the end of an agreement
Residual values are set at the commencement of the lease based upon management’s expectation of future sale
proceeds Throughout the hfe of an asset its residual value will fluctuate because of the uncertainty of the future
market for that asset as well as general economue conditions  Due to this level of uncertamty, a general provision has
been created to cover any permanent impairment required n the future

Bad debt provisions

The group carefully monitors the credit quality of its portfoho and makes provision for specific bad debts as they
arise taking into account possible recoveries from the customer and sale proceeds of the asset

Turnover

Turmover represents the following amounts, excluding value added tax

(1} Rental income derived from periodic payments made by the customers for the use of equipment,
(1) Lease income derived from the finance charges on leases written by the group,

() Brokerage income denved from the introduction of business to third party funders, and

(v} Income earned from selling the assets or extended rentals at the end of brokered leases

Total volume as mentioned 1n the Directors Report, 1s the total value of hardware, software and services financed,
whether purchased by the group or not
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Notes (continued)

1 Accounting policies (continued)

Cosf of sales
Cost of sales consists of depreciation of equipment for hire leased to customers under operating leases
Initial selling profit

Imitial selling profit 1s recognised on assets purchased by the group’s broking company and sold to its finance
company This 1s calculated as the difference between the amount paid for an asset by the group, and the amount at
which such an asset would be sold In calculating initial selling profit, the group compares the purchase cost with the
present value of the future rental stream at their required yeld

Other operating income
Other operating income represents the following amounts

(1) Disposal profits or losses derived from the sale of equipment which had been used for short term rental 10
customers, and

(1) Profits or losses derived from the early settlement of leases by customers, from extended rentals at the end
of the leases and sales of equipment which had been ieased to customers, where the lease had been wntten
on our own balance sheet

Financial instruments

The group has commitments under swaps to hedge exposure to interest nsk  Cash flows ansing under the hedge
contracts are accounted for on an accruals basis so as to match their effect with the amounts payable on the
underlymg borrowing

Foieign currency

Transacticns 1n foreign currencies are recorded at the rate of exchange at the date of the transaction or, 1f hedged, at
the forward contract rate  Monetary assets and habilities denommated n foreign currencies at the balance sheet date
are reported at the rates of exchange prevailing at that date or, 1f appropnate, at the forward contract rate  Any gain
or loss ansing from a change 1n exchange rates subsequent to the date of the transaction 18 mcluded as an exchange
gam or loss 1n the profit and loss account

The results of overseas operations are translated at the average rates of exchange during the year and their balance
sheets at the rates prevaihing at the balance sheet date Exchange differences are included 1n the profit and loss
account

Pension schemes

The group makes contnbutions to individuals’ private pension schemes
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Notes (continued)

2 Segmental information

The group s turnover arises substantially within the United Kingdom from its principal activities as set out n the
Directors’ report

3 Interest payable and sumular charges
2013 2012
£000 £000
Finance charges payable in respect of finance leases and similar loans and hire purchase
Contracts 136 294
On bank loans and overdratts 254 245
390 539
4 Profit on ordmmary activities before taxation
2013 2012
£000 £000
Profit on ordinary activities before taxatton for the group is stated after
charging/(crediting} the following amounts
Depreaiation of tangible tixed asscts (note 9)
- owned assets 177 234
- leased assets 4 4
Amortisation of (note 8)
- goodwill - 10
- licence tecs 3 3
- software development 84 106
Operating lease rentals — land and burldings 141 141
Bad debt — speaific 168 62
Impainment loss - 34
Profit on disposal of assets [(¥A)] (958)
Services provided by the company s auditor
Fees payable for the audit of the parent company s consohdated financial statements 7 7
Fees payable for other services
The audit of the company s subsidianes pursuant to legislation — current year 54 52
Tax compliance services 26 35

The audit fees are borne by Syscap Limited
Exceptional items

During the year, a historic balance greater than five years old of £115,000 was wnitten off from the VAT control
account, creating a one-off exceptional income adjustment
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Notes (contunued)

5 Staff numbers and costs

The average monthly number of persons employed by the Group (includmg directors} during the year was as
follows
Number of employees

2013 2012
Sales 45 40
Admmistration 34 35
79 75
Their aggregate payroll costs of these persons were as follows
2013 2012
£000 £000
Wages and salartes 4,616 4,739
Social secunty costs 536 556
Other pension costs 101 80
5,253 5,375
There were no outstanding or prepaid pension contributions at 31 March 2013 and 2012
Remuneration of directors
2013 2012
£000 £000
Aggregate emoluments 603 680
Compensation for loss of office 85 66
Pension costs 41 41
729 787

There were 4 (26112 5) directors receving company contnbutions nto personal pension schemes

The above amounts for remuneration mclude the following 1n respect of the highest paid director

2013 2012

£000 £000

Aggregate emoluments 236 233
Pension costs 18 18
254 251
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Notes (continued)

6 Tax on profit on ordinary activities

Analysis of charge n year

2013 2012
£060 £000
Current tax
UK corporation tax on profits for the year 427 176
Total current tax 427 176
Deferred taxanon (note 13)
Current year deferred tax charge 315 271
Impact of change 1n tax rate 165 361
Adjustment n respect of prior years (205) -
Total deferred tax 275 632
Tax on profit on ordinary activities 702 808

Faciors affecting the tax charge for the current year

The current tax charge for the year 15 lower (2012

differences are explained below

lower) than the main rate of corporation tax n the UK The

2013 2012
£000 £000
Current tax reconciliation
Profit on ordinary activitics before tax 2,063 1,715
Current tax at 24 % (2012 26%%) 495 446
Effects of
Utihsation of tax losses (315) (274)
Prior year adjustments 258 -
Short term timing differences (1)
Losses carried forward - 3
Permanent differences - 1
Total current tax charge 427 176

Factors affecting future tax charges

The main rate of corporation tax will reduce from 24% to 23% from 1 Apnil 2013 Proposals are m place 1n the
Finance Bill 2013 to reduce the main rate of corporation tax from 23% to 21% from Apnl 2014 and then a further

reduction of 1% to 20% m Apnl 2015
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Notes (continued)

7 Loss attributable to Syscap Group Limited

The loss after tax for the year dealt with 1n the financial statements of the parent company, Syscap Group Limited,
was £8.802 (2012 £22,230)} As permitted by Section 408 of the Companies Act 2006, no separate profit and loss
account 1s presented in respect of Syscap Group Limuted

8 Intangible assets
Group Purchased Software Licence fee Total
goodwill development

£000 £000 £000 £000
Cost
At beginning of year 1,848 517 33 2,398
Additions - 19 - 19
Work 1n progress - 24 - 24
Disposals (1,848) - - (1,848)
At end of year - 560 33 593
Accumulated amortisation
At beginning of year 1,848 420 15 2,283
Charge for year - 84 3 87
Disposals (1,848) - - (1,848)
At end of year - 504 18 522
Net book value
At 31 March 2013 - 56 15 71
At 31 March 2012 - 97 18 115

The directors consider each acquisition separately for the purpose of determiming the amorusanon period of any
goodwll that arises

Goodwill arose on the acquisitions of Ray Cox and Co Professional Finance Limited and Professional Finance and
Leasing (PFL) Goodwll for Professional Finance Limuted and PFL, which had a useful economic life of 10 years,
was wholly amortised at 31 March 2011 Goodwll on Ray Cox and Co , which had a useful economic hife of §
years, was wholly amortised at 31 March 2008

In October 2010, the Group acquired the trade and assets of the professions business from Exclusivebenefits
Limited This goodwill was amortised over a 10 month period based on the length of the affimity programme
acqured and was fully amortised duning the year ended 31 March 2012

Software development costs arose from the internal development of software programs These costs are being
amortised over a penod of 2 years Ongomng costs that relate to the development of software are capitalised and
amortised once the project 1s complete and the cost of the project 1s known

The Licence fee arose from the purchase of six seats at Wembley Stadium for business entertainment purposes The
Licence fee 15 being amortised over a period of 10 years which 1s 1n accordance with the licence period
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9 Tangible assets
Equipment Equipment Total
Group £000 £000 £000
Cost
At beginning of year 315 1,484 1,799
Additions 1,606 72 1,678
Disposals (1,588) (n (1,589)
At end of year 333 1,555 1,888
Accumulated depreciation
At beginming of year 3 1,224 1,227
Charge for year 46 135 181
On disposals 47) ) (48)
At end of year 2 1,358 1,360
Net book value
At 31 March 2013 31 197 528
At 31 March 2012 312 260 572

Rentals recerved during the year under operating leases amounted to £49,000 (2012 £74,000)

Assets with a net book value of £655 (2012 £4,585) are held under finance leases and have been included above

10 Investments

Company Shares in group
Undertahings

£000

Cost

At 31 March 2012 and 2013 52

Provision for unpatrment

At 31 March 2012 and 2013 -

Net book value

At 31 March 2013 52

At 31 March 2012 52

The directors consider the value of the investments to be supported by their underlying assets

|
for hire fixtures
and fittings
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10 Investments (connnued)

Subsidiary undertakings

The following are the subsidiary undertakings of the group and are included in the group consolidated financial
statements

Company name Country of Class of Percentage Capital and
incorporation shares held of shares held retained earmings
£000
Syscap Limited * Great Britan £] ordinary shares 100% 8,343
Paramount Computer Rentals Linmted * Great Britain £1 ordinary shares 100% -
Syscap Finance Limited Great Britain £1 ordinary shares 100% 1,490
Syscap Leasing Limited Great Bntan £1 ordinary shares 100% 3,920
Global Network Finance Limited Great Britain £1 ordinary shares 100% -
Exclusive Benefits Limited Great Britamn £1 ordinary shares 100% (74)
Syscap Receivables Limited Great Britamn £1 ordinary shares 100% 10
Serco Paisa Limited Great Britain £1 ordinary shares 50% -

(* Subsidiary undertaking 1s a direct subsidiary of the company)

All the compantes have a year end being 31 March except for Serco Paisa Limited who has a year end bemg 31
December This 1s based on the year end of Serco Holdings Limited who jomntly owns and controls Serco Paisa
Limited

All the companies were engaged mn the principal activity of the group except for Paramount Computer Rentals

Limited and Global Network Finance Limited which were wound up during the year Any remaimung mvestment 1n
these companties has been wnitten off dunng the current year
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11 Debtors
Group Company
2013 2012 2013 2012
£000 £000 £000 £000
Amounts falling due within one year
Trade debtors 460 425 -
Amounts owed by group undertakings - - . 9
Net investment 1n finance leases and similar hire
purchase contracts 19,941 20,866 - -
Other debtors 8,167 7,596 4,405 4,405
Prepayments and accrued income 329 397 - -
28,897 29,284 4,405 4414
Amounts falling due afier one year
Net investment in finance leases and symilar hire
purchase contracts 995 1,247 - -
Deferred tax (note 13) 3,782 4,057 - -
4,777 5304 - .
13,674 34,588 4,405 4,414

Amounts owed by group undertakings are unsecured and are interest free

Included in Other debtors of £8,167,000 (2012 £7,596,000) 1s an amount owed by the parent company, Syscap
Holdings Limuted, of £7 229,000 (20/2 £5,821,000) This has not been disclosed as an Amount owed by group
undertakings as the financial statements of Syscap Holdings Limiuted are not consolidated into these financial
statements

The cost of equipment acquired during the year for the purpose of letuing under finance leases was £5,669,519
(2012 £8,072,291)

Rentals falling due (excluding VAT) duning the vear in relation to finance leases amounted to £2,366,918 (2012
£3,652,701)
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12 Residual values

Unguaranteed residual values for IT equipment under leases, which form part of the net investment 1n finance leases,
can be analysed as follows

Group
2013 2012
Operating leases £000 £000
Year in which the residual value will be recovered
Within | year 96 33
Between 1 and 2 years 102 97
Between 2 and 5 years 127 104
Total exposure 325 256
Group
2013 2012
Finance lcases £000 £000
Year in which the residual value will be recovered
Within 1 year 347 346
Between | and 2 years 311 332
Between 2 and 5 years 190 260
After 5 years - 3
Total exposure 848 941

The parent company has no unguaranteed residual values
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13 Deferred tax asset
Group Company
2013 2012 2013 2012
£000 £000 £000 £000
At beginning of year 4,057 4,689 - -
Profit and loss charge for the year (note 6) (275) (632) - -
Atend of year (note 11) 3,782 4,057 - -

The deferred tax asset arises as follows and 1s included n debtors (note 11)

Group Company

2013 2012 2013 2012

£000 £000 £000 £000
Accumulated difference between capital allowances
and depreciation 3,566 3,508 - -
Trading loss carried forward 380 489 - -
Short term timing differences {164) 60 - -
At end of ycar 3,782 4,057 - -

Factors affecting futwr e tax charges

The mam rate of corporation tax 1n the UK changed from 24% to 23% wath effect from 1 Apnl 2013 Accordingly,
the company s profits for this accounting period are taxed at an effective rate of 24% and will be taxed at 23% n the
future 1n Iine with the reduction n the corporation tax rate to 23% from 1 Apnl 2013

The proposed reductions of the main rate of corporation tax to 21% by 1 April 2014 and 10 20% by 1 April 2015 are

expected to be enacted separately The overall effect of the further tax changes from 23% to 21%, 1f these applied to
the deferred tax balance at the balance sheet date, would be to reduce the deferred tax habihity by £328,812
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14 Creditors. amounts falling due within one year
Group Company
2013 212 2013 2012
£000 £000 £000 £000
Bank loans and overdrafts 8,260 7,601 - -
Obhgations under hire purchase and similar contracts
relating to -
- assets subject to leases 668 3,328 - -
- own assets - 4 - -
Trade creditors 3,098 3,021 - -
Amounts owed to group undertakings - - 3,392 3,392
VAT payable 343 638 - -
Other taxation and social secunty 152 185 -
Other creditors 91 174 - -
Accruals and deferred income 14,878 13,322 - -
27,490 28,273 3,392 3,392

Amounts owed to group undertakings are unsecured and are interest free

Included in Other creditors of £91,000 ¢20/2 £174,000) 1s an amount owed to the parent company, Syscap Holdings
Limuted, of £nil (2012 £767,000) Thus has not been disclosed as an Amount owed 10 group undertakings as the
financial statements of Syscap Holdings Limited are not consolidated into these financial statements

15 Creditors: amounts falling due after more than one year
Group Company
2013 2012 2013 2012
£0060 £000 £000 £000
Obhganons under hire purchase and simular contracts
relating to
- assets subject to leases 164 175 - -

164 175 - -

The group has granted fixed and floating charges over the assets of various group companies to secure the group’s
overdraft facilities (note 22}

The hire purchase and similar contracts are used to fund own book leases and are secured on the net investment 1n
finance leases
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15 Creditors: amounts falling due after more than one year (connmnued)

The maturity of bank loans and overdrafts is as follows

Group Company
2013 2012 2013 2012
£000 £000 £000 £000
Debt can be analysed as falling due
- within one year, or on demand 8,200 7,601 - -
8,260 7,601 - -

The maturity of finance leases and obligations under hire purchase contracts 15 as follows

Group Company
2013 2012 2013 2012
£000 £000 £000 £000
Debt can be analysed as falling due
- within one ycar 668 3,332 - -
- between one and five years 164 175 - -
832 3,507 - -

At the balance sheet date the Group has long term debt from RBS of £4,464,000 repayable during the period July
2013 to January 2015 On the occurrence of an exit event a fee becomes payable based on the total capital that has
been repaid at the ume  The Group's longer term financial planming indicates that sufficient cash will be generated
by these dates to fully repay the debt Facilities were renewed with RBS on 16 April 2013
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16 Called up share capital

Authorised

1,084,879 (2012 1,084,879) ordinary shares ot 10p each
497,385 (2012 497,385) 'A’ ordinary shares of 10p each
200,118 (2012 200,118} 'B' ordinary shares of 10p each
217,618 (2012 217,618) 'C' ordinary shares of 1{0p cach

Allotted, issued and fully paid

477,592 (2012 477,592) ordinary shares of 10p cach
457,741 (2012 457,741) 'A' ordinary shares of 10p each
192,209 (2012 192,209) 'C' ordinary shares of 10p each

17 Share premium and reserves
Camtal
resere

Group £000

At beginning of year 863

Profit for the year -

Transfer of reserves (863)

At end of year -

Syscap Group Limited
Annual report and consolidated financial statements
For the year ended 31 March 2013

2013 2012
£000 £000
108 108
50 50
20 20
22 22
200 200
48 48
46 46
19 19
113 113
Capital  Merger Share Other Profit and Total
redemption  reserve  premium reserve  loss account
reserve account
£000 £000 £000 £000 £000 £000
11 535 1,635 9 8,174 11,227
- - - - 1,361 1,361
- - - - 863 -
11 535 1,635 9 10,398 12,588

The Capital reserve arose on mvestments in Ambitron Limited and Paramount Computer Rentals Limited During the
year, Paramount Computer Rentals Limited, being the only remamning mvestment, was wound up

As the investments no longer provide a benefit to the Group, the remaining Caputal reserve has been transferred to the

Profit and loss reserve

Company

At beginming of year
Loss for the year

At end of yvear

Merger Share Capital Profit and Total
reserve  preomum redemption  loss account
account reserve
£000 £000 £000 £000 £000
87 1,635 t (772) 961
- - - 9 %
87 1,635 11 (781) 952
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18 Reconcihation of movements in shareholders’ funds
Group Company
2013 2012 2013 2012
£000 000 £000 £000
Profit/(loss) for the financial year 1,361 907 (9) 22)
Net addition/(deduction) to shareholders’ funds 1,361 907 (9 (22)
Opening sharcholders funds 11,340 10,433 1,074 1,096
Closing sharcholders’ funds 12,701 11,340 1,065 1,074
19 Net cash flow from operating activities
2013 2012
£000 £000
Operating profit 2,453 2,254
Non-cash exceptional items (115) -
Amortisation of goodwill - 10
Amortisation of intangibles 87 109
Depreciation ot tangible fixed assets 181 238
Decreasef(inerease) in debtors 239 (1,636)
Increase in creditors 1,337 431
Net cash inflow from operating activitics 4,182 1,406
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20 Analysis of cash flows
2013 2012
£000 £000
Returns on investments and servicing of finance
Interest paid (254) {245)
Interest clement of finance leases and similar loans and hire purchase contracts (136) {294)
Net cash outflow (390) (539)
Taxation
UK corporation tax pard - -
Net cash inflow/(outflow) - -
Capntal expenditure
Purchase of mtangible assets (43) 4n
Purchase of tangible fixed assets {1,678) (1,135
Sale of tangible fixed assets 1,541 1,029
Net cash outflow (180) (147)
Fuancing
New hire purchase and similar contracts 5,39%6 12,116
Capital element of rentals of hire purchase and sumlar contracts (8,071) {12,847)
Increase in revolving credit facility loan 632 2,995
Net cash (outflow )inflow (2,043) 2,264
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21 Analysis and reconciliation of net debt
31 March Cash Non-cash 31 March
2012 flow changes 2013
£000 £000 £000 £000
Cash at bank and 1n hand 4,513 1,569 - 6,082
Bank loans {7,601 (632) 27 (8,260)
Hire purchase agreements and stmlar contracts 3,507 2,675 - (832)
Net debt (6,595) 3612 2% (3,010)
Reconciation of ner cash flows to movement in net debt
2013 2012
£000 £000
Increase in cash during the year 1,569 2,984
Movement 1n loans and hire purchase and simlar contracts 2,016 (2,312)
Movement in net debt during year 3,585 672
Net debt at start of the year (6,595) (7.267)
Net debt at end of the year (3,010) (6,595)

22 Guarantees and other financial commitments
Guarantees

The company 15 a party (0 a cross-guarantee debenture arrangement with vanous of its subsidiary undertakings n
respect of loans and group overdraft faciliies  Under this arrangement, the aggregate loans and overdrafi balances
outstanding at 31 March 2013 that were guaranteed were £781,971 (2012 £3,913,970)

Fmancial comnmitments

The group has entered into a non-cancellable operating lease in respect of land and bwildings, the payments for
which extend over a period of up to 5 years The total rental for the period was £141,000 (20712 £141,000} The
mmmum future annual rentals under the foregoing leases which expire in the following pertods are

2013 2012
£000 £000
Within one year 141 141
Within 2 to 5 years 105 246

The group has entered into hire purchase and similar contracts to acquire equipment for rental or lease The future
obligations under such contracts are detailed in notes 14 and 15

The parent company has no operating lease commitments
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23 Contingent habihities

A group company brokers lease finance agreements to third party lessors Under certamn brokerage agreements the
lessors are entitled to require the company to repurchase the equipment at the end of the lease for a predeternuned
amount

At year end the total amount of potential future repurchase costs resulting from the exercise of selling options by
lessors was £60,000 (2012 £41,000)

In the past, the sale or releasing of repurchased equipment has been a significant contributor to profits As a
consequence of this, 1t 1s the directors’ view that expected income from the sale or releasing of this equipment wall
exceed the costs of repurchase

24 Ultimate parent undertaking

The Company 1s a subsichary undertaking of Syscap Holdings Limited, a company registered in England and Wales
The directors consider that the parent company, Syscap Holdings Limited, 1s the company’s ultimate controlling
party

The largest and smallest group 1n which the results of the company are consolidated 1s headed by Syscap Holdings

Limited, whose consolidated financial statements may be obtammed from its principal place of busmess at Wimbledon
Bridge House, 1 Hartfield Road, London SW19 3RU

25 Post Balance Sheet Events
Following the year end on 16 April 2013, SHG renewed 1ts financing facilines with RBS  The facilities comprise

£4,464,439 semor debt and a £10,750,000 revolving credit facility The senior debt 1s repayable over two years
Further details are set out on page 11 of the financial statements
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