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Strategic Report

Thedirectors present their Strategic Reportand the audited financial statements forthe yearended 31
December2020.

Principal activity
The principalactivity ofthe Company during the year was the provision of network services forthe UK
securities and settlement system, both directly and as a consultancy forthe holding company.

Review of the business

The company provides Certificateless Registry for Electronic Share Transfer (“CREST”) services as well
as promotion, marketing and pre-sales of SWIFT products andservices in the UK. CREST is a UK based
central securities depository for UK, Irish and International securities and government bonds, andhas over
10,000 members. The CREST SWIFT service was established toincrease the automationand
connectivity to foreign depositories forthe CREST settlementsystem. SWIFT has beenaccredited by
CREST to cairy data between CREST customers andthe CREST system, using the datacommunications
facilities offered by the SWIFT networkand SWIFT Allianceinterface located at the customersite.

2019
2020 (restated) Change
£000 £000 %
Turnover (continuing operations) 25,865 25,242 2%
Operating profit 1,152 1,565 (26%)
Profit forthe financial year 882 1,253 (30%)
Shareholder's equity 4,229 3,347 26%

Thetumover ofthe Company is driven by thetransfer pricing mechanismbetweentheentity and its parent
company, SWIFT SC. Underthis mechanism, the entity is remunerated on a cost-plus, retum of sales and
profit sharing basis. Increase in turnoverin 2020 is linked to the increase of operatingcosts and an
increase in the return of sales.

Key performance indicators (“KPI”)

The Company KPIs are aligned to the SWIFT Group’s KPIs. These KPIs are used by themanagement
teamto monitorthe Company’s performance on a regularbasis.

The main KPIs are within the following domains:
e People
e  FinancialResult

¢  Customer Satisfaction

The overallresults forthe year were in line with or better than budget.
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Strategic Report (continued)

Principal risks and uncertainties

The management ofthebusiness and execution ofthe Company’s strategy are subjectto the following
risks:

Market risk

Market risk defines the potential for variation in currency exchange rates and interest rates thatadversely
affect the value ofthe Company’s financial assets, liabilities or expected future cash flows.

Financial risk

The company finances its activities through cash generated fromoperations. Other financial assets and
liabilities, such as tradedebtors and trade creditors, arise directly fromthe Company’s operating activities.
The main financialrisks facing the business are the availability of funds to meet business needs; mainly
servicing the Company’s customerreceivables and the effect of fluctuations in exchangerates.

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting financial obligations due to
shortageof funds. The Company's exposure to liquidity risk arises primarily from mismatches ofthe
maturities of financial assets and liabilities. The Company's objective is to maintain a balancebetween
continuity of funding and flexibility by monitoring and maintaining a level of cash and short-termdeposits
deemed adequate by managementto finance the Company's operations and mitigate the effects of
fluctuationin cash flows.

Credit risk

Credit risk is the risk of loss that may arise on outstanding financial instruments should a counterparty
default on its obligations. The Company's exposure to credit risk arises primarily from trade and other
assets. The Company minimises credit risk by dealing with recognised and creditworthy third parties,
which have beenassessed as low or medium collection risk. In addition, receivable balances are monitored
on an ongoing basis with the result thatthe Company's exposure to bad debts is not significant.

Brexit

SWIFT performed a full assessment of the impact ofthe Brexit on its financial performance and financial
position, and concluded that the Brexit did not have any significant impact thereon.
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Strategic Report (continued)

Covid-19
The outbreak ofthe COVID-19 vitus and theresults ofthe measwres to contain the virus have nomaterial
negativeeffect on SWIFT’s 2020 financialresults.

10 September 2021 by'

Approvedby the Board on 10 September2021 and signed onits behalfon

,,,,,

Director
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Directors’ Report

Thedirectors present theirreport and audited financial statements forthe yearended 31 December2020.

Results and dividends

The profit for the year after taxation amountedto £882k (2019 restated: £1,253k). Dividend paid of NIL
(2019 — £15,100k)

Future developments

The directors aimto continueto present CREST and promotion, marketing and pre-sales of SWIFT
products andservices in the UK.

Going concern

During the currentyear the company made a profit of £882k (2019: profit of£1,253k) and had netassets of
£4,229k (2019: £3,347k). On this basis the directors have considered the company’s current and future
prospects and its availability offinancing, and is satisfied thatthe company can continue topay its liabilities

as they falldue overaperiod to 31 December 2022.

Thedirectors have received a letter of's gggm’t fromS.W.LF.T SC that it will continue to supportthe
company fora period to 31 December 2022.

The directors have made detailed enquiries, including confirmation of the strong liquidity position
announced by S.W.LF.T. SC and review of the latest financialresults released in June 2021. A fter making
these detailed enquiries, the directors are confident that S.W.L.F.T has sufficient resources to enable it to
provide financial.

Directors

The directors who served thecompany during the yearand up to the approval date ofthe accounts were as
follows:

J Ellington

P Krekels
G Agafonova (resignedon 31 July 2021)

Political and charitable contributions

The Company hadno political expenditure during the year (2019: Nil). The company made charitable
donations dwingthe year of £2,342 (2019; £24,467).

Disclosure of information to the auditors

So far as each person who was a director at the date ofapproving this report is aware, there is no relevant
audit information, being information needed by the auditor in connection with preparing its report, of
which the auditoris unaware. Having made enquiries of fellow directors and the company’s auditor, each
directorhas takenall the steps that they are obliged totake as a directorin order to make themselves aware

of any relevant audit information and toestablish thatthe auditor is aware ofthat information. .
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Directors’ Report (Continued)

Statement of Directors’ Responsibilities

The directors are res ponsible for preparing the Strategic Report, Ditectors’ Report and the financial
statements in accordance with applicable law and regulations.

Company law requires the directors toprepare financial statements foreach financial year. Underthatlaw
the directors have elected to prepare the financial statements in accordance with Financial Reporting

Standard 101 ‘Reduced Disclosure Framework’ (FRS101). Undercompany law the directors must not
approvethe financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the company and ofthe profit orloss of the company for that period. In preparing these financial

statements, thedirectors are required to:
* selectsuitable accounting policies and thenapply themconsistently;

o make judgements and estimates that are reasonable and prudent;

o state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements; and

s prepare the financial statements on the going concem basis unless it is inappropriate to presume
that the company will continue in business.

The directors ate responsible forkeeping properaccountingrecords that are sufficientto show and explain
the company’s transactions and dis close with reasonable accuracy at any time the financialposition ofthe
company and enable themto ensure thatthe financial statements comply with the Companies A ct2006.

They are also responsible forsafeguardingtheassets ofthe company and hence for taking reasonable steps
for the prevention and detection of fraud and other irregularities.

10 September 2021 by

Approved by the Board wS%ptemberZOZI and signed onits behalfon

™
P - e
P
ff/
/ Krekels
/ Director




INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF S.W.L.F.T. UK AND IRELAND
LIMITED (CONTINUED)

Opinion

We have audited the financial statements of S.W.LF.T. UK and Ireland Limited forthe yearended31
December2020 which comprise the Statement of Comprehensive Income, Balance Sheet, the Statement of
Changes in Equity and the related notes 1to 22, including a summary ofsignificant accounting policies.
The financialreporting framework that has been applied in their preparation is applicable law and United

Kingdom A ccounting Standards including FRS 101 “Reduced Disclosure Framework (United Kingdom
Generally Accepted Accounting Practice).

In ouropinion, the financial statements:

¢ givea true and fair view ofthe company’s affairs as at 31 December2020 and ofits profit for the
yearthen ended;

e havebeenproperly prepared in accordance with United Kingdom Generally A ccepted A ccounting
Practice; and

¢ havebeenpreparedin accordance with the requirements ofthe Companies Act2006,

Basis for opinion

We conducted our audit in accordance with International Standards on A uditing (UK) (ISAs (UK)) and
applicable law. Our res ponsibilities under those standards are further described in the Auditor’s
responsibilities forthe audit ofthe financial statements section of ourreport. We are independent of the
company in accordance with the ethical requirements that are relevantto our audit ofthe financial
statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’use ofthe going concernbasis
of accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events
or conditions that, individually or collectively, may cast significant doubton the company’s ability to
continue as a going concem for a period to 31 December 2022,

Our responsibilities and the responsibilities ofthe directors with respectto going concern are describedin
therelevant sections ofthis report. However, becausenotall future events or conditions canbe predicted,
this statementis not a guarantee as to the company’s ability to continue as a going concern.

Other information

The other information comprises the information included in the annualrepoit, other thanthe financial
statements and our auditor’s reportthereon, The directors are res ponsible for the other information
contained within theannualreport.

Our opinion on the financial statements does not cover the other information and, except to theextent
otherwise explicitly stated in this report, we do not express any formofassuranceconclusion thereon.

Our responsibility is to read the other informationand, in doing so, consider whether the other information
is materially inconsistentwith the financial statements or our knowledge obtainedin the course ofthe
audit or otherwise appears to bematerially misstated. If we identify suchmaterialinconsistencies or
apparentmaterial misstatements, we are required to determine whether there is a material misstatement in
the financial statements themselves. If, based on the work we have performed, we conclude thatthere is a
material misstatementofthe other information we are required to report that fact,




INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF S.W.LF.T. UKAND IRELAND
LIMITED (CONTINUED)

Wehave nothing toreportin this regard.

Opinions on other matters prescribed by the Companies Act 2006

In ouropinion, based on thework undertaken in the cowrse ofthe audit:

¢ the information given in the Strategic Report and the Directors’ Report for the financial year for
which the financial statements are prepared is consistent with the financialstatements; and

o the Strategic Report and Directors’ Report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

In the light ofthe knowledge and understanding ofthe company and its environmentobtained in the
course ofthe audit, we havenotidentified material misstatements in the Strategic Reportor Directors’
Report.

We have nothing toreportin respect ofthe following matters in relation to which the Companies A ct 2006
requires us toreportto youif, in ouropinion:

¢ adequate accounting records have notbeenkept orreturns adequate for ouraudit have not been
received frombranches not visited by us; or

¢ the financial statements are not in agreement with theaccounting records andreturns; or

e certain disclosures of directors’ remuneration specified by laware not made; or

¢ we havenotreceivedallthe information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statementsetouton page 7,the directors are
responsible forthe preparation of the financial statements and for being satisfied thatthey give a true and
fair view, and forsuch internalcontrol as the directors determine is necessary to enable the preparation of
financial statements that are fiee from material misstatement, whether due to fraudorerror.

In preparing the financial statements, the directors are responsible for assessing thecompany’s ability to
continue as a going concern, disclosing, as applicable, mattersrelated to going concemandusing the
going concemn basis ofaccounting unless the directors either intend to liquidatethe company orto cease
operations, orhave norealistic alternative but to doso.

Auditor’s responsibilities for the audit of the financialstatements

Our objectives are to obtain reasonable assuranceabout whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s reportthat
includes ouropinion. Reasonable assuranceis a high level of assurance, but is nota guarantee that an audi
conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise fromfraud orerrorand are considered material if, individually orin the
aggregate, they couldreasonably be expectedto influence the economic decisions ofusers takenon the
basis ofthesefinancial statements.




INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF S.W.I.F.T. UKAND IRELAND
LIMITED (CONTINUED)

Explanation as to what extent the audit was considered capable of detectingirregularities,
including fraud

Trregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with ourresponsibilities, outlined above, to detect iregularities, including fraud. The
risk ofnot detecting a material misstatementdueto fraud is higherthantheriskofnot detecting one
resulting fromerror, as fraud may involve deliberate concealmentby, forexample, forgery orintentional
misrepresentations, or through collusion. The extent to which ourprocedures are capable of detecting
irregularities, including fraud is detailed below. However, the primary responsibility for the prevention and
detection of fraud rests with both those charged with governance ofthe entity and management.

Our approach was as follows:

¢ Weobtained an understanding ofthelegal and regulatory frameworks thatatre applicable to the
company and determined thatthe mostsignificant are those that relate to the reporting framework
(FRS 101 “Reduced Disclosure Framework”, Companies Act 2006, Bribery Act 2010, Companies
(Miscellaneous Reporting) Regulations 2018), those laws and regulations relating to healthandsafety
and employee matters and relevanttaxcompliance regulations in the jurisdictions in which the
company operates.

¢ Weunderstoodhow the company is complying with those frameworks by making inquiries of
management to understand how the company maintains and communicates its policies and procedures
in these areas. We corroborated our enquires through the review of the following documentation;

o all minutes ofboard meetingsheld duringthe year;

o the SW.IFET.SC’s company’s code of conduct setting outthe key principles and requirements
for all staffin relation to compliance with laws and regulations; and

o any relevant correspondence with local taxauthorities.

o Weassessedthat revenue was a judgemental area of the audit which might be more susceptible to
fraud. We obtained an understanding ofthe controls overthe process for the recognition ofrevenue and
tested in particularthe existence ofthe revenue recorded in the financial statements and any manual
adjustments to the revenue.

» Weassessedthesusceptibility ofthe company’s financial statements to material miss tatement,
including how fraud might occurby considering the controls the company established toaddress risks
identified by the company orthat otherwise seek to prevent, deter or detect fraud. We gainedan
understanding ofthe entity level controls and policies thatthe company applies being part of the
S.W.LET.SC group.

o Based on theresults of ourrisk assessmentwe designed ouraudit procedures to identify
noncompliancewith such laws andregulations identified above. Our procedures involvedtesting
journals entries, with a focus on journals indicating large orunusual transactions or meeting our
defined risk criteria based onour understanding ofthe business and enquires of the directors and
management.

A furtherdescription of our responsibilities forthe audit ofthe financial statements is located onthe
Financial Reporting Council’s website at https://www.fic.org uk/auditorsresponsibilities. This description

forms part ofourauditor’s repont.

10




INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF S.W.L.E.T. UK AND IRELAND
LIMITED (CONTINUED)

Use of our report

This report is made solely to thecompany’s members, as a body, in accordance with Chapter3 of Part 16
of the Companies Act 2006. Our audit work has beenundertaken sothat we might state to thecompany’s
members those matters we are required to state to themin an auditor’s reportand forno otherpurpose. To
the fullest extent permitted by law, we do not accept or assume responsibility. to anyone otherthanthe
company and the company’s members as abody, for ouraudit work, for this report, or forthe opinions we
have formed.

. DocuSigned by:
Elu‘l Warsock

227343444F67429...

Neil Warmnock (Senior statutory auditor)

for and on behalfof Ernst & Young LLP, Statutory Auditor
Belfast

Date: 15 September 2021

11
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Statement of Comprehensive income

for the yearended 31 December 2020 Restated
2020 2019
Note £000 £000
Turnover 3 25,865 25,242
Other operatingincome S 1
Otheroperating costs 4 (24,718) (23,678)
Operating profit 5 1,152 1,565
Finance income 7 4 50
Finance costs 8 ()] &)
Profiton ordinary activities before taxation 1,149 - L,610
Tax on profit on ordinary activities 9 (267) 357
Profit for the year 882 1,253

Other comprehensive income - -

Total comprehensive income 882 1,253

All amounts relateto continuing activities.

The accompanying notes forman integral part ofthese financial statements.

12



S.W.ILF.T. UK and Ireland Limited

Balance Sheet
for the yearended 31 December 2020
Restated
2020 2019
Note £000 £000
Fixed assets
Property, plantand equipment 11 1,151 1,035
Rightofuse asset 12 6,390 5,215
Investments 13 - -
7,541 6,250
Currentassets
Debtors 14 8,737 9,715
Cash atbankand in hand 1,836 96
10,573 9,811
Amounts falling due within one year:
Creditors 15 (7,265) (7,285)
Lease liabilities 12 (956) (657)
Net currentassets 2,352 1,869
Amounts falling due after more than one year:
Creditors 16 (130) (151)
Lease liabilities 12 (5,534) 4,621)
(3,312) (2,903)
Net assets 4,229 3,347
Capital and reserves
Called up share capital 17 - -
Retained earnings 4,229 3,347
Shareholders’ funds 4,229 3,347

Theaccompanying notes forman integral part ofthese financial statements.

Company’s registered number 03116915

These financial statements were approved by the Board of Directors on 10 September2021.

Signed on _10September2021 o hehalfofthe Board of Directors

P Krekels

Director B

—=

13




SW.LF.T. UK and Ireland Limited

R e e e B S B S R P T Ve M D P 030

Statement of Changes in Equity

for the year ended 31 December 2020
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Called up share Retained Shareholder
capital earnings s’ funds
£°000 £000 £000

At1 January2019 - 15,992 15,992
Adjustment(Note 2.1) - 1,202 1,202
Atl January2019 (restated) - 17,194 17,194
Profit forthe year - 1,253 1,253
Dividend paid - (15,100) (15,100)
Total comprehensive income for - (13,847) (13,847)
the year
At31 December 2019 (restated) - 3,347 3,347
Profit forthe year - 882 882
Total comprehensive income for - 882 882
the year
At31 December 2020 - 4,229 4,229

Called up share capital The balance classified as share capital includes the nominal value on issue of the

Company’s equity share capital, comprising £1 ordinary shares.

Retained Earnings

Thebalance classified as retained eamings includes the profit for the year of 2020 amounting to £882k

(2019 restated: £1,253k).

There are no dividend been paid out through the intercompany account dwring the year. (2019:£15,100k)

The accompanying notes forman integral part of these financial statements.

14
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Notes to the Financial Statements
at 31 December 2020

1. Authorisation of Financial Statements and Statement of Compliance with FRS101

The financial statements of S.W.LF.T. UK and Ireland Limited forthe yearended 31 December2020 were
authorised forissue by the board of directors on 10 September 2021 and the balance sheet was signed on
the board’s behalfby PKrekels. S.W.LF.T. UK and Ireland Limited is a private company, limited by
shares, registered and domiciled in England and Wales. These financial statements were prepared in
accordancewith Financial Reporting Standard 101 Reduced Disclosure Framework. The registered office
is:

2 Stone Buildings
Lincoln's Inn,
London

WC2A 3TH

Theresults of S.W.L.F.T. UK and Ireland Limited are included in the consolidated financialstatements of
S.W.LF.T.SC. which are available from the Company Secretary attheaddress detailed in note20.

The principalaccounting policies adopted by the Company are set out in note 2.

2. Accounting policies

Theprincipalaccounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to allthe years presented, unless otherwise stated:

2.1 Basis of preparation

The financialstatements forthe yearended 31 December2016 were the first yearthe company had
prepared in accordance with FRS 101 reduceddisclosure framework. The company has continuedto adopt
the same FRS101 reduced dis closure framework as a basis of preparation forthe yearended 31 December
2020.

The Company’s financial statements are presented in Sterling and all values are rounded to the nearest
thousand pounds (£000) except when otherwise indicated.

2.2 Changesin accounting policy

2.2.1 Standardand interpretations effective and adoptedin the current year

The accounting policies adopted are consistent with those ofthe previous financial yearexcept in the
current financial year, the Company has adopted all the new and revised standards which are relevant to the
Company and are effective for annual financial periods beginning on or after 1 January 2020. The adoption
of thesestandards and interpretations did nothave any effect onthe financial performance or position of the
Company.

The nature andtheimpact ofeach ofthe following new standards, amendments and/or interpretations are
listed below:

» Amendments to References to the Conceptual Framework in IFRS Standards, effective 1January 2020
» Amendmentsto IFRS 3 Business Combinations — Definition ofa Business, effective 1 January 2020

» Amendmentsto IFRS 9 Financial, IFRS 7 Financial Instruments: Disclosures and IA S 39 Financial
Inswruments: Recognition and measurement- Interest Rate Benchmark Reform, effective 1 January 2020

« Amendmentsto IFRS 16 Leases — Covid-19related rent concessions, effective 1 June 2020

+ Amendmentsto [AS 1 Presentation of Financial Statements and IAS 8 Accounting Policies, Changes in
Accounting Estimates and Errors — Definition of material, effective | January 2020

15



SW.LF.T. UK and Ireland Limited

Notes to the Financial Statements
at 31 December 2020

2. Accounting policies (continued)
2.2 Changesin accounting policy (continued)

2.2.2Summary of disclosure exemptions

The Company has taken advantage ofthe following disclosure exemptions under FRS 101 —Reduced
Disclosure Framework:

(@) therequirements of IFRS 7 Financial Instruments: Disclosures;,

(b) therequirementsofparagraphs 91-99 of IFRS 13 Fair Value Measurement,;

(c) therequirement in paragraph 38 of1AS | ‘Presentation of Financial Statements’ to present
compatative informationrequirements;

(d) therequirementsofparagraphs 10(d), 10(f), 39(c) and 134-136 of IAS 1 Presentation of Financial
Statements;

(¢) therequirements of LAS 7 StatementofCash Flows,

()  therequirementsofparagraphs 30 and 31 of IAS 8 Accounting Policies, Changes in Accounting
Estimates and Errors;

(g) therequirementsofparagraph 170fIAS 24 Related Party Disclosures;

(h) therequirementsinIAS 24 Related Party Disclosures to disclose related party transactions entered
into betweentwo or more members ofa group, provided that any subsidiary which is a party to the
transaction is wholly owned by sucha member; and

(@) thefollowing paragraphs ofIAS 1 Presentationof Financial Statements,

o 10(d) - statement of cash flows,

¢ 10(f) - statement of financial position as at the beginning of the preceding period when an entity
applies an accounting policy retrospectively or makes a retrospective statement of items in its
financial statements, or when it reclassifies items in its financial statements,

16 — statement of compliance with [FRS,

38A - requirement for minimum of two primary statements, including cash flow statements,
38B-D - additional comparative information,

40A-D - requirements fora third statement of financial position,

111 —cash flow statement information,

134-136 — capitalmanagement disclosures.

2.3 Critical accounting judgments and keysources of estimation uncertainty

The preparation ofthe financial statements requires judgements, es timations and assumptions to bemade
thataffect the reported values ofassets, liabilities, revenues and expenses. The nature ofestimation means
that the actual outcomes could differ fromthose estimates. The significantjudgements orestimates arising

during the preparation ofthe financial statements as follow:.

Useful lives of property and equipment

The Company's management determines the estimated useful lives of its property and equipment for
calculating depreciation. This estimate is determined after considering the expected usage of the asset or
physical wear and tear. Management reviews the residual value and useful lives annually and future
depreciation charge would be adjusted where the managementbelieves the useful lives differ from previous
estimates.

16
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Notes to the Financial Statements
at 31 December 2020

Accounting policies (continued)

2.3 Critical accounting judgments and keysources of estimation uncertainty (Continued)
Discountrate usedfor initial measurementoflease liability

In calculating the present value oflease payments, the Company uses the incremental borrowing rate at the
lease commencementdateifthe interestrate implicit in the lease is not readily determinable. In determining
the incremental borrowing rate, the Company has estimated the rate at 2.5% using inputs from availabk
information such as risk-free rate, termofthe lease, currency of future lease payments and financing structwe
of the Company.

2.4 Going concern

During the current yearthe company made a profit of £882k (2019: profit of £1,253k) and had net assets of
£4,229k (2019: £3,347k). On this basis the directors have considered the company’s current and future
prospects and its availability of financing, and is satisfied thatthecompany can continue to pay its liabilities
as they falldue overa period to 31 December 2022.

The directors have received a letter of support from S.W L.F.T SCthat it will continue to support the corpany
for aperiod to 31 December2022.

The directors have made detailed enquiries, including confirmation of the strong liquidity position announced
by S.W.LF.T.SCand review ofthe latest financial resultsreleased in June 2021. A fter making these detailed
enquiries, thedirectors are confident that S.W .IL.F. T .has sufficientres ources to enable it to providefinancial

2.5 Revenue recognition

Revenue is recognised tothe extentthatit is probable that the economic benefits will flow to the company
and the revenuecan be reliably measured. Revenue is measured at the fair value ofthe consideration

received, excluding discounts, rebates, VAT and othersalesrelated taxes.

Revenue firomnetwork usage is recognised in the year the traffic occurs. Revenuerelated toservices,
monthly fees, is recognised over the subscription period. Commission is recognised when it becomes due.
Revenue relatedto one-time software license will be amortised overten years, correspondingto the
expected average lifetime ofthe underlying contractas per interpretation of IFRS15,

2.6 Foreign currency translation

The company’s financial statements are presented in Sterling, which is also the company’s functional
cuirency.

Transactions in foreign currencies are initially recorded in the entity’s functional currency by applying the
spotexchangerate ruling at the date ofthe transaction. Monetary assets and Habilities denominated in
foreign currencies are retranslated at the functional currency rate ofexchangeruling at the balancesheet
date. Alldifferences are takento the income statement.

2.7 Income Taxes

Current tax assets and liabilities are measured at the amountexpected to be recovered fromor paid to the
taxation authorities, based on taxrates and laws that are enacted or substantively enacted by the balance
sheet date.

Deferred taxation is recognised in respect ofalltiming differences thathaveoriginated but notreversed at

the balance sheetdate where transactions orevents haveoccurred at that date that willresult in an
obligation to pay more, orright to pay less orto receive more, tax, with the following exceptions:

17
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Notes to the Financial Statements
at 31 December 2020

2. Accounting policies (continued)

2,7 Income Taxes (continued)

s  Provision is made fortax on gains arising fromthe revaluation (and similar fair value adjustments) of
fixed assets, or gains on disposal of fixed assetsthathavebeenrolled overinto replacementassets,
only to the extent that, at the balance sheet date, there is a binding agreement to dispose ofthe assets
concemmed. However, no provision is made where, on the basis ofallavailable evidence at the balance
sheet date, it is more likely than not thatthe taxable gain willbe rolled overinto replacement assets
and charged to taxonly where the replacement assets are sold.

o  Deferred tax assets are recognised only to theextent that the directors considerthat it is more likely
than not that there will be suitable taxable profits fromwhich the future reversal of the underlying
timing differences can be deducted.

Deferred tax is measured at 19%, based on taxrates and laws enacted or substantively enactedat the
balance sheetdate.

2.8 Property, plant and equipment

Property, plantand equipmentare stated at cost less accumulated depreciation and accumulated impairment
losses.

Costcomprises the aggregate amount paid andthe fair value ofany other consideration given to acquire the
assetand includes costs directly attributable to making the assetcapable of operating as intended.
Subsequent costs are included in the assets carry ing amountorrecognised as a separateasset, as
appropriate, only when it is probable that future economic benefits associated with the itemwill flow to the
company andthe cost ofthe itemcan be reliably measured. The carryingamount ofthe replaced part is
devecognised. Allotherrepairs and maintenance are charged to the income statement during the financial
period in which they are incurred.

Depreciation is provided onall property, plant and equipment at rates calculated to write offthe costof
each assetover its expected usefullife, as follows:

Fixtures, fittings and equipment - 3-5 yearstraight-line basis
Leasehold improvements - Based on period of lease

Leasehold improvements are depreciated over the termofthe leases, using the straight-line method
commencing in the month ofactualuseofthe asset for the operations ofthe Company.

The carrying values oftangible fixed assets are reviewed forimpairment when events or changes in
circumstances indicate the cartying value may not be recoverable, and are written down immediately to
theirrecoverable amount. Useful lives and residual values are reviewed annually and where adjustments aie
required these are made prospectively.

An item of propexty, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected toarise fromthe continued use ofthe asset. Any gain or loss arisingon the

derecognition ofthe assetis included in the income statement in the period of derecognition.

18



SW.LF.T. UK and Ireland Limited

G A B L S U o T,

P L RIS YT

Notes to the Financial Statements
at 31 December 2020

Accounting policies (continued)

2.9 Leases

Fortransition purposes, S.W.1.F.T.UK and Ireland Limited adoptedthe modified retrospective approach.
On this basis, the cumulative IFRS 16 impact at transition was booked on the date of initial application
without impact on equity. As per IFRS 16, lease liabilities were computed as the present value ofremaining
lease payments; and this was in tumn reflected in the initial value of cotresponding right-of-use assets.

S.W.LF.T.UK and Ireland Limited applies exemptions consisting in excluding low-valueassets and short-
term leases fromthe scopeof [FRS 16. The determination of whethera contractis (orcontains)a lease is
based onthe substanceofthe arrangement at theinception ofthe lease. The arrangement is, or contains, a
lease if fulfilment of the arrangement is dependenton theuseofaspecific asset orassets and the
arrangement conveys aright to use the asset orassets, even ifthat right is not explicitly specified in an
airangement.

A lease is classified at the inceptiondateas a financial oran operating lease. A lease thattransfers
substantially all the risks and rewards incidental to ownership to the Company is classified as a financial
lease,

Leases are capitalised at the commencement ofthe lease at theinception date fair value ofthe leased
property or, if lower, at the present value ofthe minimum lease payments. Lease payments are apportioned
between financial charges andreduction ofthe lease liability so as to achievea constant rate of intereston
the remaining balanceofthe liability. Financial charges are recognised in financing costs in the statement
of profitorloss. A leasedasset is depreciated overthe useful life of the asset. However, if there is no
reasonable certainty thatthe Company will obtain ownership by the end ofthe lease term, the asset is
depreciated overtheshorter ofthe estimated useful life ofthe asset andthe lease term.

S.W.LF.T.UK and Ireland Limited applies exemptions consistingin excluding low-valueassets (lower
than USD 5 thousand) and short-term leases (less than 12 months) fiomthe scope of IFRS 16.

2.10 Casl and cash equivalents

Cash and cash equivalents comprise cash on handand call deposits.

2.11 Trade recelvables

Trade debtors do not carry any interest and are stated at their value measured on an amortised costbasis as
reduced by appropriateallowances for estimated inecoverable amounts incuired up to the balancesheet

date. Any irrecoverable amounts result in a provision forimpairment oftrade debtors which is established
when there is objective evidencethatthe company will not be able to collect allamounts due according to

the originalterms ofthe receivables.

2,12 Financial instruments

(a)  Financial assets
Initial recognition and measurement

Financialassets are recognised onthe balance sheet when, and only when, the Company becomes a party to
the contractual provisions ofthe financialinstrument. The Company determines the classification ofits
financialassetsat initialrecognition.

When financial assets are recognised initially, they are measured at fair value, plus, in the case of financial
assets notat fair value through profit or loss, directly attributable transaction costs.

19



R A R e N R S T D e

SW.LE.T. UK and Ireland Limited

Notes to the Financial Statements
at 31 December 2020

Accounting policies (continued)

2.12 Financial instruments (continued)

(a)  Financial assets (continued)

Subsequent measurement - Loans and receivables

Non-derivative financial assets with fixed or determinable payments that are notquoted in an active market
are classified as loans and receivables. Subsequentto initialrecognition, loans andreceivables are
measured at amortised cost using theeffective interestmethod, less impairment. Gains and losses are
recognised in profit or loss whenthe loans andreceivables are derecognised or impaired, and through the
amotrtisation process.

De-recognition

A financial assetis derecognised where the contractualright to receivecash flows fromthe asset has
expired. On de-recognitionofa financial asset in its entirety, the difference between the carryingamount
and the sumofthe considerationreceived and any cumulative gain or loss that had beenrecognised in other
comprehensive income is recognised in profit or loss.

Regular way purchase or sale of a financial asset

Allregular way purchases andsales of financial assets are recognised or derecognised on the trade date i.e.,
the date thatthe Company commits to purchase orsellthe asset. Regular way purchases orsales are
purchases orsales of financial assets that require delivery ofassets within the period generally established
by regulation or convention in the marketplace concerned.

(b) Financial liabilities

Initial recognition and measurement

Financial liabilities are recognised on the balancesheet when, and only when, the Company becomes a
patrty to the contractual provisions ofthe financial instrument. The Company determines theclassification
of its financial liabilities at initial recognition.

All financial liabilities are recognised initially at fair value and in the case of other financial liabilities, plus
directly attributable transaction costs.

Subsequent measurement

The measurement of financial liabilities depends on their classification as follows:

Other financial liabilities

A fterinitial recognition, other financial liabilities are subsequently measured at amortised cost using the
effective interest rate method. Gains and losses are recognised in profit orloss when the liabilities are
derecognised, and through the amortisation process.
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Accounting policies (continued)

2.12 Financial instruments (continued)
(b)  Financial liabilities

De-recognition

A financial liability is derecognised when the obligation under the liability is discharged orcancelled or
expires. When an existing financial liability is replaced by another fromthe same lender on substantially -
different terms, orthe terms ofan existing liability are substantially modified, suchan exchange or
modification is treated as a de-recognition of the original liability and the recognition of a new liability, and
the difference in the respective carryingamounts is recognised in profit orloss.

(¢) Offsetting of financial instruments

Financial assets andfinancial liabilities are offset and the net amount is presented in the balance sheets,
when and only when, there is a currently enforceable legalright to set offthe recognised amounts andthere
is an intention to settle on a net basis, orto realise the assets and settle the liabilities simultaneously.

2,13 Calledup share capital

An equity instrumentis any contractthatevidences a residual interest in the assets ofthe Company after
deducting all of its liabilities. Ordinary shares are equity instruments.

Ordinary shares are recorded at the proceeds received, net of directly attributable incremental transaction
costs. Ordinary shares are classified as equity.

2.14 Tradepayables

Trade payables are non-interestbearingand are stated at their fair value.

2.15 Pensions

The company operates a defined contribution scheme and the amount charged to the income statementin
respect of pension costs and other post-retirement benefits represents the contributions payable in the year.
Difference between contributions payable in the year and contributions actually paid are shown as either
accruals or prepayments in the balance sheet.

2.16 Cash dividend

The Company recognises a liability to pay a dividend when the distribution is authorisedand the
distribution is no longerat thediscretion ofthe Company. A distribution is authorised when it is approved
by the shareholders. A corresponding amount is recognised directly in equity.
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Notes to the Financial Statements
at 31 December 2020

Correction of material error

The financial statements of the company for the yearended 31 December 2020 have been impacted by the
correction of a material error, resulting from overstated of defined benefit obligation forthe employees ofa
company that is accounted at group level and affect group commission fromS.W.LF.T.SC. The group
commission has been impacted by this error in 2017, 2018 and 2019.

Given the magnitude ofthe understatementand in application of LA S8 on materialmisstatements, the 2020
financialstatements havebeen adapted to include specific disclosures related to the error, namely:

o There-statement ofthe 2019 openingbalances and movements with the corrected amounts, so that
a proper comparison with the 2020 Financial Statements can be done by the readercan be foundin
the restatementcolumns of the different tables ofthis document,

o This specific note mentioning the source of the error and the impact since 2017 on the various
captions ofthe Financial Statements.

Res tatement of opening balance at 1 January2019

Balance Impact  Restated

31 December  for Ervor  1January

2018 2019

£000 £000 £000

Debtors 19,914 1,473 21,387
Creditor (6,463) @m) (6,734)
Net assets 15,992 1,202 17,194
Retained eamings 15,992 1,202 17,194
Shareholdess’ funds 15,992 1,202 17,194

Impact on Balance Sheet

Group commission restatementon amount owing by intercompany and taxprovision in respective years

2017 2018 2019

£000 £000 £000
Debtors 1,294 1,473 1,549
Creditor 249) @71) (293)
Net assets 1,045 1,202 1,256
Retained eamings 1,045 1,202 1,256
Shaseholders’ funds ' 1,045 1,202 1,256
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Accounting policies (continued)

2.1. Correction of material error (continued)

Impact on Statement of Comprehensive Income

Group commission restatementon commission income, foreign currency impact and taxexpenses in

respective years

2017 2018 2019

£000 £000 £000
Tumover 1,294 116 114
Other Operating costs - 63 (38
Profit on ordinary activities before taxation 1,294 179 76
Tax on profit on ordinary activities (249) 22) 22)
Profit for the year 1,045 157 54

Turnover and Segmental Information

Turnover, which is statednet of VAT, represents thetotal amountreceivable in the ordinary course of
businessfornetworkservices provided andrelated services and goods sold. The company’s turnover arose
almost exclusively in the UK from continuing activities and other segments are notsufficiently significant

to require separatedisclosure.

Restated
2020 2019
£000 £000
Group commission-S.WAIF.TSC 21,265 20,921
Traffic Revenues 4,600 4,321
25,865 25,242

Increase in revenueis linked to the increase of group commission, following the Transfer Pricing Scheme

which is based onareturn on sales and costplus method on increasing operating costs.

Other operating costs
Restated
2020 2019
£000 £000
Administration costs 24,718 23,678
24,718 23,678

Administration cost inclusiveofstaffcost, contractor cost, non-labour cost and other expenses.
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at 31 December 2020

Operating profit
This is stated after charging/(crediting):

Auditor’s remuneration — for audit services

Depreciation and amounts written off tangible fixed assets — owned
Openating lease rentals — land and buildings

Defined contribution pension expense

Foreign exchange loss

Depreciation ofright ofuseasset

Interest onright ofuseoffice buildings

Staff costs
Employee costs (includingdirectors) are as shown below:

Wages and salaries
Social security costs
Other pension costs
Other employee costs

The average monthly number of employees during the year was made up as follows:

Average number of employees

2020 2019
£000 £000
27 27
329 297
196 144
1,476 1,401
- 61
668 705
117 138
2020 2019
£000 £000
12,071 11,077
1,728 1,666
1,476 1,401
659 362
15,934 14,506
2020 2019
No. No.
138

123

None ofthe directors received any remuneration fromthe Company for their services rendered during the

current period or prior period.

Finance income

-Group interest receivable

Finance costs

Bank chaiges

2020 2019
£000 £000
4 50
2020 2019
£000 £000
7 5
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Notes to the Financial Statements
at 31 December 2020

Tax on profit on ordinary activities
(a)  Taxon profit on ordinary activities
Thetax charge is made up as follows:

Restated
2020 2019
£000 £000
Cuirent tax:
Debit for the year 208 354
Adjustment in respect of prior year 97 -
Total current tax 305 354
Deferred taxation:
Debiv/ (Credit) for the year: 34 7
Adjustment in respect of prior years (72) 20
Total deferred tax (38) 3
Tax in income statement 267 357
(b) Factors affectingtaxcharge forthe year
Restated
2020 2019
£000 £000
Profit on ordinary activities before tax 1,149 1,610
Profit on ordinary activities multiplied by standard rateof corporation
tax in the UK of 19% (2019 — 19 %)
218 306
Adjustment in respect of prior years 25 20
Others . 9
Capital allowances in excess of depreciation 24 22
Total tax 267 357
(c) Deferred tax asset
Deferred tax assets provided in the accounts are as follows:
Restated
2020 2019
£000 £000
Accelerated capital allowances (note 14) 45 7
45 7
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Notes to the Financial Statements
at 31 December 2020

Tax on profit on ordinary activities (continued)

(d) Factors thatmay affect future taxcharges

The standard rate of Corporation Taxin the UK has been 19% since 1 April2017. Accordingly the
Company's profits forthis accounting period are taxed at an effective rate of 19%.

In the Spring Budget 2021, the Government announced that from 1 April 2023 the corporation taxrate
will increase to25%. As the proposalto increase the rate to 25% had not been substantively enacted at the
balance sheetdate, its effects are not included in these financial statements. However, it is likely thatthe
overalleffect ofthe change, hadit been substantively enacted by thebalance sheetdate, would be to
reduce the taxexpense forthe period by GBP14k, to increase the deferred taxasset to GBP59k.

Dividends

Nil dividend paid (2019—£15,100k which is £7,550k pershare)

Property, plant and equipment

Fixtures,
Leasehold fittings and
improvements  equipment Total
£000 £000 £000
Cost:
At 1 January 2020 2,927 674 3,601
Addtions 5 440 445
At 31 December 2020 2,932 1,114 4,046
Accumulated depreciation:
At 1 January 2020 2,090 476 2,566
Charge for the year 231 98 329
At 31 December 2020 , 2,321 574 2,895
Netbook value:
At 31 December 2020 611 540 1,151
At 31 December 2019 837 198 1,035
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Notes to the Financial Statements
at 31 December 2020

12. Leases

The Company has leasecontract fortradeand office buildings with lease terms between 1and Syears.
Details of IFRS 16 related figures are disclosed below. .
Set out below are the carrying amount ofright-of-use assets recognised and the movements duringthe year

2020 2019

£000 £000
Cost:
At | January 5,920 5,920
Addtion 1,843 -
At 31 December 7,763 5,920
Accumulated depreciation:
At 1 January (705) -
Addtion (668) (705)
At 31 December (1,373) (705)
Netbookvalue:
At 31 December 6,390 5,215
Variation of lease liabilities value during fiscalyear:

2020 2019

£000 £000
Non-cutrent liabilities 5,534 4,621
Current liabilities 956 657
Total liabilities 6,490 5,278
The following are the amounts recognised in Statement of comprehensive income:

2020 2019

£000 £000
Depreciation on right of use asset (668) (705)
Interest on right of use office buildings (117) (138)
Totalexpenses (785) (843)

13. Investments

The company has a 1% participation interest in SWIFT Lease, amember of the SWIFT Group which is
valued at cost 0f £223 (2019: £223).
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Notes to the Financial Statements
at 31 December 2020

Debtors

Amounts falling due within one year

Trade debtors

Amounts owned by group undertakings - Parent undeitaking
Other taxes recoverable

Corporation taxreceivable

Other debtors

Deferred taxasset

Prepayments

F e e e e SN A o

Restated
2020 2019
£000 £000
2,743 964
4,037 7,892
242 49
517 -
87 87
45 7
1,066 716
8,737 9,715

The amounts dueby theparent undertaking relate to trading activities, are unsecured, have no fixed

repayment date andare subject to interest.

Creditors: amounts falling due within one year

Trade creditors

Corporation tax payable
Other taxes and social security
Accruak and deferred income

Creditors: amounts falling due after more than one year

Contract liabilities :
Opening balance
Movement

Closing balance

Contract liabilities expectedto fully realise by 2027.

Restated
2020 2019
£000 £000
2,689 2,029
- 442
553 700
4,023 4,114
7,265 7,285
2020 2019
£000 £000
151 176
@2n 25)
130 151

The contract liabilities represent revenues deferred into futureperiods in line with IFRS 15
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Notes to the Financial Statements
at 31 December 2020

Called up share capital

2020 2019
Allotted, called up and fully paid No. £ No. £

Ordinary shares of£1 each 2 2 2 2

Pension commitments

The company operates a defined contribution pension scheme forits UK employees. The 2020charge in
this respect was £1,476k (2019: £1,401k). There were no outstanding contributions at the yearend.

Related party transactions

During the year, the Company entered intotransactions, in the ordinary cowse of business, with other
related parties. The company has taken advantage of the exemption under paragraph 8(k) of FRS 101 —
Reduced Disclosure Framework not to disclose transactions with fellow wholly owned subsidiaries orthe
parentundertaking.

All transactions were made on an arm’s length basis and at full market value.
There have been notransactions with directors ofthe Company during the year (2019: £Nil).

Ultimate parent undertaking and controlling party

As at31 December 2020 the Company’s immediate parent undertaking and ultimate controlling party was
S.W .1F.T.SC, aco-operative society with limited responsibility incorporated in Belgium.

The smallest and largestgroup in which these financial statements are included is S.W.LF.T. SCand are
available fiom 1 Avenue Adele, 1310La Hulpe, Belgium.

Off Balance Sheet Arrangements

The company is not (and has notbeen) party to any arrangements thatare notreflected onits balancesheet
that give rise to a materialrisk or benefit.

Covid-19
The outbreak ofthe COVID-19 virus and theresults ofthe measures to contain the virus have nomaterial
negativeeffect on SWIFT’s 2020 financialresults.

Beside COVID-19, there is no event that occwred afterthe reporting date that would affect theproper
evaluationandany decisions relatedto the financial statements,
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