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Lowesmoor F oods Limited
Directors’ report and financial statements
31 May 2019

Directors’ report
Introduction

The directors present their annual report and the audited financial statements for the year énded 31 May
2019. :

.Prinéipa’l activities

The principal activity of the company is poultry import and distributior business.

Business review and summary results

The directors consider the key performance indicators for the businéss to be turnover.and profit.

Sumimarised results are given below:

2019 2018
-£000 £000
Timover 4,088 962
Profit-after taxation-for the 'ﬁnancfal yéar 7 8

Dividends

‘During the year the company neithér declared nor paid.a dividend (2018: £iil).

Policy and practice on payment of credifors

Thie company aims to pay all its creditors promptly. It is the company’s policy to-agree the terms:of

payment with its -suppliers, ensure that suppliers are:aware of the tenmis of payment, ard to-pay in,
accordance with contractual and other sbligations.

Directors

The directors who served duririg the year 'anj& at-the report date were:

P'M Allan

M Thompson (resigned. 11 June 2018)

C J'Shooter (appointed-11 June 2018) (resigned 2 August 2019)
F Urquidi Negroti {appointed 2-August 2019),

Disclosure of inforination to'auditor
The directors who lield office at the date of apptroval of this directors’ report confifm that so faras ‘they
are each aware, there is no rélevant audit information of whick the company’s auditor is unaware; and.

each director has taken all the: 'steps that they ought to have taken asa director.to make themselves aware
of any relevant audit information and to establish that the company’s auditor is aware of that information.

Auditor

Puirsuant to Section 487 of the Companies Act 2006, the auditor will be deemed to be reappointed and
KPMG LLP will therefore continue i office:

Velocity V1
Brooklands Drive
Weybridge

KT13 0SL

7' Janu'a y 2020



Lowesmoor Foods Limited
Directors' ieport and financial statements
31 May 2019

Statement of directors’ responsibilities in respect of the directors’ report and the
financial statements

The directors ‘are tesporisible for preparing the Directors’ Report and the financial statements in
accordance with applicable law and regulatiotis.

Coripany law requires the directors to prepare financial statements for. each fi nancial year. Under that
law they have elected to prepare the financial statemeiits in accordance with UK. accounting standards
and. applicable. law (UK Generally :Accepted Accounting Practice), including FRS 102 The Financial
Reporting Standard applicable in the UK and Republic of Ireland. :

Under comipany law the directois'must not approve the financial statements unless they are satisfied that
they give a true and fair view of the state ofaffairs of the company and.of the profit or loss of the company
for that period. .In prepating these finaricial staténients, the directors are required to:

¢ select suitable accounting policies and then-apply them consistently;
, make judgements and estimates that are reasonable and prudent;
R state-whether applicable UK accounting standards have been followed, subject to-any miaterial.

departures disclosed and explained in the financial statements;

. assess.the company s ability-to contintie as a goirig concern, dlsclosmg, as applicable; matters
rélated t6 going concern; and

. use the goirig concern basis of accounting unless they cither ifitend to liquidate the company or
‘to cease operatioris, or have 1io realistic.alternative but to do.so.

The directors are responsible.for keeping adequate accounfing records that are sufficient to show and
explain ‘the company’s transactions and disclose with reasonable accuracy at-any time the financial
position of the company -and enable them to. ensure that the financial statements comply with the
Companies Act 2006. They aré responsible for such internal control as they determiné is necessary to
enable the preparation of finaricial statements that are free from material misstatement, whether due to
fraud or error, and have general responsibility for taking such steps ‘as-are réasonably open to them to
safeguard the.assets of the company and to prevént and detect fraud aiid other irregularities.



Independent auditor’s report to the members of Lowesmoor Foods Limited
Opinion

We have audited the financial statements of Lowesmoor Foods Limited (“the compaiy”) for the year
ended 31 May 2019 which comprise the Profit and Loss Account, Statement of Total Comprehensive
Income, Balance Sheet and Statement of Changes iri Equity and related notes, including the accounting
policies in note 1. In our opinion the financial statements:

give atrue and fair view of the state of the coimpany’s affairs as at 31 May 2019 and of its profit for
the'year then ended;

 have been properly. preparéd in accoidance with UK ‘accounting standards, including FRS 102 The
Financial Reporting Standard applicable in the UK and Republic of Ireland; and

¢ have been prepared in accordance with the requirements of the Companies Act 2006.
Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)")
and applicable law. Our responsibilities are described below. We have fulfilled our ethical
responsibilities under, and are indépendent of the company in accordance with, UK ethical requiremerits
including the FRC Ethical Standard. We beliéve that the gudit evidence we have obtained is a sufficient
and appropriate basis for our opinion.

The impact of uncertainties due to Britain exiting the Européan Union ort our audit

Uncertainties refated to the effects of Brexit are relevant to understanding our audit of the financial
statements. All audits assess and challenge the reasonableness of estimates made by the ditectors, .and
the appropriateness of the going ¢oncem basis of preparation of the financial staféments. All of these
depend on assessments of the future economic enviroriment and the company’s future prospects and
performance.

-Brexit is one of the miost significaiit-economic events for the UK, and at the date of this report its effects

are subject to unprecedented levels of uncertaitity of otitcomes, with the full range of possible effects
unknown. We applied a standardised firm-wide approach in response to that uncertainty when assessmg
the company’s future prospects and performance. However, no audit should be expected to predict the
unknowable factors ot all possible fiture implications for a company:and this is particularly. the case in
relation to Brexit.

‘Going concern

“The directors have prepared the firiancial statemients on the going concetn basis as they do not intend:to
liquidate the company or to cease their operations, and as they have concluded that the company’s
financial position means that this is realistic. They have also concluded that there até no material
uncertainties that could have cast significant doubt over their ability to continue as a going concemn for
at least a year from the date of approval of the financial statements (“the going concern period”).

We are requlred to report to' you if we have concluded that the usé of the going coricern basis of
accouniting is-inappropriate or there is an undisclosed material uricertainty that may cast significant doubt
over the use of that basis for a period of at [east a year from the date of approval of the financial
statements. In our evaluation of thie Directors’ conclusions, we considered the inherent risks to the
Company’s business model, including thie imipact of Brexit, and aiialysed how those risks might affect
the Company’s financial resources or fab’i]ity to continue operations over the going concern period. We
have nothing to report in these respects.

However, as we cannot prediét all future events or conditions and as subsequent events may result in
outcomes-that aré inconsistent with judgements that were reasonable at.the time they were made, the
absence of reference to a material uncertainty in this auditor's report is not a guarantee that the company
will continue in operation,

Directors’ report

The directors are fresponsible for the directors’ report. Our opinion on the financial statements does not.
cover those reports and we do not express an audit opinion thereon.

Our responsibility is to read the difectors® report and, in doing so, consider whether, based on our
financial statements audit work, the information therein i§ materially misstated or inconsistent with the
financial statements or-our audit knowledge. Based solely on that work:

. we have not identified material misstatenients in the directors’ repoit;



Independent auditor’s report to the members of Lowesmoor Foods Limited

(conitinued)

) in our opiriion the information given in those reports for the financial year is consistent with the

financial statements; and

. in our opinion those repots have been prepared in accordance with the Comparies Act 2006.

Matters on which we are required to report by exception

Under the-Companies Act 2006 we are required to report to-you if, in our opinion:

e adequate accounting records have not been képt, or retutns adequate for our audit have not been
recetved from branches not visited by us;.of

¢ the financial statements are not in agreement with the-accounting records arid retums; or

e  certdin disclosures of directots’ rtemuneration ‘speci.'ﬁéd by law are not made; or

*  we have not received all the information.and explanations we requiré for our audit.

e the. directors were not entitled to take advantage of the small companies exemption from the
requirément to prepare a strategic réport.

We have nothing to report in these respects.

Directors’ responsibilities

As explained more fully'in their stateinent set out.on page 2, the directors are responsible for: the

pteparation of the financial statements:and for being satisfied thiat they give 4 teue and fair viéw; such

internal control as they determine is necessary to enable the preparatton of financial statéments that are:

free from material misstatement, whethér die to fraud or error; assessing the company’s abxlnty to

continue as a going concern, dlsclosmg, as applicable, matters related to. going concern; and using the

going ‘concern basis of-accounting unless they éither intend to liquidate the company or to ¢easé

operations; or have no realistic alternative. but to do so.

Auditor’s responsibilities

Our objectives.are to obtain reasonable assurance about whether the financial statements as a whole-are
free from matetial misstatement; whether due to fraud or error,-and fo issue our opinion in an auditor’s
report.. Reasonable assurance is a high level of assurance, but doés not. guarantee that an audit conducted.
in accordance with [SAs (UK) will always defect a material misstatement when it exists. Misstatements.
can arise from.fraud or error and are considered material if, individually or in aggregate, they could
reasoniably be éxpected to influence the econoinic decisions of users taken on the basis of the financial
statements.

A fuller description of our responsibilites is provided on the FRC's website at
www.frc.org.uk/auditorsresponsibilities.

The purpose of our audit work and to'whom we owe our responsibilities

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part
16 of the Compames Act 2006, Our audit work has been:undertaken so that we might state to the
company’s members those matters we are-required to state.to them in an auditor’s report and for no
other purpose. To the fullest exteit permitted by law, we do ot accept or assime respons:bxhty to
anyone other than the company and the company’s members, as a body, for our audit work, for this
report, of for the opinions we haye formed.

G, Lhod

Gareth Woods (Serior Statutory Auditor)
for-and on behalf of KPMG-LLP, Statutory Auditor
Chartered Accountants
St Nicholas House
31 Park Row
Nottingham
NG1 6EQ
“+ January 2020



Profit-and loss account
Sfor the year-ended 31 May 2019

Turnover

Cost of sales

Gross profit

Administrative expenses

Qperati_ngjpl‘oﬁt;

Other interéstreceivablé and similar income-

Profit befoi¢ taxation.

“Tax.on profit

"Profit for the financial year:

Lowesmoor Foods Limited
Directors' repoit'and financial stateingnts

The company made hio acqisitions and had no-discontinued activities in‘the: year.

Statemerit of total other ¢omprehensiveincome

for ilieyeui-erided 31 May 2019

‘Profit for the financial year

Total comprehensive incomic

31 May 2019

Nofe 2019 2018
_£000 £000.

2 4,088 962
(4,065) (951)

23 1

(15) [¢5)

$ 10

4 1 -
9 10
& @ . 2)
7 '8

2019 2018

£000 £000.

T 8

- g

The riotes on pages-8 to 13 form part of thie finaricial statements.



Lowesmoor Foods Limited
Directors’ repoiit dnd financial statéments

31 May 2019

Balance sheet

at 31 May 2019

Note 3019 2018
£000 £000

Current assets

Debtors’ 7 193 167

193 167

Creditors: amourts falling due within one year : 8 1) @
Net assets 172 » 165 f
-Capital and reserves ‘

Called up share capital 9 - -
Profit and loss account: 172 165
SharcHolder's fuiids - 172 165

‘The notes:on pages 8:t0 13 forin part.of the financial:statements..

These financial statements were approved by the board of ditectors 67 January. 2020 and.were

signed on’its'behalf ‘

Registered fiimber 03113684



Statement of changes in equity
JSor the year ended 31 May 2019

At {-June 2018
-Profit for'the:yéar

At 31 May 2019

for tite yedr endid 31 May 2018

At TJung2017
Profit for the'year

At31 May 2018

Lowesmoor-Foods Liinited

Directors ' report and financial statements.

31 May 2019
Share Profit and
capital loss accouint Total
£000 £000. £000
- 165 165
7 17
) .
- 172. A2
Shire Profit:aiid
-capital loss ‘account Total
£000 -£000 £000.
% 157 157
- £ 3
- 165 165

“The: notes:on pages-8-t6 13 fori part of the financial statemeits:



‘ Lowesmoor Foods Liniited
Directors’ report and financial stalements
31 May 2019

Notes
(forming part of the financial statenents)

1 Accounting policies

Statement of coinpliance

Lowesmoor Foods Limited is a limited liability company incorporated, domiiciled and registered in
England in the United Kingdom. The registered number is 03113684 and the registered office is
Velocity V1, Brooklands Drive, Weybridge, KT13 0SL.

These financial statements were prepared in accordance with Financial Reporting Standard 102 The:
Finiancial Reporting Standard applicablé in the UK and Republic of Ireland (“FRS 102"). The
presentation currency of these financial statements is stérling. All amounts-in the financial statements
have been rounded to the nearest £1,000.

The company’s ultimate parent undertakinig, ‘Cargill, Incorpotated mcludes the company in its
consolidated financial statements. The consolldated financial statements of Cargill, Incorporated are
prepared in accordance with US GAAP 4nd are available to the pubhc and may be, obtained from the
address. stated in note 11. In these financial statemerits, the company is considered to be a qualifying
entity and has applied the exemptions available under FRS 102 in respéct.of the following disclosures:

+  Reconciliation of the number-of shares outstanding from the beginning to end of the period;
. Cash Flow Statement and related notes;-and
+  Key Management Personnel compensation.

As the consolidated financial staterments of Cargill, Incorporated include the equivalent disclosures, the.
company has also taken the exemptions under FRS 102 available in respect of the followirig disclosures:

+  Certain disclosures required by FRS 102.26 Share Based Pagiments; and,

»  The disclosures required by FRS 102.11 Basic Financial Instruments and FRS 102.12. Other
Finavicial Instrument Issues in respect of financial instrumenits not falling within the fair value
dccounting riiles of Paragraph 36(4) of Schedule. 1,

The accounting policies set out below have, unléss otherwise stated, been applied consistently to all
periads presented in these fiiiancial statements,

Basis of preparation

The financial statements have been prepared under the historical cost convention and in accordance with
applicable accounting standards. As the coimpany is profitable and has sufficient net assets to trade the
directors have a reasonable expectation that the company has adequate resources to continue in
operational éxistence for the foreseeable future. Thus they continue to adopt the going concern.basis of
accounting in preparing the financial statements.

Turnovei

Turnover, 4ll of which arose from the, com'pany s principal activity, represents the amounts, excluding
Value Added Tax, derived. from the provision of gooeds and services to customers during the year.
Revenue is only recogmsed when the goods are delivered and when the risks and rewards of ownership
pass to the buyer,



Lowesmoor Foods Limited
Directors' report and financial stalements
31 May 2019
Notes (continied)

1 Accounting policies (cohlinuecﬂ

Foreign currencies

Transactions in foreign currencies .are translated at the foréign exchange rate riling at the date of the
transaction. Monetary assets and liabilities‘denominated in foreign currencies at the balance sheet date
are translated to sterling at the foreign exchange rate ruling at that date. Foreign exchange differences
arising on translation: are recognised in the incoine statement.

Dividends on shares presented within sharelholder’s funds

Dividend's‘ unpaid at the balance sheet date are only recognised as a liability at that date to the extent that
they are appropriately authorised:and are no longer at the discretion of the company. Unpaid dividends.
that do not meet these: criteria are disclosed in the notes to the financial statements..

Taxation

Tax on the profit-or loss for the year comprises cuirent-and deferred tax. Tax is recog'nised in the. profit
aid loss account except to the extent that it relates to items recogmsed directly in equity or other
compreherisive income, in which case itis recogmsed dlrectly in equity or other comprehensive.income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using:
tax rates enacted. or substantively enacted at the balance sheet date, and any adjustment to tax payable
in respect.of previous years.

Deferred tax is provxded on timing ¢ differences which arise from the inclysion of income and expenses
in. tax- assessments in periods different from those in which they aré recognised in the financial
statements. The following timing differences are not provided for: differences between acouimulated
depreciation and tax allowances for the cost of a fixed asset if and when all conditions for retammg the
tax allowarices have been met. Deferred tax is not recognised on permanent differences arising because
certain types of income of expense are non-taxable of are disallowable: for tax or because certain tax
charges or allowances are greater or smaller than the corresponding income or expense.

Deferred tax is measured at the tax rate that is expected to apply to the reversal of the related difference,
iising tax rates enacted or substantively enacted at the balance sheet date. Déferred tax balances are not
discounted.

Unrelieved tax losses and other deferred tax assets are recognised only to the éxtent that is it probable
that they will be recovered against the. reversal of deferred tax liabilities or, other future taxable profits.

Basic finanéial instruinents
Trade and othier debtors / creditors

Trade and other debtors and creditors are recognised initially at transaction price plus attributable
transaction costs. Subsequent to initial recognition they are measured at amortised cost using the
effective intefest riiethod, less ary impairment losses in the casé of trade debtors. If the arrangement
constitutes a financing transaction, for example if payment is deferred beyond norial business. terms,
then it is measured at the present value of future payments discountéd at a market rate of instrument for
4 similar debt insttument.

Interest-bearing borrowings classified as basic financial instruments

Interest-bearing borrowings are recognised-initially at the present value of future payments discounted
at a market rate of interest. Subsequent to mmal recognition, interest-bearing borrowings, are stated at
amortised. cost using the effeéctive interest method, léss any impairment losses..



_ Lowesmoor Foods Limited
Directors® report and, ﬁnancial_sldlémenls
31 May 2019
Notes (continued)

1 Accounting policiés (continued)

Expenses .
Interesi receivable and Interest payable

Interest payable and similar charges include interest 'pay‘able finance charges on shares classified as
liabilities and finance leases recognised in profit or loss using the effective inlerest method, unwinding
of the discount on-provisions, and net foteign exchange losses that are recogpised in the profit and loss
dccount (see foreign eurrency acedunting policy).

Other interest receivable aiid similar income include interest r,eg:eivable on.funds invested-and net foreign
exchange gains.

Interest income and interest payable are récognised in profit or 1oss as they accrue, using the effective
interest method. Foreign currency gains and losses are reported on a net basis.

Classification of financial instruments issued by the company

In accordance with FR§102.22 firiancial instruments issued by the company are treated as equity (i.e.
forming part of shareholder’s: funds) only to the extent that they meet the following two conditions:

a) theéy include no contractual obligations upon thé compaty to deliver ¢ash or other financial assets
or to exchange findncial assets or financial liabilities with another party under conditions that are
potentially unfavourable to the company and

b) where the instrunient will or nay be séttled id the compaity’s own equify. instruments, it is either a
non-derivative that iticludes no obligation to deliver a variablg number of the company’s own equity
instruments or is a derivative that will be settled by the company’s exchanging a’ fixed amount of
cash or other financial assets for-a fixed number.of its own equity instriafents.

To the extent that this definition is not met; the proceeds-of issue are ‘classified as a financial l'ia‘"bi‘lit_y.
Where the instrument so classified takes the legal form of the company’s own shares; the amounts
presented in.these financial statemients for called up share capital and share-premium account exclude
amounts in relation, to those shares..

Finance' payinents-agsociated with financial liabjlities are dealt with as part of intefest payable and
similar charges. Finance payments assoclated with financial instruments that ‘are classified as patt of
shareholder’ s funds: (see dividends polxcy), are dealt with as apptopriations-in the recongiliation. of
movements in shareholder s funds,

10



Lowestnoor Foods:Limited
Directors ieport and financial Statemenls
31 May 2019
Notes (continued).

2 Segmental analysis
Analysis by geographical segment.

In both the curreént and preceding years all of the company’s salgs and Joperating profits otiginated in the
United Kingdom.and Europe. An analysis of tunover by geographxcal destination is shown below:

2019 2018
£000 £000
UK. 4,029 930
Rést of Europe 59 32
Turnover: 4,088 962.

3 Staff numbers and costs

There were 1io eriiployees during the:year. ’I‘he directors are remunerated by other: cOmpames withiin the
group. The qualifying services that.they provide to the.coimpany. are. mcldental and’it is not practicable
to-allocate any of their remuneration to'the company.

4 Other interest receivable and similarinconie
2019 2018
£000 £000
Amourits derived from group companies 1 -
5 Expenses and afudito P’siremuneration
2019 2018
£000 £000.
Auditor's reinuneiation:
Audit of hese financial statements .1 1

1



Lowesmoor Foods Limited
Directors' repori and financial statéinents

31 May 2019
Notes (continued)
6 Taxation’
Total tax e)gpenSe'fecoghised in the pt’*‘oﬁt and loss account
2019 2018
£000 £000
Girrent tax
UK corporation tax at 19.00% (2018: 19.00%) 2 %
Total tax: » ‘ 2 » v B 2
Reﬁco;nc'il’iat'ion of effectivé tax rate
2019 2018
£000 £000
Profit for the year ' 7 8
Total tax cxpense ‘ 2 2
Profit exclding taxation 9 10
"Profit multiplied by the standard-fate-of _
corporation tax in the UK of 19:00% (2018: 19.00%) 2 2
. Total tax expense for the. year 2 2

Factors that may affect futuie current ‘and-:to'tal-taxc}iargg‘s,

Recent budgets have aniicunced changés to the main rate of UK corporation tax. The current.rate-of
19.00%:was enacted on 26 October2015 and applied from 1 April2017.

A further. reduction to the main rate of corporation tax to 17% will apply from 1 April 2020 and was
substéntivély-enacted on 15 Sépteinber 2016, o

This reduces the:company’s future current tax:rate-accordingly..



_ Lowesmoor Foods Limited
Directors report- and firiancial statements

31 May 2019
Notes (continued)
7 Debtors
2019 2018
£000 £000.
Due.within orie year o
Amounts owed by group undertakings . 193 167
' 193 i67
Amotints owed by group undertakings eozirprisé:
‘Trade debtors 1 20
Short tetm deposits 192 147
193 167
-8 éredito,r_s: amounts. falling due within one year
2019 2018
£000 £000
:Dite within'one year
Amouiits owed:to group utidertakings -.trade creditors; i9 -
‘Corporation tax 2 2
21 2.
9 -Called up share capital
2019, 2018
£ £
Allotted, called up.and fully paid
2 ordinary shares 6f £1.cich. 2 .2

10 Rélated parties

“The comipany is exempt from disclosing transactions with other wholly owned-gtoup companies under
Section 33.1A of FRS 102..

11 Ultimate holding company and parent undertaking

The immediate parent undertaking of Lowesmoor Foods Limited is Carglll PLC, a company
incorporated in Great Britain-and registered in England and Wales, Cargill, Incorpoiated isthe ultamate
parent undertaking of Lowesimoor Foods Limited and is regarded by the directors:ds being the company’s
ultimate controlling party.

The parent undertaking of the smallest and largest gioup mto which the. accounts of the company are
consolidated is Cargill, Incorporated, @ company incorporated in the USA and registered office is
Corporation Trust, 1209 Orange Street; Wilmington, Delaware 19801, USA. The consolidated financial
Statements of this group are lodged at Companies_ House, Crown Way, Cardiff, CF4 3UZ.

13



