Westinghouse Electric
Energy Systems UK
Limited

Annual Report and Accounts

31 March 2002

lRGCLGGa4N
AiD 0016

COMPANIES HOUSE 241103
A wJDJOAKDex 0269

COMPANIES HOUSE 24704703

Registered No. 3108756




Westinghouse Electric Energy Systems UK Limited

DIRECTOR’S REPORT

The directors submit their report and accounts for the year ended 31 March 2002,

RESULTS AND DIVIDENDS

The profit for the year after taxation amounted to £2,983,000 (2001: £380,000). The directors recommend
that no dividend be paid.

REVIEW OF THE BUSINESS AND PRINCIPAL ACTIVITIES

The company’s principal activity is to act as a commissioned agent for other group companies supplying
services to the nuclear industry. The directors consider that the company had a successful year.

DIRECTORS AND THEIR INTERESTS
The directors during the year were

M J Saunders

There were no Directors' shareholdings or interests requiring disclosure under the Companies Act 1985.

ELECTIVE RESOLUTIONS

The Company has elected to dispense with the holding of Annual General Meetings pursuant to Section
366A of the Companies Act 1985.

The Company has elected to dispense with the appointment of Auditors pursuant to Section 386 of the
Companies Act 1985.

The Company has elected to dispense with the laying of accounts and reports in general meeting pursuant
to Section 252 of the Companies Act 1985,

By order f hoard

C S Reid
Secretary
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Westinghouse Electric Energy Systems UK Limited

STATEMENT OF DIRECTORS® RESPONSIBILITIES IN RESPECT OF THE
ACCOUNTS

Cormpany law requires the directors to prepare accounts for each financial period which give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that period. In
preparing those accounts, the directors are required to:

select suitable accounting policies and then apply them consistently;
make judgements and estimates that are reasonable and prudent;

prepare the accounts on the going concern basis unless it is inappropriate to presume that the company
will continue in business,

state whether applicable accounting standards have been followed, subject to any material departures
disclosed and explained in the accounts;

The directors confirm that they have complied with the above requirements in preparing the accounts.

The directors are responsible for keeping proper accounting records which disclose with reasonable
accuracy at any time the financial position of the company and to enable them to ensure that the accounts
comply with the Companies Act 1985. They are also responsible for safeguarding the assets of the

company and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities.




INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF WESTINGHOUSE ELECTRIC ENERGY SYSTEMS UK LIMITED

We have audited the company's accounts for the year ended 31 March 2002 which comprise the Profit and
Loss Account, the Statement of Total Recognised Gains and Losses, the Balance Sheet and the related
notes 1 to 15. These accounts have been prepared on the basis of the accounting policies set out therein.

This report is made solely to the company's members, as a body, in accordance with Section 235 of the
Companies Act 1985. Our audit work has been undertaken so that we might state to the company's
members those matters we are required to state to them in an auditors' report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the

company and the company's members as a body, for our audit work, for this report, or for the opinions we
have formed.

Respective responsibilities of directors and anditors

As described in the Statement of Directors' Responsibilities the company's directors are responsible for the
preparation of the accounts in accordance with applicable United Kingdom law and accounting standards.

Our responsibility is to audit the accounts in accordance with relevant legal and regulatory requirements
and United Kingdom Auditing Standards.

We report to you our opinion as to whether the accounts give a true and fair view and are properly
prepared in accordance with the Companies Act 1985, We aiso report to you if, in our opinion, the
Directors’ Report is not consistent with the accounts, if the company has not kept proper accounting
records, if we have not received all the information and explanations we require for our audit, or if
information specified by law regarding directors' remuneration and transactions with the company is not
disclosed.

We read the Directors' Report and consider the implications for our report if we become aware of any
apparent misstatements within it.

Basis of audit opinion

We conducted our audit in accordance with United Kingdom Auditing Standards issued by the Auditing
Practices Board. An audit includes examination, on a test basis, of evidence relevant to the amounts and
disclosures in the accounts. It also includes an assessment of the significant estimates and judgements
made by the directors in the preparation of the accounts, and of whether the accounting policies are
appropriate to the company's circumstances, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we
considered necessary in order to provide us with sufficient evidence to give reasonable assurance that the
accounts are free from material misstatement, whether caused by fraud or other irregularity or error. In

forming our opinion we also evaluated the overall adequacy of the presentation of information in the
accounts.

Opinion

In our opinion the accounts give a true and fair view of the state of affairs of the company as at 31 March
2002 and of its profit for the year then ended and have been properly prepared in accordance with the
Companies Act 1985.

s A
C,e_vw“")-\ o }“/X CJLLB e
Emst & Young LLP |

Registered Auditor
Manchester
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PROFIT AND LOSS ACCOUNT
for the year ended 31 March 2002

TURNOVER
Cost of sales

GROSS PROFIT
Administration costs

OPERATING PROFIT

Interest receivable
Interest payable

PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION
Taxation

PROFIT ON ORDINARY ACTIVITIES AFTER TAXATION

STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES

There were no recognised gains or losses other than the profit of £2,983,000 for the year ended 31 March

2002. (2001: profit of £380,000}.

Westinghouse Electric Energy Systems UK Limited

Notes

2002 2001
£000 £000
6,331 657

(2,064) -
4,267 657
(5) (123)
4,262 534
1 9

1$3) -
4,262 543
(1,279) (163)
2,983 380




Westinghouse Electric Energy Systems UK Limited

BALANCE SHEET
at 31 March 2002

FIXED ASSETS
Tangible assets
Investments

CURRENT ASSETS
Debtors
Cash at bank and in hand

CREDITORS: amounts falling due within one year
NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES

CAPITAL AND RESERVES
Called up share capital
Profit and loss account

EQUITY SHAREHOLDERS’ FUNDS

Approved by the Board on

Director '}\’ ‘RQ\\\J'\C\\QvK

—_—

il -

Notes

10

il

12
13

13

5,238
769

6,007

(2,150)

3,857

3,857

3,857

3,857

31 March

0

1,392
1.814

3,206
(2,332)
874

874

874

874




Westinghouse Electric Energy Systems UK Limited

NQOTES TO THE ACCOUNTS
at 31 March 2002

1. ACCOUNTING POLICIES

Basis of preparation
The accounts are prepared under the historical cost convention and in accordance with all applicable
accounting standards.

Change of accounting policy

In preparing financial statements for the current year, the group has adopted FRS 18 “Accounting Policies’
and FRS 19 ‘Deferred Tax’. The adoption of FRS 19 has resulted in a change in accounting policy for
deferred tax. Deferred tax is recognised on a full provision basis in accordance with the accounting policy
described below. Previously, deferred tax was provided for on a partial provision basis, whereby
provision was made on all timing differences to the extent that they were expected to reverse in the future
without replacement. This change in accounting policy and the adoption of FRS 18 have not had any
impact on the results or financial position of the company.

Group accounts

The company is a wholly owned subsidiary of a parent undertaking incorporated in the European
Comrmunity and as such is exempt from preparing group accounts in accordance with section 228 of the
Companies Act 1985. Accordingly the accounts present information about the company as an individual
undertaking and not about its group.

Depreciation

Tangible fixed assets are stated at cost less accumulated depreciation. The carrying values of tangible
fixed assets are reviewed for impairment in periods if events or changes in circumstances indicate the
carrying value may not be recoverable, Depreciation is provided on all tangible fixed assets at rates
calculated to write off cost less estimated residual value on a straight-line basis. The computer equipment
has been depreciated over 3 years.

Investments
Fixed asset investments are shown at cost less provision for diminution in value.

Deferred taxation

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the
balance sheet date where transactions or events have occuured at that date that will result in an obligation
to pay more, or a right to pay less or 1o receive more, tax, with the following exceptions:

s  provision is made for tax on gains arising from the revaluation (and similar fair value adjusiments) of
fixed assets, and gains on disposal of fixed assets that have been rolled over into replacement assets,
only to the extent that, at the balance sheet date, there is a binding agreement to dispose of the assets
concerned. However, no provision is made where, on the basis of all available evidence at the
balance sheet date, it is more likely than not that the taxable gain will be rolled over into replacement
assets and charged to tax only where the replacement assets are sold;

s  provision is made for deferred tax that would arise on remittance of the retained earnings of overseas
subsidiaries, associates and joint ventures only to the extent that, at the balance sheet date, dividends
have been accrued as receivable;

s deferred tax assets are recognised only to the extent that the directors consider that it is more likely
than not that there will be suitable taxable profits from which the future reversal of the underlying
timing differences can be deducted.

Deferred tax is measured on an undiscounted basis at the tax rates that are expected to apply in the periods
in which timing differences reverse, based on tax rates and laws enacted or substaniively enacted at the
balance sheet date.




Westinghouse Electric Energy Systems UK Limited

NOTES TO THE ACCOUNTS
at 31 March 2002

ACCOUNTING POLICIES continued

Operating leases
Rentals payable under operafing leases are charged in the profit and loss account on a straight-line basis
over the lease term.

Cash flow statement

As a wholly owned subsidiary of a group in which the largest member publishes consolidated accounts
including a cash flow statement, the company has taken advantage of the exemption available under FRS 1
and has not published a cash flow statement.

Foreign currencies

Transactions in foreign currencies are recorded at the rate ruling at the date of the tfransaction or at the
contracted rate if the transaction is covered by a forward exchange contract. Monetary assets and
liabilities denominated in foreign currencies are translated at the rate of exchange ruling at the balance
sheet date or if appropriate at the forward contract rate. Exchange differences are taken to the profit and
loss account.

TURNOVER

Turnover represents commission arising on transactions in the period, stated net of value added tax.
Turnover and profits on ordinary activities in respect of the company’s one continuing activity arise
wholly within the United Kingdom.

OPERATING PROFIT
Operating profit is stated after charging:

2002 2001

£000 £000
Auditor’s remuneration - 2
Foreign Exchange gains/(losses) 16 &)

STAFF COSTS
The company has no employees. All required services are provided by other Group companies.

INTEREST RECEIVABLE

Bark interest

INTEREST PAYARLE

Bank interest




Westinghouse Electric Energy Systems UK Limited

NOTES TO THE ACCOUNTS
at 31 March 2002

TAX ON PROFIT ON ORDINARY ACTIVITIES
The tax charge, which represents current corporation tax, can be reconciled as follows:

2002 2001
£000 £000
Profit on ordinary activities before tax 4,262 543
Tax on profit at 30% (UK standard rate) and current tax charge 1,279 163
The company has ne deferred tax assets or liabilities at the vear end.
TANGIBLE FIXED ASSETS
Computer
Equipment
£000
Cost:
At 31 March 2002 and 31 March 2001 1
Depreciation:
At 31 March 2002 and 31 March 2001 1
Net book value:
At 31 March 2002 and 31 March 2001 -
INVESTMENTS
2002 2001
£000 £000

Investments in subsidiary undertakings

Details of the principal investments in which the Company holds more than a 20% participating interest

are as follows:

Name Country of Holding Proportion
incorporation held
PWR Power Projects Limited Great Britain =~ Ordinary 100%
shares

Nature of business

Dormant
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Westinghouse Electric Energy Systems UK Limmted

NOTES TO THE ACCOUNTS
at 31 March 2002

DEBTORS
2002 2001
£000 £600
Trade debtors 603 20
Amounts due from fellow subsidiary undertakings 4,635 1,372
5,238 1,392
CREDITORS: amounts falling due within one year
2002 2001
£000 £000
Trade creditors - o8
Amounts due to group undertakings 535 1,595
Corporation tax 1,279 163
Other taxes and social security costs 336 383
Accruals - 123
2,150 2,332
SHARE CAPITAL
2002 2001
£ £
Authorised
Ordinary shares of £1 each 100 100
Allotted, called-up and fully paid:
Ordinary shares of £1 each 3 3
RECONCILIATION OF SHAREHOLDERS’ FUNDS AND MOVEMENTS ON RESERVES
Share  Profit and
capital loss account Total
£000 £000 £000
Balance at 31 March 2000 - 495 495
Profit for the year - 379 379
Balance at 31 March 2001 - 874 874
Profit for the year - 2,983 2,983
Balance at 31 March 2002 - 3,857 3,857
10
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Westinghouse Electric Energy Systems UK Limited

NOTES TO THE ACCOUNTS
at 31 March 2002

ULTIMATE HOLDING COMPANY AND CONTROLLING PARTY

The ultimate holding company is British Nuclear Fuels ple, which is incorporated in Great Britain. Copies
of the Group accounts of British Nuclear Fuels plec may be obtained from its registered office at Risley,
Warrington, WA3 6AS. The Company is not included in any other Group accounts.

In the Directors' opinion, the Company's ultimate controlling party is Her Majesty's Government,

RELATED PARTY TRANSACTIONS

The Company, being a wholly owned subsidiary of British Nuclear Fuels plc has taken advantage of the
exemption from the disclosure requirements as available in para.3(c) of FRS8. The Company’s parent
undertaking is incorporated in England and Wales.
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