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Compass Minerals (Europe) Limited
R 3

Registered No. 3107016

Strategic report
The directors present their strategic report for the year ended 31 December 2020,

Principal activities and review of the business

Compass Minerals (Europe) Limited is an investment holding company. The principal business of its
operating subsidiaries is the extraction, marketing and distribution of salt and document storage and
archiving.

At 31 December 2020 the group consisted of Compass Minerals UK Holdings Limited, an intermediate
holding company holding the investment in Compass Minerals UK Limited whose main activity is the
extraction, processing and marketing of salt, and Deepstore Holdings Limited, the holding company of
Compass Minerals Storage and Archives Limited whose main activity is document storage and archiving.

Key financial indicators
The company’s key financial indicators in the year were as follows:

2020 2019 Change
£'000 £'000 %
Loss for the year before tax (837) (837 0.00%
Net assets 30,688 31,366 -2.16%

Principal risks and uncertainties

The company views the ongoing performance of its subsidiaries as being critical to its results. The key risk
within the subsidiaries is that of competition and they manage contracts which are subjected to periodic
competitive tender. Renewal of these contracts is based on financial and performance criteria.

Our subsidiary operations can involve or be subject to significant risks and hazards, including environmental
hazards, industrial accidents and natural disasters. The underground salt mining operations and related
processing activities may be subject to industrial and mining accidents, fire, natural disasters, explosions,
unusual or unexpected geological formations or movements, water intrusion and flooding. These hazardous
activities pose significant management challenges and could result in loss of life, a mine shutdown, damage
to or destruction of our properties and surrounding properties, production facilities or equipment,
production delays or business interruption. Our subsidiaries’ insurance coverage may be insufficient to
cover all losses or claims associated with our operations, including these operational risks.

On 31 January 2020 the World Health Organisation (WHO) declared a public health emergency relating to
the outbreak of Covid-19 across the world. This has severely affected many economies as businesses were
temporarily forced to close or limit their operations. The COVID-19 pandemic has, at the time of approving
these financial statements, had no adverse impact on the Company as it is a non-trading holding company.
As a holding company, the only impact that COVID-19 can have on the Company is in the performance of
its subsidiaries, however this has been minimal, largely due to the essential nature of their supplies.

Financial risk management policies
The company makes no use of financial instruments. Exposure to price, credit, currency, and cash flow risks
is not material to the assessment of assets, liabilities and profit or loss of the company.

On behalf of the board

N

RS Thomson
Director

26 November 2021
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Directors’ report

The directors present their report and financial statements for the year ended 31 December 2020.

Dividends
The directors do not intend to declare a dividend for the year (2019: £nil).

Going concern

The Directors have assessed the principal risks and uncertainties, including the ongoing Covid-19 crisis in
preparing their forecasts to support the going concern conclusion. Forecasts have been prepared for a
period up to and including 30 November 2022. The long term loan is due for repayment in December
2027. The company manages its shart term working capital requirements through the amounts due to or
owed from other group companies. Consequently the Directars have requested and received written
confirmation from the ultimate parent undertaking Compass Minerals International Inc that it will provide
financial support to the Company to enable it to meet its liabilities as they fall due for a period up to and
including 30 November 2022. For this reason the Directors continue to adopt the going concern basis in
preparing these financial statements.

Directors
B G Dunn and R S Thomson held office for the whole of the year to 31 December 2020.

Directors’ insurance
Directors benefit from qualifying third party indemnity provisions in place during the financial period and at
the date of this report. '

Future development of the business

As far as the company is concerned future developments of the business will take place in the subsidiaries
Compass Minerals UK Limited and Compass Minerals Storage & Archives Limited as described in the
directors’ report of those companies.

Post balance sheet events

In September 2021 the company and group undertook a dividend and loan restructuring exercise. For more
details on these post balance sheet events refer to note 17 of the accounts.

Political or charitable contributions
The company has made no political or charitable contributions in the year (2019: £nif).

Disclosure of information to the auditors

So far as each person who was a director at the date of approving this report is aware, there is no relevant
audit information, being information needed by the auditor in connection with preparing its report, of
which the auditor is unaware. Having made enquiries of fellow directors and the company’s auditor, each
director has taken all the steps that he is obliged to as a director in order to have made himself aware of
any relevant audit information and to establish that the auditor is aware of that information.

Auditors
A resolution to reappoint Ernst & Young LLP as auditors will be put to the members at the Annual General
Meeting.

On behalf of the board

I

RS Thomson
Director
26 November 2021




Compass Minerals (Europe) Limited

Statement of directors’ responsibilities

The directors are responsible for preparing the Strategic report and the Directors’ report and the financial
statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law
the directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true
and fair view of the state of affairs of the company and of the profit or loss of the company for that period.
In preparing these financial statements, the directors are required to:

e select suitable accounting policies and then apply them consistently;
e  make judgments and estimates that are reasonable and prudent;

e  state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements; and

s  prepare the financial statements on the going concem basis unless it is inappropriate to presume that
the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company’s transactions and disclose with reasonable accuracy at any time the financial position
of the company and enable them to ensure that the financial statements comply with the Companies Act
2006. They are also responsible for safeguarding the assets of the company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.




Independent auditor’s report

to the members of Compass Minerals (Europe) Limited

We have audited the financial statements of Compass Minerals (Europe) Limited for the year ended 31
December 2020 which comprise the Income statement, the Statement of changes in equity, the
Statement of financial position, and the related notes, including a summary of significant accounting
policies. The financial reporting framework that has been applied in their preparation is applicable law
and United Kingdom Accounting FRS 102 “The Financial Reporting Standard applicable in the UK and
Republic of Ireland” (United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:

* give a true and fair view of the company’s affairs as at 31 December 2020 and of its loss for the
year then ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

s have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor's
responsibilities for the audit of the financial statements section of our report below. We are
independent of the company in accordance with the ethical requirements that are relevant to our audit
of the financial statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors’ use of the going concern
basis of accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to
events or conditions that, individually or collectively, may cast significant doubt on the company’s ability
to continue as a going concern for a period up to and including 30 November 2022.

Our responsibilities and the responsibilities of the directors with respect to going concern are described
in the relevant sections of this report. However, because not all future events or conditions can be
predicted, this statement is not a guarantee as to the company's ability to continue as a going concern.
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Independent auditor’s report (continued)

to the members of Compass Minerals (Europe) Limited

Other information
The other information comprises the information included in the annual report, other than the financial
statements and our auditor's report therean. The directors are responsible for the other information.

Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in this report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If we identify such material inconsistencies or apparent material misstatements, we are
required to determine whether there is a material misstatement in the financial statements or a material
misstatement of the other information. If, based on the work we have performed, we conclude that
there is a material misstatement of the other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

« the information given in the strategic report and the directors’ report for the financial year for
which the financial statements are prepared is consistent with the financial statements; and

« the strategic report and directors’ report have been prepared in accordance with applicable
legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the
course of the audit, we have not identified material misstatements in the strategic report or directors’
report,

We have nothing to report in respect of the following matters in relation to which the Companies Act
2006 requires us to report to you if, in our opinion:

¢ adequate accounting records have not been kept or returns adequate for our audit have not
been received from branches not visited by us; or

¢ the financial statements are not in agreement with the accounting records and returns; or

¢ certain disclosures of directors’ remuneration specified by law are not made; or

¢ we have not received all the information and explanations we require for our audit.
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Independent auditor’s report (continued)

to the members of Compass Minerals (Europe) Limited

Responsibilities of directors

As explained more fully in the Statement of directors’ responsibilities set out on page 4, the directors
are responsible for the preparation of the financial statements and for being satisfied that they give a
true and fair view, and for such internal control as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to .
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directars either intend to liquidate the company or to
cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

A further description of our responsibilities for the audit of the financia! statements is located on the
Financial Reporting Council’'s website https://www.frc.org.uk/auditorsresponsibilities. This description
forms part of our auditor’s report

Explanation as to what extent the audit was considered capable of detecting irregularities,
including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect
of irregularities, including fraud. The risk of not detecting a material misstatement due to fraud is
higher than the risk of not detecting one resulting from error, as fraud may involve deliberate
concealment by, for example, forgery or intentional misrepresentations, or through collusion. The extent
to which our procedures are capable of detecting irregularities, including fraud is detailed below.
However, the primary responsibility for the prevention and detection of fraud rests with both those
charged with governance of the entity and management.

Due to the simplicity of the Company and the small number of transactions our procedures focussed on:

* We obtained an understanding of the legal and regulatory frameworks that are applicable to
the Company and determined that the most significant are those that relate to the reporting
framework (FRS 102 and the Companies Act 2006) and the relevant direct tax compliance
regulation in the United Kingdom.

*  We understood how the Company is complying with those frameworks by making enquiries of
management to understand how the Company maintains and communicates its policies and
procedures in these areas.




Independent auditor’s report (continued)

to the members of Compass Minerals (Europe) Limited

Explanation as to what extent the audit was considered capable of detecting irregularities,
including fraud (continued)

e  We assessed the susceptibility of the company’s financial statements to material mlsstatement,
including how fraud might occur by considering the risk of management override.

e Based on this understandmg we designed our audit procedures to identify noncompliance with
such laws and regulations. Our procedures involved testing journals identified by specific risk
criteria.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part
16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the
company's members those matters we are required to state to them in an auditor’s report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the company and the company’s members as a body, for our audit work, for this
report, or for the opinions we have formed.

Enet & if% we

Jamie Dixon (Senior statutory auditor)

for and on behalf of Ernst & Young LLP, Statutory Auditor
Manchester

Date: 26 November 2021




Compass Minerals (Europe) Limited

Income statement
for the year ended 31 December 2020

Revenue
Other operating income
Operating profit

Interest receivable
Interest payable

Loss on ordinary activities before taxation

Tax on Loss on Ordinary Activities

Loss for the financial year

All amounts relate to continuing activities.

Notes

Restated

2020 2019
£'000 £'000
89 89
(926) (926)
(837) (837)
159 150
{678) (687)




Compass Minerals (Europe) Limited

Balance at 1 January 2019 (as
previously reported)

Prior year adjustment (see note
16)

Balance at 31 December 2019
(as restated)

Loss for the year

At 1 January 2020 (as
restated)

Loss for the year

Balance at 31 December 2020

Statement of changes in equity
for the year ended 31 December 2020

Share Share Other Retained
. . Total
Capital premium Reserves earnings
£000 £000 £'000 £000 £000
21,130 - 74 10,849 32,053
- 40,133 - (40,133) -
21,130 40,133 74 (29,284) 32,053
- - - (687) (687)
21,130 40,133 74 (29,971) 31,366
- - - (678) (678)
21,130 40,133 74 (30,649) 30,688

10



Compass Minerals (Europe) Limited
.+~ - - _. .. -~ - -~~~ """~ |

Statement of financial position at 31 December 2020
Registered No: 03107016

Restated
- 2020 2019
Notes £'000 £'000
Fixed assets
Investments 8 56,863 56,863
56,863 56,863
Current assets
Debtors 9 22,897 22,769
22,897 22,769
Creditors: amounts falling due within one year 10 - (120}
Net current assets 22,897 22,649
Total assets less current llabllities 79,760 79,512
Creditors: amounts falling due after more than one year 11 (49,072) (48,146}
Net assets 30,688 31,366
Equity
Called up share capital 12 21,130 21,130
Share premium 13 40,133 40,133
Other reserve 13 74 74
Retained earnings 13 (30,649) (29,971)
Equity shareholders’ funds . 30,688 31,366

The notes on pages 12 to 21 are an integral part of these financial statements.

The financial statements were approved by the board of directors on 26 November 2021 and were signed on its
behalf by:

R S Thomson
Director

1"



Compass Minerals (Europe) Limited

Notes to the financial statements

1 Company information

Compass Minerals (Europe) Limited is a limited liability company incorporated in England, registration number
3107016 and its registered office is Astbury House, Bradford Road, Winsford, Cheshire, United Kingdom CW7
2PA. The nature its operations and principal activities are set out in the directors’ strategic report.

2 Basis of preparation and principal accounting policies

Basis of preparation

The financial statements have been prepared on the historical cost basis in accordance with applicable United
Kingdom accounting standards, including Financial Reporting Standard FRS 102-‘The Financial Reporting
Standard applicable in the United Kingdom and Republic of Ireland’ (‘FRS 102’), and with the Companies Act
2006.

The financial statements are presented in Sterling (£).

The directors consider that the company is a qualifying entity in accordance with the conditions for exemption
under the Companies Act 2006 section 401 and Financial Reporting Standard FRS 102 section 1 as it is @ wholly
owned subsidiary of Compass Minerals Intemational, Inc. incorporated in the USA, which produces consolidated
financial statements that comply with US Generally Accepted Accounting Principles. These accounts are publicly
available from the address in note 15.

The directors have adopted the following disclosure exemptions:
a) requirement to present a statement of cash flows (FRS section 7)
b) financial instrument disclosures (FRS 102.11.39-48A and FRS 102.12.26-29)
¢) share-based payment disclosures (FRS 102.26.18b, FRS 102.26.19-21 and FRS 102.26.23)
d)} related party transactions (FRS 102.33.1a)
e) presentation of consolidated financial statements (FRS 102.93)

Going concern

The Directors have assessed the principal risks and uncertainties, including the ongoing Covid-19 crisis in
preparing their forecasts to support the going concern conclusion. Forecasts have been prepared for a period up
to and including 30 November 2022. The long term loan is due for repayment in December 2027. The company
manages its short term warking capital requirements through the amounts due to or owed from other group
companies. Consequently the Directors have requested and received written confirmation from the ultimate
parent undertaking Compass Minerals International Inc that it will provide financial support to the Company to
enable it to meet its liabilities as they fall due for a period up to and including 30 November 2022. For this
reason the Directors continue to adopt the going cancern basis in preparing these financial statements.

COVID-19 -

The COVID-19 pandemic has, at the time of approving these financial statements, had no adverse impact on the
Company as it is a non-trading holding company.

As a holding company, the only impact that COVID-19 can have on the Company is in the performance of its
subsidiaries, however this has been minimal, largely due to the essential nature of their supplies.

Interest income

Interest income is recognised using the effective interest rate method.

Significant judgements and estimates

Preparation of the financial statements requires the directors to make significant judgements and estimates. In
this respect the directors consider that the amount provided against the fixed asset investments is adequate with
regard to the performance of its underlying businesses.

12



Compass Minerals (Europe) Limited
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Notes to the financial statements (continued)

Impairment

Where there are indicatars of impairment of individual assets, the company performs impairment tests based on
a value in use calculation using a discounted cash flow model. The cash flows are derived from the budget for
the next five years. The recoverable amount is most sensitive to the discount rate used for the discounted cash
flow model as well as the expected future cash flows and the growth rate used for extrapolation purposes.

Investments

Fixed asset investments are stated at cost less provision for diminution in value. The camying values of
investments are reviewed for impairment if events or changes in circumstances indicate the carrying value may
not be recoverable.

Debtors and creditors
Debtors and creditors receivable or payable within one year are recorded at transaction price less any
impairment and any loss arising from impairment is recognised in other operating expenses.

Taxation

Taxation expense for the period comprises current and deferred tax recognised in the reporting period. Tax is
recognised in the income statement, except to the extent that it relates to items recognised in other
comprehensive income or directly in equity. In this case tax is also recognised in other comprehensive income or
directly in equity respectively.

Current or deferred taxation assets and liabilities are not discounted.
L. Current tax

Current tax is the amount of income tax payable in respect of the taxable profit for the year or prior years. Tax is
calculated on the basis of tax rates and laws that have been enacted or substantively enacted by the period end.

Management periodically evaluates positions taken in tax returns with respect to situations in which applicable
tax regulation is subject to interpretation. It establishes provisions where appropriate on the basis of amounts
expected to be paid to the tax authorities.

/i. Deferred tax

Deferred tax arises from timing differences that are differences between taxable profits and total comprehensive
income as stated in the financial statements. These timing differences arise from the inclusion of income and
expenses in tax assessments in periods different from those in which they are recognised in financial statements.

Deferred tax is recognised on all timing differences at the reporting date except for certain exceptions.
Unrelieved tax losses and other deferred tax assets are only recognised when it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits.

Deferred tax is measured using tax rates and laws that have been enacted or substantively enacted by the period
end and that are expected to apply to the reversal of the timing difference.

Cash and cash equivalents

Cash and cash equivalents includes cash in hand, deposits held at call with banks, other short-term highly liquid -
investments with original maturities of three months or less and bank overdrafts. Bank overdrafts are shown
within borrowings in current liabilities.

Foreign currencies )

Monetary assets and liabilities denominated in foreign currencies are transtated into sterling at rates of exchange
ruling at the end of the financial period. Exchange gains or losses are taken to the income statement in the
financial period in which they arise. Trading transactions denominated in foreign currencies are translated into
sterling at the exchange rate ruling when the transaction was entered into except for transactions to be settled at
a contractual rate which are translated at these contracted rates.

13



Compass Minerals (Europe) Limited

Notes to the financial statements (continued)

Share capital
Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new ordinary shares

or options are shown in equity as a deduction, net of tax, from the proceeds.

Related party transactions
The company discloses transactions with related parties which. are not wholly owned with the same group. It

does not disclose transactions with its parent or with members of the same group that are wholly owned.

3 Operating profit

Auditors' remuneration of £1,000 is included in the accounts of a fellow group undertaking. There were no non-
audit fees in either year

There were no exchange gains or losses pertaining to foreign currency denominated loans included within admin
expenses in 2020 (2019: £nil).

4 Directors’ emoluments
The directors of the company are also directors of fellow group companies. The directors received no

remuneration from the company but are paid by Compass Minerals UK Limited, a fellow group subsidiary. Their
services as directors of this company are inconsequential to their other roles hence no remuneration is disclosed.

5 Interest receivable and similar income
Restated
2020 2018
£'000 £'000
From loans to subsidiary undertakings 89 89
89 89

6 Interest payable

Restated
2020 2019
£'000 £'000
On loans to subsidiary undertakings 926 926
926 926

14



Compass Minerals (Europe) Limited
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Notes to the financial statements (continued)

7 Income tax charge

(a) Tax on loss on ordinary activities

Restated
2020 2019
£000 £000

Current tax:
UK corporation tax on the loss for the year (159) (159)
Adjustments in respect of previous periods - 9
Total current tax (159) (150)

(b) Factors affecting the tax credit

Tax assessed for the year is the same as (2019: lower than) the standard rate of corporation tax in the UK for the
year ended 31 December 2020 of 19% (2019: 19%).

Restated
2020 2019
£'000 £000
Loss on ordinary activities before tax (837) (837)
Loss on ordinary activities multiplied by standard rate of corporation
tax in the UK of 19.00% (2019: 19%)
(159) (159)
Effects of
Adjustment in respect of prior years - 9
Total tax for the year (note 6(a)) (159) (150)

(c) Factors that may affect future tax charges

In the Spring Budget 2020, the UK Government announced that from 1 April 2020 the corporation tax rate would
remain at 19% (rather than reducing to 17%, as previously enacted). This new law was substantively enacted on
17 March 2020. Deferred taxes at the balance sheet date have been measured using these enacted tax rates and

reflected in these financial statements.

15



Compass Minerals (Europe) Limited

Notes to the financial statements (continued)

8 Fixed asset investments

Subsidiary Undertakings
1 January 2020 and 31 December 2020

Compass Minerals UK Holdings Limited
Deepstore Holdings Limited

Restated

£000

56,863

Restated

2020 2019
£'000 £000
45,683 45,683
11,180 11,180
56,863 56,863

Fixed asset investments comprise equity shares in Compass Minerals UK Holdings Limited and Deepstore

Holdings Limited, neither of which are publicly traded.

Details of the investments in which the company holds at least 20% of the nominal value of any class of share

capital are as follows:

Name Address of the registered office

"Compass Minerals  Astbury House, Bradford Road,
UK Holdings Limited Winsford, England, CW7 2PA

Deepstore Holdings  Astbury House, Bradford Road,
Limited Winsford, England, CW7 2PA

All companies are registered in England and Wales.

9 Debtors

Amounts due from subsidiary undertaking

There was na impairment charge for the year (2019: nil).

Nature of business Interest
Holding company 100% ordinary shares
Holding company 100% ordinary shares
Restated
2020 2019
£'000 £000
22,897 22,769
22,897 22,769

The company'’s financing facilities are with fellow group companies. All loans accrue interest on a monthly basis.

The loans are due for repayment in full in 2027,

16



Compass Minerals (Europe) Limited

Notes to the financial statements (continued)

10  Creditors: amounts falling due within one year

Restated

2020 2019

£'000 . £000

Corporation tax payable - 120
- 120

11  Creditors: amounts falling due after more than one year

Restated

2020 2018

£000 £000

Amounts due to subsidiary undertaking 49,072 48,146
49,072 48,146

The company'’s financing facilities are with fellow group companies. All loans accrue interest on a monthly basis.
The loans are due for repayment in full in 2027.

12  Called up share capital
Ordinary shares of £1 each

Allotted and fully paid
At 1 January 2020 and 31 December 2020

Number £'000
21,130,203 21,130

Called up share capital represents the nominal value of shares that have been issued.

13 Reserves

Share Other Retained

premium reserves earnings

£°000 £000 £000

At 1 January 20189 (as previously reported) - 74 10949
Prior year adjustment (see note 16) 40133 - 40133)
At 1 January 2019 (as restated) 40133 74 (29.284)
Loss for the year - - (687)
At 1 January 2020 (as restated) 40,133 74 (29,971)
Profit for the year - - (678)
At 31 December 2020 40,133 74 (30,649)

17



Compass Minerals (Europe) Limited

Notes to the financial statements (continued)

13 Reserves {continued)
Share premium is the difference between the par value of the company's shares and the total amount the
company received for its issued shares.

Other reserve represents a contribution received from the ultimate parent company in respect of a prior share
option scheme.

Retained eamnings includes all current and prior period retained profits and losses.
14 Contingent liabilities

(i) Revolving credit facility/term loans

Credjt Agreement

In November 2019, the Ultimate Parent Company ("UPC") entered into an agreement to amend and restate its
credit agreement (the “2019 Credit Agreement”), which matures in January 2025. The 2019 Credit Agreement
provides for senior secured financing consisting of a $400 million term loan facility and a $300 million revolving
credit facility. The term loan is repayable in quarterly instalments of interest and principal which began in March
2020 with principal payments equal to 2.5% per year during the first 2 years and 5% per year during the final 3
years. The UPC may elect for the credit facility to bear interest at either an alternate base rate or an adjusted
eurocurrency bank deposit rate plus, in each case, an interest rate margin, based upon a defined consolidated
leverage ratio. The outstanding term loan can be prepaid at any time without penalty. Prior to the 2019 Credit
Agreement, the UPC's credit agreement consisted of two senior secured term loans and a senior secured
revolving credit facility which matured in July 2021. Interest on the UPC's borrowings under the previous
outstanding credit agreement was variable based on either the LIBOR or a base rate (defined as the greater of a
specified U.S. or Canadian prime lending rate or the federal funds effective rate, increased by 0.5%) plus a margin
which was dependent upon the UPC’s leverage ratio and the type of term loan borrowing. As of December 31,
2020, the weighted average interest rate was 2.2% on all borrowings outstanding under the 2019 Credit
Agreement. Both credit agreements require the UPC to maintain certain financial ratios, including a minimum
interest coverage ratio and a maximum total leverage ratio.

Under the current revolving credit facility, up to $40 million may be drawn in Canadian dollars and $10 million
may be drawn in British pounds sterling. Additionally, the revolving credit facility includes a sub-limit for short-
term letters of credit in an amount not to exceed $50 million. As of December 31, 2020, there was $130.3 million
outstanding under the revolving credit facility, and, after deducting outstanding letters of credit totalling $12.5
million, the UPC's borrowing availability was $157.2 million. The UPC incurs participation fees related to its
outstanding letters of credit and commitment fees on its available borrowing capacity. The rates vary depending
on the UPC’s leverage ratio. Bank fees are not material.

In connection with the 2019 Credit Agreement, the UPC paid $4.1 million of fees ($3.8 million was capitalized as
deferred financing costs with $0.3 million recorded as an expense). The UPC also wrote-off $0.3 million of
previously capitalized deferred financing costs as part of this refinancing in 2019.

In December 2018, the UPC entered into an amendment to its credit agreement, which eased restrictions in
certain covenants contained in the agreement. In connection with this amendment, the UPC paid fees totalling
$1.4 million ($1.4 million was capitalized as deferred financing costs with less than $0.1 million recorded as an
expense).

The UPC's 2019 Credit Agreement borrowings are secured by substantially all existing and future U.S. assets of
the UPC, the Goderich mine in Ontario, Canada, and capital stock of certain subsidiaries. As of December 31,
2020, the UPC was in compliance with each of its covenants under the 2019 Credit Agreement.
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14 Contingent liabilitles (continued)

® Revolving credit facility/term loans (continued)
Senior Notes

In November 2019, the UPC also issued $500 million 6.75% Senior Notes due December 2027 (the "6.75%
Notes®), which are subordinate to the 2019 Credit Agreement borrowings. The 6.75% Notes are unsecured
obligations and are guaranteed by certain of the UPC's domestic subsidiaries. Interest on the 6.75% Notes is due
semi-annually in June and December beginning in 2020. The 6.75% Notes are subordinated to all existing and
future indebtedness. In connection with the 6.75% Notes, the UPC paid $8.2 million of fees, all of which were
capitalized as deferred financing costs.

The 4.875% Senior Notes due July 2024 (the “4.875% Notes”) are subordinate to the 2019 Credit Agreement
borrowings. Interest on the 4.875% Notes is due annually in January and July. The 2019 Credit Agreement and
the agreements governing the 4.875% Notes and the 6.75% Notes and other indebtedness contain covenants
that limit the UPC’s ability, among other things, to incur additional indebtedness or contingent obligations or
grant liens; pay dividends or make distributions to stockholders; repurchase or redeem the UPC's stock; make
investments or dispose of assets; prepay, or amend the terms of certain junior indebtedness; engage in sale and
leaseback transactions; make changes to the UPC's organizational documents or fiscal periods; grant liens on the
UPC’s assets or make certain intercompany dividends, investments or asset transfers; enter into new lines of
business; enter into transactions with the UPC’s stockholders and affiliates; and acquire the assets of or merge or
consolidate with other companies.

Other Debt

As of December 31, 2020, the UPC had $92.8 million of loans related to Compass Minerals South America, which
have maturity dates ranging from February 2021 through November 2023 and bear interest at rates of either a
percentage of CDJ, an overnight inter-bank lending rate in Brazil, or LIBOR plus a margin. A portion of the loans
are denominated in U.S. dollars and a portion of the loans are denominated in Brazilian real, Compass Minerals
South America's functional currency. The UPC has entered into foreign currency swap agreements in relation to
some of these loans whereby the UPC agreed to swap interest and principal payments on loans denominated in
U.S. dollars for principal and interest payments denominated in Brazilian real.

In the first quarter of 2020, the UPC entered into three loans totaling $20.0 million which mature between
February 2021 and March 2022, respectively. Two of the loans were denominated in Brazilian real and one loan
was denominated in euros. In connection with the loan denominated in euros, the UPC entered into a swap to
exchange principal and interest payments denominated in euros to Brazilian real. These loans bear interest
ranging from 143% - 150% of CDL

During the third quarter of 2020, the UPC entered into six new loans totaling $15.1 million which mature between
July 2021 and July 2022. These loans are denominated in Brazilian real and bear interest rates ranging from 200%
- 204% of CDL. The liquidity created from these loans allowed the UPC to prepay $15.4 million worth of existing
loans with maturity date of September 2021.

During the fourth quarter of 2020, the UPC entered into three new loans totaling $21.2 million which mature
between February 2022 and October 2022. These loans are denominated in Brazilian real and bear interest rates
ranging from 171% - 186% of CDL The proceeds of the new loans were used to pay a loan that matured in
October 2020 and a loan scheduled to mature in December 2021.

In the first quarter of 2019, the UPC entered into two Brazilian real-denominated loans totaling $18.0 million
which matured in July and September of 2019, respectively. These loans bore interest at 123% and 128% of CD],
respectively. In the third quarter of 2019, the UPC entered into Brazilian real-denominated loans totaling $36.0
million which mature in July and September of 2021. These loans bear interest at 120% and 141% of CD],
respectively. During the fourth quarter of 2019, the UPC entered into two Brazilian real-denominated loans
totaling $27.3 million which mature in September and December 2021. These loans bear interest at 126% and
129% of CDJ, respectively. The UPC also refinanced a loan with Rabobank that expired during the fourth quarter
of 2019 in the amount of $17.4 million with a new loan with the same principal that bears interest at 122% of CDI
and matures in November 2021.
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(i) Group guarantee

On 30 June 2020, certain of the UPC's U.S. subsidiaries entered into a three-year committed revoiving accounts
receivable financing facility (the "AR Facility”} of up to $100.0 million with PNC Bank, National Assaciation
("PNC"), as administrative agent and lender, and PNC Capital Markets, LLC, as structuring agent.

The UPC has agreed to guarantee the performance by its subsidiaries. The UPC and its subsidiaries do not
guarantee the loan principal or interest under the receivables financing agreement or the collectability of the
receivables under the AR Facility.

15  Related party transactions

The company has taken advantage of the exemption available under Financial Reporting Standard FRS 102
section 33 as a qualifying entity in order not to disclose intra-group transactions. There are no other related party
transactions requiring disclosure.

16 Prior year adjustment

The Directors identified adjustments required in order to align share premium reserve account. In 2013 the
company undertook a capital reduction process to remove the share premium reserve. Whilst the written
resolution was signed and minuted by the board, the subsequent filing was not completed at Companies House.
As the requisite capital reduction documents must have been filed at Companies House in order to be effective,
the Directors considered the capital reduction to be void. This has been subsequently filed in 2021 and the
adjustment is recognised for the year ended 31 December 2019.

The impact of the adjustment for the year ended 31 December 2019 have resulted in share premium accounts
increasing by £40,133,000 and retained earnings decreasing by £40,133,000. '

The comparative balance sheet and statement of changes in equity has been restated to reflect the above.
17 Post balance sheet events

On 29 September 2021, the company received an interim dividend from its subsidiary Compass Minerals UK
Holdings Limited for the period ended 30 September 2021 of £63,957,000.

On 29 September 2021, the company received an interim dividend from its subsidiary Deepstore Holdings
Limited for the period ended 30 September 2021 of £11,495,000.

On 29 September 2021, the company declared and paid an interim dividend for the period ended 30 September
2021 of £31,426,000.

On 29 September 2021, its subsidiary Compass Minerals UK Holdings Limited settfed £4,810,000 of intercompany
loans held with the company.

On 29 September 2021, the company settled £48,836,000 of intercompany loans held with a subsidiary
undertaking.
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18  Ultimate controlling party

The immediate parent undertaking is Compass minerals International, Inc.

The dltimate parent undertaking and the smallest and largest group to consolidate these financial statements is
Compass Minerals International, Inc.. Copies of the Compass Minerals International, Inc. consolidated financial
statements can be obtained from its registered office at 9900 West 109th Street, Overland Park, Kansas, 66210,

USA.

The directors regard Compass Minerals International, Inc. of Kansas, USA, as the ultimate parent and controlling
party.
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