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Full forename(s) Kevin J

Surname Hellard

u Liquidator's address

Building name/number‘ 30 Finsbury Square
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Post town ‘ London
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u Liquidator's name ©
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E Period of progress report

From date E’? ’FH’ EWEW
To date ’?’? ’67’5,'/ EW’?W

Progress report

The progress report is attached

E Sign and date
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B Presenter information

n Important information

You do not have to give any contact information, but if
you do it will help Companies House if there is a query
on the form. The contact information you give will be
visible to searchers of the public record.

Contact name Kevin J Hellard

All information on this form will appear on the
public record.

E Where to send

cmesmvre Grant Thornton UK LLP

Address

30 Finsbury Square

|
‘ London
|

Post town

EC2A 1AG

County/Region

e LTl

Country

‘DX

Telephone

020 7184 4300
Checklist

We may return forms completed incorrectly or
with information missing.

Please make sure you have remembered the

following:

O The company name and number match the
information held on the public Register.

O You have attached the required documents.

O You have signed the form.

You may return this form to any Companies House
address, however for expediency we advise you to
return it to the address below:

The Registrar of Companies, Companies House,
Crown Way, Cardiff, Wales, CF14 3UZ.
DX 33050 Cardiff.

ﬂ Further information

For further information please see the guidance notes
on the website at www.gov.uk/companieshouse
or email enquiries@companieshouse.gov.uk

This form is available in an
alternative format. Please visit the
forms page on the website at
www.gov.uk/companieshouse

This form has been provided free of charge by Companies House.
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Our ref:  T30201120/KJH/IDM/KXC/LKG/7
Insolvency and asset recovery

Grant Thornton UK LLP
30 Finsbury Square
London

EC2A 1AG

T +44 (0)20 7383 5100
F +44 (0)20 7184 4301

To the creditors and members

15 March 2021

Dear Sir / Madam

Timothy Sammons Limited - In Liquidation (the Company)
High Court of Justice No 9275 of 2014
Introduction

Following my appointment as joint liquidator of the Company with Amanda Wade on 26 January 2017, in
accordance with Part 18 of the Insolvency (England and Wales) Rules 2016, | now report on the
progress of the liquidation for the year ended 25 January 2021 and attach:

e Appendix A, an account of our receipts and payments for the year ended 25 January 2021 and also
for the whole liquidation to that date.

e Appendix B, Statement of Insolvency Practice 9 disclosure.

Please note that we are both authorised by the Insolvency Practitioners Association to act as insolvency
practitioners. We are bound by the Insolvency Code of Ethics when carrying out all professional work
relating to an insolvency appointment.

Statutory information

The Company's registered number is 3096128.
Progress report

Background

The Company was incorporated on 29 August 1995 and operated as a selling and purchasing agent in
the art market.

The controlling director of the company was Timothy Stephen Sammons. Mr Sammons was a qualified
UK solicitor and was made bankrupt on 6 January 2017. lan Richardson of this firm was appointed
trustee of the bankruptcy estate on 11 April 2017.

The shareholding of the Company, as set out in the annual return dated 30 October 2014, records
Aldford Limited, a company registered in the BVI.

The Company entered compulsory liquidation on 27 April 2015 upon the petition of HM Revenue &
Customs (HMRC) presented to the Court on 19 December 2014. The outstanding liability due to HMRC
as recorded in its proof of debt dated 16 June 2015 totals £296,580.

Chartered Accountants. Grant Thornton UK LLP is a limited liability partnership registered in England and Wales: No.0C307742. grantthornton.co.uk
Registered office: 30 Finsbury Square, London EC2A 1AG. A list of members is available from our registered office. Grant Thornton

UK LLP is authorised and regulated by the Financial Conduct Authority. Grant Thornton UK LLP is a member firm of Grant Thornton

International Ltd (GTIL). GTIL and the member firms are not a worldwide partnership. Services are delivered by the member firms.

GTIL and its member firms are not agents of, and do not obligate, one another and are not liable for one another’s acts or omissions.

Alist of personnel permitted by Grant Thornton to accept appointments as insolvency practitioners and of their respective authorising

bodies may be inspected al the above address. Please see grantthornion.co.uk for further details
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Simon Thomas and Arron Kendall of Moorfields Corporate Recovery were appointed liquidators on 11
June 2015 and took their release on 12 August 2016 with minimum realisations principally relating to
chattels sold from the family home which was repossessed by the mortgagee. Following their release
dissolution of the company was deferred until 22 August 2022.

Amanda Wade and | were subsequently appointed joint liquidators of the Company on 26 January 2017
by the Secretary of State following interest from a creditor requesting investigations to be carried out on
the Company.

Events leading up to its insolvency

The Official Receiver's report to creditors dated 17 June 2015 stated the Company acted as an agent in
the art industry. In 2014 the Company failed to meet its obligations to the HMRC. The director attributed
to the failure of the Company by failing to secure new funding.

The Company's only asset was listed as book debt of circa £3.1 million and liabilities totalled circa £2.3
million. However, | believe this figure is materially understated. As | have made no realisations to date,
there has been no requirement to advertise for claims which would invite creditors, previously
unrecorded, to submit their claims.

Trading premises

The Company rented 12 Bolton Street, London W1J 8BD from Sir Robert Sutton Estates.

I initially requested information to be provided by the lessor. However, | understand the lease was
forfeited upon liquidation and a claim for £233,454 was received for unpaid rent and associated costs
relating to the premises.

Realisations

Motor Vehicle

Prior to liquidation, Mr Sammons made use of a Toyota Land Cruiser. Following enquiry with the DVLA, |
identified that the vehicle was registered in the name of the Company.

| instructed an agent to conduct a desktop valuation of the vehicle and was advised the vehicle was
worth between £1,000 and £2,500 and the number plate between £nil and £100.

| accepted an offer of £2,500 for the vehicle and the number plate. | have received payment into the
liquidation estate on 21 September 2017.
Chattels

Christie’s advised that a number of low value items were consigned by the Company to Christie’s and
that these items were not eligible for sale at Christie’s. Christie’s transferred these items to Bellman’s
auctioneers, a sister auction house that specialises in the auction of low value items.

Following correspondence with Bellman’s auctioneers, the items were sold for a total of £435.
Investigations

Books and records

| have written to the former liquidators to deliver up of a copy of their files along with the company's
books and records, and | have attended their premises to discuss their initial findings. The former
liquidators were unable to recover significant assets into the liquidation estate and subsequently took
their release on 12 August 2016.

The Company used Quick Books as their accountancy software along with an accounting firm who
produced unaudited accounts. | made enquiries with the Company's accountants and received copies of
their files.

Grant Thornton UK LLP. 2
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These files were reviewed and included a statement from the accountant in which he had advised that
there was no regulatory or governing body similar to those of solicitors’ practices. Therefore, there was
no requirement for the Company to keep client funds separate from general funds and this was the basis
on which he provided accounts for the Company. A comment was also made that the Company was
regularly close to its overdraft for the years 2010 to 2013 and that the Company had significant creditors
tied to the accounts.

The accountant was advised mid 2014 that the Company was being liquidated and he therefore did not
provide accounts post the 2013 period.

Bank statements

I have corresponded with two banks and was made aware of seven bank accounts held in the
Company’s name. | obtained statements for the five years prior to insolvency and forensically reviewed
these statements for transactions which were of interest to the liquidation.

The accounts did not show any large or unusual transactions for the business. However, enquiries were
made of third parties who received payments from the Company which were of interest.

Solicitors were instructed to recover information relating to potential preference payments to connected
parties. On receipt of the information provided, the decision was made not to pursue the potential claims
further owing to a lack of evidence.

HMRC

The proof of debt submitted by HMRC recorded corporation tax outstanding from December 2012. The
principal director advised that he had made several informal agreements with HMRC but was unable to
meet the agreed terms.

Assets

Book debts

The principal director advised the Official Receiver of a book debt of £3.1 million owing to the Company.
However, on investigation this debt related to an associated company, Timothy Sammons Inc (TS).

| carried out research on TSI and found that it had been dissolved in April 2011.

My research indicated that the principal of this company was Timothy Sammons who was being
investigated by the New York police department and who was subsequently extradited to the US.

No further action was taken on this matter.

Paintings - US

| had been advised of a number of missing paintings said to be in the care of either the Company or
Timothy Sammons personally, which were being investigated by the UK and US police.

| arranged a meeting with the City of London and New York police on 27 March 2017 to discuss their
investigations. However, as the investigations were still ongoing, and there was to be an extradition
hearing on 30 May 2017 to extradite Mr Sammons to the US, the police were unable to provide any
useful information.

Following correspondence with the US police and following Mr Sammons receiving a penal sentence in
the US of between 4 t012 years, | was made aware that a number of claims were being brought by
various parties for return, or repayment, of paintings/funds in respect of the paintings and that these
claims were ongoing.

The US police have since provided a list of the contested items and their rightful owners which
confirmed that none of the contested items vested in the liquidation estate. Therefore, | will be taking no
further action in respect of these items.

Grant Thornton UK LLP. 3
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Storage - UK

Following a review of the Company’s bank statements, | identified payments in relation to a storage unit
which was held in the personal name of Timothy Sammons.

Following discussions with the storage company, | received circa 200 boxes of items which were held in
the storage unit.

l instructed agents to advise whether there was anything of value amongst the various papers/books and
small items contained in the boxes. | was advised that there was nothing of value in the boxes and that
the cost of transporting and selling them at auction would be more than any beneficial recovery.

I have attempted to contact Mr Sammons in order to arrange delivery of these items. As | have not
received a response arranging collection, these items will be destroyed upon closure of this case.
Sotheby’s

| was advised by Sotheby’s that they held a collection of books, the ‘Birds of Australia’ by John Gould,
which were consigned by the Company in 1992. Sotheby’s advised that the collection was believed to be
worth between £100,000 and £150,000.

Initially, Sotheby’s advised in correspondence that they were unable to identify the ownership of ‘The
Birds of Australia’. Sotheby’s have since confirmed they have found ownership details and the Company
is not the lawful owner. Therefore, | have taken no further action in respect of the items stored at
Sotheby’s.

Christie’s

Following enquiries with Christie’s, | was advised that they stored a number of items on behalf of the
Company. This included the sculpture L’Aigle, by Germain Richier (head only) (the Sculpture) which |
was advised was valued at between €10,000 and €15,000.

Christies advised that they did not have any records indicating the ownership of the Sculpture as
belonging to anybody other than the Company.

Following protracted correspondence with Christie’s, in March 2020, | was advised that the Sculpture
has fallen in value significantly due to uncertainty regarding the Sculpture’s authenticity. Therefore,
Christie’s could not proceed with the sale of the Sculpture at auction.

Given that the authenticity of the item is unclear and that the true ownership is unknown, | will be taking
no further action in respect of the Sculpture.
Claims

Following a review of the Company’s bank statements, | identified payments from the Company’s bank
account to the directors of the Company which required further investigation.

| entered into correspondence with the various recipients and referred their responses to my solicitors for
advice.

| was subsequently advised that it was not considered appropriate to pursue these claims given the lack
of information available and | withdrew from taking any further action.

Creditors

There are no preferential creditors in this matter.

| have received unsecured claims totalling £2,316,702. Further claims of £1,932,843 are anticipated.

Unfortunately, there are insufficient funds available for a distribution to be made to creditors.

Grant Thornton UK LLP. 4
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Investigations into the affairs of the Company

Based on the outcome of my investigations into the affairs of the Company to date there are no matters
identified that need to be reported to the creditors.

Remuneration and expenses

On 30 March 2017, the creditors resolved that the remuneration of the joint liquidators Kevin J Hellard
and Amanda Wade, be calculated according to the time properly spent by the joint liquidators and their
staff in attending to matters arising in the liquidation with a fee estimate of £55,157. Due to the
contingent nature of the investigations required, the unknown likelihood of recoveries and the potential
time frame for any monies being received into the estate, the joint liquidators’ remuneration has been
sought on the basis of time costs, with an uplift of 25%.

You will note from the SIP 9 table attached at Appendix B, that the total time recorded to date is valued
at £158,326, represented by 622 hours at an average charge-out rate of £255 per hour, and from the
receipts and payments account attached at Appendix A, that we have not drawn any fees to date.

Further details about remuneration and expenses are provided in Appendix B to this report.

Contact from third parties

Please be aware fraudsters have been known to masquerade as the legitimate liquidator. Fraudsters
may contact creditors asking for an upfront fee or tax to release an investment or to enable payment of a
dividend / the release of money payable to the creditor. A liquidator would never ask for such a payment
nor instruct a third party to make such a request.

Data Protection

Any personal information held by the Company will continue to be processed in accordance with
completing the liquidation of the Company and in accordance with meeting our requirements under
applicable Data Protection Legislation/law in the United Kingdom. Our privacy notice on our website
(www.grantthornton.co.uk/en/privacy) contains further details as to how we may use, process and store
personal data.

Covid-19

This report has been produced during the Covid-19 restrictions. We have taken every reasonable step to
ensure that the information is accurate, but if anything is incorrect or incomplete, we will provide an
explanation and corrected information in the next progress report.

Contact Details

Should you have queries please contact Robert T Skeats on 0207 728 2237 or email
Robert. T.Skeats@uk.gt.com.

Yours faithfully
for and on behalf of Timothy Sammons Limited

Kevin J Hellard
Joint Liquidator

Enc.

Grant Thornton UK LLP. 5



Timothy Sammons Limited - in liquidation
Summary of receipts and payments
from 26 January 2017 to 25 January 2021

Receipts
Motor Vehicles
Chattels sold at Bellman's

Payments

OR Balance Transferred
0O.R. Disbursments

ISA Account Fees

DTI Cheque Fees
Secretary of State Fees
Petitioners Costs
Agents/Valuers Fees (1)
Professional Fees
Statutory Advertising
Insurance of Assets
VAT Receivable

Net Receipts/(Payments)

Made up as follows
ISA-NIB

GT Suspense Account NIB
Grant Thornton Loan Account

Note:

Statement
of Affairs
£

2,500.00
295.50

-103.87
-26.41
-352.00
-1.20
-1,900.98
-2,170.00

-100.00
-70.20
-5,003.70

Commercial in confidence

From From

26-Jan-17 26-Jan-20

to to
25-Jan-20 25-Jan-21 Total
£ £ £
2,500.00 0.00 2,500.00
0.00 435.00 435.00
2,500.00 435.00 2,935.00
103.87 0.00 103.87
26.41 0.00 26.41
264.00 88.00 352.00
1.20 0.15 1.35
1,546.38 354.60 1,900.98
0.00 0.00 0.00
0.00 78.40 78.40
100.00 0.00 100.00
70.20 0.00 70.20
3,943.70 0.00 3,943.70
34.04 2.00 36.04
6,089.80 523.15 6,612.95
-3,589.80 -88.15 -3,677.95
353.70 -88.15 265.55
0.80 0.00 0.80
-3,944.30 0.00 -3,944.30
-3,589.80 -88.15 -3,677.95

Note that, as there have been insufficient realisations into the estate, Grant Thornton UK LLP has funded payment of the estate’s

expenses necessary to progress the case and to comply with statute. This is shown by way of a loan account in the receipts and

payments account. The loan will be repayable as an expense of the liquidation in the same priority as attaches to the respective

expenses comprising the loan. In the event there are insufficient realisations to repay the loan, Grant Thornton UK LLP will write-off the

final balance when the liquidation is closed but reserves its right to recover such balance should circumstances subsequently permit.
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