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RGA Caprtal Limited

Strategic report for the year ended 31 December 2013

The directors present their strategic report for the year ended 31 December 2013 This strategic report 1s a new
requirement under the Companies Act 2006 (Strategic Report and Directors’ Report) Regulation 2013

Principal activities and review of the business

The principal activity of RGA Capital Limited, the (“Company™) 15 to act as a corporate member of Lloyd’s and to
participate n the Lloyd’s insurance market through provision of underwriting capacity to Lloyd’s Syndicate 429
(‘Alder Life’), which i1s managed by Bt Syndicates Limited and which underwntes hife msurance business The
Company commenced underwnting with effect from 1 January 1997 and ceased to participate for new business at
the end of the 2001 underwniting year The 2001 underwnting year closed via a reinsurance to close transaction to
Syndicate 389, also managed by Bnit Syndicates Limited, as at 31 December 2003 The Company 1s no longer an
active Lloyd’s participant and following the completion of the reinsurance to close transaction the Company has not
and will not be undertaking any activity other than to satisfy the continuing requirements of Lloyd’s for an mactive
member

Results for the year

The results for the year are set out on page 7 The result 1s a loss on ordinary activities afier taxation for the year of
£271 (2012 loss of £603)

Financial nsk management

RGA Capital 1s no longer an active participant 1n the Lloyd’s market Its sole remaiming Lloyd’s market financial
nisk 1s potential residual exposure from the remsurance to close transactions should Syndicate 389 fail

By order of the Board

L

Simon Wainwright
Managing Director 30 Apnl 2014




RGA Capual Limited

v

Directors’ report for the year ended 31 December 2013

The directors present their report, together with the financial statements and auditor’s report of the Company, for the
year ended 31 December 2013

Going concern

The directors have a reasonable expectation that the company has adequate resources to continue 1n operational
existence for the foresceable future Thus they continue to adopt the going concern basis in prepanng the financial
statements

Further details regarding the adoption of the going concern basis can be found in the statement of accounting
policies 1n the financial statements

Dividends
The directors recommend that no dividend be paid 1n respect of the year to 31 December 2013 (2012 £ml)

Directors and directors’ indemmty

The directors and their status were as follows
P Nitsou Non-Executive Director
S Wamnwnight Managing Director

A G Woodnng Non-Executive Director

The Company provides and maintamns third-party indemmity provisions for the benefit of 1ts directors These were
made during the year and remain 1n force at the date of this report

Statement of disclosure of information to auditor

Each of the persons who is a director at the date of approval of this report confirms that

(1) so far as the director 1s aware, there 1s no relevant audit information of which the Company's auditor 15 unaware,
and

(2) the director has taken all the steps that he ought to have taken as a director 1n order to make himself aware of
any relevant audit information and to establish that the Company's auditor 1s aware of that information

This confirmation 1s given and should be mterpreted 1n accordance with the provisions of s418 of the Companies
Act 2006




RGA Caputal Limited

Directors’ report (continued)

Auditor

In accordance with sections 487 of the Companies Act 2006, the Company’s auditor, Deloitte LLP, will be deemed
to be reappointed and therefore continue in office

By order of the Board

Simon Wainwright
Managing Director 30 Apnl 2014
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Directors’ responsibilities Statement

The directors are responsible for preparing the Annual Report and the financial statements in accordance wath
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (Unmited Kingdom Accounting Standards and applicable law) Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the Company and of the profit or loss of the Company for that period In prepanng these financial
statements, the directors are required to

» sclect suitable accounting policies and then apply them consistently,
» make judgements and estimates that are reasonable and prudent,
= state whether applicable accounting standards have been followed, and

* prepare the financial statements on the going concern basis unless 1t s nappropriate to presume that the
Company will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company's transactions and disclose with reasonable accuracy at any tume the financial position of the Company
and enable them to ensure that the financial statements comply with the Companies Act 2006 They are also
responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and
detection of fraud and other irregularities




RGA Capral Limited

Independent auditor’s report to the member of RGA Capital Limited

We have audited the financial statements of RGA Capital Limited for the year ended 31 December 2013 which
comprise the Income Statement, the Statement of Financial Position, the Statement of Changes in Equity and the
related notes 1 to 13 The financial reporting framework that has been applied 1n their preparation 1s applicable law
and Unmited Kingdom Accounting Standards (Umted Kingdom Generally Accepted Accounting Practice)

Thus report 1s made solely to the Company’s member, as a body, in accordance wiath Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we mught state to the Company’s member those
matters we are required to state to them 1n an auditor’s report and for no other purpose To the fullest extent
permutted by law, we do not accept or assume responsibility to anyone other than the Company and the Company’s
member as a body, for our audit work, for this report, or for the opimions we have formed

Respective responsibilities of directors and auditor

As explained more fully in the Directors’ Responsibilities Statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view Qur responsibihity
15 to audit and express an opimon on the financial statements 1n accordance with applicable law and International
Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices Board’s
(APB’s) Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures 1n the financial statements sufficient to give
reasonable assurance that the financial statements are free from material misstatement, whether caused by fraud or
error  This includes an assessment of whether the accounting policies are appropnate to the company’s
circumstances and have been consistently applied and adequately disclosed, the reasonableness of significant
accounting estimates made by the directors, and the overall presentation of the financial statements In addition, we
read all the financial and non-financial information 1n the annual report to 1dentify matenal inconsistencies with the
audited financial statements and to wdentify any mformation that 1s apparently maternally incorrect based on, or
matenally imconsistent with, the knowledge acquired by us in the course of performung the audit If we become
aware of any apparent material rmisstatements or mconsistencies we consider the implications for our report

Opinion on financial statements

In our opimion the financial statements

* give a true and fair view of the state of the Company’s affairs as at 31 December 2013 and of 1ts loss for the
year then ended,

*  have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, and

«  have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opimon the information given m the Strategic Report and the Directors’ Report for the financial year for
whuch the financial statements are prepared 15 consistent with the financial statements




RGA Caprtal Limited

Independent auditor’s report to the member of RGA Capital Limited (continued) .

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Comparues Act 2006 requires us to report to
you if, 1n our gpimon

= adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us, or

= the financial statements are not 1n agreement with the accounting records and returns, or
= certain disclosures of directors’ remuneration specified by law are not made, or

=  we have not received all the information and explanations we require for our audit

SYLE; /2

Paul Stephenson BA ACA (Senior Statutory Auditor)

for and on behalf of Deloitte LLP

Chartered Accountants and Statutory Auditor

London |
United Kingdom |
30 Apnl 2014 '




Income statement
for the year ended 31 December 2013

Notes

Profit and loss aceount: non-techmieal account
Balance on the general business techmical account
Investment expenses and charges

Other income

Other charges

Operating loss on ordinary activities before tax 3
Tax on loss on ordinary activities 4

L.oss for the financial year

2013

(271)

271)

27)

RGA Capral Linuted

2012

(93)

{510)

(603)

{603)

There were no other recognised gains or losses 1n the year other than those included m the profit and loss account

(2012 £ml) The results have all been derived from discontinued operations

The notes on pages 10 to 12 form part of these financial statements
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Statement of financial position
as at 31 December 2013

Notes 2013 2012
£ £ £ £
Current assets
Debtors due withun one year 6 - 42,957
Cash at bank and in hand 20,726 5,182
20,726 48,139
Creditors. amounis falling due within one year 7 (100) (27,242)
Net current assets 20,626 20,897
Total assets less current liabilities 20,626 20,897
Capital and reserves
Called up share capital 8 255,352 255,352
Share premium account Q 255,350 255,350
Profit and loss account 9 (490,076) (489,805)
Equity shareholder’s funds 20,626 20,897

The notes on pages 10 to 12 form part of these financial statements

The financial statements of RGA Capital Limated (registered number 3095865) were approved by the board of
directors and authonsed for 1ssue on 30 Apnl 2014 and were signed on 1ts behalf by

VZ

Simon Wainwright
Managing Director




Statement of changes in equity
for the year ended 31 December 2013

Opemng balance

Retained loss for the financial year

Closing Balance

RGA Capual Limited

2013 2012

Share Share Profit and Shareholder’s Sharcholder’s

Capital Preminm Loss Funds Funds
£ £ 3 £ £
255,352 255,350 (489,805) 20,897 21,500

- - 271) Q7 (603)
255,352 255,350 490,076 20,626 20,897

The notes on pages 10 to 12 form part of these financial statements




RGA Capital Linuted

Notes to the accounts
For the year ended 31 December 2013

(forming part of the financial statements)

1 Accounting policies

The following accounting policies have been applied consistently during the current and prior years in dealing with
items which are considered matenal m relation to the Company’s financial statements

Going concern

The financial statements are prepared on the going concern basis and this remains an appropriate assumption 1n light
of the current wider economic and busmess environment conditions

The Directors’ report within the sections ‘Principal activities and business review’ and ‘Financial Risk management
objectives’ 1dentify that the Company 15 no longer an active Lloyd’s participant and following the completion of the
remnsurance to close transaction the Company has not and will not be undertaking any activity other than to satisfy
the continuing requirements of Lloyd’s for an inactive member The Company has net assets and expects to be able
to meet these Lloyd’s requirements for the foreseeable future

Neither the Company nor any members of the immediate parent group have any borrowings or hybnd forms of
capital and thus no exposure to hqudity nsk in relation to refinancing

Basis of preparation

The financial statements have been prepared in accordance with FRS 102 There were no matenal departures from
that standard

These financial statements for the year ended 31 December 2013 are the first financial statements that comply with
FRS 102 The date of transition 1s 1 January 2013, but comparatives are shown on the same basis

The financial statements have been prepared under the listorical cost accounting rules

The Company has adopted all matenal recommendations of the Statement of Recommended Practice on Accounting
for Insurance Business 1ssued in December 2005 (as amended m December 2006) by the Association of British
Insurers, so far as applicable having regard to the nature of Lloyd’s business

The Company has taken advantage of exemptions provided under the requirements under Section 1¥Scope”, not to
prepare a cash flow statement as 1t 1s a wholly-owned subsidiary undertaking of Remsurance Group of Amenca,
Incorporated which produces consolhidated financial statements that are publicly available

Investment expenses and other charges

Investment charges reported 1n the non-technical account relate to bank charges

Taxation

Current tax, including UK corporation tax and foreign tax, 1s provided at amounts expected to be paid (or recovered)
and calculated by reference to tax rates and laws applicable for the period of account

Deferred taxation 1s provided 1n full on timing differences that result in an obligation at the balance sheet date to pay
more tax, or a night to pay less tax, at a future date, at rates expected to apply when crystallised based upon tax rates
and laws that have been enacted or substantively enacted by the balance sheet date Timing differences arise from
the inclusion of items of 1ncome and expenditure 1n taxation computations 1n peniods different from those in which
they are mcluded n financial statements Deferred tax assets are recognised to the extent that it 1s regarded as more
likely than not that they will be recovered Deferred tax assets and habilities are not discounted

10




RGA Capital Limited

Notes to the accounts (confinued)

2 Segmental analysis

All transactions were undertaken in maintenance of the Company’s status as a member of Lloyd’s and were
undertaken 1n the UK

3 Loss on ordinary activities before taxation

The cost of audit and other services for 2013 have been met by a sister company, RGA UK Services Limited In
2013 these costs amounted to £500 (2012 £500) The company has no employees (2012 none)

4 Taxation
There 15 no tax liability n these accounts

Factors affecting tax charge for the current period:

2013 2012
£ £

Tax at 20% (2012 20%) on loss on ordinary activities (54) (121)
(Unlisation)/creation of tax losses 54 121

Unrecogrused deferred tax assets amount to £86,822 (2012 £86,768) The amount arises from cumulative
unrelieved tax losses of £412,820 (2012 £412,549) that are not recogmsed as assets due to uncertainty as to their
future recoverabihity

5 Remuneration of directors

The emoluments of the directors during the year were £ml (2012 £ml) For the penod since the beginmng of 2005
the cost of the emoluments of directors common to all members of the RGA Holdings group were carried by other
group members Nil cost have been allocated to the Company reflecting that the Company 1s no longer active

6 Debtors due with one year
2013 2012
£ £
Amounts owed by group undertakings - 42957
- 42,957
7 Creditors: amounts falling due within one year
2013 2012
£ £
Amounts owed to group undertakings 100 27,242

11




Notes to the accounts (conninued)

RGA Caputal Limited

8 Called up equity share capital
2013 2012
£ £
Allotted, called up and fully paid
Ordinary shares of £1 each 255,352 255,352

_—

9 Reserves
Profit and loss Share premium
account account
£ £
At beginming of year (489,805) 255,350
Loss for the year 271) -
Atend of year (490,076) 255,350

10 FRS 102 transition

The adoption of FRS 102 has not impacted the financial position and financial performance of the Company As a
result, no reconcihations of its equity or profit and loss determuned in accordance with its previous reporting
framework to that determined 1n accordance with this FRS has been prepared

11 Related party disclosure

The Company has taken advantage of the dispensation available under Financial Reporting Standard No 8 Related
Party Disclosures and accordingly, no disclosures are made of related party transactions between entities whose
votig rights are 100% controlled within the group There are no other transactions requiring disclosure

12 Parent company

The Company has taken advantage of the dispensation available under Section 33, Related Party Disclosures and
accordingly, no disclosures are made of related party transactions between entities whose voting nights are 100%
controlled wathin the group There are no other transactions requinng disclosure

13 Ultimate parent company and controlling party

The Company’s ultimate parent company and controlling party 18 Remnsurance Group of America, Incorporated, a
company incorporated mm the Umted States of Amenca Their registered office 1s at 1370 Timberlake Manor
Parkway, Chesterfield, Missoun 630172-6039 USA Thus 1s the parent of the largest group of which the Company 15
a member and which prepares consolidated financial statements 1n which the Company 18 included Consolhidated
financial statements for Reinsurance Group of Amenica, Incorporated, are available from the aforementioned
address

12




