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Hydratight Limited Registered number 3069839

Directors' report
for the year ended 31 August 2013

The directors present their report together with the audited financial statements of the company tor the year ended
31 August 2013

Business review and principal activities
The company 1s involved in the sales, design and manufacture of hydrauhc bolt tighteming systems
and mechanical prpeline connectors as well as the rental of hydrauhce bolt working equipment and services, pipe

machining services and the provision of technical software and traiming

The directors are satisfied with the result for the year and are confident of a continuing sausfactory
performance 1n the current year

The markets we serve continue to expenence considerably different demand, with the UK and Western Europe
broadly stable, but the emerging markets of Caspian Sea and pants of the Middle East region sull expenencing
robust demand

Results and dividends

There was a profit for the year after taxation amounting to £12,871k (2012 £11,255k profit)
No dividends were paid or proposed in the year (2012 NIL)

The directors have prepared the finanial statements on a going concern basis {note 1}
Business environment

The company operates 1n an extremely competitive environment, but uses 1ts considerable experience
and product knowledge to remain competitive

The company continues to offer a wide product portfolio, covering standard and special apphication torque and
and tension products as well as bespoke mechanical connectors to customers across the globe

Strategy

Globahsation of the product sales offering continues, through our ever increasing global network of entines

in the Hydratight structure A higher emphasis on the Joint Integrity philosophy and the associated management
processes 1s a key driver for the business and the industry

Research and development

Investment continues n the product portfohio, i terms of development of existing products and new offenings, to
ensure we remain a market leader in our specialist applications

The company 1s committed to research and development activities 1n order to secure and maintain its position in the
market place and has incurred £2,499k of expenditure in the year (2012 £2,569k) which has been written off to the
profit and loss account

Future outlook
Future outlook 1s stable, low level growth or decline expected across the more mature markets, supported by

morc robust demand 1n our developing markets
New product and service development 1s seen as key to offset any wider economic / market volatility




Hydratight Limited regstered number 3069889

Directors' report
for the year ended 31 August 2013 (continued)

Principal nisks and uncertainties

The potential volatility of the ol price remains a factor that 1s momtored closely as a key indicator of customer
demand and budget availability

The pnmary concern of all our operations 1s to demonstrate a world class environmental, health and safety record
and operating procedures, to remain the supplier of choice, as well as expanding our focus 1o markets outside of

the tradinonal Oil and Gas sectors

Key performance indicators ("KPIs")

Safety performance remains our major focus and 15 2 measure used both internally with staff and extemnally with

customers Generally the company has been able to demonstrate a very strong safety culture

Additional financial measures for the business continue {0 be momtored such as revenue growth, EBITDA and
pnmary working capital, and these are momtored and published within the business on a monthly basis

2013
Revenue growih* 16% 1
Earnings before interest, tax, depreciation and amortisation ("EBITDA™) 29 8%
Pnmary working capital percentage** 19 0%

All KPI's are calculated vsing US GAAP reported numbers as these arc the numbers used for imternal reporting
* Measured as third party turmover only 2012 contained first full year of 2 compames acquired in 2011

** Measured as last 3 months annuahised net working capital {Third party recievables + gross inventory - third
party trade creditors)

Financial msk management

The company's operations expose It to a variety of financial nsks including the effect of credit risk and the
efiects of seasonal and cyclical changes 1n maintenance and construction acuvity in the o1l and gas sector

Within the sector, a number of key customers and contracts are won and lost in a compentive environment and
a specific nsk to retaining this business 1s appropriate environmental, health and safety performance

The company has implemented policies that require appropriate credit checks on potential customers before
sales are made A contract review process s used to assess, negouate and approve all commercial contracts
and manage the business exposure and nsks

The company 1s funded from cash from 11s own operations but also has access to group funds as necessary

Directors

The directors who served duning the year and up to the date of sigming the financial statements are as
follows

T Braatz

AG Silver (resigned 14 August 2013)

W Denmis {appointed 14 August 2013)

Actuant Europe Holdings SASU (appointed 25 September 2013)
Jan de Koming

Secretary

N Gemmell

Creditor payment policy

It 1s the company's policy to agree terms of settlement with 11s suppliers which are appropnate to the markets

in which they operate, and to abide by such terms where supphers have also met their obligauons The creditor
days at 31 August 2013 were 31 days (2012 21 days)

2012

00 5%
27 9%
21 1%



Hydratight Limited Registered number 3069889

Directors' report
for the year ended 31 August 2013 (continued)

Disabled employee note

The Actuani Group 1s commnited to employment policies which follow best practice, based on equal opportunities
for all employees, urespective of sex, race, colour, disability or martal status  The group gives fult and fair
constderation to applhications for employment for disabled persons, having regard 10 their particular aptitudes

and amliies  Appropnate arrangements are made for the conunued employment and traming career development
and promouon of disabled persons employed by the group  If members of staff become disabled the group
continues employment either in the same or an alternative position, with appropnate retramnmg beng given (f
necessary

Employ ec involvement

The company systematically provides employees with information on matters of concemn to them, consulting them

or their representatives regularly, so that their views can be taken into account when making decisions that are

likely to affect their intetests  Employee involvement in the company 15 encouraged, as achieving a common
awareness on the part of all employees of the financial and economic factors affecung the company plays a major role
In mamntaming 1ts success The company encourages the nvolvement of employees by means of both a quarterly
webinar presented by The Global Business Leader and the Segment Leader and a monthly Team Bnef

presented by departmental managers

Statement of directors’ responsibilities

The directors are responsible for prepanng the Annual Report and the financial statements 1n accordance
with apphcable law and regulations

Company law requures the directors to prepare financial statements for each financial year Under that law the
directors have prepared the financial statements i accordance with United Kingdom Generaily Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company law the
drrectors must not approve the financial statements unless they are satisfied that they give a true and farr
view of the state of affairs of the company and of the profit or loss of the company for that period In
prepanng these financial statements the directors are reguired 10

« sclect suntable accounting pohcies and then apply them consistently,

* make judgements and accounting estimates that are reasonable and prudent,

® state whether applicable UK Accounting Standards have been followed subject to any matenal departures
disclosed and explained m the financial statements,

# prepare the financial statements on the going concern basis unless i 1s inappropnate to presume that the
company will continite 1n business

The directors are responstble for keeping adequate accounung records that are sufficient to show and
exptam the company’s transactions and disclose with reasonable accuracy at any time the financial position
of the company and enable them 10 ensure that the financiat statements comply with the

Companies Act 2006 They are also responstble for safeguarding the assets of the company

and hence for taking reasonable steps for the prevention and detection of fraud and other irregulanties

Statement of disclosure of infermation to auditors

Each director as at the date of thus report, has confirmed that insofar as they are aware there 1s no relevant
audit information (that 1s, information needed by the company's audrtors 1n connection with prepanng therr
repont) of which the company’s audulors are unaware, and they have taken all the steps that they ought to have
taken as a director in order to make themselves aware of any relevant audit information and to establish that the
company’s auditors are aware of that information

Thus confirmation 1s given and should be interpreted in accordance with the provisions of 5418
Coempanies Act 2006

On behalf of the board

Wayne Denms
Director

V/r[20r2r




Independent auditors’ report to the members of Hydratight Limited

We have audited the financial statements of Hydratight Limited for the year ended 31 August 2013 which compnse
the Profit and Loss Account, the Statement of Total Recognised Gains and Losses, the Balance Sheet, and the
related notes The financial reporting framework that has been applied 1n therr preparation i1s applicable law and
United Kingdom Acceunting Standards (United Kingdom Generally Accepted Accounting Practice)

Respective responsibilities of directors and auditors

As explained more fully in the Directors’ Responsibilittes Statement set out on page 4 the directors are responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair view Our
responsibility 1s to audit and express an optnion on the financial statements in accordance with apphcable law

and International Standards on Auditing (UK and lreland) Those standards require us to comply with the Auditing
Practices Board's Ethical Standards for Auditors

This report, including the opinions, has been prepared for and only for the company’'s members as a body in accordance
with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose We do not, in giving these opinions,
accept or assume responsibility for any other purpose or to any other person to whom this report 1s shown or into whose
hands it may come save where expressly agreed by our prior consent in writing

Scope of the audit of the financial statements

An audit involves obtaiming evidence abcut the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from matenal misstatement, whether caused by fraud or
error This includes an assessment of whether the accounting policies are appropnate to the company’s circumstances
and have been consistently applied and adequately disclosed, the reasonableness of significant accounting estimates
made by the directors, and the overall presentation of the financial statements In addition, we read all the financial

and non-financial information in the annual report to Identify matenal inconsistencies with the audited financial statements
If we become aware of any apparent matenal misstatements or iIngonsistencies we consider the implications for

our report

Opinion on financial statements
In our opinion the financial statements

. give a true and farr view of the state of the company’s affairs as at 31 August 2013 and of its profit for the year ther

ended,

e  have been properly prepared in accerdance with United Kingdom Generally Accepted Accounting Practice, and

e have been prepared In accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opimion the information given in the directors’ report for the financial year for which the financial statements are
prepared 1s consistent with the financiat statements

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you
if, N our opInion

. adequate accounting records have not been kept, or relurns adequate for our audit have not been recewved

from branches not visited by us, or

¢ the financial statements are not in agreernent with the accounting records and returns, or

¢  certain disclosures of directors’ remuneration specified by law are not made, or

- we have not received all the information and explanations we require for our audit

lpwid Mastin
David Martin (Senior Statutory Auditor)
For and on behalf of PricewaterhouseCoopers LLP

Chartered Accountants and Statutory Auditors
East Midlands

22 M 204




Hydratight Limited registered number 3069889

Profit and loss account
for the year ended 31 August 2013

2013 2012

Note £'000 £000

Turnover 2
- Existing operations 70,430 70,776
Cost of sales (36,939) {39,070)
Gross profit 33,501 31,706
Distnbution costs (6,943) (7 826)
Administrative expenses (11,094) (10 001)
Operating profit 15,464 13.879
[nterest recervable and similar income 4 349 240
[nterest payable and sumilar charges 5 30) (42)
Profit on ordinary activities before taxation 3 15,783 14,077
Tax on profit on ordinary activities 8 (2,912) (2 822)
Profit for the financial year 20 12,871 11255
All results are derived from continuing operations
There 1s no difference between the profit on ordinary activities before taxation and the profit for the
financial vears stated above and their mstoncal cost equivalents
Statement of total recognised gains and losses
2013 2012

Note £'000 £000
Profit for the financial year 12,871 11255
Actuanal loss on pension scheme 22 (327) (526)
Movement on deferred tax relating to pension surplus 15,22 3 91
Total recognised gains and losses relating to the year 12,583 10,820




Hydratight Limited registered number 3069389

Balance Sheet
as at 31 August 2013

2013 2012
Note £'000 £'000

Fixed assets
Intangible assets 9 403 570
Tangible assets 10 8,695 7,675
[nvestments 11 1,334 1,334

10,432 9,579
Current assets
Stocks 12 2,065 1,907
Debtors (Including £3,983,000 due afier one year) (2012 £4,814,000) 13 65,461 56,361
Cash at bank and 1n hand 457 1,081

67,983 59,349
Creditors amounts falling due within one year 14 (33,982) (35,602)
Net current assets 34,001 23,747
Total assets less current [tabilities 44,433 33,326
Creditors amounts falling due after more than one year 16 8,713) (10,335)
Provisions for liabihities 17 - -
Net assets excluding pension asset 35,720 22,991
Pension (hability) / asset 22 on 49
Net assets including pension (hability) / asset 35,623 23,040
Capital and reserves
Called up share capital 18 427 427
Share premium 19 6,670 6,670
Profit and loss account 19 28,526 15,943
Total shareholders' funds 20 35,623 23,040

The financial statements on pages 6 to 28 were approved by the Board and were signed on its behalf by

W Dennis
Director

V/1 /[ 20/5




Hydratight Limited Regrstered number 3069889

Notes to the financial statements
for the year ended 31 August 2013

1  Principal accounting policies
Basis of preparation
These financial statements are prepared on the going concemn basis, under the historical cost convention, and 1n
accordance with the Compames Act 2006 and applicable accounting standards in the Umited Kingdom The
pnncipal accounting polictes, which have been applied consistently throughout the year, are set out below
Cash flow statement
The company has taken advantage of the exemption conferred by FRS 1 (Revised 1996) and has not produced
a cash flow statement as its cash flows are included in the consolidated financial statements, of Actuant
Corporation (see note 25)

Goodwill

Goodwill ansing on business acquisiions, representing the excess of the consideration given over the fair
values of identifiable net assets acquired, 1s amorused over uts estimated useful hife, typically 20 years

Turnoser

Tumover 1s the 1otal amount receivable by the company for goods sold, equipment rented and services provided
and the value of work done on long term contracts, excluding Value Added Tax and trade discounts

The company recogmses revenue once the following cnena have been recogmised

a) The company has transferred to the buyer the signicant nsks and rewards of ownership of the goods,

b) The company retains neither contimuing managenal involvement to the degree usually associated with
ownership nor effective control over the goods sold,

¢} The amount of revenue can be measured rehably,

d) It 1s probable that the econome benefits associated with the transaction will flow to the company, and

€) The costs incurred or to be incurred 1n respect of the transaction can be measured

Intangible fixed assets
Intangible fixed assets represent the cost of any purchased goodwill
Tangible fixed assets

Tangible fixed assets are stated at histonc purchase cost less accumulated deprecianon
The cost of tangible fixed assets 1s their purchase cost, together with any incidental expenses of acquisition

Depreciation 1s calculated to wnite down the cost, less estimated residual values, of all tangible fixed assets,
except freehold land, by equal instalments over their expected useful economic lives The useful
economic lives generally applicable are

Frechold buitdings 40 years
Leasehold buildings Life of lease
Plant and machmery 3-10 years
Fixtures & Fittings 3-10 years
Hire Tools 3-7 years
Motor vehicles 5 years

Assets under construction {(AUC) Not depreciated
Investments

[nvestments are held at cost, less any provision for impairment
Research and development

Research and development expenditure 1s charged against profits in the year in which 1t 1s incurred



]-lydratight Limited Registered number 3069889

Notes to the financial statements
for the year ended 31 August 2013 (continued)

1 Principal accounting policies (continued)
Forelgn currencies

Transactions 1n foreign currencies are translated at the exchange rate ruling at the date of the transaction All
foreign currency monetary assets or habihties are translated at the rate prevailing at the balance shect date
All exchange differences are dealt with through the profit and loss account

Long term contracts

The attnibutable profit on long term contracts 1s recogmsed once their cutcome can be foreseen with reasonable
certainty The profit recognised reflects the proportion of work completed to date on the project Costs
associated with long term contracts are included 1n work 1n progress to the extent that they do not relate to
contract work accounted for as tumover Long term contract balances included 1in work 1in progress are stated !
at cost, after provision has been made for any foreseeable losses and the deduction of applicable payments on
account Full provision 1s made for all losses on contracts in the year 11 which the loss 1s foreseen

Retention income where the company are paid 1 advance for holding specified stock on behalt of customers 1s
recogmsed during the course of a contract

Stocks

Stocks are stated at the lower of cost and net realisable value Provisions made in respect of slow moving and
obsolete stocks are based on a hine-by-hine review of stock 1tems held

The company uses the first-in, first-out cost basis for all stock types
Lease costs

Payments made under operating leascs are charged to the profit and loss account on a straight line basis over
the lease term

Pension costs

The company operates a retirement benefit scheme with a defined contnbution and a defined benefit section,
both of which require contributions o be made 10 separately administered funds Contribunions to the defined
contnibution section are charged 10 the profit and Joss account as they become payable in accordance with the
rules of the scheme

For the defined benefit pension scheme, pension scheme assets are measured using their respective market values
Penston scheme habilities are measured using the projected unit actuanal method and are discounted at the current
rate of return on a lngh quality corporate bond of equivalent ternins and currency to the hability The increase in

the present value of the liabihities of the company's defined benefit pension scheme expected to arse from
employee service in the penod 1s charged to operating profit

The expected return on the scheme’s assets and the increase during the year in the present value of the scheme's
habihties arnsing from the passage of ume arc included 1 other finance income Actuarial gains and losses are
recognsed 1n the statement of total recognised gains and losses

Penston scheme surpluses, to the extent that they are considered recoverable, or deficits are recognised in full
and presented on the face of the balance sheet net of the related deferred tax




Hydratight Limited registered number 3069889

Notes to the financial statements
for the year ended 31 August 2013 (continued)

Principal accounting policies (continued)
Share based payments

The ultimate parent company operates a number of equity-settled, share-based compensation plans The fair value
of the employee services received 1n exchange for the grant of the options 1s recognised as an expense The total
amount 10 be expensed over the vesting penod 1s detenmined by reference to the fair value of the options

granted, excluding the impact of any non-market vesting conditions (for example, profitability and sales growth
targets}) Non-market vesting conditions are included in assumptions about the number of options that are
expected to vest At each balance sheet date, the entity revises 1ts estimates of the number of options that are
expected to vest

Deferred tax

Deferred 1ax 15 recogmsed in respect of all uming differences that have onginated but not reversed at the balance
sheet date, where transactions or events that result 1n an obligation to pay less tax m the future have occurred
at the balance sheet date

A net deferred tax asset 1s recognised as recoverable and therefore recognised only when, on the basis of all
available evidence, 1t can be regarded as more Likely than not that there will be suitable taxable profits against
which 10 recover camed forward 1ax losses and from which the future reversal of underlying timing differences
can be deducted

Deferred tax 15 measured at the average tax rates that are expected to apply 1n the penods in which the timing
differences are expected to reverse, based on 1ax rates and laws that have been enacted or subsianuively enacted

by the balance sheet date Deferred tax 1s measured on an undiscounted basis

Basis of consolidation

The company 15 a wholly owned subsidhary of Actuant Corporation In¢ and 1s inctuded 1n the consolidated financial
statements of Actuant Corporation lnc which are pubhcally available Consequently, the company has taken
advantage of the exemption from preparing consolidated financial statements under the terms of section 401 of the
Companies Act 2006

Warranty provision

Provisions are made for product warranty commitments based on the actual cost expenence incurred to date

together with the average warranty years given In addition, provision 1s made for any known specific
rectification problems

Turnover

An analysis of turnover by geographical market 1s given below

2013 2012

£000 £000

UK 21,971 20,585
Europe 7.905 7,847
Americas 1,175 920
Middle East 23,456 23,456
Rest of World 15,933 17,968
70,440 70,776

10




Hydratight Limited Registered number 3069889

Notes to the financial statements
for the year ended 31 August 2013 (continued)

3 Profit on ordinary activities before taxation

The profit on ordinary activities before taxation 1s stated after charging/(crediting)

Year ended Year ended
31 August 31 August
2013 2012
£'000 £000
|
Amortisation of intangible fixed assets 167 167
|
Depreciation of owned tangible fixed assets 2,679 1,736 |
Research and development expenditure 2,499 2,569
Loss / (gam) on disposal of Fixed Assets 23 33
Auditors' remuneration
|
- audit services 65 63 |
Hire of plant and machinery 412 273
Other operating lease rentals 765 727

11



Hydratight Limited Registered number 3069889

4
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Notes to the financial statements
for the year ended 31 August 2013 (continued)

Interest receivable and similar income

Year ended Year ended
31 August 31 August
2013 2012
£000 £'000
Interest receivable from group undertakings 343 211
Net interest income relating (o pensions 6 29
349 240
Interest payable and similar charges
Year ended Year ended
31 August 31 August
2013 2012
£'000 £000
Interest payable to group undertakings 30 42

12




Hydratight Limited Rregstered number 3069889

Notes to the financial statements
for the year ended 31 August 2013 (continued)

6 Employees information
Staff costs during the year were as follows

Year ended Year ended
31 August 31 August

2013 2012

£'000 £'000

Wages and salaries 15,897 16,365
Social secunity costs 2,131 1,792
Other pension costs (note 22) 501 520
18,529 18.677

The average monthly number of employees, including directors, was

Year ended Year ended
31 August 31 August

2013 2012

Number Number
Production 255 270
Selling and service 63 76
Administraton 95 84
413 430

7 Directors' emoluments
The emoluments of the directors who were paid by the company 15 as follows

Year ended Year ended
31 August 31 August

2013 2012

£'000 £000

Aggregate emoluments (excluding pension contributions) 453 673
Company pension contributions to money purchase schemes 10 -
463 673

One of the directors 1s remunerated by another group company The proportion of his tume spent on
Hydratight Limited 1s rmmimal and hence. none of his costs have been recharged

i3



Hydratight Limited registered number 3069889

Notes to the financial statements
for the year ended 31 August 2013 (continued)

Directors' emoluments (continued)

Emoluments of the highest paid director

Year ended Year ended
31 August 31 August
2013 2012
£'000 £'000
Total emoluments (excluding pension contributions) 237 167
The number of directors who accrued benefits under company pension schemes was as follows
Year ended Year ended
31 August 31 August
2013 2012
Number Number
Money purchase schemes 1 1
Compensation for toss of office
Year ended Year ended
31 August 31 August
2013 2012
Number Number
Total compensation for loss of office 62 -
Tax on profit on ordinary activities
a) Analysis of tax charge in the year Year ended Year ended
31 August 31 August
2013 2012
£000 £000
Current tax:
UK Corporation tax on profit on ordinary activities at 23 58% (2012 25 16%) 3475 2,754
Adjustment in respect of prior years (423) 44
Total Current tax 3,052 2,798
Deferred tax
Ongination and reversal of uming differences including prior year adjustment (143) 38
Change 1n relevant tax rate 3 (14)
Tax on profit on ordinary activities 2,912 2,822




Hydratight Limited Registered number 3069889

Notes to the financial statements
for the year ended 31 August 2013 (continued)

Tax charge on profit on ordinary activities (continued)

b) Factors affecting the current tax charge for the year

The tax assessed on the profit on ordinary activities for the year 1s lower (2012 lower) than the standard

rate of corporation tax, the differences are exptained below

Year ended Year ended
31 August 31 August
2013 2012
£'000 £'000
Profit on ordinary activities before taxation 15,783 14,077
Profit on ordinary activities muluphed by standard rate of corporation tax 3,722 3,542
At 23 58% (2012 25 16%)
Expenses not tax deductable and other permanent differences 144 8
Group relief surrendered for no value (570) (802)
Tuming differences 180 6
Adjustments n respect of prior year (423) 44
Current tax charge for the year 3,052 2,798

¢) Factors which may affect future tax charges

The standard rate of Corporation tax in the UK changed from 24% to 23% wath effect from 1 Apnl 2013
Accordingly, the company’s losses for this accounting year should be taxed at an effective rate of 23 58% and will

be taxed at 21% from 1 April 2014 and at 20% from | Apnl 2015

15



Hydratight Limited registered number 3069889

Notes to the financial statements
for the year ended 31 August 2013 (continued)

9 Intangible assets

Purchased
goodwill
£'000
Cost
At | September 2012 3,401
At 31 August 2013 3,401
Accumulated amortisation
At | September 2012 2,831
Charge for the year 167
At 31 August 2013 2,998
Net book amount
At 31 Augpust 2013 403
At 31 August 2012 570

16




Hydratight Limited regsterea number 3069889

Notes to the financial statements
for the year ended 31 August 2013 (continued)

10 Tangible assets

Freehold Short Fixtures Motor AUC Total
land and leasehald fittings, vehicles
buildings land and plant and
buildings machinery,
hire tools
£000 £000 £000 £000 £000 £'000
Cost
At | September 2012 19 433 13,973 49 977 15,451
Additions - 6 3,565 - 200 3,771
Transfers - - 300 - (306) -
Dhsposals - - {205) - - (205)
At 31 August 2013 19 439 17,638 49 872 19,017
Accumulated depreciation
At 1 September 2012 15 277 7,439 45 - 7.776
Charge for the year 2 31 2,641 4 - 2,678
Disposals - - (132) - - (132)
At 31 August 2013 17 308 9,948 49 - 10,322
Net book amount
At 31 August 2013 2 131 7,690 0 872 8,695

At 31 August 2012 4 136 6,534 4 977 7,675




Hydratight Limited regstered number 3069889
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Notes to the financial statements
for the year ended 31 August 2013 (continued)

Investments
Shares 1n
group
companies
£'000
Cost
At 1 September 2012 1,334
At 31 August 2013 1,334
Net Book Value
At 31 August 2013 1,334
At 31 August 2012 1,334

At 31 August 2013 the company had the following subsidianes and other investment

Name of undertaking

Country of
incorporation

Principal
activity

Proportion of
ordinary shares
held

D L Ricci Limited

Hydratught Equipmentos,
servicos e industria Ltda

Hydratight Operations Linuted

United Kingdom

Brazil

United Kingdom

Manufacture of bolt systems

Manufacture of bolt systems

Manufacture of bolt systems

100%

363%

100%

18



Hydratight Limited registered number 3069889

Notes to the financial statements
for the year ended 31 August 2013 (continued)

12 Stocks

2013 2012
£'000 £'000
Raw matenals 69 56
Work in progress 24 203
Finished goods 1,972 1,648
2,065 1,907

13 Debtors: amounts falling due within one year
2013 2012
£000 £000
Trade debtors 15,107 15,086
Corporation tax 679 -
Amounts owed by group undertakings 44,796 35,853
Other debtors 300 317
Other taxation and social secunty 259 -
Prepayments 337 291
61,478 51,547

Amounts owed by group undertakings are repayable on demand and accrue interest at rates between
0% and 8 0%

Debtors: amounts falling due after one year

2013 2012
£'000 £'000
Amounts owed by group undertakings 3,983 4,814

Amounts owed by group undertakings are repayable between 2016 and 2018 and accrue interest at rates between
0% and 8 0%

2013 2012
£000 £'000

Total debtors 65,461 56,361




Hyd ratight Limited Registered number 3069889
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Notes to the financial statements
for the year ended 31 August 2013 (continued)

Creditors: amounts falling due within one year

2013 2012
£'000 £000
Trade creditors 3,485 2,542
Corporation tax - 110
Other taxation and social security 553 562
Other creditors 119 1,095
Amounts owed to group undertakings 26,849 29,261
Deferred tax habihty (note 15) 12 152
Accruals 2.964 1,880
33,982 35,602
Amounts owed to group undertakings are repayable on demand and do not accrue interest
Deferred taxation
Movement on the deferred taxation {asset) / habihty 15 as follows
£000
At 1 September 2012 167
Amount charged to the profit and loss account (note 8) (140)
Transferrred with business and trades of D L Ricar Ltd and Hydratight Operations Ltd
Charged to the statement of total recognised gains and losses 39)
At 31 August 2013 (note 14) (12)
Analysis of deferred taxation
2013 2012
£'000 £000
Accelerated capital allowances 47 208
Short term tuming differences (35) (56)
Deferred taxation excluding deferred taxation on pension asset (note 14) 12 152
Deferved taxation (aset) / iability on pension asset (24) 15
Net deferred taxation (asset) / hability (12) 167

Deferred taxation has been calculated at 20% (2012 23%) following the reduction n the UK standard rate

of tax from 23% to 21% with effect from 1 Apnril 2014 and to 20% from 1 Apnl 2015
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Notes to the financial statements
for the year ended 31 August 2013 (continued)

Creditors: amounts falling due after more than one year

2013 2012
£'000 £000
Amounts owed to group undertakings 8,713 10,335

Amounts owed to group undertakings are repayable between 2016 and 2018 and accrue interest at rates between
513% and 8 0%

Provisions for liabilities

Warranty
provisions

£'000

At 1 September 2012 -

Utihised 1o profit and ioss account -

At 31 August 2013 -

21
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Notes to the financial statements
for the year ended 31 August 2013 (continued)

Called up share capital
2013 2013 2012 2012
Number £'000 Number £000
Authorised
Ordinary shares of 1p each (2012 1p each) 59,100,000 591 59,100,000 591
Allotted, called up and fully paid
Ordinary shares of 1p each (2012 1p each) 42,653,882 427 42,653,882 427
Reserves
Share Profit
premium and loss
account account
£'000 £'000
At 1 September 2012 6,670 15,943
Actuanal loss on pension scheme, net of tax - (288)
Profit for the year - 12,871
At 31 August 2013 6,670 28,526
Reconciliation of movement in total shareholders' funds
2013 2012
£'000 £'000
Profit for the financial year 12,871 11,255
Actuanal loss on pension scheme, net of tax (288) (435)
Dividends - -
Net increase 1n shareholders' funds 12,583 10,820
Opemng shareholders’ funds 23,040 12,220
Closimg shareholders' funds 35,623 23,040

No dividend was paid (2012 No Dividend paid)

22
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Notes to the financial statements

for the year ended 31 August 2013 (continued)

Leasing commitments

At 31 August 2013, the group had annual commuments under non-cancellable operating leases expiring as

foliows
At 31 August At 31 August
2013 2012

Land and Land and
Buuldings Other Buildings Other
£'000 £'000 £'000 £000
Within one year - 24 - 29
Between two and five years - 201 - 209
In five years or more 340 - 340 -
340 225 340 238

Pensions

Defined contribution section

The group operates 1ts own defined contribution schemes for the benefit of its directors and employees Assets
of the scheme are held in independently administered funds Amounts charged 1n respect of the scheme during
the year were £501,0600 (2012 £520,000) Amounts due to the scheme at 31 August 2013 were £52 000 (2012

£57,000)

Defined benefit section

The acquisition of the trade and assets from Hydratight Operations Limited has meant that Hydratight Limated
has mhented a funded defined benefit section The assets of the scheme are held separately from those of the

company 1n an independently admimistered fund

Contributions are determuned with the advice of independent qualified actuanies on the basis of tnenmal
valuations The contnbutions made to the scheme during the penod were £136,008 (2012 £136,008) The
contribution rate for the year ended 31 August 2013 was £11,334 per month {2012 £11,334 per month}

The pension cost has been assessed in accordance with the advice received form the independent actuary on
the basis of the last full actuanal review of the financial status of the scheme carned out before 31 August 2013

23



Hydratight Limited Registered number 3069889

Notes to the financial statements
for the year ended 31 August 2013 (continued)

22 Pensions (continued)
Financial Reporting Standard 17

The company accounts for 1ts pension scheme 1n accordance with Financial Reporting Standard 17 The
pension hability detailed below 1s calculated using the value of the scheme's assets as at 31 August 2013
and using scheme habilities that have been updated from those at 31 August 2012 10 31 Augusi 2013 by a
qualified actuary using the projected unit method The following assumptions were used

2013 2012
%o %

Pre retirement discount rate 470 470
Post retirement discount rate 4.70 470
Forward 1aflation rate 3.40 300
Rate of increase in pensionable salaries N/A N/A
Other short term timing differences 310 285
The mortality assumptions used were as follows

2013 2012
Longevity at age 65
- Men 22.1 213
- Women 24.5 241

The expected rate of return on plan assets has been set using a building block approach and based on the return
expected 1n each asset class

The company expects to contribute £136,008 to the pension plan 1n the next financial year
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Notes to the financial statements
for the year ended 31 August 2013 (continued)

Pensions (continued)

The assets in the scheme and their expected rates of return were

Expected Expected
long term long term
rate of rate of
return at Value at return at Value at
31 August 31 August 31 Aygust 31 August
2013 2013 2012 2012
% £1000 % £000
Equities 470 108 470 92
Fixed iterest secunties
- corporate 4.70 2,993 470 2,895
- government 470 5 470 5
Total market value of assets 3,106 2,992
Present value ot scheme habihities (3.227) (2,928)
(Deficit} / Surplus in scheme (121) 64
Related deferred tax asset / (hability) 24 (15)
Net pension {deficit) / surplus 97 49

The defined benefit section of the scheme was closed to new membership on 5 Apnl 2004 and a new defined contnbuuen
section of the scheme was established For those members transfernng to the new section, the deficit was met by the
company over a 5 year penod, for those remaiming in the closed defined benefit section, the deficit will be met by future

contributions by the company

Analysis of other finance expenditure

2013 2012

£000 £'000
Expected return on pension scheme assets 141 156
Interest on pension scheme habihties (135) {127)
Net income included 1n interest receivable / (payable) 6 29
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Notes to the financial statements
for the year ended 31 August 2013 (continued)

Pension (continued)

Analysis of amount recogmsed 1n the statement of total recogmsed gains and losses (STRGL)

2013 2012
£'000 £000
Asset gain / (loss) during penod (43) 141
Expernience gains losses ansing on the scheme habihities 35 (45)
Changes 1n assumptions underlying the present value of the
scheme hiabilities (249) (622)
Actuarial loss recognised in STRGL (327) (526)

The cumulative actuarial losses recognised 1n the statement of recognised gains and losses amount to £798,000

(2012 loss £471,000)
The actual return on scheme assets was a gain of £98,000 (2012 gain £297,000)

Reconcihation of fair value of scheme assets

2013 2012

£000 £000
At 1 September 2012 2,992 2,601
Expected return on scheme asseis 141 156
Benefits paid (120 42)
Contributions 136 136
Actuanal gamn / (loss) (43) i41
At 31 August 2013 3,106 2,992
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Notes to the financial statements

for the year ended 31 August 2013 (continued)

Pension (continued)

Reconcihation of present value of scheme habihnes

2013 2012
£000 £'000
At 1 September 2012 2,928 2,176
Interest cost 135 127
Actuanal loss / (gain) 284 667
Benefits paid (120) (42)
:\731 August 2013 3,227 2,928
Amounts for current and previous four years
2013 2012 2011 2010 2009
£,000 £,000 £,000 £,000 £,600
Defined benefit obligation {3,227) (2,928) {2,176) (2,340 2,317
Plan assets 3,106 2,992 2,601 2,613 2,179
Surplus / {deficit) (zn 64 425 273 (138)
Experience adjustments on plan assets (43) 141 (139) 158 (51)
Experience adjustments on plan habilities (35) (45} (239 66 50
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Notes to the financial statements
for the year ended 31 August 2013 (continued)

Contingent liabilities and assets
The company's bankers have provided guarantees to third parties in respect of performance bonds with

recourse to the company As at 31 August 2013, the total potential hability under those guarantees amounted to
£315,000 (2012 £229,000)

Related party transactions

The company 1s a wholly owned subsidiary of Actuant Corporation It has taken advantage ot the exemption
conferred by FRS 8 in respect of disclosing transactions with other group members that arc wholly owned

There were no other matenal related party transactions
Ultimate parent company and controlling party

The company's immediate parent 1s Actuant Limited, a company registered i England and Wales The
ultimate contrelling party 1s Actuant Corporation, a company incorporated in USA

The smallest and ltargest group of which Hydratight Lumited 1s a member, and {or which group accounts are
drawn up, 1s that headed by Actuant Corporation [nc whose consolidated accounts are availlable from N86 W12500
Westbrook Crossing Menomonee Falls W 53051
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