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Novartis Europharm Limited

Strategic Report for the year ended 31 December 2019

I . : 5
The Directors present the Strategic Report for Novartis Europharm Limited (“the
Company”) for the year ended 31 December 2019.

Principal activities and business review

The principal activity of the Company is to provide services to other Novartis Pharma Ag
group companies.

The Company charges a 5% administration fee ‘in relation to ovcrheﬁd costs it incurs on
behalf of other companies within the Novartis AG group and reported a profit for the year
before tax of £15,596 (2018 - £6,917). )

In recent months, many countries have enacted protection measures against COVID-19, with
a significant impact on daily life, production and supply chain of goods in these countries
and beyond. The evolution of COVID-19 as well as its impact on the global economy, and
more specifically on Novartis activities is hard to predict at this stage. . ,

Although uncertainties remain, the Company has not experienced that COVID-19, has
significantly affected the supply chain, sales and profitability, impairments, financing &
liquidity and internal controls. ' ’

As of the release date of these financials, there has been no significant impact of COVID-19
on the Company s financial condition or results of operations. The Directors do not foresee
any major change in the nature of activities at present. . .

Financial key performance indicators '

The Directors do not use KPI's as a tool in assessing the performance of the Company.
Principal risks and uncertainties
The Directors do not consider there to be any material risks and uncertainties.

By order of the Board
Docusigned by:

€dward. Fonler

F3D31618E000476...

gif 2:’::: Date: 24-Nov-20 | 11:32:25 an @7
Registered Office:

2nd Floor,

The Westworks Building White City Place

195 Wood Lane, London

United Kingdom, W12 7FQ
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Novartis Europharm Limited
Directors’ Report for the year ended 31 December 2019

The Directors present the report and the audited fmancial statements of the Comapany for the
year ended 31 December 2019.

Results

The results of the Company are set out on page 8.

Dividends

The Directors do not recommend the payment of a dividend.

Directors )
The following persons served as directors during the year and subsequently:
Dr S Longman :

Mr G Tougas (Resigned 10/06/2020)

Mrs O Lacaze (Resigned 01/05/2019)

Mr E Fowler

Mr H Ahmad :

Mr J Brooks (Appointed 01/05/2019, Resigned 10/06/2020)

Principal risks and uncertainties

The Directors’ assessment of the principal risks and uncertainties is set out in the Strategic
Report.
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Novartis Europharm Limited
Directors’ Report for the year ended 31 December 2019 (continued)

Statement of Directors’ responsibilities

The following statement, which should be read in conjunction with the auditor’s statement
of auditor’s responsibilities set out on page 6, is made with a view to distinguishing for
shareholders the respective responsibilities of the Directors and of the auditors in relation
to the financial statements. : o

The Directors are required by UK Company law to prepare financial statements for each -
financial year. Under the law the Directors have elected to prepare the financial statements
in accordance with United Kingdom Generally Accepted Accounting Practice (United
Kingdom Accounting Standards and applicable law), including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of
Ireland'. Under company law the Directors must not approve the financial statements
unless they are satisfied that they give a true and fair view of the state of affairs of the
Company as at the end of the financial year and of the profit or loss for the financial
period. ‘ )

The Directors confirm that suitable accounting policies have been used and applied .
consistently, and reasonable and prudent estimates have been made in the preparation of
the financial statements for the year ended 31 December 2019. The Directors also confirm
that applicable accounting standards have been followed and that the financial statements
are prepared on the going concern basis.

The Directors are responsible for keeping proper accounting records, for safeguarding the
assets of the Company and hence for taking reasonable steps for the prevention and
detection of fraud and other irregularities. .

The Directors confirm that, as far as they are aware, there is.no relevant audit information
(information needed by the Company's auditors in connection with preparing their report)
of which the Company’s auditors are unaware and that they have each taken all the steps
that they ought to havc taken as a Director to make themselves aware of any relevant audit
information and to establish that the Company’s auditors are aware of that information.

In determining how amounts are presented within items in the profit and loss account and
balance sheet, the Directors have had regard to the substance of the reported transaction or
arrangements, in accordance with generally accepted accounting principles or practice.

By order of the Board

DocuSigned by:

€dwar). Fouder
GARAELE000479..
Director Date: 24-Nov-20 | 11:32:25 Am GMT
Registered Office:
2nd Floor,
The Westworks Building White City Place
195 Wood Lane, LondonUnited Kingdom, W12 7FQ
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Novartis Europharm Limited

Independent Auditor’s Report to the members of Novartis Europharm
Limited

Opinion

We have audited the financial statements of Novartis Europharm Limited (“the Company™)
for the year ended 31 December 2019, which comprise the Profit and loss account, the
Balance sheet, the Statement of changes in equity and the related notes, including a summary
of significant accounting policies. The financial reporting framework that has been applied
in their preparation is applicable law and United Kingdom Accounting Standards, including
Financial Reporting Standard 102 ‘“The Financial Reporting Standard applicable in the UK
and Republic of Ireland’ (United Kingdom Generally Accepted Accounting Practice). .

in our opinion the financial statements:

* give a true and fair view of the state of the Company’s affairs as at 31 Decc:mber 2019
and of its profit for the year then ended;

» have been properly prepared in accordance with United ngdom Generally Accepted
Accounting Pmctlce. and

¢ have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for Opxmon

We conducted our audit in accordance with Intemational Standards on Audmng (UK) (ISAs
(UK)) and applicable law. Our responsibilities under those standards are further described
in the Auditor’s responsibilities for the audit of the financial statements section of our report.
We are independent of the Company in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the United Kingdom, including the
Financial Reporting Council’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit ewdence
we have obtained is sufficient and appropriate to provide a basis for our opinion. "

Conclusions related to'going concern

We have nothing to report in respect of the following matters in relation to which the ISAs
(UK) require us to report to you where:

e the directors’ use of the going concern basis of accounting in the preparation of the
financial statements is not appropriate; or
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Novartis Europharm Limited

Independent Auditor’s Report to the members of Novartis Europharm
Limited (continued)

o the directors have not disclosed in the financial statements any identified material
uncertainties that may cast significant doubt about the Company’s ability to continue to
adopt the going concern basis of accounting for a period of at least twelve months from
the date when the financial statements are authorised for issue. ,

Other Information

The directors are responsible for the other information. The other information comprises the
information included in the Annual Report, other than the financial statements and our
Auditor’s Report thereon. Our opinion on the financial statements does not cover the other
information and, except to the extent otherwise explicitly stated in our report, we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other. information is materially
inconsistent with the financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If we identify such material inconsistencies or
apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information.
If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinion on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

» the information given in the Strategic Report and the Directors’ Report for the financial
period for which the financial statements are prepared is consistent with the financial

statements; and

+ the Swrategic Report and the Directors’ Report have been prépared in accordance with
applicable legal requirements.

Matters on which we are required to report by exception ,
In the light of the knowledge and understanding of the Company and its environment
obtained in the course of the audit, we have pot identified material misstatements in the

Strategic Report or the Directors’ Report

We have nothing to report in respect of the following matters in relation to which the
Companies Act 2006 requires us to report to you if, in our opinion:
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Novartis Eurepharm Limited

Independent Auditor’s Report to the members of Novartis Europharm
Limited (continued)

« adequate accounting records have not been kept, or returns adequate for our audit have
not been received from branches not visited by us; or

+ the financial statements are not in agreement with the accounting records and returns; or
o certain disclosures of directors’ remuneration specified by law are not made; or

. v;ve have not received all the information and explanations we require for our audit.
Responsibilities of Directors

As explained more fully in the Statement of Directors’ Responsibilities on page 3, the
directors are responsible for the preparation of the financial statements and for being satisfied
that they give a true and fair view, and for such internal control as the directors determinc is
necessary to enable the preparation of financial statements that are free from matenal
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the
Company’s ability to continue as a going concem, disclosing, as applicable, matters related
to going concern and using the going concem basis of accounting uniess the directors either
intend to liquidate the Company or to cease operations, or have no realistic altemanve but
to do so.

Auditor’s responsibilities for the audit of the financial statements

QOur objectives are to obtain reasonable assurance about whether the financial statemernits as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
Auditor's Report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the économic decisions of users taken on the basis of these financial
statemnents.

A further description of our responsibilities for the andit of the financial statements is iocated
on the Financial Reporting Council’s website at: www.frc.org uk/auditorsresponsibilities.
This description forms part of our auditor’s report.

Use of our report
This report is made solely 1o the Company’s members, as a body, in accordance with Chapter

3 of Part 16 of the Companies Act 2006. Our audit work has been undertaken so that we
might state to the Company’s members those matters we are required to state to
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Novartis Europharm Limited

Independent Auditor’s Report to the members of Novartis Europharm
Limited (continued)

“them in an Auditor’s Report and for no other purpose. To the fullest extent permitted by law,
we do not accept or assume responsibility to anyone other than the company and- the
Company’s members, as a body, for our audit work, for this report, or for the opinions we
have formed. .

f?,.,l_;.,. 'y ‘l...k...-h—\.asb wp,

Kulwarn Nagra (Senior Statutory Auditor)
-~ For and on behalf of
Rawlinson & Hunter Audit LLP
- Statutory Auditor & Chartered Accountants
Eighth Floor
6 New Street Square
New Fetter Lane
London
EC4A 3AQ
Date: 2\.‘, Q,{,__..L..( 2e20 . _ )
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Novartis Europharm Limited

Profit and loss account for the year ended 31 December 2019

. r
Turnover
[ T

Net operating expenses

Operating profit

Group interest payable

Profit on ordinary activities before taxation
Tax on ordinary activities

Profit for the financial period attributable to
shareholders

Notes

1,3

12

2019 2018
o R £
1373520 . 7,091,754
G41471) (7,072,848)
32,049 18,906
(16,453) (11,989)
~ 15,596 - B 6917
G183 - . §"4,7_‘35
12,413 - Then

’

There were no gains and losses for 2019 and 2018 other than those included in the profit and

loss account.

The notes on pages {1 to 19 fonm part of these financial statements,
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Novartis Europharm Limited ' ik
Balance sheet at 31 December 2019 ‘
. . 2019 2018
Notes £ £
Current Assets
. Debtors: Amounts falling due within one year 8 1,100,438 2,538,702
Cx;sh at bank and in hand - -
. - o 1,100,438 2,538,702
Creditors: Amounts falling due within one year 9 (873,580) (2,324,257)
N:at current assets 226,858 21 4,445
*‘ - Net assets 226,858 214,445
Capital and reserves
Called up Share Capital 11 10,000 10,600
Profit and Loss Account 12 216,858 204,445
Equity Sharcholder’s Funds 226,858 214,445

L LI s v

w T (SR ¥

x

Thc ﬁnancml statements were approved and authorised for issue by the Board of Directors
and were signed on its behalf on 24 November 2020 by:

Bocusigned by:

€dward Foulor

. E #!D:v |samm
Director

. 24-Nov-20 | 11:32:25 AM aMT
Date: %77, A

The notes on pages 11 to 19 form part of these financial statements.
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Novartis Europharm Limited

Statement of changes in equity

As at 31% December 2019
Share Retained Total
: ‘ ‘ .. capital earnings . equity
£ £ £
At 1 January 2019 10,000 204,445 214,445

Comprehensive income for the year
9

Profit for the year 12413 12,413

At 31 December 2019 10,009 m 226,858

Statement of changes in equity

As at 31* December 2018
Share  Retained Total
capital earnings equity
£ £ £
At 1 January 2018 10000 192793 202,793
Comprchensive income for the year . \ .
Profit for the year - 11,652 11,652

At 31 December 2018 10000 ___ 202445 _ 214445

The notes on pages 11 to 19 form part of these financial statements.

10
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Novartis Europharm Limited

Notes to the financial statements for the year ended 31 December 2019
1 Accounting policies and general information

General information

The Company is a private company limited by shares and is incorporated in England. The
address of its registered office is 2nd Floor, The Westworks Building White City Place, 195
Wood Lane, London, United Kingdom, W12 7FQ. ' '

Basis of preparation of financial statements

The financial statcments have been prepared under the historical cost convention and in
accordance with Financial Reporting Standard 102, “The Financial Reporting Standard
applicable in the United Kingdom and the Republic of Ireland” and the Companies Act 2006.

The company has taken exemption from presenting a Statement of cash flows in accordance
with paragraph 7.1B of FRS 102 as it qualifies as a small entity.

The preparation of financial statements in compliance with FRS 102 requires the use of
certain critical accounting estimates. It also requires management to exercise judgment in
applying the Company's accounting policies (Note 2).

The following principal accounting policies have been applied:
Turnover ;

Tumover is the revenue recognised by the Company in the ordinary course of business,
excluding value added tax, in respect of services provided during the year where there is
expected to be an inflow of economic benefits to the Company and recoverability is

probable.

Interest cxpense

Interest expense is recognised in the Profit and Loss Account using the effective interest
method.

Taxation

Tax is recognised in the Profit and Loss Account, except that a change attributable to an item
of income and expense recognised as other comprehensive income or to an item recognised
directly in equity is also recognised in other comprehensive income or directly in equity
respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the reporting date in the countries where the Company
operates and generates income.

1
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Novartis Europharm Limited

Notes to the financial statements for the year ended 31 December 2019
(continued)

Taxation (continued)

Full provision is made for deferred tax assets and Habilities arising from all timing
differences between the taxable profits and total comprehensive income as stated in the
financial statements that arise from the inclusion of income and expenses in tax assessments
in periods different from those in which they are recognised in financial statements. A net
deferred tax asset is recognised only if it can be regarded as more likely than not that there
will be suitable taxable profits from which the future reversal of the underlying timing
differences can be deducted. Deferred tax assets and liabilities are calculated at the tax rates
expected to be effective at the time the timing differences are expected to reverse. Defemed
tax. assets and liabilities are not dxscounted.

~

[}
Operatmg Leases
' ]

Renmls under operatmg leases are charged ona strazght line basis over the lease term.

Benefits received and receivable as an incentive to sign an operatmg lease are recognised
on a straight line basis over the period of the lease.

Debtors o "

Short term debtors are measured at transaction price, less any impairment. Loans receivable
are measured initially at fair value, net of transaction costs, and are measured subsequently
at amortised cost using the cffective interest method, less any impairment.

Cash and cash 'equi\;aieil&" ’ !

Cash is represeated by cash in hand and deposits with financial institutions repayable without
penalty on notice of not more than 24 hours. Cash equivalents are highly liquid investments
that mature in no more than three months from the date of acquisition and that are readily
convertible to known amounts of cash with insignificant risk of change in value.

Financial instruments

The Company-only enters into basic financial instruments transactions that result in the
recognition of financial assets and liabilities like trade and other accounts receivable and
payable, loans from banks and other third parties, loans to related parties and investments in
non puttable ordinary shares.

’

12
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Novartis Europharm Limited

Notes to the financial statements for the year ended 31 December 2019
(continued) :

Financial instruments (continued) .

Debt instruments, likc loans and other accounts receivable and payable, are initially
measured at present value of the future payments and subsequently at amortised cost using
the effective interest method. Debt instruments that are payable or receivable within one
year, typically trade payables or receivables, are measured, initially and subsequently, at the
undiscounted amount of the cash or other consideration, expected to be paid or received.
However if the arrangements of a short term instrument constitute a financing transaction,
like the payment of a trade debt deferred beyond normal business terms or financed at a rate
of interest that is not a market rate or in case of an out right short term loan not at market
rate, the financial asset or liability is measured, initially and subsequently, at the present
value of the future payment discounted at a market rate of interest for- a-similar debt
instrument.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment
is found, an impairment loss is recognised in the Profit and Loss Account.

For financial assets measured at amortised cost, the impairment loss is measured as the
difference between an asset's carrying amount and the present value of estimated cash flows
discounted at the asset's original effective interest rate. If a financial asset has a variable
interest rate, the discount rate for measuring any impairment loss is the current effective
interest rate determined under the contract.

For financial assets measured at cost less impairment, the impairment loss is measured as
the difference between an asset's carrying amount and best estimate, which is an
approximation of the amount that the Company would receive for the asset if it were to be
sold at the reporting date. o '

Financial assets and liabilities are offset and the net amount reported in the Balance Sheet
when there is an enforceable right to set off the recognised amounts and there is an intention
to settle on a net basis or ta realise the asset and settle the liability simultaneously.

Creditors

Short term creditors are measured at the transaction price. Other financial liabilities,
including bank loans, are measured initially at fair value, net of transaction costs, and arc
measured subsequently at amortised cost using the effective interest method.

13
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Novartis Europharm Limited

Notes to the financial statements for the year ended 31 December 2019
(continued)

2 Judgements in applying accounting policies and key sources of
estxmatmn uncertamty

In preparing the financial statements, management has to make judgemems on how to apply
the Company’s accounting policics and make estimates sbout the future. No critical
judgements have been made in arriving at the amounts recognised in the financial statements
and there are no key areas of estimation uncertainty that have a significant risk of causmg a
material adjustment to the cm'rymg value of assets and habﬂmes

3 Analysns of tumover
An analysns of tumover by class of business is as follows:
2019 2018
£ £
Licence fees recharged - 269 6,830,353
Overhead costs recharged 373,251 | 261,401
— 373,520 1,091,754
All of the Company's sales have been macie to Europe.
4 ~  Operating profit
The Operating profit is stated ufier charging: ‘
2019 2018
_ £ £
Auditors’ remuneration T 15,596 10,750

Operating lease rentals — land and buildings 91,770 61,473

14
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Novartis Europharm Limited

Notes to the financial statements for the year ended 31 December 2019
(continued)

5 Employee information

The Company did not employ anyone during the period (2018‘— None) and no employee
services provided by Group companies were recharged to the Company (2018 — None).

v
3
I ’ M

6 Directors’ remuneration and key management remuneration

’

No remuneration was paid to the Directors during the period (2018 - £Nil).

No remuneration was paid to key management during the period (2018 - £Nil).

¥

7 Taxation
2019 2018
£ £
United Kingdom corporation tax at 19% (2017 - 19.25%) 3,126 1’8'4.9
Adjustment in relation to prior year tax - i6,653)
- Deferred tax timing differences, origination and reversal (see | 57 69
below)
3,183 (4,735)
- Factors affecting the charge for the year
Profit on ordinary activities before taxation ] I’S,§96 . 6,197
' Tax 1t 19% (2018 — 19.00%) on profit on ordinary activities - * 2,963 1,177
Expenses not deductible for tax purposes "o 163 604
Difference between capital allowances and depreciation * =~ = 57 -
Adjustments to tax charge in respect of prior periods - (6,654)
Total tax charge/(credit) for the year 3,183 (4,735)

15
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Novartis Europharm Limited

Notes to the financial statements for the year ended 31 December 2019
(continued) v

7 Taxation (continued)

Factors that may affect future tax charges .
The Company’s profits for this financial year are taxed at an ef'fectnve rate of 19%.

A reduction in the UK corporation tax rate from 19% to 17% (effective 1 Aprit 2020) was
substantively enacted on 6 September 2016. The March 2020 Budget announced that a
rate of 19% would continue to apply with effect from | April 2020, and this change was
substantively enacted on 17 March 2020. This will increase the Company‘s future current

tax charge accordingly.
Deferred Tax Asset Note
Movement on deferred taxation balance in the period
2019 2018
£ £
Opening balance 212 281
Deblt to profit and loss account (see above) (1)) (69)
C!osmg balance B - 155 21
Analysxs of Deferred Tax Balance . B 4 /
Differences between capital allowances and depreciation - 155 - 212
8 Debtors
2019 2018
£ £
Amounts falling- due within one year
Amounts due from Group companies /, 1,097,788 . 2,534,393
Prepayments and accrued income p 2,495 4,097
Amounts falling due after more than one year
Deferred tax asset (Note 7) 155 212

1,100,438 2,538,702

16
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Novartis Europharm Limited : .
Notes to the financial statements for the year ended 31 December 2019
(continued)
9 Creditors - amounts falling due within one year
- 2019 2018
t £
” . : .
Amounts due to Group companies 811,652 2,297,087
Other creditors o 6,792 -
Current corporation tax 3,126 7,452
Accruals 52,010 19,718
. 873,580 2,324,257
- 10 Financial instruments
2019 2018
£ £
Financial assets
Financial assets that are debt instruments measured at amortised cost 1,097,788 2,538,490
2019 2018
. : £ £
Financial liabilities _
Financial Liabilities measurcd at amortised cost . , 870,454 2,316,805

-

Financial assets measured at amortised cost comprise amounts owed by group
undertakings and accrued income.

Financial liabilities measured at amortised cost comprise amounts owed to group;
undertakings and other creditors and accruals.

17
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Novartis Europharm Limited
Notes to the financial statements for the year ended 31 December 2019

(continued)
11 Called up share capital
' " : ' S 2019 2018
£
Allotted, Issued and fully paid
10,000 ordinary shares of £1 each 10,000 10,006
12 Profit and loss account
' 2019
£
Retamed Profits at the start of the year 204,445
Profit for the year 12,413
Retained Profits at end of year : 216,858

The profit and loss account represents cusnulative profits and losses net of dividends and other
adjustments. ’

' 4

13 Ultimate parent undertaking

The Company is a wholly owned subsidiary of Novartis Pharma AG, a company incorporated
in Switzerland and itself owned by Novartis AG. The Directors regard Novartis AG as the
ultimate parent company and controlling party. Copies of the ultimate parent’s consolidated

* financial statements may be obtained from the following address: The Secretary, Novartis
AG, Building 5-210, CH-4002 Basle, Switzerland.

14 Related parties , . S e
The Company has taken advantage of the cxemptib;l under FRS 102 from the requuement to

disciose transactions between members of a group where the parties to the transaction are
wholly owned members of the group.

18
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Novartis Eufopharm Limited

Notes to the financial statements for the year ended 31 December 2019
(continued)

15 Post balance sheet events

In recent months, many countries have enacted protection measures against COVID-19, with
a signficant impact on daily life, production and supply chain of goods in these countries and
beyond. The evolution of COVID-19 as well as its impact on the global economy, and more
specifically on Novartis activities is hard to predict at this stage.

Although uncertainties remain, the Company has not experienced that COVID-19 has
significantly affected the supply chain, sales and profitability, impairments, financing &
liquidity and internal controls.

As of the release date of these financials, there has been no significant impact of COVID-19
on the Company’s financial condition or results of operations. The Directors do not foresee
any major change in the nature of activities at present.

19



