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Independent Newspapers Finance Plc

Directors’ report

The directors present their report and the financial statements of Independent Newspapers Finance Plc
(“the Company”) for the year ended 30 December 2016.

Principal activities, review of business and future developments

The principal activity during the year was the servicing of loans.

The directors do not foresee any significant changes to the business in the forthcoming year.
'Results and dividends

The profit for the year, after taxation, amounted to £630,000 (2015: £630,000). »

The directors do not recommend the payment of a dividend (2015:£Nil).

Going concern

This financial information has been prepared on the going concern basis, which assumes that the
Company will continue to be able to meet its liabilities as they fall due for the foreseeable future.

Directors and secretary

The directors and secretary who served during the year are set out on page 1.

Principal risks and uncertainties

The management of the business and the execution of the Company's strategy are subject to a
number of risks. - The key business risks and uncertainties relate to the recoverability of the loans. As
all loans are inter-group loans these risks are minimised.

Key performance indicators (‘KPls’)

Given the straightforward nature of the business, the directors are of the opinion that an analysis
using KPls is not necessary for an understanding of the development, performance or position of the
business.

Small companies exemption

The directors have availed of the small companies exemption provided by Section 414B of the Companies
Act 2006 and has not presented a separate strategic report.

Political contributions

The Company made no political contributions or incurred any poiitical expenditure during the year (2015:
£Nil).

Subsequent events

Information in relation to subsequent events is contained in note 11.



Independent Newspapers Finance Plc

Directors’ report (continued)
Statement of disclosure of information to auditors

Each of the persons who are directors at the time when this directors’ report is approved has
confirmed that:

* so far as that director is aware, there is no relevant audit information of which the Company's auditor
is unaware, and

o that director has taken all the steps that ought to have been taken as a director in order to be aware
of any information needed by the Company’s auditor in connection with preparing their report and to
establish that the Company's auditor are aware of that information.

Independent auditor

Pursuant to Section 487 of the Companies Act 2006, the auditor will be deemed to be reappointed
and KPMG will therefore continue in office.

On behalf of the board

R J McClean

Director
19 June 2017



Independent Newspapers Finance Plc

Statement of directors’ responsibilities in respect of the directors’ repdrt and the
financial statements

The directors are responsible for preparing the directors’ report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that
law they have elected to prepare the financial statements in accordance with UK Accounting Standards
and applicable law (UK Generally Accepted Accounting Practice), including FRS 101 Reduced Disclosure
Framework. ‘

Under company law the directors must not approve the financial statements unless they are satisfied that
they give a true and fair view of the state of affairs of the Company and of the profit or loss of the
Company for that period. In preparing these financial statements, the directors are required to:

s  select suitable accounting policies and then apply them consistently;

. make judgements and estimates that are reasonable and prudent;

o state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements; and

) prepare the financial statements on the going concern basis unless it is inappropriate to presume
that the Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the Company’s transactions and disclose with reasonable accuracy at any time the financial
position of the Company and enable them to ensure that the financial statements comply with the
Companies Act 2006. They have general responsibility for taking such steps as are reasonably open to
them to safeguard the assets of the Company and to prevent and detect fraud and other irregularities.

On behalf of the board

e~

R.J. McClean
Director
19 June 2017
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Independent audltor S report to the members of Independent Newspapers
' Flnance Plc

We have audited the financial statements (' frnanmal statements”) of Independent Newspapers Finance
Plc for the year ended 30 December:2016 set out on pages 7 to 14 which comprise the statement of

- comprehensive income, the balance sheet; the statement of changes in equity and the related notes. The
financial reporting framework that has been applied in their preparation is applicable law and UK
Accounting:Standards (UK Generally Accepted Accountmg Practice) mcludmg FRS 101 Reduced

- Disclosure Framework.

Opmrons and conclusrons arising from our audit
. 1 Our opinion on the financial statements is unmodified
In our opinion the ﬁnancial statements: .

e - give a true and fair view of the state of the Company s affairs as at 30 December 2016 and of its
proflt for the year then ended; :

. have been properly prepared in accordance W|th UK Generally Accepted Accountlng Practlce
and - .

. have been prepared in accordance with the requirements of the Companies Act 2006

2 Our conclusions on other matters on which we are required to report by the Companies Act 2006
are set out below : .

In our opinion the information given in the directors’ report for the financial year for which the financial
statements are prepared is consistent with the financial statements.

Based solely on the work required to be undertaken in the course of the audit of the financial statements
and from reading the Directors’ report:

e we have not identified material misstatements in that report; and.

e in our opinion, that report has been prepared in accordance with the Companies Act 2006.

3 We have nothing to report in respect of matters on which we are required to report by exception

Under ISAs (UK & Ireland) we are required to report to you if, based on the knowledge we acquired during
our audit, we have identified other information in the annual report that contains a material inconsistency
with either that knowledge or the financial statements, a material misstatement of fact, or that is otherwrse
misleading.

KPMG, an Irish partnership and a méfnber firm of the KPMG network
of independent member firms affiliated with KPMG International
Cooperative ("KPMG International”), a Swiss entity
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Independent audltor s report to the members of Independent Newspapers
Flnance Plc (continued)

3 We have nothmg to report in respect of matters on which we are requ:red to report by exceptlon
(continued) .

Under the Companies Act 2006 we are required to report to you if, in our opinion:

e - adequate accountmg records have not been kept or returns adequate for our audit have not
been recelved from branches not visited by us; or :

e the fi nanmal statements are not in agreement with the accounting records and returns or _
e - certain drsclosures of dlrectors remuneratlon specrf ied by Iaw are not made; or
s we have hot recelved all the mformatron and explanatlons we reqmre for. our audit; and

e the directors were not entitled to take advantage of the small compames exemption from the
requirement to prepare a strategic report.

~ We have nothing to report in respect of the above responsibilitie_s.
Basis of our report, responsibilities and restrictions on use

As explained more fully in the statement of directors’ responsibilities set out on page 4, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and
fair view and otherwise comply with the Companies Act 2006. Our responsibility is to audit and express
‘an opinion on the financial statements in accordance with UK law and International Standards on Auditing *
(UK & Ireland). Those standards requwe us to comply with the Financial Reporting Council's Ethical
Standards for Auditors. A

An audit undertaken in accordance with ISAs (UK & Ireland) involves obtaining evidence about the
amounts and disclosures in the financial statements sufficient to give reasonable assurance that the
financial statements are free from material misstatement, whether caused by fraud or'error. This includes
an assessment of: whether the accounting policies are appropriate to the Company’s circumstances and
have been consistently applied and adequately disclosed; the reasonableness of significant accounting.
estimates made by the diréctors; and the overall presentation of the financial statements.

In addition, we read all the financial and non-financial information in the annual report to identify material
inconsistencies with the audited financial statements and to identify any information that is apparently
materially incorrect based on, or materially inconsistent with, the knowledge acquired by us in the course
of performing the audit. If we become aware of any apparent material misstatements or inconsistencies
we consider the implications for our report.

Whilst an-audit conducted in accordance with ISAs (UK & Ireland) is designed to provide reasonable
assurance of identifying material misstatements or omissions it is not guaranteed to do so. Rather the
auditor plans the audit to determine the extent of testing needed to reduce to an appropriately low level
the probability that the aggregate of uncorrected and undetected misstatements does not exceed
materiality for the financial statements as a whole: This testing requires us to conduct significant audit
work on a broad range of assets, liabilities, income and expense as well as devoting significant time of the
most experienced members of the audit team, in particular the engagement partner responsible for the
audit, to subjective areas of the accounting and reporting.



[mwpmn

: Independent audltor S report to the members of Independent Newspapers
Flnance PIC (cont/nued) » : o ,

' ‘ Basrs of our report responsrbllrtles and restrlctlons onuse (contrnued)

Thrs report is made solely to the Company's members, asa body, in accordance with Chapter 3of Part 16‘
of the Companies ‘Act 2006. Our audit work has been undertaken so that we might state to the .
Company’s members those matters we are required to state to them inan auditor's report and for no other
purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone - '
other than the Company and the Company s members asa body, for our audlt work for thrs report or for

" the: oprmons we have fdrmed." o ,

\

N 4 23 June 2017
Ruaidhri Gibbons T

- for and on behalf

KPMG .

- Chartered Accountants Statutory Audrt Frrm

-1 Stokes Place -
St. Stephen’s Green
Dublin 2



Independent Newspapers Finance Plc

Statement of comprehensive income
for year ended 30 December 2016

Note
Interest receivable and similar income 4
Profit on 6rdinary activities before taxation
Taxation charge ‘ . 5

Profit for the financial year
Other comprehensive income

Total comprehensive income for the year

2016 2015

£ £
630,000 630,000
630,000 630,000
630,000 630,000
630,000 630,000

The notes on pages 11 to 15 form an integral part of these financial statements.

Pu—

R. J. McClean
Director
19 June 2017



Independent Newspapers Finance Plc

Balance sheet
as at 30 December 2016

Current assets

Debtors. amounts falling due within one year
Cash at bank and in hand

Creditors: amounts falling due within one yéar
Net current assets

Net assets

Capital and reserves
Called up share capital
Capital redemption reserve
Retained profit

Shareholders’ funds

Note

2016 2015
£ £
10,642,213 10,642,213
1,191 1,191
10,643,404 10,643,404
(2,690,106) (3,320,106)
7,953,298 7,323,298
7,953,298 7,323,298
50,000 50,000
10,500,000 10,500,000
(2,596,702) (3,226,702)
7,953,298 7,323,298

The notes on pages 11 to 15 form an integral part of these financial statements.

QU

R. J. McClean
Director
19 June 2017



Independent Newspapers Finance Plc

Statement of changes in equity
for year ended 30 December 2016

Capital

Called up conversion
share capital reserve fund Retained profit Total
£ £ £ £
Balance at 26 December 2014 50,000 10,500,000 (3,856,702) 6,693,298
Profit for the year - - 630,000 630,000
Balance at 26 December 2015 : 50,000 10,500,000 (3,226,702) 7,323,298
Profit for the year - - 630,000 630,000
Balance at 30 December 2016 50,000 10,500,000 (2,596,702) 7,953,298

The notes on pages 11 to 15 form an integral part of these financial statements.



Independent Newspapers Finance Plc

Notes
Forming part of the financial statements

1

Accounting policies
1.1 Statement of compliance

These financial statements were prepared in accordance with Financial Reporting Standard 101
Reduced Disclosure Framework (‘'FRS 101').

In preparing these financial statements, the Company applies the recognition, measurement and
disclosure requirements of International Financial Reporting Standards as adopted by the EU
(“Adopted IFRSs"), amendments where necessary in order to comply with the Companies Act 2006
and has set out below where advantage of the FRS 101 disclosure exemptions has been taken.

The Company’s ultimate parent undertaking, Independent News & Media plc, includes the Company
in its consolidated financial statements. The consolidated financial statements of Independent News
& Media plc are prepared in accordance with International Financial Reporting Standards and are
available to the public and may be obtained from Independent News & Media plc, Independent
House, 27 - 32 Talbot Street, Dublin 1.

In these financial statements, the Company has applied the exemptions available under FRS 101 in
respect of the following disclosures:

Cash flow statement and related notes;
Comparative period reconciliations for share capital, tangible fixed assets and |ntang|ble assets;
"Disclosures in respect of transactions with wholly owned subsidiaries;
Disclosures in respect of capital management;
The effects of new but not yet effective IFRSs;
An additional balance sheet for the beginning of the earliest comparative period following the
retrospective change in accounting pollcy, the correction of error, or the reclassification of items
in the financial statements;
) Disclosures in respect of the compensation of key management personnel.

As the consolidated financial statements of Independent News & Media plc include the equivalent

disclosures, the Company has also taken the exemptions under FRS 101 available in respect of the

following disclosures:

e  Certain disclosures required by IFRS 13 Fair Value Measurement and the disclosures required
by IFRS 7 Financial Instrument Disclosures

The accounting policies set out below have, unless otherwise stated, been applied consistently to all
periods presented in these financial statements.

1"



Independent Newspapers Finance Plc

Notes (continued)

1

Accounting policies (continued)
1.2 Basis of preparation of the financial statements

Functional currency
The Company'’s financial statements are denominated in euro which is its functional currency.

Basis of measurement
The financial statements have been prepared on the historical cost basis.

Judgements, estimates and assumptions

The preparation of financia! statements in accordance with FRS 101 requires management to make
judgements, estimates and assumptions that affect the application of policies and reported amounts
of assets and liabilities, income and expenses. The estimates and associated assumptions are
based on historical experience and various other factors that are believed to be reasonable under the
circumstances, the results of which are the basis of making the judgement about carrying values of
assets and liabilities that are not readily apparent from other sources. Actual results may differ from
these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the revision
affects only that period, or in the period of the revision and future periods if the revision affects both
current and future periods.

1.3 Foreign currencies

Transactions in foreign currencies are translated to the Company's functional currencies at the
foreign exchange rate ruling at the date of the transaction. Monetary assets and liabilities
denominated in foreign currencies at the balance sheet date are retranslated to the functional
currency at the foreign exchange rate ruling at that date. Non-monetary assets and liabilities that are
measured in terms of historical cost in a foreign currency are translated using the exchange rate at
the date of the transaction. Non-monetary assets and liabilities denominated in foreign currencies -
that are stated at fair value are retranslated to the functional currency at foreign exchange rates
ruling at the dates the fair value was determined. Foreign exchange differences arising on
translation are recognised in the profit and loss account. Transactions in foreign currencies are
recorded using the rate of exchange ruling at the date of the transaction or, if hedged forward, at the
rate of exchange under the related forward currency contract.

1.4 Non-derivative financial instruments

Trade and other debtors :
Trade and other debtors are recognised initially at fair value. Subsequent to initial recognition they
are measured at amortised cost using the effective interest method, less any impairment losses. If
payments received from customers exceed the income recognised, then the difference is presented
as deferred income.

Trade and other creditors

Trade and other creditors are recognised initially at fair value. Subsequent to initial recognition they
are measured at amortised cost using the effective interest method. ’
1.5 Interest receivable and Interest payable

Interest income and interest payable is recognised in profit or loss as it accrues, using the effective
interest method.

12



Independent Newspapers Finance Plc

Notes (continued)

1  Accounting policies (continued)
1.6 Financial year
The financial year ends on the Friday nearest 31 December. Periodically this will result in a fifty-
three week year. There were 52 weeks in the 2016 financial year and 52 weeks in the 2015 financial
year.

2  Operating profit

Auditor's remuneration was borne by the parent company in 2016 and 2015.

3  Directors’ emoluments and employees

The Company has no employees other than the directors, who did not receive any remuneration
during the year (2015: £Nil). : ‘ :

4 Interest receivable and similar income 2016 2015
£ £

Interest receivable from fellow group undertakings 630,000 630,000

5 Tax on profit on ordinary activities 2016 2015
£ £

UK corporation tax charge on profit for the year - -

Factors affecting tax charge for the year

The tax assessed for the year is lower than (2015: lower than) the standard effective rate of
corporation tax in the UK of 20% (2015: 20%). The differences are explained overleaf:

2016 2015
£ £

Profit on ordinary activities before tax 630,000 630,000
Profit on ordinary activities mulitiplied by standard
effective rate of corporation tax in the UK of 20%
(2015: 20%) 126,000 126,000
Effects of.
Expenses not deductible for tax purposes - -
Group relief received (126,000) (126,000)

Total tax charge for the year - -

13



Independent Newspapers Finance Plc

Notes (continued)
§ Tax on profit on ordinary activities (continued)

Factors that may affect future tax charges

Reductions in the UK corporation tax rate to 19% (effective from 1 April 2017) and to 18% (effective
1 April 2020) were enacted on 26 October 2015. Finance Bill 2016 further reduced the 18% rate to

17% from 1 April 2020, following substantial enactment on 6 September 2016. Together this will
reduce the Company'’s future tax charge accordingly.

6 Debtors 2016 2015

Due within one year:
Amounts owed by group undertakings 10,642,213 10,642,213

The amount owed by group undertakings includes a loan of principal amount £10,500,000 which is

unsecured, repayable on demand and bears interest at 6% per annum.

7  Creditors: amounts falling due within one year 2016 2015
) £ £
Amounts owed to group undertakings 2,690,106 . 3,320,106

Amounts due to group undertakings are interest free, unsecured and repayable on demand.

8 Share Capital 2016 2015
£ £
At 26 December 2015 and 31 December 2016 . 50,000 50,000
Authorised
100,000 ordinary shares of £1 each 100,000 . 100,000
Allotted and fully paid
50,000 ordinary shares of £1 each 50,000 50,000

9 Related party transactions
The Company has availed of the exemptions available in FRS 101 from disclosing transactions

entered into between two or more members of a group and also key management personnel
compensation disclosures. There were no other related party transactions.

14



Independent Newspapers Finance Plc

Notes (continued)

10

1

12

Ultimate parent undertaking and controlling party
The immediate parent company and controlling party is Independent News & Media (UK) Limited.

The ultimate parent company is Independent News & Media PLC, a company incorporated in the
Republic of Ireland.

Independent News & Media PLC is the parent undertaking of the smallest and largest group to
consolidate these financial statements. A copy of those accounts can be obtained from Independent
House, Talbot Street, Dublin 1, Ireland.

Subsequent events

There were no events since the year end that would require adjustment or disclosure in the financial
statements.

Approval of financial statements

The financial statements were approved by the directors on 19 June 2017.

15



