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INDEPENDENT NEWSPAPERS (FINANCE) PLC
COMPANY REGISTERED NUMBER : 3064815
DIRECTORS' REPORT AND ACCOUNTS

FOR THE YEAR ENDED 31 DECEMBER 2009

DIRECTORS' REPORT

The directors submut therr report and the accounts of the company tor the year ended 31 December
2009

PRINCIPAL ACTIVITY AND REVIEW OF THE BUSINESS
The principal activity during the period was the servicing of loans

The directors do not foresee any changes wn the business 1n the forthcoming year

PRINCIPAL RISKS AND UNCERTAINTIES
The management of the bustness and the execution of the company’s strategy are subject to a number of

risks  The key business risks and uncertainties affecting the company are considered to relate to the
recoverability of the loans As all loans are inter-group loans the risks are mimmized

KEY PERFORMANCE INDICATORS (*KPIs”)

Given the straghttorward nature of the business, the Directors are of the opimon that analysis using
KPIs 1s not necessary for an understanding of the development, pertormance or position of the business

RESULTS AND DIVIDENDS

The profit for the year after taxation was £630,000 (2008 £630,000) The directors do not recommend
the payment of a cividend (2008 £mil)

GOING CONCERN

After making appropnate enquines, the directors have a reasonable expectation that the company has
adequate resources to continue in operational existence for the foreseeable future, and have therefore
prepared the accounts on a going concern basis

DIRECTORS

The following directors served durtng the period

L P Healy (resigned 4 September 2009)
B M A Hopkins

J ] Parkinson (resigned 4 September 2009)
A J Round

[ G Fallon (resigned 23 February 2010)

DIRECTORS INSURANCE

During the year to 31 December 2009 the Company maintained insurance covering officers of the
Company against llabilities antsing in relation to the Company This s a qualifying third party
indemnity provision for the purposes of the Companies Act 2006




INDEPENDENT NEWSPAPERS (FINANCE) PLC
DIRECTORS' REPORT AND ACCOUNTS

FOR THE YEAR ENDED 31 DECEMBER 2009
DIRECTORS’ REPORT (continued)

STATEMENT OF DIRECTORS’ RESPONSIBILITIES

The directors are responsible for preparing the Directors” Report and the financial statements 1n
accordance with applicable law and regulations

Company law requires the directors 1o prepare financial statemenis for each financial year Under that
taw the directors have elected to prepare the financial statements 1n accordance with Umited Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law)
Under company law the directors must not approve the financial statements unless they are satisfied that
they give a true and tair view of the state of affairs of the company and of the profit or loss of the
company for that pertod In preparing these financial statements, the dwectors are required to

select suitable accounung policies and then apply them consistently,
make judgements and accounting estimates that are reasonable and prudent,
state whether applicable UK Accounung Standards have been followed, subject to any material
departures disclosed and explained 1n the tinancial statements, and

* prepare the financial statements on the going concern basis unless 1t 1s inappropnate 1o
presume that the company will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company’s transactions and disclose with reasonable accuracy at any ume the financial
pesition of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006 They are also responsible for safeguarding the assets of the company and hence
for taking reasonable steps for the prevention and detection of fraud and other irregulariuies

In the case of each director in office at the date the directors’ report 1s approved

{a) so far as the director 1s aware, there 15 no relevant audit information of which the
compdany’s auditors are unaware, and

(b) he has taken all the steps that he ought to have taken as a director 1n order to make himselt
aware of any relevant audit information and to establish that the company’s auditors are aware
of that information

AUDITORS

A resolution to re-appoint PricewaterhouseCoopers LLP as auditors to the company will be put to the
Annual General Mecting

By order of the Board

N/

A J Round
Director
29 Sunt 2010




INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF
INDEPENDENT NEWSPAPERS (FINANCE) PLC

We have audited the financial statements of Independent Newspapers (Finance) PLC for the year ended
31 December 2009 which comprise the Profit and Loss Account, the Balance Sheet and the related
notes The financial reporung framework that has been applied in theiwr preparation is applicable law and
United Kingdom Accounting Standards (Umted Kingdom Generally Accepted Accounting Practice)

Respective responsibilities of directors and auditors

As explained more fully tn the Directors’ Responsibilities Statement set out on page 2 the directors are
responstible for the preparation of the financial statemenis and for being satisfied that they give a true
and fair view Our responsibility 1s to audit the financial statements 1n accordance with applicable law
and International Standards on Auditing (UK and Ireland) Those standards require us 10 comply with
the Auditing Practices Board’s Ethical Standards for Auditors

This report, including the opinions, has been prepared for and only for the company’s members as a
body 1n accordance with Chapter 3 of Part 16 of the Companies Aci 2006 and for no other purpose We
do not, 1n giving these opinions, accept or assume responsibility tor any other purpose or to any other
person to whom this report 1s shown or into whose hands it may come save where expressly agreed by
OUr prior consent 1n writing

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements
sufficient to give reasonable assurance that the financial statements are free from material misstatement,
whether caused by fraud or ervor This includes an assessment of whether the accounting policies are
appropriate to the company’s circumstances and have been consistently applied and adequately
disclosed, the reasonableness of significant accounting estimates made by the directors, and the overall
presentation of the financial statements

Opinion on financial statements
In our opinion the financial statements

s give a true and fair view of the state of the company’s aftairs as at 31 December 2009 and ot its
profit for the year then ended,

» have been properly prepared in accordance with United Kingdom Generally Accepted
Accounting Practice, and

» have been prepared in accordance with the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opimon the information given in the Directors’ Report for the financial year for which the
financial statements are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception
We have nothing to report in respect of the following malters where the Companies Act 2006 requires
us to report to you if, 1n our opinton

e adequate accounting records have not been kept, or returns adequate for our audit have not
been reccived trom branches not visited by us, or

s the financial statements are not in agreement with the accountung records and retutns, or

e certain disclosures ot directors’ remuneration spectfied by law are not made, or

» we have not recerved all the information and explanations we require for our audit

Stuart Newman (Senior Statutory Auditor)
For and on behalt of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
London

29 June 2010




INDEPENDENT NEWSPAPERS (FINANCE) PLC
PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 31 DECEMBER 2009

Year ended Year ended

Note 31 December 31 December

2009 2008

£ £

Admnstrative expenses - -

OPERATING LOSS 2 - -

Interest receivable and similar income 5 630,000 630,000

PROFIT ON ORDINARY ACTIVITIES

BEFORE TAXATION 630,000 630,000

Tax on profit on ordinary activities 4 - -

RETAINED PROFIT FOR THE YEAR 630,000 630,000
ACCUMULATED DEFICIT ON RESERVES

BROUGHT FORWARD (7,636,702) (8,266,702)
ACCUMULATED DEFICIT ON RESERVES

CARRIED FORWARD (7,006,702) (7,636,702)

There 1s no difference between the profit on ordinary activities before taxation and the retained loss for
the years stated above and their histerical cost equivalents

The results for the current and prior year wholly relate to continung operations in the Umited Kingdom

The Company has no recognised gans or losses other than the profit for the penod and therefore no
separate statement of total recognised gains and losses has been presented

The notes on pages 6 10 9 torm part of these accounts




Note 31 December
2009
£
CURRENT ASSETS
Cash at bank and 1n hand 1,192
Debtors amounts receivable 1n less than one year 6 10,642,211
10,643,403
CREDITORS
Amounts falling due within one year 7 (7,100,105)
NET CURRENT ASSETS 3,543,298
TOTAL ASSETS LLESS CURRENT LIABILITIES 3,543,298
NET ASSETS 3,543,298
CAPITAL AND RESERVES
Called up share capital 8 50,000
Capital Contribution reserve 9 10,500,000
Profit and loss account 9 (7,006,702)
EQUITY SHAREHOLDERS’ FUNDS 3,543,298

INDEPENDENT NEWSPAPERS (FINANCE) PLC
BALANCE SHEET

AS AT 31 DECEMBER 2009

Approved by the Board on 29 June 2010

Y/

A JF Round
Director

The notes on pages 6 (o 9 torm part of these accounts

31 December
2008
£

1,291
10,642,112

10,643,403

{7,730,105)

2,913,298

2,913,298

2,913,298

50,000
10,500,000
(7,636,702)

2,913,298




INDEPENDENT NEWSPAPERS (FINANCE) PLC

NOTES TO THE ACCOUNTS

ACCOUNTING POLICIES

The accounts are prepared under the historical cost convention, m accordance with the
Companies Act 2006 and applicable accounting standards in the United Kingdom The
principal accounting policies are set out below

(a) Basis of preparation and Liquadity

The financial statements are prepared on the going concern basis under the assumption
that the company’s ultimate parent company (the Group) will continue to provide
financial support 10 the company to enable 1t to meet s habilities as they fall due, tor the
foreseeable future The ultimate parent company has commuited to this

(b} Deferred taxation

Deferred tax 15 recogmised 1n respect of nming differences that have oniginated but not
reversed at the balance sheet date where transactions or events that result tn an obligation
to pay more tax 1n the future or a right to pay less tax in the tuture have occurred at the
balance sheet date Timing ditferences are differences between the company's taxable
profit and its results as stated in the financial statements that arse from the inclusion of
gains and losses 1n tax assessments 1n periods different from those in which they are
recognised 1n the financial statements A net deferred tax asset 18 only recognised when, on
the basis of all available evidence, 1t can be regarded as more likely than not that there will
be suitable taxable profits from which the future reversal of the underlying tming
differences can be deducted

Deferred tax 1s measured at the average tax rates that are expected to apply in the periods
in which the uming differences are expected to reverse based on (ax rates and laws that

have been enacted or substantively enacted by the balance sheet date

Amounts relating to deferred taxation are undiscounted

(¢} Foreign currencies

(d)

Assets, habilities, revenues and costs ansing from transactions denominated 1n foreign
currencies are translated into sterlhing erther at the exchange rate in operation on the date
on which the transaction occurred or at the contracted rate if the transaction 1s covered by
a related or matching foreign exchange contract

At the balance sheet date monelary assets and liabihites are translated at closing or, 1t
applicable, forward contract rates Non-monetary assets are maintained at ther historic
sterling equivalent

Exchange gains or losses on settled transactions and unsettled monetary 1tems arc dealt
with 1n the profit and loss account as part of the results from ordinary activities

Financial instruments

The group’s policies are described 1n the financial statements of Independent Noews &
Media PLC




INDEPENDENT NEWSPAPERS (FINANCE) PLC

NOTES TO THE ACCOUNTS (Continued)

OPERATING PROFIT

Auditors’ remuneration was borne by the parent company

DIRECTORS' EMOLUMENTS AND EMPLOYEES

No director recerved any emoluments 1n respect of services o the company during the year
(2008 £nil) The company had no employees during the year (2008 mil)

Details of the Directors’ emoluments 1n respect of thetr services to the Group can be found 1n

the financial statements of Independent News & Media (UK) Limited and Independent News
& Media PL.C

TAXATION

(a) Analysis of tax charge for the year
2009 2008

Current Tax

Adjustment 1n respect of prior years - -

Tax on profit on ordinary activities - -

(b) Factors affecting the tax charge for the year

The current tax assessed for the period s lower than (2008 lower than) the standard rate of
corporaiion tax 1 the UK The differences are explained below

2009 2008

£ £

Profit on ordinary activities before tax 630,000 630,000
Profit on ordinary activittes multiplied by standard rate ot

corporation tax in the UK of 28% (2008 28 5%) 176,400 179,550

Effects of

Losses utilised 1n the period - -

Tax credit on imputed interest charge (13,918) (122,641)

Unlisation of brought torward tax losses (162,482) (56,909)

Current tax charge tor peniod - -

Both the current and total tax charge on the profit before tax will conhinue to be affected by the
generation and suitender of tax losses




INDEPENDENT NEWSPAPERS (FINANCE) PLC

NOTES TO THE ACCOUNTS (Continued)

TAXATION (Continued)
(c) Deferred Tax

No deferred tax was recogmsed at 31 December 2009 (3t December 2008 £nil) on the basis
that there was mnsufficient evidence of suitable taxable profits against which the tax losses can
be utlised

Total potenual deferred tax asset 15 analysed as tollows

2009 2008
£ £
Tax losses carried torward 299,020 461,502
299,020 461,502
INTEREST RECEIVABLE

2009 2008
£ £
Interest income - fellow subsidiary undertakings 630,000 630,000
Bank interest - -
Interest receivable and similar income 630,000 630,000

DEBTORS (amounts receivable in less than one year)
2009 2008
£ £
Amounis owed by fellow subsidiary undertakings 10,642,211 10,642,112
10,642,211 10,642,112

The amount owed by the fellow subsidiary undertakings ielates o a loan of principal
£10,500,000 which 1s unsecured, bears interest at 6% per annum and 1s repayable on demand

CREDITORS (amounts falling due within one year)

2009 2008
£ 3
Amounts owed to parent undertaking (7,100 103) (7,730,105)

(7,100,105) (7 730,105)

Amounts owed to the parent undertaking are non-interest beanng, unsecured and repayable on
demand




INDEPENDENT NEWSPAPERS (FINANCE) PLC

NOTES TO THE ACCOUNTS {Continued)

8 CALLED UP SHARE CAPITAL
Authorised Allotted and Fully Paid
2009 2008 2009 2008
£ £ £ £
Ordinary shares of £1 each 100,000 100,000 50,000 50,000
9 RESERVES
Capital Contribution Profit and
Reserve Loss
Account
£ £
At 1 January 2009 10,500,000 (7,636,702)
Profit for the year - 630,000
At 31 December 2009 10,500,000 (7,006,702)
10 RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS’ FUNDS
£
Opening Shareholders’ Funds at 1 January 2009 2,913,298
Profit tor the year 630,000
Closing Shareholders’ Funds at 31 December 2009 3,543,298
11 ULTIMATE HOLDING COMPANY AND RELATED PARTY TRANSACTIONS

The immediate parent company 1s Independent News & Media (UK) Limited

The ultumate parent company 1s Independent News & Media PLC, a company incorporated n the
Republic of Ireland

The company 15 exempt under the terms of FRS 8 from disclosing related party transactions with
entities that are part ot the Independent News and Media PLC group or investees of the
[ndependent News and Media PLC group There are no other related party transactions

Independent News & Media PLC 1s the parent undertaking of the smallest and largest group to
consolidate these financial statements A copy of those accounts can be obtamned from
Independent House, 2023 Biancomi Avenue, Citywest Business Campus, Naas Road, Dubhin 24,
Ireland




