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ondi Packaging (UK) Ltd (Registered number 3051244

Report of the Directors
for the Year Ended 31 December 2009

The directors present therr report with the financial statements of the company for the year ended 31 December 2009

PRINCIPAL ACTIVITIES

The principal activities of the company in the year under review were those of manufacture and sale of packaming
products There have not been any significant changes 1n the company's principal activities mn the year under review
The directors are not aware, at the date of this report of any likely major changes m the company's activities in the next
year.

REVIEW OF BUSINESS

As shown m the company's profit and loss account the company's sales have decreased by 2% over the prior year, the
gross profit margin has unproved to 28 5% from 24 8% largely due to a decrease 1n paper costs The company have
reported an operaung profit in the year compared to an operating loss 1n 2008 The improvement 1s 11 part as a result of
the increase n gross margm as a result of Jower costs followng the resiructunng as announced at the end of 2008 that
has conunued throughout 2009. Net assets have increased by £2 Om in the year due to the operating profit

The directors use the following key performance indicators to montitor the performance of the business against pnor
years and compebitors

2009 2008
Gross Profit % 28 50% 24 80%
Operanng Profit/(Loss) % 331% (7 17)%

DIVIDENDS
The directors do not recommend the payment of a dividend (2008 Nil)

DIRECTORS
The directors shown below have held office dunng the whole of the peniod from 1 January 2009 to the date of this

report

C A Hunt
JH A R Schoonbrood

PAYMENT POLICY AND PRACTICE

It 1s the company's policy to settle the terms of payment with suppliers when agreewng the terms of the transaction, Lo
ensure that supplers are aware of those terms and 1o abide by them Trade creditor days for the year were 75 days
(2008 101 days)

PRINCIPAL RISKS AND UNCERTAINTIES

Competitive pressure 1t the UK 1s a continming nsk for the company, which could result m 1t losing sales to its key
competitors The company manages this nsk by providing added value services 1o 1ts customers, having fast response
umes not only n supplymng products but in handling all customer quertes, and by mamtamnng strong relationships with
customers The company’s credit nsk 13 mainly attributable to trade receivables The nisk 1s spread over a large number
of customers, whach limits exposure

The company 1s exposed to interesl rate changes as a result of financing being held at floating rates The nsk 15
minimised however due to the fact that all funding 1s internal wath scope for negouation

The company 15 partially exposed to exchange rate fluctuations in the Euro Zone as a result of holding inter-company
balances 1n foreign currencies Foreign currency bank accounts are held withun the group to mimnuse this nsk No
denvatives are used
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Mondi Packagmng (UK) Ltd (Repistered number 3051244)

Report of the Directors
for the Year Ended 31 December 2009

GOING CONCERN

Having reviewed the performance of the business and the plant’s capacity to generate both profits and positive cash
flows, and having reviewed the existing forecasts for the period to March 2011 the directors are of the opinien that the
financini staternents should continue to be drawn up on a gomg concem basis

However, 1n the recent past, the directors, mindful that the current uncertain ecenomuc clunate causes malenal
uncertainty around the ability to forecast demand and contnbution have also had the comfert of a commutment of
continued support from the Mondi Group in the event that actual performance and cash flow generation fell short of
forecasted levels

As disclosed 1n note 20 1t 15 expected that 1n the next few weeks the company will be sold and as part of that disposal
process the existing directors will resign from the business The existing directors are therefore unable to state whether
there will be continued support from the new owners of the company 1 the event of performance and cash flow
generation falling short of that currently forecast

EMPLOYEES

Details of the number of employees and related costs can be found in the notes to the financial statements

Applications for employment by disabled persons are always fully considered, bearing m mind the aptitudes of the
applicant concerned In the event of members of staff becoming disabled every effort 15 made to ensure that their
employment with the company continues and that appropniate tramming 15 arranged It 15 the policy of the company that
the traiming, career development and promotion of disabled persons should, as far as possible, be wdentical with that of
other employees

The company participates 1n the group’s policies and practices to keep employees informed on matters relevant to them
as employees through regular meetings and newsletters Employee representatives are consulted regularly on a wide
range of matters affecting their interests

POST BALANCE SHEET EVENTS

Smurfit Kappa Group have signed a contract in order to purchase the entwe share capital of the company The
transaction 1s subject to the normal procedures and conditions attaching to such transactions The transaction 1s likely to
complete in May 2010

On 12th March 2010 a resolution was passed to reduce the share capital by £65,000,000, this was supported by a
solvency statement, by the sole shareholder of the company

On 31st March 2010 a special dividend was paid of £12,700,000

DIRECTORS' RESPONSIBILITIES STATEMENT
The directors are responsible for preparing the Report of the Directors and the financial statements in accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors
have elected to prepare the financial staternents it accordance with United Kingdom Generally Accepted Accounning
Practice (United Kingdom Accounting Standards and applicable law) Under company law the directors must not
approve the financial statements uniess they are satisfied that they give a true and fair view of the state of affairs of the
company and of the profit or loss of the company for that penod In prepanng these financial statements, the directors
are required to:

- select suitable accounting policies and then apply them consistently,

- make judgements and accounting estrmates that are reasonable and prudent,

- state whether applicable accounting standards have been followed, subject to any matenal departures disclosed and
explaned 1n the financial statements,

- prepare the financial statements on the poing concern basis unless it 1s mapprophate to presume that the company
will continue tn business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any ttme the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the company and hence for taling reasonable steps for the prevention and detection of fraud
and other wregulanties
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Mond: Packaging (UK) Ltd (Registered number 3051244)

Report of the Directors
far the Year Ended 31 December 2009

STATEMENT AS TO DISCLOSURE QF INFORMATION TO AUDITORS

So far as the directors are aware, there 15 no relevant audit information (as defined by Section 418 of the Compames Act
2006) of which the company's auditors are unaware, and each director has taken all the steps that he or she ought to
have taken as a director 1n order to make himself or hersell aware of any relevant audit information and to establish that
the company's auditors are aware of that information

AUDITORS

The auditors, Deloitte LLP, have indicated thewr willingness to be reappemted for another term and appropnate
arrangements have been put in place for them to be deemed reappointed as auditors n the absence of an Annual General
Meeting

ON BEHALF OF THE BOARD:

C 0Tk

G P Fenwick - Secretary

Date i Apru 2010,
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Renort of the Independent Auditors to the Shareholders of
Mond: Packagin Lid

We have audited the financial statements of Mond: Packaging (UK) Lid for the year ended 31 December 2009 which
compnse the Profit and Loss Account, the Balance Sheet and related notes 1 to 21 The financial reporting framework
that has been applied i thewr preparation 18 applicable law and United Kingdom Accounting Standards (Umted
Kingdom Generally Accepted Accounting Pracuice)

Thus report 1s made solely to the company's members, as a body, 1in accordance with Chapter 3 of Part 16 of the
Compames Act 2006 Our audut work has been undertaken so that we nmught state to the company's members those
matters we are required fo state to them 1n an auditor's report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company and the company's members as a
body, for our audit work, for this report, or for the opimons we have formed

Respective responsibilities of directors and auditors

As explamned more fully in the Statement of Directors' Responsibihities set out on page three, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair view. Our
responsihlity 15 to audit the financial statements in accordance with applicable law and International Standards on
Auditing (UK and Ireland) Those standards require us to comply with the Auditing Pracuces Board's Ethical Standards
for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence aboul the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from matenal musstatement, whether caused by fraud or
error This includes an assessment of whether the accounting pohcies are appropnate to the company's circumstances
and have been consistently apphed and adequately disclosed, the reasonableness of significant accounung esttmatcs
made by the directors, and the overall presentation of the financial statements

Opmion on financial stantements

In our opirion the financial statements

- give o true and fair view of the state of the company's affairs as at 31 December 2009 and of 1ts profit for the year
then ended,

- have been properly prepared m accordance with United Kingdom Generally Accepted Accounting Practice, and

- have been prepared 1n accordance with the requirements of the Companies Act 2006

Emphasis of matter — Going concern

In forming our opion on the financial statements, which 1s not quahified, we have considered the adequacy of the
disclosure made in note 1 to the financial statements concerning the company's ability to continue as a going concernt
The company made a net profit of £1,997,000 dunng the year ended 31 December 2009 and, as of that date, the
company's current net assets amounted to £12,385,000 As explamned 1 note 1 to the financial slatements the directors
are mndful that the current uncertain economic chimate causes a matenal uncertainty around the ability to forecast
continued demand and contnbution There 15 an expectation thal n the next few days/weeks the company will be sold
and the existing directors will resign from the business The existing directors are unable to state whether there will be
contnued support from the new owners of the company 1n the event of performance and cash flow generation falling
short of that currently forecast These facts together give nise to a matenial uncertainty which may cast sigmficant doubt
about the company’s ability to continue as a going concern The financial statements do not include the adjustments that
would result 1f the company was unable to continue as a gong concemn

Opinion on other matter prescribed by the Companies Act 2006

In our opumen the nformation given 1 the Report of the Direciors for the financial year for which the financial
statements are prepared 15 consistent wath the financtal statements
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Report of the Independent Auditors to the Shareholders of

Meandi Packaging (1K) Led

Matters on which we are required toe report by exeeption
We have nothing to report n respect of the following matters where the Companies Act 2006 requires us to report 1o
you 1f, m our opinton
- adequate accounting records have not been hept, or returns adequate for our audit have not been recerved from
branches not visited by us, or
- the financial statements are not 1n agreement with the accounting records and retums, or
-.. certain disclosures of directors’ remuneration specified by law are not made. or
¢ have not recerved all the information and explanations we require for our audit

-t_‘/t.f unffd-l./\ p < A
Peter Hippersoh FCA (Senior Statutory Auditor)

for and on behalf of Deloitie LLP
Chartered Accountants and Statutory
Auditors

Notungham, UK

Date 7."}?& A\"‘Y Aolo
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Mondi Packaging (UK) Ltd (Regisiered number 3051244)

Profit and Loss Account

for the Year Ended 31 December 2009

TURNOVER
Cost of sales
GROSS PROFIT

Distribution costs
Admimstrative expenses

OPERATING PROFIT/LOSS)

Interest recervable and similar income

Interest payable and sumlar charges

PROFIT/(LOSS) ON ORDINARY ACTIVITIES

BEFORE TAXATION

Tax on profit/(loss) on ordinary activities

PROFIT/(1.OSS) FOR THE FINANCIAL YEAR

AFTER TAXATION

CONTINUING OPERATIONS

]

311209
£000 £'000

69,597
{49,765)
19,832
{4,561)
(12,962)
(17,523)
2,309

62

2,371

(87

2,284

(287

1,997

311208
£000

(3,143)
(17,520)

None of the company's acuvities were acquired or discontinued during the current year or previous year

TOTAL RECOGNISED GAINS AND LOSSES

£000
71,333
(53,666)

17,667

(22,663)
(4,996)

__104
(4,892)

(1,649)

(6,541)

699

5,842)

The company has no recogmsed gains or losses other than the profit for the current year and the loss for the previous

year

The notes on pages 8 10 14 form part of these finaneial statements
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Mondi Packaging (UK) Litd (Registered number 3051244}

Balance Sheet
31 December 2009

311209 31 1208

Notes £'000 £000 £000 £'000
FIXED ASSETS
Tangible assets 8 24,193 27,011
CURRENT ASSETS
Stocks 9 2,073 2,200
Debtors 10 11,527 17,951
Cash in hand 11,503 29,197

25,103 40,348

CREDITORS
Amounts falling due withun one year 11 (12,718} (39,979
NET CURRENT ASSETS 12,385 9,369
TOTAL ASSETS LESS CURRENT
LIABILITIES 36,578 36,380
PROVISIONS FOR LIABILITIES 14 (271) (2,070)
NET ASSETS 36,307 34,310
CAPITAL AND RESERVES
Called up share capital 15 73,519 73,519
Profit and loss account 16 (37,212) (39,209)
SHAREHOLDERS' FUNDS 21 36,307 34,310

_—==c=a

The financial statements were approved and authonsed for 1ssue by the Board of Durectors on 26 A LRr ¢J J.QJO
and were signed on 1its behalf by

C A Hunt - Drector

The notes on pages 9 to 16 form part of these financial statements
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Mond) Packaginpg (UK) Lid (Registered number 3051244)

Notes_tg the Financial Statements
for the Year Ended 31 December 2009

1

ACCOUNTING POLICIES

Accounting convenhon

The financial statements have been prepared under the historical cost conventron, as modified by the revaluation
of land and bwldings, and in accordance with applicable Umted Kingdom Accounting Standards These
gccounting policies have been applied consistently throughout the year and the proceeding year

Cash Flow Statement
The company 1s exempt from preparing a cashflow statement on the basis that a consolidated cashflow
stalement which includes the company is presented in the financal statements of the ultimate parent
undertaking, Mond: plc

Turnover
Tumover 1s the total amount recervable by the company for goods supplied as a prnincipal and for services
provided, excluding VAT and trade discounts

Fixed assets

Fixed assets are stated at cost less depreciation and any provision for impairment Depreciaiion 1s provided to
wnte off the cost or revalued amounts less estimated residual value, 1n equal annual instalments over the
estimated useful lives of the assets. The rates of depreciation are as follows

T'reehold burldings 1%
Plant and machinery 5% -33%

No depreciation 1s provided on freehold land

The Group has taken advantage of the transitzonal provisions of FRS 15 Tangible Fixed Assets and retamed the
book amounts of certain freehold properties which were revalued prior to implementation of that standard The
properties were last revalued at June 1997 by Jones Lang Wootton, licensed agents and approved valuers, on the
basis of existing use and the valuations have not subsequently been updated

Stocks

Stocks are stated at the lower of cost and net realisable value In determining the cost of raw matenals,
consumables and goods purchased for resale, the actual purchase price 1s used For work in progress and
fimished goods cost 15 taken as production cest, which includes an approprate proportion of attnbutable
overheads

Taxation

Current tax, wincluding UK corporation tax and foreign tax, 1s provided at amounts expected lo be paid {or
recovered) using the tax rates and laws that have been enacted or substantively enacted by the balance sheet
date

Deferred tax 1s recogmsed 1n respect of all tming differences that have originated but not reversed at the balance
sheet date where transactions or events that result in an obligatnon {o pay more tax n the future or a nght to pay
less tax 1n the future have occurred at the balance sheet date Timing differences are differences between the
Group's taxable profits and its results as stated in the financial statements that anse from the inclusion of gams
and losses 1n tax assessments 1n perods different from those in which they are recogmsed in the financial
statements

Net deferred tax asset 1s regarded as recoverable and therefore recognised only to the extent that, on the basis of
all avaslable evidence, it can be regarded as more likely than not that there will be suitable taxable profits from
which the future reversal of the underlymng tming differences can be deducted

Deferred tax 1s not recogmused when fixed assets are revalued unless by the balance sheet date there 15 a bmding
agreement to sell the revalued assets and the gain or loss expecled to anise on sale has been recognised m the
financial statements Neither 1s deferred tax recogsed when fixed assets are sold and 1t 1s more likely than not
that the taxable gain will be rolled over, bemg charged to tax only if and when the replacement assets are sold
Deferred tax 1s recogmsed m respect of the retained eamings of overseas substdiaries and associates only to the
extent that, at the balance sheet date, dividends have been accrued as recervable or a binding sgreement to
distnbute past earnings in future has been entered into by the subsidiary or associate

Deferred tax 15 measured al the average lax rates that are expected to apply 1n the penods 1in wlich the timing
differences are expected to reverse, based on tax rates and laws that have been enacted or substantively enacted
by the balance sheel date Deferred tax 1s measured on a non-discounted basis
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Mondy Packaging (UK) F.td {Registered number 3051244)

Notes to the Financial Statements - continued
for the Year Ended 31 December 2009

1

ACCOUNTING POLICIES - continued

Foreign currencies

Assets and habiliies in foreign currencies are translated 1into sterhing at the rates of cxchange rulmg at the
balance sheet date Transactions mn foreign currencies are translated into sterling at the rate of exchange rulimg
at the date of transaction Exchange differences are taken into account 1n amving at the operating result

Hire purchase and leasing commitments

Rentals under operating leases are charged on a straight-line basis over the lease term, even if the payments are
not made on such a basis Benefits recerved and receivable as an incentive to sign an operating lease are
stmlarly spread on a straight-line basis over the lease lerm, except where the penod to the review date on
which the rent 15 first expected to be adjusted to the prevailing market rate 1s shorter than the full lease term, n
which case the shorter period 1s used

Pensions

Defined contribution pension scheme

The assets of the scheme are held separately from those of the company m an independently administered fund
The amount charged against 1n the profit and loss account represents the contnbutions payable to the scheme 1n
respect of the accounting period

Share-based payments

The company has applied the requirements of FRS 20 "Share-based Payments".

The company's ultimate parent company, Mond: plec, 1ssues equity-settled share-based payments to certain
employees of the company Equity-settled share-based payments arc measured at fur value (excluding the effect
of non market-based vesung conditions) at the date of the gramt The far value determined at the grant date of
the equity-settled share-based payments 1s expensed on a straight-hne basis over the vesting peniod, based on the
company's estimate of shares that will eventually vest and adjusted for the effect of non market-based vesting
conditions

Tair value 1s measured by use of the Black-Scholes pricing model The expecied life used in the mode] has been
adjusied, based om management's best estimate, for the effects of non-transferabibity and behavioural
considerations

Gaoing coneern

Havmg reviewed the performance of the busimess and the plant’s capacity to generate both profits and positive
cash flows, and having reviewed the existing forecasts for the period to March 2011 the directors are of the
opimon that the financial statements should continue to be drawn up on a gotng concern basis

However, 1n the recent past, the directors, mindful that the curmrent uncertain economic chmate causes matenal
uncertainty around the ability to forecast demand and contnbution have also had the comfort of a commitment
of continued support from the Mondi Group m the event that actual performance and cash flow generation fell
short of forecasted levels

As disclosed 1m note 20 1t 15 expected that in the next few weeks the company wall be sold and as part of that
disposal process the exasting directors will resign from the busimess The existing directors are therefore unable
to state whether there will be continued support from the new owners of the company mn the event of
performance and cash flow generation falling short of that currently forecast

TURNOVER

The tumover and profit (2008 - loss) before taxation are attnbutable to the prnincipal activities of the company

STAFF COSTS
311209 311208
£'000 £'000
Wages and salaries 10,815 12,025
Social secunty costs 1,118 1,120
Other pension costs 393 415
12,326 13,560
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Mondi Packaging (UK) Lid (Registered number 3051244}

Notes to the Financial Statements - continned

for the Year Ended 31 December 2009
3 STAFF COSTS - continued

The average monthly number of employees dunng the year was as follows

311209
Sales and admimstration 106
Productian 232
338
311209
£000
Durectors' remuneration =
Drrectors' penston contnibutions to money purchase schemes -
3112.09
£000

Highest paid Director
Directors' remuneration -
Darectors' pension contributions to money purchase schemes -

The number of directors to whom retirement benefits were aceruing was as follows

Money purchase schemes

The directors' emoluments are paid out of Mondi Services UK Lim:ed and as such are disclosed within that
company It 1s not prachcal to allocate thus between services for this group company and other members of the

group and has not been

4 OFPERATING PROFIT/(LOSS)

The operating profit (2008 - operauing loss) 1s stated after charging/(crediting)

3112.09
£'000
Other operating leases 484
Depreciation - owned assets 3,536
Loss on disposal of fixed assets 152
Fees payable to the company's auditors for the audit of the company's annual
accounts 129
Restructuning costs (258)
Foreign exchange losses 31

There are no fees payable to the Company’s auditors in relation to non-audit services

5 INTEREST RECEIVABLE AND SIMILAR INCOME

311209

Interest recervable from group undertakings
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£000
_.62

31.1208
114
241

355

—

311208
£'000
3
3,303

311208
£000
104
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Mondi Packasing (UK) Lid (Regstered number 305 1244)

Notes to the Financial Statements - continued
for the Year Ended 31 December 2009

6 INTEREST PAYABLE AND SIMILAR CHARGES

311209 311208

£'000 £'000

Bank loans and overdrafis 30 119
Interest payable to group undertakings 57 1,530
87 1,649

e

7 TAXATION

Analysis of the tax charge/({credit)
The tax charge/{credit) on the profit on ordinary activities for the year was as follows

311209 311208
£000 £000
Current tax
UK corporation tax - -
Adjustments n respect of previous penods 287 1,104
287 1,104
Deferred tax (note 13)
Change m tax rate - 192
Adjustment 1n respect of pnor year - (1,158)
Ongmnating and reversal of uming differences - (837)
- (1,803)
Tax on profit/(loss) on ordinary activiies 287 (699)

Factors affecting the tax charge/(c1edit)
The tax assessed for the year 1s lower than the slandard rate of corporation tax 1n the UK The difference 1s
explamed below

3112.09 311208
£'D00 £'000

Profit/(loss) on ordmary actwvities before tax 2,284 (6,541}
Profit/(loss) on ordinary activities
multiplied by the standard rate of corporation tax
in the UK of 28% (2008 - 28 5%) 640 {1,864)
Effects of
Permanent differences - 35
Capital allowances for persod 1n excess of depreciation 930 837
Losses carned forward - 993
Adjustments to tax charge n respect of previous periods 287 1,103
Expenses not deductible for tax purposes 102 -
Movements in general provisions (243) -
Unhsation of tax losses b/f {1,429) -
Cumrent tax charge/(credt) 287 1,104
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Mond) Packaping (UK) Ltd (Repjstered number 3051244}

Notes to the Fmancial Statements - continued

for the Year Ended 31 December 2009

8 TANGIBLE FIXED ASSETS

Freehold Ptant and
property machinery Totals
£000 £'000 E£'G00

COST
At 1 January 2009 13,767 56,983 70,750
Additions - 8§74 874
Disposals - (4,735) (4,735)
At 31 December 2009 13,767 53,122 66,889
DEPRECIATION
At 1 January 2009 4,255 39,484 43,739
Charge for year 365 3171 3,536
Elimnated on disposal - {4,579 {4,579)
At 31 December 2009 4,620 38,076 42,696
NET BOOK VALUE
At 31 December 2009 9,147 15,046 24,193
At 31 December 2008 9,512 17,499 27,011

Included 1n cost of land and buildings 1s freehold land of £1,300,000 (2008 - £1,300,000) which 15 not
depreciated

Freehold land and buildings 2009 2008
£,000 £,000

Historical Cost 19,370 19,370

Cumulative depreciation based on historical cost (9,781) (9,200)

Land and bwldings were independently valued 1n June 1997 by Jones Lang Wootton, lhicensed agents and
approved valuers, on the basis of existing use

9 STOCKS
311209 311208
£1000 £'000
Raw matenals 1,468 1,640
Work-1n-progress 37 52
Finished goods 568 508
2,073 2,200

There 1s no matenal difference between the balance sheet value of stocks and thewr replacement value

10 DEBTORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

311209 311208

£000 £000

Trade debtors 11,040 13,415
Amounts owed by group undertakings 147 3,663
Prepayments and accrued incorme 340 873
11,527 17,951

_—
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Mond: Packaging (UK) Ltd (Registered pumber 30351244)

Notes to the Finaneial Statements - continued
for the Year Ended 31 December 2009

11

12

13

CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

311209 311208
£000 £000
Trade creditors 6,651 9178
Amounts owed to proup undertakings 1,568 27,303
Corporation tax - 402
Social secunty and other taxes 576 672
Other creditors 1,376 298
Accruals and deferred income 2,547 2,126
12,718 39,979
OPERATING LEASE COMMITMENTS
The following operating lease payments are committed to be paid within one year
Other
operating
leases
311209 311208
£000 £'000
Expiring
Within one year 34 35
Between one and five years 252 269
286 354
DEFERRED TAXATION
311209 311208
£'000 £'000
The provision for deferred tax compnises
Accelerated capital allowances - 1,316
Tax losses carmed forward - (1,234)
Other tming differences - (82)
311209 311208
£'C00 £'000
AL 1 January - 1,803
Deferred tax charge in profit and loss account - (1,803)
At 31 December - -

A deferred tax asset amounting to £0 5m for capital losses has not been recognised because 1n the opimon of the
directors there will be no suitable taxable gains available in the foreseeable future

Page 14 continued .




Mond1 Packaming (UK) Ltd {Remistered number 3051244)

Notes to the Financial Statements - continued
for the Year Ended 31 December 2009

14

i5

16

17.

18

PROVISIONS TOR LIABILITIES

Restructunng provisions

Aggrepate amounts

Balance at 1 January 2009
Provision released 1n period
Amounts apphed

Balance at 31 December 2009

The restructunng provision 1s expected to be fully utlised m 2010
CALLED UP SHARE CAPITAL

Allotted, 1ssued and fully paid

Number Class. Nomunal

value
73,519,084 Ordnary £l
RESERVES

At 1 January 2009
Profit for the year

At 31 December 2009

PENSION COMMITMENTS

The company operate a defined contnbution scheme The pension cost charge for the year represenls
contnbutions payable by the company (o the fund and amount to £393,074 (2008 £414,973) There were no

accrued contnbutions at the end of the year

ULTIMATE PARENT COMPANY

The company's ultimate parent undertaking and controlling party 15 Mondi plc, a company which 1s 1ncorporated
n England and Waies Copres of the groups financial statements of Mond: ple are available from the Registrar

of Compames House, Crown way, Maindy, Cardiff, CF14 3UZ

311209
£000
271

e

271

311209
£'000
73,519

The Company's immediate parent undertaking 1s Mondi Peckaging UK Holdings Limited
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311208
£'000
2,070

2,070

e — 1

Restructunng
Provision

£000
2,070

(258)

(1,541)
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Mond: Packaging (UK) Lt (Registered number 3051244)

Notes to the Financial Statements - continuzed
for the Year Ended 31 December 2009

19 RELATED PARTY DISCL.OSURES

As a wholly owned subsidary of Mond: ple, the company 1s exempt from the requirement of FRS8 to disclose
transactions with other members of the group headed by Mondi ple

20 POST BALANCE SHEET EVENTS
Smurfit Kappa Group have signed a contract in order to purchase the entire share capital of the company The
rransaction is subject to the normal procedures and conditions attaching to such transactions The transaction 1s

likely to complete 1n May 2010

On 12th March 2010 a resolution was passed to reduce the share capital by £65,000,000, this was supported by
a solvency statement, by the sole shareholder of the company

On 31st March 2010 a special dividend was payd of £12,700,000

21 RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS' FUNDS

311209 311208
£'000 £'000

Profit/{Loss) for the financial year 1,997 (5,842)
Captal contribution

- Wnite off of intercompany balances - 152
Net addition/(reduction) to shareholders' funds 1,997 (5,690}
Opening shareholders’ funds 34310 40,000
Closing shareholders’ funds 36,307 34,310
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