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Trioworld UK Ltd {Formerly Known As Eurofilms Extrusion Limited)

Strategic report
For the year ended 31 December 2022

The directors present the strategic report for the year ended 31 December 2022,

Review of the business
We are pleased to repart a solid performance for this year despite the challenges brought about by the introduction
of the plastic tax and significant inflationary pressures.

Turnover increased by 16.6% driven in the main by increasing costs of raw materials and transport in addition to
the introduction of the plastic tax in April. The full impact of the increased prices was muted by a 14.4% reduction
in volumes. Volumes were down year over the prior vear due to reduced customer demand.

The business centinued to invest in machinery to ensure production levels and efficiencies were maximised. The
demand for our product remains selid both in the UK and mainland Furopean markets we operate in. Consequently,
the Directors decided to further enhance its extrusion capability by investing in an additional blown extrusion line.
The line was installed in the summer of 2022,

The operating prafit for the year is reperted at £1.1 million or 3.2% compared ta £1.0 million or 3.3% 2021.

Woerking capital remains a focus area for the business and we absarbed net cash from operating activities in the
yvear of £3.1 million (2021 - £2.9 million generated}. Qur invoice financing partner made two administrative errors
at the end of the year that limited our ability to draw down the available facility, these were subsequently resolved
in the early part of 2023. Whilst the issues were being resolved, however, we were able to draw funds from the
Group'’s cash pool facility. The business maintained a significant stock to help mitigate the impact of the supply
chain volatility on its production and customers.

Total net assets at the year end were £3.9m (2021 - £3.3m).

We have focused on continuous improvement within the business to ensure it operates at optimum efficiencies.
Operational and commercial KPI's are reviewed monthly, and changes actioned. Our workforce has retained their
extensive industry and production knowledge, which is a vital resource as we seek business excellence.

We will adhere to cur current commercial and aperational visions and we believe our business is in a very strong
position and will continue to grow and invest for the future.

In March 2022, the sharehclders decided to sell their shares of the business and the company jcined the Trioworld
group of companies. This sale will previde additional resources and capabilities to help serve the customer base.

Principal risks and uncertainties

Currency, polymer pricing and supply chain volatility centinue to be the main unpredictable aspect of the business
arena we operate in. The price fluctuations can have short and medium-term impacts on profitability if not
controlled appropriately. We have utilised only a few forward currency contracts during the year, however remain
open to increasing the use of such contracts in the future to mitigate exposure.

Financial instrument risks include credit risks, liquidity risk and cashflow risks as referred to in the Report of the
Directors.

Thraughout 2022, the business has maintained good health and Safety standards to protect the employees whilst
maintaining production volumes to support the needs of custcmers.

Key perfarmance indicators
Increase in sales 16.6% (2021 - 12.0% ) year on year sales growth expressed as a percentage.

The company reported an cperating profit margin of 3.2% (2021 - 3.3%).

The company absorbed £3.1 million net cash from operating activitias in 2022 (2021 - £2.9 million generated).




Trioworld UK Ltd {Formerly Known As Eurofilms Extrusion Limited)

Strategic report (continued)

For the year ended 31 December 2022

On behelf of the board

Mr A Lord
Director

13 June 2023




Trioworld UK Ltd {Formerly Known As Eurofilms Extrusion Limited)

Directors’ report
For the year ended 31 December 2022

The directors present their annual repert and financial statements for the year ended 31 December 2022,

Principal activities
The principal activity of the company continued to be that of the manufacture and sale of industrial stretch film and
collation shrink film.

Results and dividends
The results for the year are set cut on page 9.

No ordinary dividends were paid (2021 - £642,5664). The directors do not recommend payment of a final dividend.
Directors

The directars who held office during the year and up ta the date of signature of the financial statements were as
follows:

Mr M Palmer (Resigned 9 March 2022)
Mr W Humphreys {Resigned 8 March 2023)
Mr P Martin {Resigned 9 March 2022)
Mr D Thomas (Resigned 9 March 2022)
Mr A Lord {Appointed 9 March 2022)
Mr P Holtstrand {Appointed 9 March 2022)
Mr A Malmberg {Appointed 9 March 2022)
Mrs S Griffiths {Appointed 8 March 2023)

Financial instruments

Liquidity risk

Cur objective is to ensure significant funds are available ta meet our future cash requirement. Cash flow reparting
and investment appraisals are standard procedures in our business decision making. The risk is supported through
asset backed credit facilities. We consider the company to have sufficient access to funding to remain in operational
existence for the foreseeable future.

Credit Risk

Our customer base afford us no significant concentration of credit risk. The risk is managed through continually
monitered credit procedures during the conduct of our business. We also retain the services of a credit insurance
provider to provide additional protection from any credit risk.

Cashflow Risk

Cashflow risk is continually assessed by the business. The seasonal fluctuations in demand and the need to ensure
working capital to support the business requirements are a number of facters considered in monitering of cashflow.
Close monitoring and management of cashflows ensure we have sufficient capacity to operate efficiently and serve
the customer base effectively.

Research and development

Eurcfilms continues to develop its range of stretch and shrink films to satisfy our customer's current and future
needs. We have a strong supplier base who help suppert this endeavour at all times.

Post reporting date events
On 1 January 2023, the trade and net book value of assets and liabilities of Quality Films Limited and Trioworld
Limited, wholly owned subsidiaries of Triowerld Industrier AB were hived across into this entity.




Trioworld UK Ltd {Formerly Known As Eurofilms Extrusion Limited)

Directors’ report (continued)
For the year ended 31 December 2022

Future developments

We are committed to develop our product range to meet the needs of our market place and specific customer
requireameants. This will need constant capital investment to adapt current plant and machinery as well as buying
new machinery to supplement current capacity.

Following the hive across of assets, liabilities and trede associated with our UK sister organisations (Quality Films
Limited and Triowerld Limited), Trioworld UK Ltd (formerly known as Eurofilms Extrusion Limited) will see a
significant and positive change in the their Balance Sheet, Statement of Comprehensive Income, P&L and Cashflow
within 2023. In addition, Trigworld UK Ltd have purchased some incremeantal conversion equipment to support the
growth strategy.

Statement of directors' responsibilities
Thea directars are responsible far preparing the annual repart and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice {United Kingdom Acccunting Standards and applicable law). Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state
of affairs of the company and of the profit or loss of the company for that period. In preparing these financial
statements, the directors are required to:

. select suitable accounting policies and then apply them consistently;

. make judgaments and accounting estimates that are reasonable and prudent;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible far keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasanable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
respansible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detectien of fraud and other irregularities.

Statement of disclosure to auditor

S far as each person who was a director at the date of approving this report is aware, thare is no relevant audit
infarmation of which the company’s auditor is unaware. Additicnally, the directors individually have taken all the
necessary steps that they ought to have taken as directors in order to make themselves aware of all relevant audit
information and to establish that the company’s auditor is aware of that information.

0On behalf of tha board

Mr A Lord Mr A Malmberg
Director Director

13 June 2023




Trioworld UK Ltd {Formerly Known As Eurofilms Extrusion Limited)

Independent auditor’s report

To the members of Trioworld UK Ltd {(Formerly Known As Eurofilms Extrusion
Limited)

Opinion

We have audited the financial statements of Trioworld UK Ltd (Formerly known as Eurofilms Extrusion Limited} (the
'company') for the year ended 31 Decemher 2022 which comprise the statement of comprehensive income, the
balance sheet, the statement of changes in equity and notes to the financial statements, including significant
accounting policies. The financial reporting framework that has been applied in their preparation is applicable law
and United Kingdom Accounting Standards, including Financial Reporting Standard 102 The Financial Reporting
Standard applicable in the UK and Republic of Ireland (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
hd give a true and fair view of the state of the company's affairs as at 31 December 2022 and of its praofit for
the year then ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and
hd have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for apinion

We canducted our audit in accordance with International Standards on Auditing (UK} (ISAs (UK)}) and applicable
law. Cur responsibilities under those standards are further described in the Auditor's responsibilitias for the audit of
the financial staterments section of our report. We are independent of the company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical
Standard, and we have fulfilled our other ethical respansihilities in accordance with these requirements. We helieve
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going cancern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
canditions that, individually or collectively, may cast significant doubt on the company's ability to continue as a
going concern for a pericd of at least bwelve months frem when the financial statements are authorised for issue.

Qur responsibilities and the respensihilities of the directars with respect to geing concern are described in the
relevant sections of this report.

Other infermation

The other infarmation comprises the information included in the annual report other than the financial statements
and our auditor's report thereon. The directors are responsible for the other information contained within the
annual report. Cur opinicn on the financial statements does not cover the cther information and, except teo the
extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion therecn. Gur
respensibility is to read the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge cbtained in the course of the audit, or otherwise
appears to be materally misstated. If we identify such material inconsistencies cr apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.




Trioworld UK Ltd {Formerly Known As Eurofilms Extrusion Limited)

Independent auditor’s report (continued)

To the members of Trioworld UK Ltd {(Formerly Known As Eurofilms Extrusion
Limited)

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
* the information given in the strategic report and the directors' report for the financial year far which the
financial statements are prepared is consistent with the financial statements; and
* the strategic report and the directors' report have been prepared in accordance with applicable legal
reguiremeants,

Matters on which we are required to repart by exception

In the light of the knowledge and understanding of the company and its environment cbtained in the course of the
audit, we have not identified material misstatements in the strategic report or the directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires
us to report to you if, in our opinion:
. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or
the financial statements are not in agreement with the accounting records and returns; or
b certain disclosures of remuneration specified by law are not made; or
. we have not raceived all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directars' responsibilities statement, the directors are respoensible for the preparation
of the financial statements and for being satisfied that they give a true and fair view, and for such internal control
as the directars determine is necessary to enahle the preparation of financial statements that are free from
material misstatement, whether due to fraud or errar. In preparing the financial statements, the directors are
responsible for assessing the company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the directors either intend to
liguidate the company or ta cease operatians, or have no realistic alternative but to de se.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance
with 1SAs (UK} will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considersd material if, individually or in the aggregate, they could reasonably be expected to
influence the ecanomic decisions of users taken on the basis of these financial statements.

The extent to which our procedures are capable of detecting irregularities, including fraud, is detailed below.




Trioworld UK Ltd {Formerly Known As Eurofilms Extrusion Limited)

Independent auditor’s report (continued)

To the members of Trioworld UK Ltd {(Formerly Known As Eurofilms Extrusion
Limited)

The extent to which the audit was considered capable of detecting irregularities, including fraud

Qur approach to identifying and assessing the risks of material misstatement in respect of irregularities, including
fraud and non-compliance with laws and regulations, was as follgws:
* the engagement partner ensured that the engagement team collectively had the appropriate campetence,
capabilities and skills to identify or recognise nan-compliance with applicable laws and regulations;
we idantified the laws and regulations applicable to the company through discussions with directors and
other management, and from our commercial knowledge and experience;
we focused on specific laws and regulations which we considered may have a direct material effect on the
financial statements or the operations of the company, including the Companies Act 2006 and taxation
legislation;
* we assessed the extent of compliance with the laws and regulations identified above through making
enquiries of management and inspecting any available legal correspondence; and
* jdentified laws and regulations were communicated within the audit team regularly and the team remained
alert to instances of non-compliance thraughout the audit.

We assessed the susceptibility of the company’s financial statements to material misstatement, including obtaining
an understanding of how fraud might occur, by:
* making enquiries of management as ta where they considered there was susceptibility to fraud, their
knowledge of actual, suspected and alleged fraud; and
* considering the internal controls in place to mitigate risks of fraud and non-compliance with laws and
regulations.

To address the risk of fraud threugh managemeant bias and override of contrals, we:
* performed analytical procedures to identify any unusual or unexpeacted relationships;
* tested journal entries to identify unusual transactions;
* assassed whether judgements and assumptions made in determining the accounting estimates were
indicative of potential bias; and
* investigated the rationale behind significant or unusual transactions.

In response to the risk of irregularities and non-compliance with laws and regulations, we designed procedures
which included, but were not limited to:

* agreeing financial statement disclosures to underlying supporting documentation;

* enquiring of management as to actual and potential litigation and claims;

* reviewing legal and prefessional fees for evidence of potential litigation and claims; and

* reviewing correspondence with HMRC.

There are inherent limitations in our audit procedures described above. The more rermoved that laws and
regulations are frem financial transactions, the less likely it is that we would become aware of nocn-compliance.
Auditing standards also limit the audit procedures required to identify non-compliance with laws and reqgulations to
enquiry of the directars and other management and the inspection of regulatory and legal correspondence, if any.

Material misstatements that arise due to fraud can be harder to detect than those that arise from error as they

may involve deliberate concealment or collusion,

A further description of our respansibilities is avallable on the Financial Reporting Council’s website at:
https://www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.




Trioworld UK Ltd {Formerly Known As Eurofilms Extrusion Limited)

Independent auditor’s report (continued)

To the members of Trioworld UK Ltd {(Formerly Known As Eurofilms Extrusion
Limited)

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members thase
matters we are required to state to them in an auditor's report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume respensibility to anycne other than the company and the company's
meambers as a hody, for our audit work, for this report, or for the opinions we have formed.

Nicola Johnson
Senior Statutory Auditor
Far and on bebhalf of DJH Mitten Clarke Audit Limited 21 lune 2023

Chartered Accountants

Statutory Auditor The Glades
Festival Way
Festival Park
Stoke-on-Trent
Staffordshire
ST1 55Q




Trioworld UK Ltd {Formerly Known As Eurofilms Extrusion Limited)

Statement of comprehensive income

For the year ended 31 December 2022

2022 2021

Notes £ £

Turnover 3 33,233,333 28,509,418
Cost of sales 129,186,143) (24,962,619)
Gross profit 4,047,190 3,545,799
Distribution costs (1,971,617} (1,649,650)
Administrative expenses (1,147,841) (1,016,168)
QOther operating income 134,988 71,319
Operating profit 4 1,062,720 952,300
Interest receivable and similar income 8 17 16
Interest payable and similar expenses ) (169,916 (84,953)
Other gains and losses 10 (182,000) -
Profit before taxation 710,821 867,363
Tax on profit 11 (119,353) {276,341)
Profit for the financial year 591,468 591,022

The profit and less account has heen prepared on the basis that all operations are continuing operations.




Trioworld UK Ltd {Formerly Known As Eurofilms Extrusion Limited)

Balance sheet

As at 31 December 2022

Fixed assets
Tangible assets
Investments

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within

one year

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after

more than one year

Provisions for liabilities
Deferred tax liahility

Net assets

Capital and reserves
Called up share capital
Capital redemption reserve
Prefit and loss reserves

Total equity

Notes

13
14

15
16

17

18

21

23
24
25

2022

3,256,943
8,024,422
269,657

11,551,022

(10,606,668)

898,505

6,179,915

6,179,915

944,354

7,124,269

(2,321,412}

(898,505)

3,904,352

536,000
260,323
3,108,019

3,904,352

2021
as restated
£ £
4,690,085
182,000
4,872,085
3,097,403
3,785,378
704,820
7,587,601
(7,273,767
313,834
5,185,919
(1,123,169)
749 866
(749,866)
3,312,884
536,000
260,333
2,516,551
3,312,884

The financial statements were approved by the board of directors and authorised for issue on 13 June 2023 and are

signed on its hehalf by:

Mr A Lord
Director

Company Registration No. 03038727

Mr A Malmberg
Director
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Trioworld UK Ltd {Formerly Known As Eurofilms Extrusion Limited)

Statement of changes in equity
For the year ended 31 December 2022

Share capital CapitaProfit and loss Total
redemption reserves
reserve

Notes £ £ £ £
As restated for the period ended 31 December
2021:
Balance at 1 January 2021 536,000 260,333 2,568,193 3,364,526
Year ended 31 December 2021:
Protit and total comprehensive income for the yaar - - 561,022 591,022
Dividends 12 - - (642,664) (642,664)
Balance at 31 December 2021 536,000 260,333 2,516,551 3,312,884
Year ended 31 December 2022:
Prefit and total comprehensive income for the year - - 591,468 501,468
Balance at 31 December 2022 536,000 260,333 3,108,019 3,904,352

-11 -




Trioworld UK Ltd {Formerly Known As Eurofilms Extrusion Limited)

Notes to the financial statements
For the year ended 31 December 2022

1

1.1

1.2

1.3

Accounting policies

Company information

Trioworld UK Ltd {Farmerly known as Eurofilms Extrusion Limited) is a private company limited by shares
incorporated in England and Wales. The registered office is Unit B1-3, Hortonpark Industrial Estate,
Hartonwood 7, Telford, Shropshire, England, TF1 7XY.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic af Ireland” ("FRS 1027} and the requirements of the Companies
Act 2006.

The financial statements cover the company as an individual entity and are prepared in sterling, which is the
functional currency of the company. Meonetary amounts in these financial statements are rounded to the
nearest £.

The financial statements have heen prepared under the histarical cost canvention. The principal accounting
policies adopted are set cut below.

This company is a qualifying entity for the purpeses of FRS 102, being a member of a group where the parent
of that group prepares publicly available consolidated financial statements, including this company, which are
intended to give a true and fair view of the assets, liabilities, financial position and profit or loss of the group.
The company has therefore taken advantage of exemptions from the following disclosure requirements:

* Section 7 ‘Statement of Cash Flows': Presentation of a statement of cash flow and related notes and
disclosures;

* Section 11 'Basic Financial Instruments’ and Section 12 *Other Financial Instrument Issues: Interest
income/expense and net gains/losses for financial instruments not measured at fair value; basis of
determining fair values; details of collateral, loan defaults or breaches, details of hedges, hedging fair
value changes recagnised in profit or loss and in ather comprehensive Income;

®* Section 33 ‘Related Party Disclosures’: Compensation for key management personnel.

The financial statements of the company are consalidated in the financial statements of Trioworld Tndustrier
AB. These consclidated financial statements are available from its registered office, Parkgatan 10, Box 143,
333 23, Smalandsstenar, Sweden.

Going concern

At the time of approving the financial statements, the directors have a reasonahble expectation that the
company has adequate resources to continue in operational existence far the foreseeable future, Thus the
directars continue to adopt the going concern basis of accounting in preparing the financial statements.

Tumover

Turnover is recognised at the fair value of the cansideration received or receivable for goods and services
provided in the normal course of business, and is shown net of VAT and other sales related taxes. The fair
value of consideration takes into account trade discounts, settlement discounts and velume rebates.

-12 -




Trioworld UK Ltd {Formerly Known As Eurofilms Extrusion Limited)

Notes to the financial statements (continued)
For the year ended 31 December 2022

1

1.4

1.5

1.6

1.7

1.8

Accounting policies {Continued)

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the
goads have passed to the buyer (usually on despatch of the goods), the amount of revenue can be measured
reliably, it is probable that the economic benefits associated with the transaction will flow to the entity and
the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Tangible fixed assets
Tangible fixed assets are initially measured at cost, net of depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost of assets less their residual values over their useful lives
on the following bases:

Leasehold improvernents aver the period of the lease
Plant and equipment 5%-12.5% straight line
Computers 20% straight line

Assets in the course of censtruction are not depraciated.

The gain or loss arising on the disposal of an asset is determined as the difference between the szle proceeds
and the carrying value of the asset, and is credited or charged to profit or loss.

Fixed asset investments

Investments held as fixed assets are initially measurad at cost and subsequently measured at cost less any
accumulated impairment losses. The investments are assessed for impairment at each reporting date and any
impairment losses or reversals of impairment losses are recognised immediately in profit or loss.

Impairment of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tangible assets to
determine whether thare is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any).

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complate and sell. Cost is
based on the cost of purchase en a first in, first cut basis. Werk in progress and finished goads include labour
and attributable overheads.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of stocks
over its estimated selling price less costs to complete and sell is recognised as an impairment loss in profit or
loss, Reversals of impairment losses are also recognised in profit or loss,

Cash and cash equivalents
Cash and cash equivalents are basic financial assets and include cash in hand and bank overdrafts. Bank
overdrafts are shown within borrowings in current liabilities.

-13-




Trioworld UK Ltd {Formerly Known As Eurofilms Extrusion Limited)

Notes to the financial statements (continued)
For the year ended 31 December 2022

1

Accounting policies {Continued)

1.9 Financial instruments

The company has elected to apply the provisions of Section 11 *Basic Financial Instruments’ and Sectien 12
‘Other Financial Instruments I[ssues’ of FRS 102 to all of its finangial instruments.

Financial instruments are recognised in the company's balance sheet when the company becomes party to
the contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.

Basic financial assels

Basic financial assets, which include debtors and cash and bank balances, are initially measured at
transaction price including transaction costs and are subsequently carried at amortised cost using the
effective interest method unless the arrangeament constitutes a financing transaction, where the transaction is
measured at the present value of the future receipts discounted at a market rate of interest. Financial assets
classified as receivable within one year are not amortised.

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries, associates cr
joint ventures, are initially measured at fair value, which is normally the transaction price. Such assets are
subsequently carried at fair value and the changes in fair value are recognised in profit or loss, except that
investments in eguity instruments that are not publicly traded and whose fair values cannot be measured
reliably are measured at cost less impairment.

Impairment of financial asseis
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of
impairment at each repcrting end date.

Financial assets are impaired where there is abjective evidence that, as a result of one or more events that
occurred after the initial recognition of tha financial asset, the estimated future cash flows have been
affected. If an asset is impaired, the impairment loss is the difference between the carrying amount and the
present value of the estimated cash flows discounted at the asset’s original effective interest rate. The
impairment loss is recognised in profit or loss.

If there is a decrease in the impairment less arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does not
exceed what the carrying amount would have been, had the impairment not previously been recognised. The
impairment reversal is recagnised in profit or lass.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights ta the cash flows from the asset expire or
are settled, or when the company transfers the financial asset and substantially all the risks and rewards of
ownership to another entity, or if some significant risks and rewards of ownership are retained but contral of
the asset has transferred to another party that is able to sell the asset in its entirety to an unrelated third
party.

Classification of financiafl liabilities

Financial liabilities and esquity instruments are classified according to the substance of the contractual
arrangements entered intc. An equity instrument is any contract that evidences a residual interest in the
assets of the company after deducting all of its liabilities.

-14 -




Trioworld UK Ltd {Formerly Known As Eurofilms Extrusion Limited)

Notes to the financial statements (continued)

For

the year ended 31 December 2022

1

1.10

1.11

Accounting policies {Continued)

Basic financial liabifities

Basic financial liabilities, including creditors, bank lcans, Ipans from fellow group companies and preference
shares that are classified as debt, are initially recognised at transaction price unless the arrangement
constitutes a financing transaction, where the debt instrument is measured at the present value of the future
payments discounted at a market rate of interest. Financial liabilities classified as payable within ane year are
not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligaticns to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Amaunts payable are classified as current liahilities if paymeant is due within ane
year or less, If not, they are presented as non-current liabilities. Trade creditors are recognised initially at
transaction price and subsequently measured at amotrtised cost using the effective interest method.

Other financial liabilities

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial
instruments. Derivatives are initially recognised at fair value an the date a derivative contract is entered into
and are subsequently re-measured at their fair value. Changes in the fair value of derivatives are recognised
in profit or loss in finance costs or finance income as appropriate, unless hedge accounting is applied and the
hedyge is a cash flow hadge.

Debt instruments that do not meet the conditions in FRS 102 paragraph 11.5 are subsequently measured at
fair value through nrofit ar loss, Debt instruments may be designated as being measured at fair value thr
ough profit or loss to eliminate or reduce an accounting mismatch or if the instruments are measured and
their performance evaluated on a fair value basis in accordance with a documented risk management or
investment strategy.

Derecognition of financial liabilities

Financial liabilities are derecognised when the company’s contractual obligations expire or are discharged or
cancelled.

Equity instruments

Equity instruments issuad by the company are recordead at the proceeds received, net of transaction costs.
Dividends payable on equity instruments are recagnised as liabllities ance they are no langer at the discretion
of the company.

Taxation
The tax expense represents the sum cf the tax currently payable and deferred tax.

Current fax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as
reported In the profit and loss account because it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are never taxable or deductible. The company’s
liability for current tax is calculated using tax rates that have been enacted or substantively enacted by the
reporting end date.
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Trioworld UK Ltd {Formerly Known As Eurofilms Extrusion Limited)

Notes to the financial statements (continued)

For

the year ended 31 December 2022

1

1.12

1.13

1.14

1.15

Accounting policies {Continued)

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are
recognised to the extent that it is probable that they will be recovered against the reversal of deferred tax
liabilities or other future taxable profits. Such assets and liabllities are not recegnised if the timing difference
arises from goodwill or from the initial recognition of other assets and liabilities in @ transaction that affects
neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent
that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to
be recovered. Deferred tax is calculated at the tax rates that are expected to apply in the period when the
liability is settled or the asset is realised. Deferred tax is charged or credited in the profit and loss accaunt,
except when it relates to items charged or credited directly to equity, in which case the deferred tax is also
dealt with in equity. Deferred tax assets and liabilities are offset when the company has a legally enforceable
right to offset current tax assets and lizbilities and the deferred tax assets and liabilities relate to taxes levied
by the same tax authority.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs
are reguired to be recognised as part of the cost of stock or fixed assets.

The cost of any unused heoliday entitlement is recognised in the period In which the employee’s services are
received.

Termination benefits are recognised immediately as an expense when the company is demonstrably
cammitted to terminate the employment of an employee or to provide termination benefits,

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.

Leases
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and
rewards of ownership to the lessees. All other leases are classified as operating leases.

Assets held under finance leases are recognised as assets at the lower of the assets fair value at the date of
inception and the present value of the minimum lease payments. The related liability is included in the
balance sheet as a finance lease obligation. Lease payments are treated as consisting of capital and interest
elements. The interest is charged to profit or loss so as to produce & constant periodic rate of interest on the
remaining balance of the liability.

Rentals payable under cperating leases, including any Izase incentives received, are charged to profit or loss
on a straight line basis aver the term of the ralevant lease except where another more systematic basis is
mcore representative of the time pattarn in which economic benefits from the leases asset are consumed.

Government grants
Government grants are recognised at the fair value of the asset received or receivable when there is
reasonable assurance that the grant conditions will be met and the grants will be received.

Government grants relating to turnover are recognised as income over the periods when the related costs are
incurred. Grants relating to an asset are recognised in income systematically over the asset's expected useful
life. If part of such a grant is deferred it is recognised as deferred income rather than being deducted from
the asset's carrying amount.
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Trioworld UK Ltd {Formerly Known As Eurofilms Extrusion Limited)

Notes to the financial statements (continued)
For the year ended 31 December 2022

1

Accounting policies {Continued)

1.16 Foreign exchange

Transacticns in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the
dates of the transactions. At each reporting end date, monetary assets and liabilities that are denominated in
fareign currencies are retranslated at the rates prevailing on the reporting end date. Gains and lasses arising
on translation in the period are included in profit or loss.

Judgements and key sources of estimation uncertainty

Tn the application of the company's accounting policies, the directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions are based on historical experience and other
facters that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions te accounting
estimates are recognisad in the period in which the astimate Is revised where the revision affects cnly that
period, or in the period of the revision and future periods where the revision affects hath current and future
periods.

Critical judgements
The following judgements (apart from those involving estimates} have had the most significant effect on
amounts recognised in the financial statements.

Derecagnition of trade assets

The company is party to a nan-recourse invoice discounting arrangement. Under this arrangement,
management, on reflection, considers that substantially all the risks and rewards of ownership of qualifying
trade debtors have been transferred to a third party. Conseguently, substantially all the trade debtors have
been derecognised by management at the balance sheet date. Management has retained in trade debtars
only the elements of balances on which the company retains credit risk, the net amounts due to the company
at the balance sheet date being presented In other debtors. In managements judgement, the derecognition of
these assets is in accardance with secticn 11 of FRS102. A priar year adjustment has also heen reflected to
derecognise trade dehtors at the prior balance sheet date.

Key sources of estimation uncertainty
The estimates and assumptions which have a significant risk of causing a material adjustment ta the carrying
amount of assets and liahilities are as fallows.

Useful lives of depreciable assets

Management reviews its estimate of the useful lives of depreciable assets at each reporting date based on the
expected utility of the assets. Uncertainties in these estimates relate to technelogical obsclescence and
physical deterioration.
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Trioworld UK Ltd {Formerly Known As Eurofilms Extrusion Limited)

Notes to the financial statements (continued)
For the year ended 31 December 2022

3 Turnover and other revenue

Tumover analysed by geographical market
United Kingdom
Europe

Other revenue
Interest income

Grants received
Exchange {losses)/gains
Sundry income

4 Operating profit

Operating profit for the year Is stated after charging/(crediting):

Exchange losses/{gains)
Government grants

Denpreciation of tangible fixed assets
Operating lease charges

5 Auditor's remuneration

Fees payable to the company's auditor and associates:

For audit services
Audit of the financial statements of the company

2022 2021
£ £
27,922,717 24,296,585
5,310,616 4,212,832
33,233,333 28,509,418
2022 2021
£ £
17 16
20,730 20,730
- 50,589
143,826 -
2022 2021
£ £

29,568 (50,589)

(20,730) (20,730)
585,871 517,357
334,702 308,674
2022 2021
£ £
28,950 23,250
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Trioworld UK Ltd {Formerly Known As Eurofilms Extrusion Limited)

Notes to the financial statements (continued)
For the year ended 31 December 2022

6 Employees

The average monthly number of persons (including directors) employed by the company during the year was:

2022 2021
Number Number
Production 84 78
Salling 10 9
Administration 7 8
Total 101 85

Their aggregate remuneration comprised:
2022 2021
£ £
Wages and salaries 3,189,568 2,861,052
Sacial security costs 325,596 287,379
Pension costs 101,640 90,101
3,616,804 3,238,532

7 Directors’ remuneration

2022 2021
£ £
Remuneraticen for qualifying services 238,680 342,292
Company pensicen contributions to defined contribution schemes 3,066 17,662
241,745 359,954

The number of directors for whom retirement benefits are accruing under defined contribution schemes
amounted to 3 {2021 - 3}.

Remuneration disclosed above include the following amounts paid to the highast paid director:

2022 2021
£ £
Remuneration far qualifying services 206,742 215,775
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Trioworld UK Ltd {Formerly Known As Eurofilms Extrusion Limited)

Notes to the financial statements (continued)
For the year ended 31 December 2022

] Interest receivable and similar income

2022 2021
£ £
Interest income
Other interest incomea 17 16
9 Interest payable and similar expenses
2022 2021
£ £
Interest on bank overdrafts and loans 99,024 33,248
Interest on finance leases and hire purchase contracts 70,892 51,705
169,916 84,953
10 Other gains and losses
2022 2021
£ £
Loss on disposal of fixed asset investments (182,000} -
11 Taxation
2022 2021
£ £
Current tax
Adjustments in respect of prior periods (29,288) (83,065)
Deferred tax
Origination and reversal of timing differences 406,510 171,021
Changes in tax rates - 179,968
Adjustment in respect of prior periods 5,438 8,417
Tax losses carried forward (264,309} -
Total deterred tax 148,639 359,406

Total tax charge 119,353 275,341
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Trioworld UK Ltd {Formerly Known As Eurofilms Extrusion Limited)

Notes to the financial statements (continued)
For the year ended 31 December 2022

11 Taxation {Continued)

The actual charge far tha year can be reconciled to the expected charge far the year based on the profit er
loss and the standard rate of tax as follows:

2022 2021
£ E
Profit before taxation 710,821 867,363

Expected tax charge based on the standard rate of corporation tax in the UK
of 19.00% (2021: 19.00%) 135,056 164,799

Tax effect of expenses that are not deductible in determining taxable profit

122 385
Adjustments in respect of prior years (29,286) (83,065)
Effect of change in corporation tax rate 35,673 179,968
Depreciation on assets not qualifying for tax allowances - 1,223
Deferred tax adjustments in respect of prior years 4,893 8,417
Enhanced capital allcwances claimed (111,223) (36,372)
Tax losses carried back - 40,985
Tax losses no lenger available 49,538 -
Loss on disposal of investment 34,580
Taxation charge for the year 119,353 275,341

Factors that may affect future tax charges

With the availability of significant tax reliefs for capital expenditure, such as the 130% first year allowance
super deduction, the company anticipates continuing to be able to claim capital allowances in excess of
depreciation in the short term. However, if capital expenditure slows down, this trend will reverse.

The main corporation tax rate has been legislated to increase fram 19% to 25% with effect from 1 April
2023, significantly increasing the tax payable on profits earned.

Given the imminent change to the main corporation tax rate, deferred tax has been provided for at 25%
where appropriate.

12 Dividends

2022 2021
£ £
Interim paid - 542,664
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Trioworld UK Ltd {Formerly Known As Eurofilms Extrusion Limited)

Notes to the financial statements (continued)
For the year ended 31 December 2022

13

14

Tangible fixed assets

Cost

At 1 January 2022
Additions
Transfers

At 31 December 2022
Depreciation and impairment
At 1 January 2022

Depreciation charged in the year

At 31 December 2022

Carrying amount
At 31 December 2022

At 31 December 2021

Leasehold Assets under Plant and Computers Taotal
improvements  construction equipment
£ £ £ £ £
732,833 790,796 10,362,974 207,569 12,094,172
61,636 156,853 1,843,033 14,179 2,075,701
- (790,796) 720,796 - -
794,469 156,853 12,996,803 221,748 14,169,873
521,467 - 5,679,064 203,556 7,404,087
61,088 - 522,422 2,361 585,871
582,555 - 7,201,486 205,917 7,989,958
211,914 156,853 5,795,317 15,821 6,179,915
211,366 790,796 3,683,910 4,013 4,690,085

The nat carrying value of tangible fixed assets includes the following in respect of assats held under finance

leases er hire purchase contracts.

Plant and equipment

2022
E

3,505,671

2021
£

1,889,264

Fixed assets with a carrying amount of £2,674,244 (2021 - £2,800,821) have been pledged to secura other

borrowings of the company.

Fixed asset investments

Unlisted investments

2022

2021

182,000
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Trioworld UK Ltd {Formerly Known As Eurofilms Extrusion Limited)

Notes to the financial statements (continued)
For the year ended 31 December 2022

14 Fixed asset investments {Continued)

Movements in fixed asset investments

Investments
F 3
Cost or valuation
At 1 lanuary 2022 182,000
Dispesals {182,000)
At 31 December 2022 -
Carrying amount
At 31 December 2022 -
At 31 December 2021 182,000
15 Stocks
2022 2021
£ £
Raw materials and consumables 1,237,570 1,845,368
Finished goods and goods for resale 2,019,373 1,252,035
3,255,943 3,097,403

There is no significant difference betweaen tha replacement cost of raw materials and finished goods and their
carrying amounts.

Stacks are stated after previsions for impairment of £51,486 (2021 - £69,966).

Stocks with a carrying value of £3,256,943 (2021 - £3,097,403) have been pledged to secure borrowings of
the company.

16 Debtors
2022 2021
Amounts falling due within one year: £ £
as restated
Trade debtors 760,908 842,712
Corporation tax recoverable 92,682 63,395
Other debtors 6,870,536 2,491 541
Prepayments and accrued income 300,296 387,730
8,024,422 3,785,378

Other debtors includes £6,868,536 (2021 - £2,465,461) owed from the company’s invoice financing partner.
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Notes to the financial statements (continued)
For the year ended 31 December 2022

17

18

19

Creditors: amounts falling due within one year

2022 2021

Notes £ £

as restated

Bank loans and averdrafts 19 3,545,890 -
Obligations under finance leases 20 496,298 322,027
Payments received on account - 10,401
Trade creditors 4,375,785 5,008,684
Taxation and sacial security 723,424 323,523
Other creditors 193,787 871,963
Accruals and deferred income 1,271,484 737,165

10,606,668 7,273,767
Obligations under finance leases of £496,298 {2021 - £322,027) are secured on the assets concerned. See
"Finance lease abligations" far further information.

Bank overdrafts of £3,545,890 (2021 - £NII) relate to amaounts drawn from the Group's Glabal Cash Pool
facility.

Creditors: amounts falling due after more than one year

2022 2021
Notes £ £
Obligations under finance leases 20 2,321,412 1,123,169

Obligations under finance leases of £2,321,412 (2021 - £1,123,169) are secured on the assets concerned.
See "Finance lease obligations” for further information.

Amounts Included above which fall due after five years are as follows:

Payable by instalments 476,207 -

Loans and overdrafts

2022 2021

£ £

as restated

Bank overdrafts 3,545,890 -

Payable within one year 3,545,890 -
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Trioworld UK Ltd {Formerly Known As Eurofilms Extrusion Limited)

Notes to the financial statements (continued)
For the year ended 31 December 2022

20 Finance lease obligations

Future minimum lease payments due under finance leases:

Within one year
In twe to five years
In over five years

2022 2021
£ £
496,295 322,027
1,845,205 1,123,169
476,207 -
2,817,710 1,445,196

The finance leases primarily relate to manufacturing equipment. Title to the assets will be transferred to the
company on payment of a nominal fee a the end of the lease. The liabilities are secured by the lessor over

the leased assets. The fair value of lease liabilities is approximately equal to their carrying amount.

The amounts due over 5 years relates to a finance lease for which instalments are repayable in equal

amounts over the term cf the lease at an effective interest rate of 4,99%.

21 Deferred taxation

The follawing are the major deferred tax liahilities and assets recognised by the campany and movermnents

thereon:

Balances:

Accelerated capital allowances
Tax losses
Other short term timing differences

Movements in the year:

Liability at 1 January 2022
Charge to profit or loss

Liability at 31 December 2022

Liabilities Liabilities
2022 2021

E £
1,232,567 #18,489
(329,491} {65,182)
(4,571) (3,441)
898,505 749,866
2022

£

749,864

148,639

898,505

The net deferred tax liabllity is not expected to reverse significantly in the short term due to the continuing

investment in capital expenditure by the company.
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22

23

24

25

26

Retirement benefit schemes

2022 2021
Defined contribution schemes £ E
Charge to profit or loss in respect of defined contribution schemes 101,640 90,101

The company operates a defined contribution pensian scheme for all qualifying employees. The assets of the
scheme are held separately from those of the company in an independently administered fund. Contributions
totalling £18,287 (2021 - £13,767) were pavable to the fund at the balance sheet date and are included in
craditars.

Share capital

2022 2021 2022 2021
Ordinary share capital Number Number £ £
Issued and Ffully paid
Ordinary shares of £1 each 536,000 536,000 536,000 536,000

There is a single class of ardinary shares. There are na restrictions an the distribution of dividends and the
repayment of capital.

Capital redemption reserve

This reserve records the nominal value of shares repurchased by the company.
Profit and loss reserves

This reserve recards all current and prior period retained profits and losses.
Operating lease commitments

Lessee

At the reporting end date the company had outstanding commitments for future minimum lease payments
under non-cancellable operating leases, which fall due as follows:

2022 2021

E £

Within one year 335,070 337,174
Between two and five years 646,517 903,031
981,587 1,240,205
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Notes to the financial statements (continued)
For the year ended 31 December 2022

27 Capital cammitments

Amounts contracted for but not provided in the financial statements:

2022 2021
E £
Acquisition of tangible fixed assets - 1,533,962

28 Events after the reporting date
On 1 January 2023, the trade and net hook value of assets and liahilities of Quality Films Limited and
Trioworld Limited, wholly owned subsidiaries of Tricworld [ndustrier AB were hived across into this entity.

29 Related party transactions

Transactions with related parties
Amounts paid to close family mambers of key management totalled £Nil {2021 - £14,012).

30 Directors' transactions

The halance owed tc W Humphreys by the company at the year end was £Nil {2021 - £260,164).

During the year, the company received £24,080 (2021 - £Nil} from M Palmer and granted credits of £Nil
(2021 - £5,920). The balance owed to the company at the year end was ENil (2021 - £24,080).

The advances are unsecurad and repayable on demand. No interest is charged on the amounts outstanding.

Dividends totalling £Nil (2021 - £480,799) were paid in the year in respect of shares held by the company's
directaors.

31 Ultimate controlling party
The immediate parent undertaking is Trioworld Industrier AB, a company incorparated in Sweden.
The largest and smallest group to consolidate these statemants is Trioworld Industrier AB. Copies of the

Trioworld Industrier AB consolidated financial statements can be obtained fram its head office at Parkgatan
10, Box 143, 333 23, Smalandsstenar, Sweden.
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32  Prior period adjustment

Changes to the balance sheet

Current assets

Debtars due within one year
Creditors due within one year
Loans and overdrafts

Net assets

Capital and reserves
Total equity

As previously AdjustmentAs restated at

reported 31 Dec 2021
£ £ £
6,609,980 {2,824,602) 3,785,378
(2,824,602) 2,824,602
3,312,884 - 3,312,884
3,312,884 - 3,312,884

During the year, the directors reviewed the invoice discounting agreement and censider that balances were
incorrectly classified and have made the appropriate prior year adjustment to correct the misstatement.,

Reconciliation of changes in equity

The prior period adjustments do not give rise to any effect upon equity.
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