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Eurofilms Extrusion Limited

Strategic report
For the year ended 31 December 2021

The directors present the strategic report for the year ended 31 December 2021.

Fair review of the business
We are pleased to report a solid performance for this year despite the challenges brought about by the pandemic.

Turnover increased by 12% driven in the main by increasing selling prices. The full impact of the increased prices
was muted by a 6% reducticn in volumes. Selling prices increased throughout the year as a result of raw material
price inflation. We saw a small impact on our production volumes in the first quarter of 2021 as we managed in the
impact of the Coronavirus (COVID-19) pandemic.

Margins reduced in 2021 in line with our expectations. The business continued to invest in machinery to ensure
production levels and efficiencies were maximised. The demand for our product remains solid both in the UK and
mainland European markets we operate in. As a consequence, the Directors decided to further enhance its
extrusion capability by investing in an additional blown extrusion line. The line is anticipated to be commissioned in
operation by the end of July 22,

The cperating profit for the year is reported at £0.9 million or 3.3% of turnover, compared to 8.8% in 2020.

Warking capital remains a focus area for the business and we generated net cash from operating activities in the
year of £0.1 million (2020 - £2.7 million). The business invested a significant amount into stock to help mitigate
the impact of the supply chain volatility on its production and customers.

Total net assets at the year end were £3.3m (2020 - £3.3m).

We have focused on continuous improvement within the businass to ensure it operates at optimum efficiencies.
Operational and commercial KPl's are reviewed monthly, and ¢hanges actioned. Our workforce remains stable and
has extensive industry and production knowledge, which is a vital resource as we seek business excellence.

We will adhere to our current commercial and operational visions and we believe our business is in a very strong
position and will continue to grow and invest for the future.

Principal risks and uncertainties

Currency, polymer pricing and supply chain volatility continue to be the main unpredictable aspect of the business
arena we operate in. The price fluctuations can have short and medium-term impacts on profitability if not
controlled appropriately. Our relentless attention to currency matters and the utilisation of forward foreign currency
contracts were judged necessary and the impraved global sourcing methods, offers enhanced mid-term stability for
the business, and mitigates exposure.

Financial instrument risks include credit risks, liquidity risk and cashflow risks as referred to in the Report of the
Directers.

Throughout 2021, the business has maintained good health and Safety standards to protect the employees whilst
maintaining production volumes to support the needs of customers.

Key performance indicators
Increase in sales 12.0% (2020 - 4.3% decrease) year on year sales growth expressed as a percentage.

The company reported an operating profit margin of 3.3% (2020 - 8.7%).
The company generated £0.1 millicn net cash from operating activities in 2021 (2020 - £2.6 million).

Debter Sales Qutstanding days have increased by 3 days to 61 days in 2021 (2020 - 58 days}.




Eurofilms Extrusion Limited

Strategic report (continued)
For the year ended 31 December 2021

On behalf of the board

Mr A Lord
Director

14 August 2022




Eurofilms Extrusion Limited

Directors’ report
For the year ended 31 December 2021

The directors present their annual report and financial statements for the year ended 31 December 2021.

Principal activities

The principal activity of the company continued to be that of the manufacture and sale of industrial stretch film and
collation shrink film.

Results and dividends
The results for the year are set out on page 10.

Ordinary dividends were paid amounting tc £642,664 {2020 - £964,800). The directors do not recommend
payment of a final dividend.

Directors

The directors whao held office during the yzar and up to the date of signature of the financial statements were as
follows:

Mr M Palmer (Resigned 3 March 2022}
Mr W Humphreys

Mr P Martin (Resigned 9 March 2022}
Mr D Thomas (Resigned 9 March 2022}
Mr A Lord (Appointed 9 March 2022}
Mr P Holtstrand [Appointed 9 March 2022}
Mr A Malmberg (Appointed 9 March 2022}

Financial instruments

Liquidity risk

Qur objective is to ensure significant funds are available to meet our future cash requirement. Cash flow reporting
and investment appraisals are standard procedures in cur business decision making. The risk is supported threugh
asset backed credit facilities. We consider the company to have sufficient access to funding to remain in operational
existence for the foreseeable future.

Credit Risk

Our customer base atford us no significant concentration of credit risk. The risk is managed through continually
monitored credit procedures during the conduct of our business. We alsc retain the services of a credit insurance
provider to provide additional protection from any credit risk.

Cashflow Risk

Cashflow risk is cantinually assessed by the business. The seasonal fluctuations in demand and the need to ensure
working capital to support the business requirements are a number of factors considered in monitoring of cashflow.
Close monitoring and management of cashflows ensure we have sufficient capacity to operate efficiently and serve
the customer base effectively.

Research and development
Eurcfilms continues to develop its range of stretch and shrink films to satisfy our custemer's current and future
needs. We have a strong supplier base who help support this endeavour at all times.

Post reporting date events
On 9 March 2022, the entire share capital was acquired by Trioworld Industrier AB, a company based in Swedan
and part of the Triowerld Group.




Eurofilms Extrusion Limited

Directors' report {continued)
For the year ended 31 December 2021

Future developments

We are committed to develop our product range to meet the neads of our market place and specific customer
requirements. This will need constant capital Investment to adapt current plant and machinery as well as buying
new machinery to supplement current capacity.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the company’s auditor is unaware. Additionally, the directors individually have taken all the
necessary steps that they ought te have taken as directors in order to make themselves aware of all relevant audit
information and to establish that the company’s auditor is aware of that information.

{n behalf of the board

Mr A Lord Mr A Malmberg
Director Director

13 August 2022




Eurofilms Extrusion Limited

Directors' responsibilities statement
For the year ended 31 December 2021

The directors are responsible for preparing the annual report and the financial statements in accardance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice {United Kingdom Accounting Standards and applicable law). Under cempany law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state
of affairs of the company and of the profit or loss of the company for that period. In preparing these financial
statements, the directors are required to:

select suitable acceunting policies and then apply them consistently;
. make judgements and accounting estimates that are reasonable and prudent;
. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.




Eurofilms Extrusion Limited

Independent auditor’s report

To the members of Eurofilms Extrusion Limited

Opinion

We have audited the financial statements of Eurofilms Extrusion Limited {the 'company'} for the year ended 31
December 2021 which comprise the statement of comprehensive income, the balance sheet, the statement of
changes in equity, the statement of cash flows and notes to the financial statements, including significant
accounting pelicies. The financial reporting framework that has been applied in their preparation is applicable law
and United Kingdom Accounting Standards, including Financial Reporting Standard 102 The Financial Reporting
Standard applicable in the UK and Republic of Ireland {United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
. give a true and fair view of the state of the company's affairs as at 31 December 2021 and of its profit for
the year then ended;
. have been properly preparad in accordance with United Kingdom Generally Accepted Accounting Practice;
and
. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) {ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit of
the financial statements section of our report. We are independent of the company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC's Ethical
Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based ¢n the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company's ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for issue.

Qur respansibilities and the respansibilities of the directors with respect to geing concern are described in the
relevant sections of this report.

Other information

The other information comprises the information incduded in the annual report other than the financial statements
and our auditar's repart therean. The directors are responsible for the other informatinn contained within the
annual report. Our opinion on the financial statements does not cover the other information and, except tc the
extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon. Our
responsibility is to read the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the course of the audit, or otherwise
appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.




Eurofilms Extrusion Limited

Independent auditor’s report (continued)

To the members of Eurofilms Extrusion Limited

Opinions on other matters prescribed by the Companies Act 2006
In cur opinion, kased on the work undertaken in the course of cur audit:
* the Information given in the strategic report and the diractors' report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
® the strategic report and the directors' report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

In the light of the knewledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified material misstatements in the strategic report or the directors’ report. We have
nothing to report in respect of the following matters in relatien to which the Companies Act 2006 requires us to
report to you if, in our gpinion:

. adeqguate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or
the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of remuneration specified by law are not made; or
. we have not received all the information and explanations we raquire for our audit.

Responsibilities of directors

As explained mare fully in the directars' responsibilities statement, the directors are responsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view, and for such internal control
as the directors determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due te fraud or error. In preparing the financial statements, the directors are
responsible for assessing the company's ability te continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the directors either intend to
liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due te fraud or error, and to issue an auditer's report that includes our opinien.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance
with ISAs {UK) will always detect a material misstatament when it exists. Misstatements can arise from fraud or
error and are considered material If, Individually or In the aggregate, they could reasonably be expected to
influence the econcmic decisions of users taken on the basis of these financial statements.

The extent to which our procedures are capable of detecting irregularities, including fraud, is detailed below.




Eurofilms Extrusion Limited

Independent auditor’s report (continued)

To the members of Eurofilms Extrusion Limited

The extent to which the audit was considered capable of detecting irregularities, including fraud

Qur appreach to identifying and assessing the risks of material misstatement in respect of irregularities, including
fraud and non-compliance with laws and regulations, was as follows:

® the engagement partner ensured that the engagement team collectively had the appropriate competence,
capabilities and skills to identify or recognise non-cempliance with applicable laws and regulations;

* we identified the laws and regulations applicable to the company through discussions with directors and
other management, and from our commarcial knowledge and experience;

* we focused on specific laws and regulations which we considered may have a direct material effect on the
financial statements or the operations of the company, including the Companies Act 2006 and taxation
legislation;

* we assessed the extent of compliance with the laws and regulaticns identified above through making
enquiries of management and inspecting any available legal correspondence; and

* identified laws and regulations were communicated within the audit team regularly and the team remained
alert to instances of non-compliance throughout the audit.

We assessed the susceptibility of the company’s financial statements to material misstatement, including obtaining
an understanding of how fraud might occur, hy:
* making enquiries of management as to where they considered there was susceptibility to fraud, their
knawledge of actual, suspected and alleged fraud; and
® considering the Internal controls in place to mitigate risks of fraud and non-compliance with laws and
regulations.

To address the risk of fraud through management bias and override of controls, we:
®* performed analytical procedures to identify any unusual or unexpected relationships;
* tested journal entries to identify unusual transactions;
* assessed whether judgements and assumptions made in determining the accounting estimates were
indicative of potential bias; and
* investigated the rationale behind significant or unusual transactions.

In response to the risk of irregularities and non-compliance with laws and requlations, we designad procedures
which included, but were not limited to:

®* agreeing financial statement disclosures te underlying supporting documentation;

®* enquiring of management as to actual and potential litigation and claims; and

* reviewing correspondence with HMRC.

There are inherent limitations in our audit procedures described above. The more removed that laws and
regulations are from financial transactions, the less likely it is that we would become aware of nen-compliance.
Auditing standards also limit the audit procedures required to identify non-compliance with laws and regulations to
enquiry of the directors and other management and the inspection of regulatory and legal correspondence, if any.

Material misstatements that arise due to fraud can be harder to detect than those that arise from error as they
may involve deliberate concealment or collusion.

A further description of our respansibilities is available on the Financial Repoerting Council’s wabsite at:
https://www.frc.org.uk/auditorsresponsibilities. Thig description forms part of our auditor's report.




Eurofilms Extrusion Limited

Independent auditor’s report (continued)

To the members of Eurofilms Extrusion Limited

Use of our report

This report is made sclely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audlt work has been undertaken so that we might state to the company’'s members those
matters we are required to state to them in an auditoer's report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company's
members as a body, for our audit work, for this report, or for the opinions we have formad.

The Glades
Festival Way Nicola Johnson
Festival Park {Senior Statutory Auditor)
Stoke an Trent for and on behalf of
Staffordshire Mitten Clarke Audit Limited
5T1 55Q

Chartered Accountants
15 August 2022 Statutory Auditor




Eurofilms Extrusion Limited

Statement of comprehensive income

For the year ended 31 December 2021

2021 2020

Notes £ £

Turnover 3 28,509,418 25,452,387
Cost of sales (24,962,619) (20,292,178}
Gross profit 3,546,799 5,160,209
Distribution costs (1,649,650) (1,741,309)
Administrative expenses (1,016,168) (1,230,817)
Other operating income 71,319 48,779
Operating profit 4 952,300 2,236,862
Interest receivable and similar income 8 16 148
Interest payable and similar expenses 9 {84,553) {101,678)
Profit before taxation 867,363 2,135,332
Tax on profit 10 (276,341) {366,300}
Profit for the financial year 591,022 1,769,032

The profit and loss account has been prepared on the basis that all operations are continuing operations.

-10 -




Eurofilms Extrusion Limited

Balance sheet
As at 31 December 2021

Fixed assets
Tangible assets
Investments

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within
one year

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after
more than one year

Provisions for liabilities
Deferred tax liability

Net assets

Capital and reserves
Called up share capital
Capital redemption reserve
Profit and loss reserves

Total equity

Notes

12
13

15
16

17

18

21

23
24
25

2021

£ £

4,690,085

182,000

4,872,085
3,097,403
6,609,980
704,820
10,412,203
{10,098,369)

313,834

5,185,919

(1,123,169)
749,866

(749,866)

3,312,884

536,000

260,333

2,516,551

3,312,884

1,898,985
5,220,574
571,141

7,590,700

(7,004,158)

390,450

2020

4,038,375
182,000

4,220,375

686,542

4,906,917

(1,151,931}

(390,460)

3,364,526

536,000
260,333
2,568,193

3,364,520

The financial statements were approved by the board of directors and authorised for issue on 10 August 2022 and

are signad on its bebalf by:

Mr A Lord
Director

Company Registration No. 03038727

Mr A Malmberg
Director

-11 -




Eurofilms Extrusion Limited

Statement of changes in equity
For the year ended 31 December 2021

Share capital CapitaProfit and loss Total
redemption reserves
resaerva
Notes £ £ £ £
Balance at 1 January 2020 536,000 260,333 1,763,961 2,560,294
Year ended 31 December 2020:
Profit and total comprehensive income for the year
- - 1,769,032 1,769,032
Dividends 11 - - (964,800) {964,800)
Balance at 31 December 2020 536,000 260,333 2,568,193 3,364,526
Year ended 31 December 2021:
Profit and total comprehensive income for the year
- - 591,022 591,022
Dividends 11 - - (642,664) {642,664}
Balance at 31 December 2021 536,000 260,333 2,516,551 3,312,884

-12 -




Eurofilms Extrusion Limited

Statement of cash flows

For the year ended 31 December 2021

Notes

Cash flows from operating activities
Cash generated from operations

Investing activities

Purchase of tangible fixed assets
Interest received

Net cash used in investing activities
Financing activities

Payment of finance leases chligations
Interest payable

Net cash used in financing activities

Net (decrease)/increase in cash and cash
equivalents

Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year
Relating to:

Cash at bank and in hand

Bank overdrafts included in creditors payable
within one year

32

2021

£ £
94,570

(850,939)

16

(850,923)

(561,093)

{84,953)
(646,046)

{1,402,399)
(717,383)

(2,119,782)

704,820

(2,824,602)

2020
£ £
2,675,174
(44,245)
148
(44,097)
(869,604)
(101,678)
(971,282)
1,659,795

(2,377,178)

{717,383}

571,141

(1,288,524}

-13 -




Eurofilms Extrusion Limited

Notes to the financial statements

For the year ended 31 December 2021

1.1

1.2

1.3

1.4

Accounting policies

Company information

Eurofilms Extrusion Limited is a private company limited by shares incorporated in England and Wales. The
registered office is Unit B1-3, Horton Park Industrial Estate, Hortonweod 7, Telford, Shropshire, England, TF1
7XY.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 "Tha Financial Reperting
Standard applicable in the UK and Republic of Ireland” (“FRS 102”) and the requirements of the Companies
Act 2006.

The financial statcments are preparced in sterling, which is the functional currency of the company. Manctary
amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal accounting
policias adopted are set out below.

Going concern

At the time of approving the financial statements, the directors have a reasonable expectation that the
company has adequate resources to continue in operational existence for the foreseeable future. Thus the
directors continue to adopt the going concern basis of accounting in preparing the financial statements.

Turnover

Turnover is recognised at the fair value of the consideration received or receivable for goods and services
provided in the normal course of business, and is shown net of VAT and other sales related taxes. The fair
value of cansideration takes into account trade discounts, settlement discounts and velume rebates.

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the
goods have passed to the buyer (usually on dispatch of the goods), the amount of revenue can be measured
reliably, it is probable that the economic benefits associated with the transaction will flow to the entity and
the cests incurred or to be incurred in respect of the transacticn can be measured reliably.

Tangible fixed assets
Tangible fixed assets are initially measured at cost, net of depreciation and any impairment losses.

Depreciatien is recognised so as to write off the cost of assets less their residual values over their useful lives
on the following bases:

Leasehold improvements over the period of the lease
Plant and equipment 5-12.5% straight line
Computers 20-25% straight line

Assets in the caurse of construction are not depreciated.

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds
and the carrying value of the asset, and is credited or charged to profit or loss.

-14 -




Eurofilms Extrusion Limited

Notes to the financial statements (continued)

For the year ended 31 December 2021

1.5

1.6

1.7

1.8

Accounting policies {Continued}

Fixed asset investments

Investments held as fixed assets are initially measured &t cost and subsequently measured at cost less any
accumulated impairment losses. The investments are assessed for impairment at each reperting date and any
impairment losses or reversals of impairment losses are recognised immediately in profit or loss.

Impairment of fixed assets

At each reperting period end date, the company reviews the carrying amounts of its tangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such
indicaticn exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any). Where it is not possible to estimate the recoverable amount of an individual asset,
the company estimates the recoverable amount of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use,
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of maney and the risks specific to the asset for which
the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset {or cash-generating unit) is reduced to its recoverable amount. An
impairment loss is recagnised immediately Tn profit or loss, unless the relevant asset is carried at a revalued
amount, in which case the impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reasans for the impairment loss have ceased to
apply. Where an impairment loss subsequently reverses, the carrying amount of the asset (or
cash-generating unit) is increased to the revisaed estimate of its recoverable amount, but s¢ that the
increased carrying amount does not exceed the carrying amount that would have been determined had no
impairment loss been recognised for the asset {or cash-generating unit} in prior years. A reversal of an
impairment loss is recognised immediately in profit or loss.

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs te complete and sell. Cost is
based on the cost of purchase on a first in, first out basis. Work in progress and finished goods include labour
and attributable overheads.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of stocks
over its estimated selling price less costs to complete and sell is recognised as an impairment lass in profit or
loss. Reversals of impairment losses are also recognised in profit or loss.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with
banks, other short-term liquid investments with original maturities of three months or less, and bank
overdrafts. Bank overdrafts are shown within borrowings in current liabilities.

-15 -




Eurofilms Extrusion Limited

Notes to the financial statements (continued)

For the year ended 31 December 2021

1.9

Accounting policies {Continued}

Financial instruments

The company has electad to apply the provisicns of Section 11 'Basic Financial Instruments’ and Section 12
"Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's balance sheet when the company becomes party to
the contractual provisions of the instrument,

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.

Basic financial assels

Basic financial assets, which include debtors and cash and bank balances, are initially measured at
transaction price including transaction costs and are subsequently carried at amortised cost using the
effective interest method unless the arrangement constitutes a financing transaction, where the transaction is
measured at the present value of the future receipts discounted at a market rate of interest. Financial assets
classified as receivable within one year are not amortised.

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries, associates or
joint ventures, are initially measured at fair value, which is normally the transaction price. Such assets are
subsequently carried al lair value and Lhe changes in fair value are recognised in profil or loss, excepl Lthal
investments in equity instruments that are not publicly traded and whose fair values cannot be measured
reliably are measured at cost less impairment.

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of
impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that
occurred after the initial recegnition of the financial asset, the estimated future cash flows have been
affected. If an asset is impaired, the impairment loss is the difference between the carrying amount and the
present value of the estimated cash flows discounted at the asset’s original effective interest rate. The
impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount dees not
exceed what the carrying amount would have been, had the Impalrment not previcusly been recognised. The
impairment reversal is recognised ir profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire or
are settled, or when the company transfers the financial asset and substantially all the risks and rewards of
ownership to another entity, or if some significant risks and rewards of ownership are retained but control of
the asset has transferred to another party that is able to sell the asset in its entirety to an unrelated third
party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the company after deducting all of its liabilities,

-16 -




Eurofilms Extrusion Limited

Notes to the financial statements (continued)
For the year ended 31 December 2021

1 Accounting policies {Continued}

Basic financial liabilities

Basic financial liabilities, including creditors, bank lcans, loans from fellow group companies and preference
shares that are classified as debt, are initially recognised at transaction price unless the arrangement
constitutes a financing transaction, where the debt instrument is measured at the present value of the future
payments discounted at a market rate of interest. Financial liabilities classified as payable within one year are
not amortised.

Debt instruments are subseguently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Amounts payable are classified as current liakilities if payment is due within gne
vear or less, If not, they are presented as non-current liabilities. Trade creditors are recognised initially at
transaction price and subsequently measured at amortised cost using the effective interest method.

Other financial liabilities

Derivatives, including interest rate swaps and forward foreign exchange contracts, are ot basic financial
instruments. Cerivatives are initially recognised at fair value on the date a derivative contract is entered into
and are subsequently re-measured at their fair value. Changes in the fair value of derivatives are recognised
in profit or loss in finance costs or finance Income as appropriate, unless hedge accounting is applied and the
hedge is a cash flow headge.

Debt instruments that de not meet the conditions in FRS 102 paragraph 11.9 are subsequently measured at
fair value through profit or loss. Debt instruments may be designated as being measured at fair value thr
ough profit or loss to eliminate or reduce an accounting mismatch or if the instruments are measured and
their performance evaluated on a fair value basis in accordance with a documented risk management or
investment strategy.

Derecognition of financial liabilities

Financial liabilities are derecognised when the company’s contractual obligations expire or are discharged or
cancelled.

1.10 Equity instruments
Equity instruments issued by the company are recorded at the proceeds received, net of transaction costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the discretion
of the company.

1.11 Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based cn taxable profit for the year. Taxable profit differs from net profit as
reparted in the profit and loss account because it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are never taxable or deductible. The company’s
liability for current tax is calculated using tax rates that have been enacted or substantively enacted by the
reporting end date.
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Eurofilms Extrusion Limited

Notes to the financial statements (continued)

For

the year ended 31 December 2021

1.12

1.13

1.14

1.15

Accounting policies {Continued}

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are
recognised to the extent that it is probable that they will be recovered against the reversal of deferred tax
liabilities or other future taxable prefits. Such assets and liabilities are not recognised if the timing difference
arises from goodwill or from the initial recognition of other assets and liabilities in a transaction that affects
neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent
that it is na longer prebable that sufficient taxable profits will be available to allow all or part of the asset to
be recovered. Deferred tax is calculated at the tax rates that are expected to apply in the pericd when the
liahility is settled or the asset is realised. Deferred tax is charged or credited in the profit and loss account,
except when it relates to items charged or cradited directly to equity, in which case the deferred tax is also
dealt with in equity. Deferred tax assets and liabilities are offset when the company has a legally enforceable
right to offset current tax assets and liabilities and the deferred tax assets and liahilities relate to taxes levied
by tha same tax authority.

Employee benefits
The costs of short-term employee benefits are recognised as a liahility and an expense, unless those costs
are required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are
recaived.

Terminaticn benefits are recognised immediately as an expense when the company is demonstrably
committed to terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Payments to definad contribution retirement benefit schemes are charged as an expense as they fall due.

Leases

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and
rewards of cwnership to the lessees. All other leases are classified as operating leases.

Assets held under finance leases are recognised as assets at the lower of the assets fair value at the date of
inception and the present value of the minimum lease payments. The related liability is included in the
halance sheet as a finance lease chligation. Lease payments are treated as consisting of capital and interest
elements. The interest is charged to profit or loss so as to produce a constant periodic rate of interest on the
remaining balance of the liability.

Rentals payable under operating leases, including any lease incentives received, are charged to profit or loss
on a straight line basis cver the term of the relevant lease except where another more systematic basis is
more representative of tha tire pattern in which economic benefits from the leases asset are consumed.

Government grants
Government grants are recognised at the fair value of the asset received or receivable when there is
reasonable assurance that the grant conditions will be met and the grants will be received.

Government grants relating to turnover are recognised as income over the pericds when the related costs are
incurred. Grants relating to an asset are recegnised in income systematically over the asset's expected useful
life. If part of such a grant is deferred it is recognised as deferred income rather than being deducted from
the asset's carrying amount.
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Notes to the financial statements (continued)

For the year ended 31 December 2021

1

Accounting policies {Continued}

1.16 Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the
dates of the transactions. At each reperting end date, monetary assets and liabilities that are denominated in
fareign currencies are retranslated at the rates prevailing on the reporting end date. Gains and losses arising
on translation in the period are included in prefit or loss.

Judgements and key sources of astimation uncertainty

In the application of the company’s accounting policies, the directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions are based on histerical experience and other
factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongaing basis. Revisiens to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only that
period, or in the period of the revision and future periods where the revision affects both current and future
periods.

Key sources of estimation uncertainty

The estimates and assumptions which have a significant risk of causing a material adjustrnent to the carrying
amount of assets and liabilities are as follows.

Useful lives of depreciable assets

Management reviews its estimate of the useful lives of depreciable assets at 2ach reporting date based on the
expected utility of the assets. Uncertainties in these estimates relate to technological obsolescence and
physical deterioration.

Impairment of fixed asset investment

Management censiders financial performance and other matters in relation teo its investments to assess
whether an indicator of impairment exists. Management has not identified any impairment indicators in
relation to its investments. Where impairment indicators have been identified management reviews the
estimated future revenue related to each investment in order to estimate fair value.
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Notes to the financial statements (continued)
For the year ended 31 December 2021

3 Turnover and other revenue

Turnover analysed by geographical market
United Kingdom
Europe

Other revenue
Interest income
Grants received
Foreign exchange difference

4 Operating profit

Operating profit for the year is stated after charging/(crediting}:

Exchange gains
Government grants
Depreciation of owned tangible fixed assets
Operating lease charges
5 Auditor's remuneration
Fees payable to the company's auditor and associates:
For audit services

Audit of the financial statements of the company

6 Employees

2021 2020
£ £
24,296,586 21,408,072
4,212,832 4,044,315
28,509,418 25,452,387
2021 2020
£ £
16 148
20,730 42,097
50,589 6,682
2021 2020
£ £
{50,589) (6,682)
{20,730) (42,097}
517,357 514,694
308,674 377,420
2021 2020
£ I3
23,250 18,250

Thea average monthly number of persons (including directors) employad by the company during the year was:

Production
Selling
Administration

Total

2021 2020
Number Number
78 75

13

8

95 96
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Eurofilms Extrusion Limited

Notes to the financial statements (continued)
For the year ended 31 December 2021

6 Employees

Their aggregate remuneration comprised:

Wages and salaries
Social security costs
Pension costs

7 Directors' remuneration

Remuneration for qualifying services

Company pension centributions to defined contribution schemes

{Continued}

2021 2020

£ £
2,361,052 2,958,645
287,379 279,022
90,101 103,788
3,238,532 3,341,455
2021 2020

£ E
342,292 429,981
17,662 27,598
359,954 457,579

The number of directars for whom retirement benefits are accruing under defined contributien schemes

amounted to 3 (2020 - 3).

Remuneration disclosed above include the following amounts paid te the highest paid director:

Remuneration for qualifying services

B Interest receivable and similar income

Interest income
Other interest income

9 Interest payable and similar expenses

Interest on financial liabilities measured at amortised cost:

Interest on bank overdrafts and loans
Other finance costs:
Interest on finance leases and hire purchase contracts

2021 2020
£ £
216,775 266,148
2021 2020
£ £

16 148
2021 2020
£ £
33,248 27,305
51,705 74,373
84,953 101,678

-21 -




Eurofilms Extrusion Limited

Notes to the financial statements (continued)

For the year ended 31 December 2021

10

Taxation

Current tax
UK corporation tax on profits for the current pericd
Adjustments in respect of prior periods

Total current tax

Deferred tax

Origination and reversal of timing differences
Changes in tax rates

Adjustment in respect of prior periods

Total deferred tax

Total tax charge

2021 2020
£ £
- 432,095
(83,065) {30,650}
(83,065) 401,445
171,021 {35,145)
179,968
8,417 -
359,406 (35,145)
276,341 366,300

The actual charge for the year can he reconciled te the expected charge for the year based on the profit or

loss and the standard rate of tax as follows:

Profit before taxation

Expected tax charge based on the standard rate of corpecration tax in the UK

of 19.00% (2020: 19.00%)

Tax effect of expenses that are not deductible in determining taxable profit

Adjustments in respect of prior years
Effect of change in corporation tax rate

Depreciation on assets not qualifying for tax allowances

Deferred tax adjustments in respect of prior years
Other short term timing differences

Enhanced capital allowances claimed

Tax losses carried back

Capital allowances in excess of depreciaticn

Taxation charge for the year

2021 2020
£ £
867,363 2,135,332
164,799 405,713
385 385

(83,065) (30,650}
179,968 -
1,223 -
8,417 -
- 1,456
(36,372) -
40,986 -

- (10,604}
276,341 366,300
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Notes to the financial statements (continued)

For the year ended 31 December 2021

10 Taxation

Factors that may affect future tax charges
With the availability of significant tax reliefs for capital expenditure, such as the 130% first year allowance
super deduction, the company anticipates continuing to be able to claim capital allowances in excess of
depreciation in the short term. However, if capital expenditure slows down, this trend will reverse.

{Continued}

The main corporation tax rate has been legislated to increase from 19% to 25% with effect from 1 April
2023, significantly increasing the tax payable on profits earned.

Given the imminent change to the main corporaticn tax rate, deferred tax has been provided for at 25%

where appropriate.

11 Dividends

Interim paid

12 Tangible fixed assets

Cost

At 1 January 2021

Additions

At 31 December 2021
Depreciation and impairment
At 1 January 2021

Depreciation charged in the year

At 31 December 2021

Carrying amount
At 31 December 2021

At 31 December 2020

2021 2020
£ £
542,664 964,800
Leasehold Assets under Plant and Computers Total
improvements construction equipment
£ £ £ £ £
721,513 - 9,996,023 207,569 10,925,105
11,320 790,796 366,951 - 1,169,067
732,833 790,796 10,362,974 207,569 12,094,172
467,918 - 6,220,559 108,253 6,886,730
53,549 - 458,505 5,303 517,357
521,467 - 6,679,064 203,556 7,404,087
211,366 790,796 3,683,910 4,013 4,690,085
253,595 - 3,775,464 9,316 4,038,375

The net carrying value of tangible fixed assets includes the following in respect of assets held under finance

leases or hire purchase contracts.

Plant and equipment

2021
£

1,889,264

2020
£

3,253,946
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For the year ended 31 December 2021

12

13

14

15

Tangible fixed assets {Continued}

Fixed assets with a carrying amount of £2,800,821 {2020 - £784,429} have been pledged to secure other
borrowings of the company.

Fixed asset investments

2021 2020
£ £
Unlisted investments 182,000 132,000
Financial instruments
2021 2020
£ £
Carrying amount of financial liabilities
Measured at fair value through profit or loss
- Other financial liabilities - 11,010

Financial liabilities measured at fair value through the profit and loss comprise forward foreign exchange
contracts measured at their active market value.

Stocks
2021 2020
£ £
Raw materials and consumables 1,845,368 871,223
Finished gocds and goods for resale 1,252,035 1,027,762
3,097,403 1,898,985

There is no significant difference between the replacement cost of raw materials and finished goods and their
carry ng amounts.

5tocks are stated after provisions for impairment of £69,966 (2020 - £168,345).

Stocks with a carrying value of £3,097,403 (2020 - £1,898,985) have been pledged to secure borrowings of
the company.
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16 Debtors

2021 2020
Amounts falling due within one year: £ £
Trade debtors 6,132,775 4,930,664
Corporation tax recoverable 63,395 -
Other debtors 26,080 32,600
Prepayments and accrued income 387,730 257,310
6,509,980 5,220,574

Trade debtors are stated after provisions for impairment of £Nil (2020 - £2,620).

17 Creditors: amounts falling due within one year

2021 2020
Notes £ £
Bank Ipans and overdrafts 19 2,824,602 1,288,524
Obligations under finance leases 20 322,027 536,230
Payments received on account 10,401 11,258
Trade creditors 5,008,688 3,304,065
Corporation tax - 378,840
Other taxation and social security 323,523 635,160
Derivative financial instruments - 11,010
Other credltors 871,963 240,611
Accruals and deferred income 737,165 598,460
10,098,359 7,004,158

Bank overdrafts are secured by a fixed and floating charge of all present and future assets of the company.
See "Loans and overdrafts” for further information.

Obligations under finance leases of £322,027 (2020 - £536,230) are secured on the assets concerned. See
"Finance lease obligations” for further informaticn.

18 Creditors: amounts falling due after more than one year

2021 2020
Notes £ £
Obligations under finance leases 20 1,123,169 1,151,931

Obligations under finance leases of £1,123,169 (2020 - £1,151,931} are secured on the assets concerned.
See "Finance lease cobligations” for further infermation.
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19

20

21

Loans and overdrafts

2021 2020

£ £

Bank overdrafts 2,824,602 1,288,524
Payable within one year 2,824,602 1,288,524

Bank overdrafts are secured by a fixed and floating charge over all present and future assets of the
company.

Finance lease obligations

2021 2020

Future minimum lease payments due under finance leases: £ £
Within one year 322,027 536,230
In two to five years 1,123,169 999,929
In over five years - 152,002
1,445,196 1,688,161

The finance leases primarily relate to manufacturing equipment. Title to the assets will be transferred to the
company on payment of a nominal fee a the end of the lease. The liabilities are secured by the lessor over
the leased assets. The fair value of lease liabilities is approximately equal to their carrying amount.

The amounts due over 5 years relates to a finance lease for which instalments are repayable in equal
amounts over the term of the lease at an effective interest rate of 3.29%.

Deferred taxation

The following are the major deferred tax liabilities and assets recognised by the company and moevements
thereon:

Liabilities Liabilities

2021 2020

Balances: £ £
Accelerated capital allowances 818,489 443,179
Tax losses (65,182) (49,538)
Other short term timing differences (3,441) (3,181)
749,866 390,460

- 26 -




Eurofilms Extrusion Limited

Notes to the financial statements (continued)

For the year ended 31 December 2021

21

22

23

24

25

Deferred taxation {Continued}

2021
Movements in the year: £
Liability at 1 January 2021 390,460
Charge te profit or loss 359,406
Liability at 31 December 2021 749,866

The ret deferred tax liability is not expected to reverse significantly in the short term due to the continuing
investment in capital expenditure by the company.

Retirement benefit schemes

2021 2020
Defined contribution schemes £ £
Charge to profit or loss in respect of defined contribution schemes 90,101 103,788

The company operates a defined contribution pension scheme for all qualifying employees. The assets of the
scheme are held separately from those of the company in an independently administered fund. Contributions
totalling £13,767 (2020 - £23,494) were payable to the fund at the balance sheet date and are included in
creditors.

Share capital

2021 2020 2021 2020
Ordinary share capital Number Number £ £
Issued and fully paid
Ordinary shares of £1 each 536,000 536,000 536,000 536,000

There is a single class of ordinary shares. There are no rastrictions on the distribution of dividends and the
repayment of capital.

Capital redemption reserve
This reserve records the nominal value of shares repurchased by the company.
Profit and loss reserves

This reserve records all current and prier period retained profits and losses.
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26

27

28

29

Operating lease commitments

Lessee

At the reporting end date the company had ocutstanding commitments for future minimum lease payments

under nen-cancellable operating leases, which fall due as follows:

2021 2020
£ E
Within one year 337,174 333,939
Between two and five years 903,031 1,202,459
1,240,205 1,535,398
Capital commitments
Amcunts contracted for but not provided in the financial statements:
2021 2020
£ £
Acquisition of tangible fixed assets 1,533,962 -
Events after the reporting date
On 9 March 2022, the entire share capital was acquired by Trioworld Industrier AB, a company based in
Sweden and part of the Triowerd Group.
Related party transactions
Remunearation of key management personnel
The remuneration of key management personnel is as follows.
2021 2020
£ £
Aggregate compensation 552,476 696,045

Transactions with related parties

Amcunts paid to close family members of key management totalled £14,012 (2020 - £19,727).
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30 Directors' transactions

During the year, the company advanced £30,708 {2020 - £Nil) and granted credits of £293,872 {2020 -
£40,000) tc W Humphreys. The balance owed by the company at the year end was £260,164 (2020 - £Nil).

During the year, the company advanced £Nil {2020 - £30,000) and granted credits of £5,920 (2020 -
£30,000} to M Palmer. The balance owed to the company at the year end was £24,080 (2020 - £30,000).

The advances are unsecured and repayable on demand. No interest is charged on the amounts outstanding.

Dividends totalling £480,799 (2020 - £721,800) were paid in the year in respect of shares held by the
company's directors.

31 Ultimate controlling party

At the balance sheet date the company was controlled by Mr W Humphreys ty virtue of his 51%
shareholding.

32 (Cash generated from operations

2021 2020
£ £
Profit for the vear after tax 591,022 1,769,032
Adjustments for:
Taxation charged 276,341 366,300
Finance costs 84,953 101,678
Investment income (16) (148)
Depreciation and impairment of tangible fixed assets 517,357 514,694
Dividends paid (642,664) (964,800)
Corporation tax (paid}/received {401,245) {78,418}
Movements in working capital:
(Increase)/decrease in stocks (1,198,418) 251,326
(Increase)/decrease in debtors {1,326,011) 730,102
Increase/{decrease) in creditors 2,193,252 (14,522)
Cash generated from operations 94,570 2,675,174
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33 Analysis of changes in net debt

1 January 2021 Cash flows New finance 31 December

leases 2021

£ £ £ £

Cash at bank and in hand 571,141 133,679 - 704,820
Bank overdrafts {1,288,524) (1,536,078) - (2,824,602}
(717,383) (1,402,3%9) - (2,119,782)

Obligations under finance leases (1,688,161) 561,093 (318,128) (1,445,196)

(2,405,544} (841,306) (318,128) (3,564,978)

Major non-cash transactions

During the year, the company entered into new finance lease agreements for plant and machinery at a value
of £318,128 (2020 - £Nil}.
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