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HARRODS AVIATION HOLDINGS LIMITED

DIRECTORS’ REPORT

The Directors present their annual report and the audited financial statements of the Company
for the 52 weeks ended 2 February 2008

Principal Activity

The Company’s principal activity 1s that of a holding company The Company did not trade
during the 52 weeks ended 2 February 2008

Change of Ownership

On 1 March 2007, the entire 1ssued share capital of the company was sold by Harrods (UK)
Limited to AIT Enterprises Limited, a company incorporated in England & Wales All interests
1n the company continue to be controlled and held for the benefit of the Fayed famly

Directors and their Interests

The present directors of the Company are

J Byrne

R J Fallowfield

A Tanna

No Director has had a material mterest, directly or indirectly, at any time during the year 1n any
contract significant to the business of the Company

Auditors

Grant Thornton UK LLP, having offered themselves for reappomtment as auditors shall be

deemed to be reappointed for the next financial year i accordance with section 386 of the
Companies Act 1985



HARRODS AVIATION HOLDINGS LIMITED

DIRECTORS’ REPORT (Continued)
Statement of Directors’ Responsibilities

The directors are responsible for preparing the financial statements in accordance with
applicable law and United Kingdom Accounting Standards (United Kingdom Generally
Accepted Accounting Practice)

Company law requires the directors to prepare financial statements for each financial year
which give a true and fair view of the state of affaurs of the company and of the profit or loss of
the company for that period In prepaning these financial statements, the directors are required
10

. select surtable accounting policies and then apply them consistently,

= make judgements and estimates that are reasonable and prudent,

= state whether applicable accounting standards have been followed, subject to any
material departures disclosed and explained 1n the financial statements,

. prepare the financial statements on the gong concern basis unless it 1s inappropriate

to presume that the company will continue m business

In so far as the directors are aware

- there 1s no relevant audit information of which the company's auditors are unaware,
and
. the directors have taken all steps that they ought to have taken to make themselves

aware of any relevant audit information and 1o establish that the auditors are aware
of that information

The directors are responsible for keeping proper accounting records that disclose with
reasonable accuracy at any tune the financial position of the company and enable them to
ensure that the financial statements comply with the Compamies Act 1985 They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps
for the prevention and detection of fraud and other wrregularities

The directors are responsible for the maintenance and mtegrity of the corporate and financial
nformation ncluded on the company's website Legislanon n the United Kingdom governing
the preparation and dissemination of financial statements may differ from legislation 1n other
jurisdictions

the board on

S Dean Regstered Office i
Secretary 87 -135 Brompton Road
V& SU e 2008 Knightsbrnidge
London
SW1X 7XL




HARRODS AVIATION HOLDINGS LIMITED

REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF HARRODS
AVIATION HOLDINGS LIMITED

We have audited the financial statements of Harrods Aviation Holdings Limited for the period
ended 2 February 2008 which comprise the principal accounting policies, the profit and loss
account, the balance sheet, and notes 1 to 8 These financial statements have been prepared
under the accounting policies set out theren

This report 1s made solely to the company’s members, as a body, n accordance with Section
235 of the Compamies Act 1985 Our audit work has been undertaken so that we might state to
the company’s members those matters we are required 1o state to them 1n an auditors’ report and
for no other purpose To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the company and the company’s members as a body, for our
audit work, for this report, or for the opimions we have formed

Respective responsibilities of the directors and auditors

The directors' responsibilities for preparing the directors' report and the financial statements n
accordance with United Kingdom law and accounting standards (United Kingdom Generally
Accepted Accounting Practice) are set out m the statement of directors’ responsibilities

Our responsibility 1s to audit the financial statements in accordance with relevant legal and
regulatory requirements and International Standards on Auditing (UK and Ireland)

We report to you our opinion as to whether the financial statements give a true and fair view
and are properly prepared in accordance with the Companies Act 1985 We also report to you
whether, 1n our opimion, the Directors' Report 1s consistent with the financial statements, 1f the
company has not kept proper accounting records, 1f we have not received all the information
and explanations we require for our audit, or 1if mformation specified by law regarding
directors' remuneration and other transactions 1s not disclosed

We read the Directors' Report and consider whether 1t 1s consistent with the audited financial
statements We consider the implications for our report 1if we become aware of any apparent
misstatements or material inconsistencies with the financial statements Our responsibilities do
not extend to any other information

Basis of opimon

We conducted our audit 1n accordance with International Standards on Auditing (UK and
Ireland) 1ssued by the Auditing Practices Board An audit mcludes examination, on a test basis,
of evidence relevant to the amounts and disclosures 1n the financial statements It also includes
an assessment of the significant estimates and judgements made by the directors m the
preparation of the financial statements, and of whether the accountng policies are appropriate
to the company's circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which
we considered necessary 1n order to provide us with sufficient evidence to give reasonable
assurance that the financial statements are free from matenial misstatement, whether caused by
fraud or other rrregulanty or error In forming our opinion we also evaluated the overall
adequacy of the presentation of information m the financial statements
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HARRODS AVIATION HOLDINGS LIMITED

REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF HARRODS
AVIATION HOLDINGS LIMITED

Opinion

In our opinion the financial statements

. give a true and fair view, 1n accordance with Umited Kingdom Generally Accepted
Accounting Practice, of the state of the company's affairs as at 2 February 2008 and
of 1ts loss for the period,

. have been properly prepared 1n accordance with the Companies Act 1985, and

1 the information given 1n the Directors' Report 1s consistent with the financial
statements for the period ended 2 February 2008

i
- (T L
GRANT THORNTON UK LLP

REGISTERED AUDITORS
CHARTERED ACCOUNTANTS

LONDON
1?7 2008



HARRODS AVIATION HOLDINGS LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE PERIOD ENDING 2 FEBRUARY 2008

52 weeks 53 weeks

ended 2 ended 3

February February

Note 2008 2007

£ £

Operating loss - -
Impairment of mvestment 3 (11,825,000) -
Loss on ordinary activities before taxation (11,825,000) -
Tax credit/(charge) on loss on ordinary activities - -
Loss retained and transferred from reserves (11,825,000) -

All transactions arise from continuing operations

There were no recogrused gains or losses other than the loss for the financial period




HARRODS AVIATION HOLDINGS LIMITED

BALANCE SHEET
AT 2 FEBRUARY 2008

2/02/08 3/02/07
£ £
Note

Fixed Assets
Investments 10,200,001 -
Current Assets
Debtors,
Amounts owed by group undertakings 2 2
Creditors.
Amounts falling due within one year
Amounts owed to group undertakings ) (1,313,296)
Net Assets / (Liabilities) 10,200,002 (1,313,294)
Capital and Reserves
Called up share capital 23,338,298 2
Profit and loss account (13,138,296) (1,313,296)
Equity shareholders’ funds / (deficit) 10,200,002 (1,313,294)

The notes on pages 7-9 form part of these accounts

Approved by the Board on rf jum-!, 2008

RJ FallowﬁeL

DIRECTOR
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HARRODS AVIATION HOLDINGS LIMITED

NOTES TO THE ACCOUNTS

Accounting Policies
Basis of Preparation of Financial Statements

The financial statements have been prepared under the historical cost convention and comply with
applicable accounting standards

Group financial statements are not presented as the company 15 a wholly owned subsidiary
undertaking of AIT Enterprises Limited, a company registered in England and Wales These
accounts therefore present information about the company and not 1ts group

Harrods Aviation Holdings Limited 1s a wholly owned subsidiary of AIT Enterprises Limited which
produces a consolidated cash flow statement 1n accordance with Financial Reporting Standard No 1
‘Cash flow statements’ (" FRS 17} Consequently the company has taken advantage of the
exemption n FRS 1 from producing a cash flow statement

Investments

Investments are included at cost less amounts written off

Information regarding Directors and Employees
No emoluments were paid to the Directors of the Company during the year (2007 - £ml)

The Company did not employ any persons or wncur any staff costs during the year (2007 - £ml)

Fixed Asset Investments

Subsidiary
Undertakings
£
Opening cost of investments 1,313,296
Additions 22,025,000
Closing cost of investment 23,338,296
Opening impairment of subsidiary undertaking (1,313,295)
Impairment (11,825,000)
Closing impairment of subsidiary undertaking (13,138,295)
Net Book Value 10,200,001
7



HARRODS AVIATION HOLDINGS LIMITED

NOTES TO THE ACCOUNTS (Continued)

Fixed Asset Investments (continued)

The subsidiary undertakings of the Company which are registered and operate mn the United
Kingdom are as follows

Principal Proportion of
Activity Shareholding/
Voting rights

Harrods Aviation Luton Hangar Limited Dormant 100%
Harrods Aviation Limited Executive jet handling 100%
(formerly Metro Business Aviation Limited) company
Metro Business Aviation (Heathrow) Limited Dormant 100%
Metro Business Aviation (Stansted) Limited Dormant 100%
Metro Business (1995) Limited Dormant 100%
Air Harrods Limited Provision of helicopter 100%

chartering services

Harrods Aviation Limited 1s directly owned by Harrods Aviation Holdings Limited All other
subsidiary companies are owned by Harrods Aviation Lirnited

2/02/08 3/02/07
£ £
Called Up Share Capital
Authornised
23,338,400 ordinary shares of £1 each
(2007 100 ordinary shares of £1 each) 23,338,400 100
Issued and fully paid
23,338,298 ordinary shares of £1 each
(2007 2 ordinary shares of £1 each) 23,338,298 2

On 1 March 2007, the authorised share capital of Harrods Aviation Holdings Ltd was
mncreased to 23,338,400 ordinary shares of £1 On 1 March 2007, the directors were
granted the authority to allot the shares, and allotted 23,338,296 ordmnary shares of £1
which were fully paid

Profit and loss account 2/02/08 3/02/07

£ £
Opening profit and loss account (1,313,296} (1,313,296)
Loss for the year (11,825,000) -
Closing profit and loss account (13,138,296) (1,313,296)




HARRODS AVIATION HOLDINGS LIMITED

NOTES TO THE ACCOUNTS (Continued)

6 Reconciliation of movement 1n shareholders’ deficit

2/02/08 3/02/07

£ £
Opening shareholders’ deficit {1,313,294) (1,313,294)
Issue of shares 23,338,296 -
Loss for the year (11,825,000) -
Closing shareholders’ funds / (deficit) 10,200,002 (1,313,294)

Fransactions with Directors / Other Related Parties

There were no material transactions with directors or other related parties for the year
ending 2 February 2008

Parent Undertakings

On 1 March 2007, the entire 1ssued share capital of the company was sold by Harrods
(UK) Limited to AIT Enterprises Limited, a company incorporated in England & Wales
AIT Enterprises Limited 15 the ymmediate parent undertaking of Harrods Aviation
Holdings Lumited and 1s the largest and smallest group of undertakings for which group
accounts have been drawn up The group accounts will be filed with the Regstrar of
Compames n due course

The ultmate parent undertaking 18 Mafco Holdings Limited, a company incorporated n
Bermuda All mterests i the company continue to be controlled and held for the benefit
of the Fayed family




